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ANNUAL REPORT ON THE FINANCES 

Treasury Department, 
Washington, D C , January IS, 1949 
Sir I have the honor to make the following repoi t on the finances 
of the Federal Government for the fiscal year ended June 30, 1948 
The fiscal year 1948 was the most prosperous ftt the history of the 
Nation Industry^ commerce, and agriculture all set new records of 
peacetime output Business and personal incomes reached unprece- 
dented levels, and living standards durmg the year were unequalled 
m our history or in the history of any other country The recSrrT 
output and the recoid employment which accompanied it were the 
result of an active demand for nearly all of the products thatjcould be 
turned out by our farms, factories, mmes, and service mdustnes 
operating at capacity rates 

The demand for most consumers’ goods and for many essential 
materials continued to outiun available supplies, with the result that 
prices m nearly all lmes contmued to move upward As the President 
pointed out in his message to the 80th Congress on July 27, 1948, 
“even with full employment, full use of available materials, and prac- 
tically full use of plant capacity — all of which we have today — prices 
are still climbing much faster than production It is obvious that 
we cannot lely solely on more production to curb high prices TIP 
stead, we must attack inflation directly ” 

The Treasury’s part in the direct attack on inflation involved the 
full use of the measures available foi reducing the money supply 
The most important of these measures was a reduction m the public 
debt through the use of funds available to the Government as a re- 
sult of an excess of budget receipts over expenditures This excess, 
or budget surplus, amounted to $8 4 billion durmg the fiscal year 1948, 
of which $6 0 billion was used durmg the year to reduce the Federal 
debt While the fiscal year 1948 was the second year since the war 
m which the Government closed its operations with a surplus, it was 
the first postwar year m which a substantial reduction in the Fedeial 
debt was accomplished entirely by means of the budget surplus In 
April 1948, however, the Congress reduced taxes This eliminated 
piospects for a surplus m the fiscal year 1949, and thus put an end 
to the current debt reduction program of the Treasury 
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The anti-mflationary effects of the debt reduction operations were 
supplemented by a general program designed to make credit less at- 
tractive to borrowers in older to reduce incentives to further expansion 
in the njoney supply As a pait of this piogram therfi was a gradual 
upward revision in the wartime structure of interest rates on short- 
term Federal securities, commencing in July 1947 

Public Debt 

Durmg the fiscal year 1948, the debt of the Federal Government 
was reduced by $6 0 billion, from $258 4 billion on June 30, 1947, to 
$252 4 billion on June 30, 1948 At the same time there was a decrease 
of $5 9 billion m the debt held by the commercial f banking system, a 
reduction which has particular significance, of course, in an infla- 
iyjjiary period These reductions were part of a debt reduction pro- 
gram started on March 1, 1946, which reduced the total public debt 
by $27 4 billion and the bank-held debt by $30 7 billion in the 28 
months ended June 30, 1948 

n The $30 7 billion reduction which the Treasury brought about m 
the Federal security holdings of commercial and Federal Reserve 
Banks, while at the same time maintaining stable conditions m the 
Government bond market, was made possible by three developments 
First, the availability of surplus funds for debt lepayment, second, 
the transfer of $3 3 billion of Federal securities from bank to nonbank 
ownership r durmg the course of the debt reduction program, and, 
third, the flexibility of action which the Tieasury experienced in con- 
_se qp ence of its pievious policy of limiting commercial bank purchases 
of Federal securities largely to short-term issues 

The funds available to the Treasury for debt reduction came from 
two sources From March 1, 1946, to the close of that calendar year, 
the debt was reduced $20 3 billion through the application of funds m 
the cash balance, which stood at $26 0 billion at the end of February 
1946 With the end of the war, rapidly reduced expenditures and con- 
tinued high revenues made it possible and desirable for the Government 
to get along with a much smaller workmg balance m the Treasury By 
the end of December 1946, the wartime portion of the cash balance 
had been used, the subsequent debt reduction of $7 1 billion, there- 
foie, had to come from a budget surplus 

The net transfer of $3 3 billion of Federal securities from bank to 
nonbank ownership between the end of February 1946 and the end of 
June 1948, reflected many shifts m Ownership which took place durmg 
the period It is worth particular attention that one of these shifts 
was an inorease of $4 6 billion in the total of savings bonds outstand- 
ing This mcrease was the result, m part, of the Treasury’s policy 
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of vigorously promoting the sale of savings bonds during the postwar 
period, which directly combatted inflationary pleasures and also # a<fted 
indirectly agamst inflation by pioviding funds for reducing bank-held 
debt 

Buring the course of the debt management operations since Feb- 
ruary 1946, the Treasury and the Federal Reserve System have co- 
operated in open-market activities in order to maintain stability in 
the ■Government bond market The necessity for a watchful attitude* 
on this account is a legacy of the war situation, when, m a few short 
years, the public debt increased more than fivefold The result of 
this development is that the money and capital* markets have come 
to be dominated ^y the public debt, and the responsibilities of the 
Federal Government in the financial markets have increased propor- 
tionately 

Stability m the Government bond maiket during the postwar peiwd* 
has made a significant contribution to the achievement of our present 
unprecedented prosperity This stability will continue to be of the 
utmost impoitance in maintaining prosperity But it also lias more 
widespread implications because of the political and economic un* 
settlement ui the world today The rehabilitation, reconstruction, 
and recovery of most of the friendly nations of the world is founded 
upon, and is bemg built upon, the financial and economic strength 
of this country Confidence m the credit of the United States Gov- 
ernment — which is reflected m the condition of the market for our 
Government securities — has become the keystone upon which rests 
the economic structure of the world 

Foreign Financial Policy 

The United States piogram of financial assistance to and coopera- 
tion with foieign countries was advanced considerably in the course 
of the fiscal year In addition to the loans and credits extended by 
Government agencies under earlier legislation, special interim aid of 
$595 million was provided for China, Austria, France, and Italy 
Undei the Foreign Assistance Act of 1948, administered by the Eco- 
nomic Cooperation Administration, in consultation with other agen- 
cies of the Government, and a subsequent appropriation act, funds 
aggregating over $7 billion weie provided by the Congress for grants, 
loans, and guaranties to European countries and China, for piograms 
of civilian aid undei the military establishment and for other relief 
programs for Greece, for mtemational refugees, and the International 
Children’s Emergency Fund of the United Nations The European 
Recovery Progiam involves close cooperation by the participating 
countries with each other and with the United States looking toward 
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the common, objective Significant progiess has been made during 
the fipst months of this program 

These extraordinary steps have been essential to deal with the 1 post- 
war situation , but governmental aid on this scale is expected to be of 
limited duration The long-run international financial piograrfi of 
the United States looks towaid the development of private invest- 
ment m foreign countries, and the establishment of monetary and 
exchange stability so as to make possible the expansion of multilateral 
world trade, which is important for the economic interests of the 
United States as well as the economic and political stability of the 
world as a whole The International Monetary Fund and the Inter- 
national Bank for Reconstruction and Development were in part es- 
tablished to piomote the adoption by their member governments of 
policies looking toward these ultimate objectives In the course of 
tfu? year considerable progress has been made by these institutions in 
establishing and developing their pohcies The Fund has woilced to- 
ward the^adoptionof desirable modifications m foieign exchange pohcies 
of its meinbeis, while the Bank, in addition to its leconstiuction loans, 
has begun making loans for developmental pm poses 

The National Advisory Council on International Monetary and 
Financial Problems has been enlarged by the addition of the Ad- 
ministrator for Economic Cooperation to its membership As re- 
quired by statute, it has coordinated the foreign financial operations 
of Federal agencies and has advised and consulted with the United 
States representatives on the international financial organizations to 
brmg about a consistent progiam It has made recommendations to 
ufoy President and to the Congress on the financial aspects of United 
States pohcies m the international field 

Treasury Operations 

There follows a detailed discussion of receipts and expenditures, 
public debt operations, taxation and monetary developments, and 
other Treasury operations during the fiscal year 

John W Snyder, 
Secretary of the Treasui y 

To the Speaker or the House or Representatives 





SUMMARY OF FISCAL OPERATIONS 


Federal Government budget receipts in the fiscal year 1948 exceeded 
expenditures by $8 4 bdhon, as compared with a budget surplus during 
the preceding year of $0 8 billion 

N et budget receipts of $44*7 billion were higher than m any othei 
year except 1945 and exceeded receipts in the fiscal year 1947 by $1 1 
billion. Budget expenditures amounted to $36 3 billion it the fiscal 
year 1948, or less than in any year smce 1942 Expenditures m the 
fiscal year 1948 were $6 2 billion less than the 1947 total 

The record budget surplus in the fiscal year 1948 enabled 
Federal Government to reduce the public debt from $258 3 billion to 
$252 3 billion duiuig the year The Government’s cash balq&pe m 
the general fund was inci eased dm mg the year from $3 3 Million on 
June 30, 1947, to $4 9 billion a year later 

A summary of budget lesults, changes in the public debt, and 
changes m the general fund balance for the last two fiscal years is 
shown in the table following Corresponding figures for earlier years 
are shown in table 1 m the section of tables m the back of the report 
The figures are on the basis of daily Treasury statements 



Note —Figures are rounded and will not necessarily add to totals 

1 Figures eudude effect of transfer of $3 0 billion to the Foreign Economic Cooperation trust fund Sec 
tlon 114 (f) of the Economic Cooperation Act of 1948 required that the sum of $3 0 billion be transierred to 
this trust fund to bo considered as expended during the fiscal year 1948, for the purpose of reporting govern 
mental expenditures The effect of this fs to charge the budget in the fiscal year 1948 for expenditures to 
bo made in the fiscal year 1949 This bookkeeping transfer has no effect on the actual timing oi any oxpendi 
turea or receipts . _ . , _ , 

1 Includes clearing account for outstanding oheoksand telegraphic reports mom Federal Reserve Banks 
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BUDGET RECEIPTS 

Total budget receipts m the fiscal year 1948 amounted to $46,361 7 
million and were $1,643 4 million greater than in 3947 Receipts 
attained a near record level in 1948, having been exceeded by receipts 
of $47,766 6 1 million in the war year 1945 only Net budget receipts, 
which consist of total budget receipts less the appropriation to the 
' old age and survivors insurance tiust fund, amounted to $44,745 5 
million m 1948, an mcrease of $1,486 7 million over 1947 
Receipts m the fiscal years 1947 and 1948, on the daily Treasury 
statement basis, are compared by major sources m the following 
table Chart 2 shows receipts by major sources for the fiscal years 
1942 through 1948 


Souioe 

1847 

1048 

Increase or de- 
crease (— ) 

Amount 

Pei cent 

In millions of dollars 

Individual Income tax 

Corporation Income and excess profits taxes 

Total income and excess profits taxes 

Miscellaneous Internal revenue 

Employment taxes 1 

Customs 

Miscellaneous receipts 

Total budget receipts 

Deduct Appropriation to Roderal old age and survivors 
insurance trust fund 

Net budget receipts 

10 628.8 
8,676 8 

20,990 6 
10,174 4 

1,367 7 
497 7 

B 

20 306 6 
8,048 6 
2,038 5 
404 1 
•4,830 7 

H 

1,866 4 
261 0 
367 1 
-72 4 
-768 7 

1 

•44 718 3 

1,468 6 

48,361 7 

1 616 2 

1 643 4 

166 7 

m 

43,268 8 

44 746 8 




Nora —Dollar figures are rounded and will not necessarily add to totals 

i Includes railroad unemployment Insurance contributions 
i Revised, for explanation, see footnote 3 table 3 


111 major tax soiuces with the exception of customs contributed to 
the excess of 1948 receipts over those of 1947 Income and excess 
profits taxes accounted for 67 2 percent of total receipts m 1948 as 
compared with 65 5 percent m 1947, and were mainly responsible for 
the increase m total budget receipts The mcrease of $1,865 4 
million m receipts from income and excess profits taxes was greater 
than the gam m total budget receipts, but declines in customs and 
miscellaneous receipts were sufficient to offset part of the mcrease in 
income and excess profits taxes as well as the entire mcrease m re- 
ceipts from employment taxes and miscellaneous internal revenue 


1 Revised, for explanation, see footnote 8, table 6 
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RECEIPTS, CLASSIFIED BY MAJOR SOURCES 

FISCAL YEARS 1942 THROUGH 1948 



Chart 2 


Note —Total receipts See tablo on p a 
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Receipts prom Income and Excess Profits Taxes 

Receipts from income and excess profits taxes amounted to 
$31,171 0 milli on m 1948 as compared with $29,305 6»million in 1947 
Both individual and corporation tax receipts increased, but the indi- 
vidual income tax contributed the major share of the increase 

INDIVIDUAL INCOME TAXES 

Eor the fifth consecutive year the individual income tax was the 
most important source of receipts, accountmg for $20,996 6 million, 
or 45 3 percent, of total budget receipts in 1948 as compared with 
43 9 percent m 1947 

The details of the yield of the individual incoifie tax are shown in 
the foEowmg table 


Sour oo 

1947 

1048 

Increase or de- 
crease (— ) 

Amount 

Percent 

In millions of dollars 

Withheld (daily Treasury statement basis) 

Not withheld 

Current (collection basis) 

Back (collection basis) 

Total not withhold (collection basis) 

Adjustment to dally Treasury statement basis ‘ 

Total dot withheld (dally Treasury statement 
basis) 

Total Individual Income tax 

10 013 1 

11 436 1 

1 423 0 

14 2 

8,060 3 
661 0 

8 847 6 
616 8 

-102 8 
66 8 

-1 1 
11 0 

0 601 3 
+114.6 

9 464 3 
+90 2 

-37 0 
-18 3 

- 4 

0 616 7 

9 560 5 

-66 3 

- 6 

10,628 8 

20,006 6 

1 367 7 

7 0 


Note —Dollar figures are rounded and will not necessarily add to totals 
> See footnote 3, table 103 


Individual income taxes withheld by employers increased as a result 
of the rise m the level of salaries and wages subject to withholding 
Receipts from current individual income taxes other than those with- 
held decreased slightly The increase m receipts from back individ- 
ual income taxes reflects the high level of individual mcome tax 
liability of the last several years 

CORPORATION INCOME AND EXCESS PROFITS TAXES 

Receipts from corporation mcome and excess profits taxes increased 
from $9,676 8 million m 1947 to $10,174 4 million in 1948, and ac- 
counted for 21 9 percent of total budget receipts m 1948 as compared 
with 21 6 percent in 1947 

The details of receipts from this source, on a collection basis, are 
shown m the following table 
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1947 

1048 

Increase, or de- 
crease (— } 9 

Source 


• | 

' Amount 

Percent 


In millions of dollars 

Current taxes 

Income 

Excess profits 

Declared value excess profits 

Back taxes 1 

8,441 8 

3, 070 4 
38 7 
1,121 0 

8,804 3 
08 3 

1 243 8 

3 422 5 
-3 010 1 
-36 7 
121 0 

■ 

Total corporation mcoino and excess profits taxes 

* 

0 070 8 

10 174 4 

407 7 

6 1 


Nora —Dollar figures are rounded and will not necossarilj add to totals , 

1 Unjust enrichment tax classified as income tax prior to 1048 and In 1048 Included with alkrepealcd taxes 
in miscellaneous internal revenue 


The increase of 5 1 percent in corporation income and excess profits 
tax receipts in 1948 followed a decline of 22 9 percent m 1947, ancUfe, 
decline of 21 7 percent in 1946 

The increase of $497 7 million in corporation income and excess 
profits tax receipts m 1948 was the result of (1) an increase of $T2l 9 
million m back tax leceipts and (2) an increase of $375 7 million in 
cmient tax xeceipts lesultmg primarily from the rising trend of corpo- 
rate piofits in 1945, 1946, and 1947, which was more than sufficient to 
offset the progressive disappearance of receipts from the excess profits 
tax and the declared value excess piofits tax, both of which were re- 
pealed by the Revenue Act of 1945 

Receipts From All Other Sourceb 


MISCELLANEOUS INTERNAL REVENUE 

Receipts from the major groups of taxes included in this category 
are shown in the following table 


Sourco 

1047 

1048 

Increase or de- 
crease (— ) 

Amount 

Percent 

In millions of dollars 

Estate and gift taxes 

Liquor taxes 

Tobacco taxes 

Stamp taxes 

Manufacturers excise taxes 

Retailers excise taxes 

Miscellaneous taxes (including repealed) 1 

Total’Cdolleetion basis) 

Adjustment to dally Treasury statement basis 1 

Total miscellaneous lntemel revenue - 

779 3 
2,474 6 
1,237 8 
80 0 

1 426 2 
614 2 
1, 662 8 

899 3 
2,288 3 

1 300 3 
79 8 

1 849 2 
489 9 

1 687 6 

120 1 
-219 3 
02.6 
- 5 
224 0 
-44.3 
104.7 

16 4 
-8 9 
6 1 
- 0 
15 7 
—8.6 
6 7 

8,003 9 
-14 4 

8,311 0 
-9 0 

247 1 
4,8 

3 1 

8,049 8 

8 301 4 

251 9 

3 1 


Note — Dollar figures are rounded and will not necessarily add to totals 

i See footnote 1 In preceding table 
1 See footnote S table 103 
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'Estate and gift taxes — Estate and gift tax collections increased, 
reflecting tlie increased value of property transferred 

Excise taxes — Total collections from excise taxes amounted to 
$7,4117 million m the fiscal year 1948 and were $127 1 million or 
1 7 percent m excess of collections in 1947 Collections from tobacco 
taxes, manufacturers’ excise taxes, and miscellaneous excise taxes 
mcreased as a result of larger consumer incomes, greater available 
supplies of goods and services, and higher prices However, Collec- 
tions from liquor taxes and retailers’ excise taxes decreased 

The greatest increase occurred m collections of manufacturers’ 
excise taxes which amounted to $1,649 2 million in 1948, an increase 
of 15 7 percent over 1947 The pioduction of most of the commodi- 
ties in fins gioup was curtailed drastically during the war and demand 
continued at a very high level A high level of demand continued for 
most of the goods and sei vices included m the miscellaneous tax group, 
collections from which amounted to $1,657 5 million, an increase of 
6 7 •percent over 1947 Collections from small cigarettes, reflecting the 
long-term upward trend m consumption and higher consumer mcomes, 
accounted for the increase of 5 1 percent m tobacco taxes, to $1,300 3 
million m 1948 

Collections from liquor taxes decreased 8 9 percent from $2,474 6 
million in 1947 to $2,255 3 million in 1948 Small mcreases occurred 
m collections from fermented malt hquor and wme but collections 
from the tax on distilled spirits, the most important smgle excise 
tax, deceased substantially from the record levels of 1946 and 1947 
Inventory accumulation at wholesale and retail levels was a nomecur- 
"uhg factor in 1947 collections, and consumption decreased to some 
extent m 1948 

Retailers’ excise taxes decreased as the slackening of the abnormal 
demand for commodities included m this group, which had resulted 
from war-irduced shortages of durable goods, more than offset the 
effect of higher levels of income 

EMPLOYMENT TAXES 

The yields of the various employment taxes, on the daily Tieasury 
statement basis, are shown in the following table 
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^Source 

1947 

1948 

• 

Increase^ 

Amount 

i Pereont 

In millions of dollars 

Federal Insurance Contributions Aot 

Federal Unemployment Tax Aot 

Railroad Retirement Tax Act 

Railroudi unemployment insurance contributions * 

Total employment taxes _ . 

Deduct Appropriation to Federal old age and survivors 
insurance trust fund * 

Net employment taxes 

1, 469 6 
184 8 
380 1 
14 2 

1, 61fi 2 
207 0 
567 1 
14 6 

160 7 
23 1 
177 0 

3 

10 7 
12.5 
40 6 
2 4 

2,038 3 

1 469 6 

2,395.7 

1 616 2 

367 1 

160 7 

17 5 

10 7 

670 I 

*79 5 


34 6 


Note —Dollar figures are rdtmded and will not necessarily add to totals 
i Not classified os an employment tax under Intomal Revenue Code 


Total receipts from employment taxes and railroad unemploymelW 
insurance contributions amounted to $2,395 7 imlbon in the fiscal 
year 1948 and were $357 1 million, or 17 5 percent, greater than in 
1947 Each separate tax conti lbuted to the mcrease, and total 
receipts from this source were larger m 1948 than m any previous 
fiscal year 

The mciease of $156 7 million in receipts under the Federal Insur- 
ance Contributions Act lesulted from an mcrease in taxable wages 
The mcrease of $177 0 million m receipts under the Railroad Retire- 
ment Tax Act (Carriers Taxing Act prior to January 1, 1946) in 1948 
resulted from larger taxable railroad pay rolls and higher tax rates 
Receipts for the first three quarters of the fiscal year 1947 were based 
on a tax rate of 3 % percent each on employers and employees, whrir 
receipts for the last quarter of the fiscal year 1947 and for the entire 
fiscal year 1948 were based on a tax rate of 5 % percent 

CUSTOMS 

Customs receipts in the fiscal year 1948 amounted to $421 7 million 
and were $72 4 million, or 14 6 percent, lower than in the fiscal year 
1947 This decline m receipts resulted primarily from the rate 
reductions which were initiated by the Geneva agreement of October 
30, 1947, and which ware made effective as of January 1, 1948, by the 
Presidential Proclamation of December 16, 1947 

MIS CELLANEOUS RECEIPTS 

, Miscellaneous receipts in the fiscal year 1948 amounted to $4,072 0 
million and were $758 7 million less than miscellaneous receipts of 
$4,830 7 1 milli on 'in the previous fiscal year A decrease of $957 0 
millio n m proceeds from sales of surplus property was responsible 


< Revised, lor explanation, see footnote 3, table 5 
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BUDGET EXPENDITURES 

Budget expenditures amounted to $36 3 billion m the fischl year 
1948, ef which 60 percent was accounted for by national defense, inter- 
national finance and aid, and veterans’ expenditures Interest oh the 
public debt and refunds of taxes and duties accounted for another 
20 percent 

The principal purposes for which expenditures were made during 
1947 and 1948 are shown, on the daily Treasury statement basis, m 
the table which follows Further derails on expenditures for these 
and earlier years are available m chart 3, and m tables 1 through 6 m 
the section of tables in this report r 


Year 

National 
defense 
and re- 
lated ac- 
tivities 

Interna- 
tional 
finance 
and aid 

Veterans 

Interest 
on the 
public 
debt 

Refunds 
of taxes 
and dutfes 

All other 

Total 

In billions of dollars 

1947 

1948 

17 8 
11 E 

■ 

7 8 

6 5 

5 0 

8 2 

3 0 

2 3 1 

5 5 

6 8 

42 E 
'38 3 


Not* —Figures are rouudod and will not necessarily add to totals 

1 Excludes $3 0 billion transfer to Foreign Eoonomio Cooperation trust fund (see footnote 1 to table on 
page 7 for further explanation) 


Total expenditures of $11 5 billion for national defense and related 
activities were $5 8 billion or one-third less than m 1947 They were 
32 percent of all expenditures in 1948 as compared with 41 percent m 
T947 Expenditures by the Departments of the Air Force, Army, and 
Navy together decreased from $12 4 billion m 1947 to $10 4 billion 
m 1948 Budget expenditures under the Armed Forces Leave Act 
declined by $1 7 billion from their 1947 peak, and outlays for the 
United Nations Belief and Rehabilitation Administration declined by 
$12 billion 

International finance and aid expenditures were $4 0 billion in 
1948, or 10 percent less than in 1947 In both years they were about 
one-tenth of all expenditures The completion of initial United States 
expenditures under the Bietton Woods Agreements Act, combined 
with reduced outlays by the Export-Import Bank and smaller expendi- 
tures for the extension of credit to the United Kingdom, resulted in a 
decline for these programs of $2 2 billion On the other hand, in- 
creases m other programs, principally Greek-Turkish assistance, relief 
to war-devastated countries, government and relief in occupied areas, 
and interim aid (preliminary to enactment of the Economic Coopera- 
tion Act) amounted to $1 8 billion Expenditures under the Economic 
Cooperation Act during 1948 (exclusive of the transfer of $3 0 billion ^ 
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EXPENDITURES, BY MAJOR CLASSIFICATIONS 

FISCAL YEARS 1942 THROUGH 1948 



Chabt 3 
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tp- the Forngn Economic Cooperation trust fund) amounted to only 
$0 Y billion 

Expenditures, for veteians declined for the first time since 1942 
The decline of $0 8 billion from the peak m 1947 brought veterans’ 
expenditures to $6 5 billion for 1948, which was nearly 18 percent of 
total expenditures A reduction m the Government’s contribution to 
the national service life insurance fund accounted for all but $0 1 
billion of the decrease m veterans’ expenditures in 1948 Theie were 
also decreases in benefits paid under the Servicemen’s Readjustment 
Act, which provides primarily for the education program and unem- 
ployment and other readjustment allowances, but these were almost 
offset by mci eases in expenditures for pension^ medical costs, and 
other sei vices 

Interest paid on the public debt totaled $5 2 billion for the fiscal 
year 1948, and was 14 percent of all expenditures The amount was 
$0 3 billion more than that paid m 1947, reflecting m large part con- 
tinued 1, increases m discount accruals on savings bonds and larger 
interest pavmcnts to Government trust funds and mvestment accounts 
as their investments increase 

Refunds of taxes and duties m the fiscal year 1948 totaled $2 3 
billion as compared with $3 0 billion m 1947 In both years, the 
refunds of income taxes and other internal revenue taxes accounted 
for nearly the entue amount Excessive prepayments of the indi- 
vidual mcome tax, which result from overwithholdmg or overdeclara- 
tions of estimated tax, constituted the largest class of internal revenue 
jcefunds, amounting to $1 6 billion m 1948, approximately the same 
amount as m 1947 

The remaining budget expenditures totaled $6 8 billion These 
include the outlays for domestic programs such as aid to agriculture, 
social security, public works, and housing and home finance, which 
accounted for over half of the expenditures m this group They also 
include the running expenses of the Government, such as expenditures 
for executive departments not reflected elsewhere and for legislative 
and judicial functions, Government contributions to Federal em- 
ployees’ retirement, atomic energy, aids to education, labor, finance, 
commerce, and industry, Civil Aeronautics, and the Post Office defi- 
ciency These remaining expenditures increased by $1 3 billion from 
1947 to 1948, with a large part of the mcrease accounted for by public 
works expansion, increased transfers to the railroad retirement 
account, and larger expenditures for atomic energy 
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TRUST ACCOUNTS, ETC , RECEIPTS AND EXPENDITURES * 

Certain accounts are maintained with the Treasurer of the lifted 
States for the benefit of individuals or classes of individuals Receipts 
m these accounts are expended for purposes specified in the trust 
ThSse receipts and expenditures are not included m the budget receipts 
and expenditures, but are shown m the daily Treasury statement 
under the title “Trust accounts, etc ” 

The Government’s payments from general fund appropriations to 
various trust accounts, such as employees’ letirement funds and the 
national service life insurance fund, are shown under budget expendi- 
tures as tiansfers to trust accounts, and under the various trust 
accounts as receipts 

Dunng the fiscal year 1948 the Foreign Economic Coopeiation 
trust fund was established, m accordance with the provisions of 
section 114 (f) of the Economic Cooperation Act of 1948, approwtf 
April 3, 1948 (see exhibit 44), which required that $3 billion be 
transferred to this trust fund and "considered as expended during 
the fiscal year 1948, for the purpose of reporting governmental 
expenditures ” The law further provided that "The first expenditures'* 
made out of the appropriations authorized under this title m the 
fiscal year 1949 shall be made with funds requisitioned by the Adminis- 
trator [for Economic Coopeiation] out of the trust fund until the fund 
is exhausted, at which time such fund shall cease to exist ” The effect 
on the budget of this transfer to the Foreign Economic Cooperation 
trust fund is explained m footnote 1 to the table on page 7 of this 
repoit 

A summary of the net transactions in trust accounts, etc , for ■ A c- 
fiscal years 1932-48 will be found in table 1, and receipts m and 
expendituies from trust accounts, etc , by major classifications, for 
the fiscal years 1940-48 will be found in table 6, and details by months 
for 1948 m table 4 

GENERAL FUND 

The general fund represents all moneys of the G overnment deposited » 
with and held by the Treasurer of the United States 

The assets m the general fund include gold, silver, cunency, com, 
and unclassified collection items, etc , and deposits to the credit of the 
Treasurer of the United States m Federal Reseive Banks, special 
depositaries (war loan accounts), national and othei bank depositaries, 
foreign depositaries, and the treasury of the Philippine Islands 

The liabilities of the general fund include outstanding Treasurer’s 
checks, deposits of certain Government officers composed of balances 
to the credit of the Post Office Department, the Board of Trustees 

810292—40 — s 
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of the Postal Savings System, and postmasters’ disbursing accounts, 
et£ ^uncollected items, and exchanges 
The difference between total assets and total liabilities is the general 
fund balance On the basis of the daily Treasury' statement, the 
general fund cash balance at the close of the fiscal year amounted to 
$4,932 million, an increase of $1,624 million during the year ' Deposits 
with special depositaries on account of deposits of withheld taxes and 
sales of Government securities (war loan accounts) increased »from 
$962 million on June 30, 1947, to $1,772 million on June 30, 1948, an 
increase of $810 million 

The net change in the balance of the general fund during the fiscal 
year is accounted for as follows 

Balance June 30, 1947 - $3, 308, 136, 929 36 

Add 

Budget receipts, net 44, 745, 542, 076 64 

Trust accounts, etc , receipts 1 6, 515, 230, 080 67 

54, 568, 909, 086 67 

Deduct 

Budget expenditures, includ- 
ing wholly owned Govern- 
ment coiporations 1 $36, 326, 072, 232 83 

Trust accounts, etc , expendi- 
tures j 6,809,572,742 28 

Clearing account for out- 
standing cheoks and tele- 
graphic reports from Fed- 
eral Reserve Banks 607, 106, 038. 81 

Net decrease in gross public 

debt 5, 994, 136, 596 68 49, 636, 887, 609 60 

e , — — .. — 

balance June 30, 1948 4, 932, 021, 477 07 

_■ E xcludes transfer of $3,000 000,000 to Foreign Economlo Cooperation trust fund 

A comparative analysis of the assets and liabilities of the general 
fund is shown as of June 30, 1947 and 1948, in table 46 

PUBLIC DEBT OPERATIONS 

The $6 0 billion reduction m the public debt during the fiscal year 
brought the total down to $252 3 billion on June 30, 1948 During 
the same period the guaranteed obligations held outside the Treasury 
were reduced by $16 million, from a total of $90 million to $73 million 
The public debt operations during the year were directed toward 
implementing the Treasury's anti-inflation piogram Application of 
a large share of the budget surplus to the retirement of the debt 
(chiefly bank-held debt) and the raising of interest rates on short-term 
securities constituted the two principal measures of the program 
Curtailment of the amount of the public debt in the fiscal year 1948 
was begun moderately m November 1947 with 6 consecutive weekly 
retirements of 91-day Treasury bills Most of the $6 0 billion curtail* 
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ment, however, was made m the first four calendar months of 1948, 
out of the budget surplus accumulated from December through March 
Proceeds of sales of savings bonds and the sales of a new nonmarket- 
able investment bond limited to nonbank investors contributed to the 
funds use,d to pay off securities held by the commercial banking system 
Through retirement and refundmg operations, the outstandin g 
Treasury bills were reduced during the yeai by $2 0 billion, the 1-year 
certificates of indebtedness by $2 7 billion, and the bank-eligible 
Treasury bonds by $6 9 billion Offsetting these decreases was an 
increase m Treasury notes of $3 2 billion The net result of these 
operations was a net decrease in the marketable’debt of |8 4 billion 
Outstanding nommarketable issues increased by $0 5 billion, while 
special issues of trust and other funds mci eased by $2'8 billion 
Chart 4 shows the public debt and guaranteed obligations outstand- 
ing smce June 30, 1941, and the accompanying table shows t38ir 
distribution by classes of securities at the close of each of the last 
two fiscal years 


Public debt and guaranteed obligation* outstanding June SO, 1947 and 1948, by classes 

[Dollars In millions On basis of dally Treasury statements, see p 803J 


Class of security 

June 30 
1947 

June 30, 
1948 

Increase, 
or de 
crease 
(-) 

Percentage 

distribution 

June 

30, 

1947 

June 

30 

1948 

Public debt 

Interest bearing 

Public issues 

Marketable 

Treasury bills 

Certificates of Indebtedness 1 

Treasury notes 1 

Treasury bonds 

Bank-eligible 

Bank restricted • 

Subtotal Treasury bonds 

Other bonds (postal sayings eto ) 

Total marketable 

Nanmarketable 

Treasury savings notes 

United States savings bonds 

Depositary bonds 
\rmed forces leave bonds 

Treasury bonds investment scries 

Total nonmarketablc 

Total public issues 

Special Issues to trust funds etc 

Total lnterest-beanng public debt 

Matured debt on whioh interest has ceased. 

$15 776 
25,200 
8,142 

$13 767 
22 588 
11 876 

— $2 018 
-2,708 
8 232 

6 1 

0 8 

3 2 

5 5 
8.9 

4 6 

60 686 
49 630 

62,820 
49 b30 

-6,801 

{*) 

20.9 
10 2 

24 8 
19 7 

119 323 
100 

112 402 
164 

-6,861 

—2 

*4G 1 

1 

44 5 

1 

10S, 702 

100 346 

-8 360 

66 3 


6 560 
61 367 
825 

1 793 

4 391 
53 27+ 
316 
563 
969 

-1 160 

1 907 
-9 
-1 230 
959 

2 2 
19 9 

1 

7 

1 7 
21 2 

1 

2 

4 

59 045 

59 500 

461 

22 9 

23 0 

227 747 
27 306 

2X9 852 
30,211 

-7,895 
2 845 

88 2 
IQ 0 

87 1 
12 0 

255 m 

231 

250 063 
280 

—5,050 

49 

OS 8 

1 

99 1 

1 


Footnotes at end of table. 
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Public debt and guaranteed obligations outstanding June SO, 1947 and 1948, by 

classes — Continued 


[Dollars In millions] 


* 

Class of security 

June 30, 
1947 

June 30, 
1948 

Increase, 
or de 
orease 
(-) 

Percentage 

distribution 

mm 

E3 

June 

30 

1048 

Public debt— Continued 

Debt bearing no interest 

International Bank for Reconstruction and Develop 
mont scries 

international Monotart Fund series 

Other „ 

Total debt bearing no interest 

Total public debt 

Guaranteed obligations not owned by Treasury 
''""'"'ommodity Credit Corporation demand obligations 

Federal Housing Administration debentures 

Other (matured) 

Total guaranteed obligations not owned by Treasury 
* 

Total public debt and guaranteed obligations 

$41(1 

1 724 
802 

$66 
1, 161 
722 

-$360 

-663 

-80 

0 2 

7 

3 

(*) 

6 

3 

2 042 

T 040 

-093 

1 1 

8 

268 286 

262 292 

-6 994 

En 

jrrrj 

46 

38 

6 

42 

27 

5 

-3 

-11 

-2 

8 

c) 

1 

00 

73 

-16 

<*> 

(*) 

258 378 

262 360 





Notf —Dollar figures are roundod and will not necessarily odd to totals For details of public and 
guaranteed debt outstanding June 30 1018 TOO tables 20 and 21 
•Less than $600 (100 or 0 06 percent 

i If 1 percent 13}S month and HI percent 13 month Treasury notes outstanding June 30, 1948, which 
resemble certificates of indebtedness more olosaly than they do other series of Treasury notes, wore reolassl 
fled as certificates, these two linos in the tublo would road 

Certificates of indebtedness $26 298 $30 215 $4 919 9 8 12 0 

Treasury notes 8, 142 3 748 —4 396 3 2 1 6 

1 Bank restricted issues are those which commercial banks (bnnks accepting demand deposits) are not 
permitted to acquire prior to a specified date (See footnote 6, table 102 ) 

Marketable Ibsues 

Bonds, notes, and certificates of indebtedness — A total of $36 6 
billion of marketable securities, exclusive of Tieasury bills, matured 
or were called during the fiscal year 1948 More than one-sixth of 
the matured and called securities, over $6 3 billion, was paid m cash 
The securities exchanged for new issues amounted to $30 2 billion 
The $6 3 billion redeemed for cash mcluded holdings of the Federal 
•Reserve Banks amounting to $2 9 billion 

The matured securities consisted of 11 issues of % percent 1-year 
certificates of indebtedness maturing monthly except May, and totaled 
$25 3 billion, two issues of Treasury notes which matured September 
15, bearing interest at 1% percent and 1% percent, respectively, and 
totaled $4 4 billion, and five issues of Treasury bonds which totaled 
$6 9 billion Only one issue was retired in full, the 4% percent Treasury 
bonds of 1947-52, which amounted to $759 millio n The other bond 
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PUBLIC DEBT AND GUARANTEED OBLIGATIONS OUTSTANDING* 

Monthly June 1941 through June 1948 




200 


Chart 4 


DOLLARS' 

Billions 


I I 

By Class of Ownership 


DOLLARS 

Billions 


250 


250 


0 
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issues, the 2 percent bonds due December 15, 1947, the 2 percent 
bontkof 1948-50 (dated March 15, 1941) and the 2 % percent bonds 
of 1948-51 called for redemption on March 15, 1948, and the 1 % per- 
cent bonds of 194'S due June 15, 1948, were refunded r 

In exchange for the $30 2 billion of securities not paid in cash, there 
were offered three issues of % percent certificates of indebtedness 
maturing in 1 yeai, 11 months, and 10 months, respectively, two 
'issues of 1 percent certificates maturing m 1 year and 11 months, 
respectively, five issues of 1 % percent 1-year certificates, one issue of 
1 percent 1 1 K-month Treasury notes, stnd one issue of 1 % percent 
13-month notes 

The public offerings and the disposition of matured or redeemable 
issues, exclusive of bills, are shown in the two tables which follow 


ElMic offerings of bonds, notes, and certificates of indebtedness, fiscal year 1948 1 

[In millions of dollars] 


r 

Date of issue 

Description of security 

Issued for 
cash 

Issued In 
exchange 
for other 
securities 

Total 

Issued 


Marketable Issues 




1947 

July 1 

Aug 1 

Sept 1 

Sept IS 

Oct 1 

Nov 1 

Deo 1 

1i% certificates of Indebtedness 

Scries F-1948, duo July 1 , 1948 

Series 0-1948 due July 1, 1948 

Series H-1048 due July 1 , 1948 

1% Treasury notes Series B-1948 due Oct 1, 1948 
1% certificates of Indebtedness 

Series J-1948 due Oct 1 1948 

Series X-1948, duo Oct 1 1948 

1J4% Treasury notos, SericB A-1949, due Jan l, 1949 

1 

2 742 

1 127 

2 209 
4,092 

1 354 

1 467 

8 536 

2 742 

1 127 

2 209 
4 092 

1 354 
1,467 

3 636 

1948 

tPl 

Mar 1 

Apr 1 

Juno 1 

1 H% certificates of Indebtedness 

Series A-194B, due Jan 1, 1949 

Senes B-1949 duo Feb 1 1949 

Series 0-1949, due Mar 1, 1949 

Series D-1949, due Apr 1, 1949 

Senes E-1940 due June 1 1949 

1 

2,692 

2 189 

3 563 

1 056 

4 301 

2 692 

2 189 

3 563 
1 066 

4 301 


Total marketable 


80 216 

30 216 


Nonmabretable Is9tjes 

■ 



Various 

Do 

Oct 1 1947 

Treasury savings notes Series 0 

United States savings bonds 

Series E 

Series F and 0 

2K% Treasury bonds, Investment series 

2 144 

4 969 
2,270 
970 

■ 

2 144 

4 659 
2 270 
970 


Total nonmarkotablo 

10,043 


10,043 


Total all issues 

10,043 

30 216 

40,258 


Note —Figures are rounded and will not necessarily add to totals 

i Excludes armed forces leave bonds, depositary bonds, special notes of Unltod States and guaranteed 
obligations 
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Disposition of maturing or redeemable issues of bonds, notes, and certificates of 
indebtedness, fiscal year 1948 1 


[Dollars in millions] 




Redeemed for cash by— 

in 



Dateof re- 
funding or 
retirement 






Percent 

ex 

changed 

Description of seourity 

Fedoral 

Reserve 

Banka 3 

Others ! 

rgfal 

§£ 

Total 




Mahketabie Issues 







1647 

74 % certificates of indebtedness 







July l 

Series F-1B47 duo July 1 1947 


$174 

$174 

$2 742 

$2 016 

94 0 

Aug 1 

Series 0-1047 due Aug 1, 1047 


97 

97 

1.127 

1 223 

92 1 

bept 1 

Series 11-1047 due Sept 1 1047 


132 

. 132 


2,341 

04 4 

Sept 15 

Treasury notes duo Sept 16 1047 






1A% Series A-1047 


127 

127 

2 580* 

2 707 

95 3 


114% Borin 0-1947 


176 

175 

1 532 

1,087 

89 6 

Oct 1 

%% certificates, Series J-1047 due Oot 1, 







1647 


80 

86 

1 364 

1,440 

0f 1 

Oot 15 

414% Treasury bonds of 1947-62, oallod for 







redemption Oet 16, 1047 

74 % certificates of indebtedness 


750 

750 


769 

^7 

Nov 1 

Series K-1947, due Nov 1 1947 

$203 

104 

308 

1 407 

1 775 

Deo 1 

Scries L-1947 due Dec 1 1047 

139 

234 

373 

2 608 

3 281 

88 6 

Do 

2% Treasury bonds of 1047, due Doc 16 








1647 


74 

74 

627 

701 

89 4 

1048 

74 % certificates of indebtedness 





2Cl34 


Jan 1 

Scries A-1948 duo Jan 1 1948 

400 

142 

542 

2 592 

82.7 

Feb 1 

Series B-1948 due Fob 1 1948 

1,614 

144 

1 758 

2 189 

3 947 

55 5 

Mar 1 

Series 0-1948, due Mar 1 1048 

286 

109 

454 

1 687 

2 142 

78.8- 

Do 

Treasury bonds called for redemption 








Mar 15 1948 








2% of 1048-50 (dated Mai 15, 1941) 

76 

142 

216 

869 

1 115 

80 6 


254% of 1948-61 

74 % certificates of indebtedness 

100 

156 

257 

987 

1 223 

79 0 

Apr 1 

Series D-1948 due Apr 1, 1948 

106 

160 

200 

1 055 

] 321 

70.8 

June 1 

Series E-1048, due June 1, 1048 


169 

160 

1 618 

1,777 

91 0 

Do 

Wa% Treasury bonds of 1948 due June 15 
1648 


378 

378 

2 683 

3 002 

87 6 


Total marketable issues 

2 923 

3 413 

B 

30 216 


82 7 


Nonmarketabik Issues 



m 




Various . 
Do 

Treasury tax and savings notes. 

United States savings bonds 

- 

■3 303 

>3 303 

- 

*3 303 

— 


Series A-D 


516 

616 


516 



Series E 



3 825 


3 825 



Series F and 0 


WMttl 

772 


772 


Do 

2 l A% Treasury bonds, investment series 


ma 

11 


11 

- 


Total nonmarketabla issues 


8,427 

8 427 


8 427 



Total aU issues 

2 623 

11 840 

14 762 

30 216 

44 978 

- 


Note —Dollar figures are rounded and will not necessarily add to totals 

i Excludes armed forces leave bonds, depositary bonds, postal savings bonds, spooial notes of United 
States and guaranteed obligations , _ , „ , 

i Beginning with November 1947 operation arrangements were made between Treasury and Federal 
Reserve System whereby all or part of System s holdings of certain maturing and called soourlties would 
bo presented for cash redemption 

i includes tax and savings notes in amount of $1,331 million surrendered m payment of taxes 


Treasury bills — Offerings of 91 -day Treasury bills weie made weekly 
during tbe year In furthei ance of the Treasury policy of retiring 
debt held by the commeicial hanking system, $2,000 million of bills 
were retiied for cash 
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Full exchange offerings for maturing bill? were made weekly through 
Octofcei 1947 Beginning with the bills dated November 6, however, 
through those dated December 11, weekly cash retirements of $100 
million weie made Retirements during this period totaled $600 mil- 
lion After four intervening weeks when maturities were refunded 
in full, cash retirements were begun agam with the bills dated Jan- 
uary 15 For 13 consecutive weeks ending with April 8, weekly re- 
tirements were made which totaled $1,400 million Each letireihent 
was for $100 million, except the issue dated March 18, when $200 
million were retired The 13 issues outstanding at the end of the 
fiscal year ,1947 totaled $15,775 million, the 13 issues outstanding at 
the end of the fiscal year 1948 totaled $13,757 million 

Early m July 1947 the rate on 91-day Treasury bills, which had 
been held at % of 1 percent during the entire war penod, was allowed 
lorise The bills dated July 10 weic accepted at an average mterest 
rate of 0 594 percent, and throughout the year the rates were grad- 
ually increased until by the end of June 1948 the averago rate was 
_close to 1 percent The mterest rate on 1-year certificates, which 
had been % of 1 percent for the entire war period, was gradually in- 
creased to 1% percent 

The 52 issues of Treasury bills offered during the year were sold at 
an average rate of discount ranging gradually upward from 0 376 
percent to 0 998 percent Bids on a fixed price basis averaged about 
$35 million a week and amounted m the aggregate to about 3 percent 
of all bids'accepted 

Further information concerning Treasury bills is found m exhibits 
5 through 7, and m table 27 

Nonmarketable Issues 

Sales of nonmarketable securities 1 durmg the fiscal year totaled 
$10 0 billion and redemptions totaled $8 4 billion Sales of savings 
bonds Senes E, F, and G totaled $6 9 billion, including accrued dis- 
count, and of Treasury savings notes, $2 1 billion Subscriptions to 
the new no nmai ke table Treasury bonds, investment series, on sale 

< Sales and redemptions as summarised in this paragraph exolude armed forces leave bonds depositary 
bonds, postal savings bonds, and special notes of tbe United States 
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briefly in the autumn of 1947, were nearly $1 0 billion Redemptions 
of savings bonds, Series A-G, totaled $5 1 billion, of tax and swings 
notes* $3 3 billion, and of Treasury bonds, investment series, $11 
million 

United States savings bond sales and redemptions — Sales of United 
States savings bonds (including discount accruals) exceeded ledemp- 
tions during the year by $1,926 million Sales amounted to $6,235 
million, issue price As of June 30, 1948, the value of unmatured* 
savings bonds outstanding, at current redemption value, amounted 
to $53,274 million This amsunt was 21 2 percent of the total public 
debt and guaranteed obligations outstanding, as compared with 19 9 
percent a year earlier The amount of savmgs bonds issued, with 
acciuals added, smee inception was $78,891 million Redemptions 
totaled $25,559 million, and as of June 30, 1948, there weie 67 6 
percent of the savmgs bonds issued still outstanding 

Nearly 65 percent of the savmgs bonds sold m 1948 were Senes 
E bonds Sales of this series were only slightly less than m J947, 
and their leveling off was in marked contrast to the sharp declines in 
sales which took place m the two years following the August 1945 
victory 

Since the peak in March 1946, savmgs bond redemptions have 
declined, with the net result that the amount of savmgs bonds out- 
standing is still rising Redemptions of all savmgs bonds during 1948 
amounted to $5,113 million, including accrued discount The ma- 
tured A, B, and C bonds continued to increase the redemption total, 
and F and G bond redemptions during the year were somewhat 
greater than m 1947 More than offsetting these increases, however, 
was a sharp decline in E bond redemptions, which were $566 million 
less than in 1947 

Monthly redemptions as a percentage of the amount outstanding 
of all series of savings bonds declined m 1948 The ratio of 0 69 
percent, which was the lowest in three years, was reached in Novem- 
ber 1947 and again in February 1948 

The redemption experience of savmgs bonds by yearly series is sum- 
marized in the following table An analysis of these data by denomi- 
nations is given m table 38 
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'Percent of savings bonds sold m each year redeemed through each yearly period 

thereafter 1 


[On bans of Public Doht accounts, sec p 303] 


Series and calendar year in which issued 



Eedoeruedby cEdof 

- 



1 

year 

2 

years 

3 

years 

4 

years 

5 

ytars 

6 

years 

7 

yafra 

8 

years 

9 

years 


Series A through E 

A-103S 

5 

11 

16 

20 

23 

26 

28 

m 

31 

B-193G 

n 

12 

17 

21 

24 

26 

28 

29 

30 

C-1837 

7 

12 

17 

20 

23 

26 

20 

27 

20 

C-1938 

5 

10 

16 

18 

19 

21 

22 

24 

26 

D-1939 

4 

9 

13 

16 

17 

18 


23 

25 

D-1940 

4 

8 

11 

18 

15 

18 

K$1 

22 


D-1941 and E-I&41 

3 

7 

m 

13 

17 

21 

26 



E-1942 

3 

15 

21 

29 

35 

40 




E-1943 

15 

24 

34 

41 

47 





E-1044 

19 

33 

41 

47 






E-1Q46 

23 

38 

45 







E»W40 

23 

34 








E-1947 

21 









Average, Series A-E Issued through 










Deo 31, 1041 

6 

10 

14 

17 

20 

22 

24 

26 

28 

Averago Series E issued from. Jan l, 







mm 

■ 


1942 

19 

29 

36 

39 

41 

40 

1 

■ 



Serios F and O 

F-1941 and Q-1B41 

l 

3 

m 

■a 

EH 

13 

15 



F-1042 and G-1042 

1 

4 

■d 

Kl 

Kl 

18 




F-1043 and 0-1943 

2 

e 

K1 

Hi 

Hi 





F-1944 and G-1944 

2 

6 

Hi 

14 

■ 





F-1045 and Q-1946 

2 

7 

11 







F-1946 and 0-1946 

8 

7 








F-1947 and 0-1947 

8 









Average 8eries F and G issued from 
May 1, 1941 

t 

8 

9 

12 

14 

16 

15 




Note —The percentages shown in this table arc the proportions of the value of the bonds sold m any 
calendar year which are redeemed before July 1 of the next calendar year, and before July l of succeeding 
calendar years Both sales and redemptions are taken at maturity value The average percentages shown 
above are simple averages of the percentages for the applicable annual series 

i Percentages by denominations may be found In table 83 

Detailed information on savings bonds from March 1935, when 
savings bonds were first offered, through June 1948 is contamed m 
tables 33 through 38 

Treasury notes , tax senes and savings senes — Treasury savings notes 
were sold during the fiscal year 1948 in the face amount of $2,144 
million Redemptions of tax and savings notes totaled $3,303 million 
Of the total amount redeemed, $1,331 million were applied m payment 
for taxes and $1,972 million were paid m cash At the end of the year, 
there were outstandmg $4,394 million of unmatured Series 0 savings 
notes compared with $5,560 million a year earlier (See table 39 ) 

Treasury bonds, investment senes — A new nonmarketable bond, 
announced on August 18, was offered in response to investor demand 
for a greater supply of long-term bonds The bonds, designated 2% 
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percent Treasury bonds, Investment Senes A-1965, are dated October 
1, 1947, and will mature October 1, 1965 Subscriptions to the "ponds 
were accepted, from September 29 through October 8, 1947 The 
ampunt of the offering was not specifically limited, and subscnptions 
totaled $970 million 

The bonds may not be called for redemption befoie maturity, but 
holders may redeem them on the first of any calendar month at fixed, 
redemption values Details of the offenng, including the table show- 
ing investment yields and l exemption values by six months’ periods, 
are shown in exhibit 8 

Armed jorces leave bonds — The Armed Foices Leave Act of 1946 
was amended by Public Law 254, appioved July 26, 1947, to make the 
armed forces leave bonds ledeemable m cash after Septembei 1, 1947, 
at the option of the holder Accor dmgly, arrangements weie made, 
by the Treasury with banks and other financial institutions through- 
out the country, which qualified as official paying agents of the 
Treasury, to cash the bonds without cost to the owners* Bonds 
presented for payment are cashed at then face value plus accrued 
intei cst of 2}{ percent 

The bonds had been issued to members and former members of the 
armed forces of the Umted States under authority of the Aimed 
Forces Leave Act, appioved August 9, 1946, in settlement and com- 
pensation of accumulated leave Under the act, bonds were made 
payable 5 years from issue date, but were acceptable m payment of 
Umted States Government hfe insurance or national savings life 
insurance, and were subject to immediate payment m event of death 
of the owners 

During the fiscal year 1948, there were $234 million leave bonds 
issued and $1,463 million retired Since the beginning of the piogram, 
$2,081 milli on leave bonds have been issued and $1,517 million letired, 
leaving a total of $564 million outstanding 

Amendments to the regulations governing the issuance and redemp- 
tion of armed forces leave bonds, approved September 2, 1947, appear 
as exhibit 14 

Special issues — During the year the Treasury continued to issue 
special series of interest-bearing securities for trust and other funds 
deposited in the Treasury The amount of obligations outstanding 
increased by $2,845 million, and the total outstanding as of June 30, 
1948, amounted to $30,211 million Details will be found in table 20 

Special notes of the United States — Special noninterest-beanng notes 
of the United States were issued m the amount of $1,782 million as a 
part of the payment made in February 1947 by the Umted States of 
its subscription to the International Bank for Reconstruction and 
Development and the International Monetary Fund (see annual 
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report for 1947, page 48) During the fiscal year 1948, the Inter- 
national Bank redeemed $350 million of the special notes that had 
been issued to it, leaving $66 million outstanding aij,d held by the 
Bank Of the special notes issued to the International Monetary 
Fund, $563 million were redeemed, leaving $1,161 million outstanding 
Tn accoi dance with the treatment of such payments and repayments 
.as public debt transactions of the United States, the debt bearing no 
interest was reduced by the amount of $913 million 

Cumulative Sinking Fund 

r 

Credits accruing to the s inkin g fund amounted to $603 million 
which, added to the unexpended balance of $6,113 million brought 
forward fiom the previous year, made available $6,716 million for the 
•figteal year 1948 Of this amount, $747 million was used toward the 
letirement of the 4K percent Treasury bonds of 1947-52, which were 
called dining the yeai The unexpended balance of $5,969 million was 
carried forward to the fiscal year 1949 
” Tables 30 and 31 show the transactions on account of this fund since 
its inception on July 1, 1920 

Securities Issued by Corporations and Certain Other Business- 
Type Activities of the Government 

The Treasury continued during the year the policy announced in 
October 1941 under which funds needed by Government corporations 
are provided by the Treasury mstead of by the sale of guaranteed 
securities in the open market The Congress incorporated this policy 
into law with respect to the Reconstruction Finance Corporation 
(Public Law 132, approved June 30, 1947), which requires that Cor- 
poration to issue its obligations to the Secretary of the Treasury 
Several subsequent laws enacted contain similar requirements with 
respect to both corporations and agencies 

Section 303 (a) of the Government Corporation Control Act of 1945 
(Public Law 248, approved December 6, 1945) requires that all bonds, 
notes, debentures, and other similar obligations issued subsequent to 
the enactment of this law by any wholly owned oi mixed-ownership 
Government corporation, and offered to the pubhc, be subject to such 
conditions as have been or may be approved by the Secretary of the 
Treasury 

During the fiscal year 1948 the Treasury, in accordance with the 
President’s recommendation in his 1948 Budget Message, adjusted the 
interest rates on advances to Government corporations and certain 
agencies to bring such rates more nearly in line with the interest cost 
to the Treasury on its borrowings In most cases the interest rates 
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now in effect are based upon the average rale on outstanding market- 
able obligations of the United States As a matter of practiced* the 
interest rates charged the corporations and agencies are stated in 
terms of the neaiest ){ of 1 percent under such average rate On June 
30, '1948, the computed average interest rate on outstanding market- 
able obligations of the United States was 1 942 percent, lesulting m a 
rate of 1% percent for the corporations and agencies involved In 
other mstances where the advances by the Treasury are of a short-term 
character, lower rates have been established, taking mto consideration 
the mterest cost to the Treasury of its short-term borrowings 
Table 74 shows, by corporations and agencies, the amounts of obli- 
gations authonzed to be outstanding, the amounts actually outstand- 
ing, and the holders of these securities, as of June 30, 1948 

GUARANTEED OBLIGATIONS NOT HELD BY THE TREASURY 

Obligations fully guaranteed by the United States were held by the 
public on June 30, 1948, m the amount of $73 million, which includes 
both matured and unmatured obligations The guaranteed obliga- 
tions held by the public on June 30, 1938-48, classified by issuing 
agencies, are shown m table 16, and a description of these obligations 
outstanding June 30, 1948, is given in table 21 

During the fiscal year 1948, the amount of mortgages that could 
be insured under title VI of the National Housing Act, as amended, 
was increased from $3 8 billion to $6 1 billion, by acts approved 
August 5 and December 12, 1947, and March 31, 1948 The aggre- 
gate amount of principal obligations of all mortgages insured by the 
Federal Housing Administration under titles II and VI was limited 
to $10 1 billion as of June 30, 1948, and upon approval by the Presi- 
dent may be increased with respect to title II by an amount not 
exceeding $1 billion The unused mortgage insurance authoriza- 
tions for these two titles amounted to $1 6 billion at the end of the 
fiscal year 1948 In addition, the Commissioner of the Fedeial Hous- 
ing Administration was authorized to incur total liabilities of $165 
milli on under title I of the National Housmg Act, as amended, foi 
insured renovation and modernization loans 

OBLIGATIONS HELD BY THE TREASURY 

Obligations issued by corporations and certain other busmess-type 
activities of the Government and held by the Treasury on June 
30, 1938-48, are shown m table 17, and a description of these obliga- 
tions outstanding June 30, 1948, is shown m table 22 
The Congress, by Public Law 266, approved July 30, 1947, author- 
ized the Administrator of the Rural Mectnfication Ad mini stration to 
borrow funds amounting to $225 million from the Secretary of the 
Treasury in accordance with the provisions of section 3 (a) of the 
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Rural Electrification Act of 1936, as amended Public Law 619, 
appfeved May 10, 1948, increased this authorization to $400 million, 
which together with the loans of $510 8 million and the undisb arsed 
commitments of $329 3 million transferred from the Reconstruction 
Finance Coiporation pursuant to Public Law 266, approved July '30, 
1947, allowed gross borrowing of $1,240 1 million Repayments 
amounting to $12 1 million have reduced this amount, as of June 30, 
'1948, to $1,228 1 million 

Under the provisions of Public Law 363, appioved August 5, 1947, 
the Federal Deposit Insurance Corporation was authorized to bor- 
iow from the Secretary of the Treasury not exceedmg m the aggre- 
gate $3 billion outstanding at any one time 

The Virgin Islands Company was authorized to issue its notes to 
the Secretary of the Treasury for its 1948 budget program m the 
UrOount of $250 thousand, and by act of June 30, 1948 (Public Law 
860), another authorization of $500 thousand was given and appro- 
priation ijaade therefor 

Public Law 472, appioved April 3, 1948, provided for the establish- 
ment of the Economic Cooperation Administration Under section 
III (c) (2), the Administrator for Economic Coopeiation was author- 
ized to issue notes from time to time for purchase by the Secretary 
of the Treasury in an amount not exceeding m the aggiegate $1 b illi on, 
for the puipose of allocating funds to the Export-Import Bank of 
Washington m connection with loans made under the provisions of 
this act, and also for carrying out the guaranties made under the act 
(See exhibit 44 ) No allocations had been made as of June 30, 1948 

Under the provisions of Public Law 820, approved June 29, 1948, 
the Secretary of the Army was authorized to issue notes from tim e 
to time for purchase by the Secretary of the Treasury not to exceed 
m the aggregate $150 million outstanding at any one time The 
proceeds of these notes shall be used by the Secretary of the Army as 
a revolving fund for the purpose of purchasing cer tain mate rial s 
produced m the United States, transporting such materials to occu- 
pied areas for processing, and selling products obtained from such 
processing The proceeds from the sale of such products are to be 
returned to the revolving fund, and the Secretary of the Army is 
required to make a complete report to the Congress annually with 
respect to the status of the fund 

Pursuant to Public Law 860, approved June 30, 1948, the borrowing 
authority of the Federal Farm Mortgage Corporation was reduced 
from $2 billion to $500 million outstanding at any one time While 
the Congress in this instance did not restrict the issuance of bonds to 
the Secretary of the Treasury, the Treasury’s policy of financing 
corporations where authorized will continue in effect 
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Public Law 132, effective July 1, 1947, amending the Reconstaut 
tion finance Corporation Act, authorized future borrowings froin the 
Secretary of the Treasury in an amount outstanding at any one tune 
sufficient to cany out its functions As a result of the large cancella- 
tions pursuant to acts of Congress (see table on page 1041, theie were 
no Reconstruction Finance Corporation obligations outstanding as of 
June 30, 1948 

Interest on the Public Debt 

Interest payments on the public debt during the year amounted to 
$5,211 million, compared with $4,958 million (daily Treasury state- 
ment basis) in 1947 The increase of $253 million m interest payments 
during 1948 does not include a full year’s interest saving resulting 
from the debt retirements, because the bulk of the retirements were, 
made in the second half of the fiscal year, m the first four calendar 
months of 1948 The saving from this source, however, will be offset 
m part by the mciease m short-term interest rates The increase in 
the rates on certificates of indebtedness will not be reflected in interest . 
payments until their maturity in 1949 
Interest payments by classes of securities are summarized m the 
following table 

Interest paid tn the fiscal years 1947 and 1948 on outstanding public debt, by class of 

security 


[In millions of dollars On basis of Public Debt accounts, see p 393] , 



Interest paid 

Security olass 

1047 

1948 

Increase, or 
doereaso(-) 

Marketable 

Bills 

Certificates of indebtedness 

Notes 

Bonds 

03 

247 

190 

2 783 

132 

202 

87 

2,740 

00 

-46 

-103 

-22 

Subtotal 

3,204 

3 101 

-102 

Nonmarketablo 

Armed forces leave bonds 

Savings bonds 

Tax and savings notes 

Treasury bonds, investment series 

Depositary bonds 

Adjusted service bonds 

2 

1 000 
81 

7 

2 


65 

140 

-18 

12 

-1 

-1 

Subtotal 

Special issues 

i m 
002 

1,298 

728 

200 

126 

Total . 

4, 90S 

0 188 



Nora — Figures are rounded and will not necessarily add to totals Only tbs discount currently accruing 
on savings bonds is included in interest payments. On the other hand) interest on armed forces leave bonds 
and savings notes is paid only at time of redemption 
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YIELDS OF OBLIGATIONS OF THE UNITED STATES 

BASED ON CLOSING PRICES 



Note —Partially tax-exempt securities with fixed maturities and wholly tax-exempt securities aro omitted 
because they are too lew In number and too smell In outstanding amount to permit drawing a significant 
durve t 

AH hank restricted issues are callable and all partially tax-exempt issues are bank-ellelble 
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The computed average rate on the total interesL-bearing debt out- 
standing on June 30, 1948, was 2 182 percent, compared withlfl07 
percent a year , earlier This increase was due pimpipally to the rise 
in rates on short-term securities and the continued issuance of non- 
marlcetable and special issues at higher than average rates The 
term structure of interest rates on Government securities as of June 
30, 1947 and 1948, is compared in chart 5 

Statutory Limitation on the Public Debt and Guaranteed 

Obligations 

Section 21 of the Second Liberty Bond Act, as amended by the 
Public Debt Act of June 26, 1946, limits the amount of obligations 
issued under authority of the act to $275 billion outstanding at any 
one time This limitation applies to the public debt and to those 
obligations of Government corporations and other business-type 
activities which are fully guaranteed by the United States (except 
such obligations held by the Treasury) 

As of June 30, 1948, the unused borrowing authonzation was 
$23 5 billion The balance issuable at the end of the fiscal year 1948 
and an analysis of the pubhc debt and guaranteed obligations out- 
standing as affected by the debt limitation are shown in table 24 

OWNERSHIP OP FEDERAL SECURITIES 1 

During the fiscal year 1948 the gross Federal debt declined from 
$258% billion to $252% billion These levels compare with a peak of 
debt of $280 billion reached at the end of Pebiuary 1946 

The banking system — that is, commercial banks and the Federal 
Reserve Banks— together held $86 billion of Federal secmities on 
June 30, 1948, as compared with $92 billion a year earhei and almost 
$117 billion at the peak of debt Nonbank mvestois m the aggregate 
have shown practically no change in their holdings of Fedeial securities 
during the last fiscal year, with ownership of $166% billion both at the 
beg innin g and end of the period Nonbank investment in Fedeial 
securities increased by more than $3 billion between the peak of debt 
and June 30, 1948 

Since the debt retuement program began, a major objective of 
Treasury debt management has been to reduce holdings of securities 
by the b anking system as an anti-mfiationary measure This pro- 
grain was reflected in the decline in bank-held debt from February 28, 
1946, through June 30, 1948, of $30% billion, as compaied with a 
declme m total debt of $27% billion On June 30, 1948, the ba nki ng 
system held only 34 percent of total debt outstanding as compared 
with 42 percent at the peak of debt and 39 percent on June 30, 1941 

i Gross public dobt, Bud guaranteed obligations ol Federal Government hold outside of Treasury 
810292—49 4 
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Tile figures on bank and nonbank ownership, along with further 
detail on the holdings of Federal securities by various investor classes, 
are shown in the table following 


Ownership of Federal securities by investor classes 1 for selected dates t 1941-48 



June 30 


June 30 





Fob 28 








1046 8 





1041 

1043 

1045 


1948 

1947 

1948 



Amounta In billions of dollais 


A Estimated ownership by 








1 Nonbank investors ' , 








a Individuals 8 

11 5 

31 7 

50 8 

04 G 

G4 t 

67 1 

67 0 

b Other nonbank investors 








(1) Insuranco companies 

7 1 

13 1 

22 7 


25 3 

25 0 

23 2 

(2) Mutual savings banks 

3 4 

6 3 

9 6 

11 1 

11 6 

12.1 

12.0 

C3J Other corporations and associations 4 

2 4 

15 6 

30 0 

KiO 

25 3 

22 3 

20 7 

(4) State and local governments 

0 

1 5 

5 3 

■tU 

0 5 

7 1 

7 8 

(5) Federal Government investment accounts 

8 5 

14 3 

24 0 

ia 

29 1 

32 8 

35 7 

(6) Total other nonbank investors 

22 0 

m 

93 4 

08 4 

gag 

C0 

00 4 

o Total nonbank investors 

33 5 

81 4 

153 1 

103 1 

m 

160 5 

166 4 

2 Banks’^ 








a Commercial banks 

19 7 

52 2 

84 2 

03 8 

Si i 


64 6 

b Federal Reserve Bonks 

2 2 

7 2 

21 8 | 

22 0 

23 8 

EH 

21 4 

c Total banks 

21 8 

EH 


110 7 

EH 

El | 

85 9 

3 Total gross debt outstanding 

65 3 

140 8 

g|§ 

270 8 

2G0 9 

268 4 

252 4 




Poreent of total 



B Percent owned by 








1 Nonbank investors 








a Individuals * 

21 

22 

23 

23 

24 

26 

27 

b Other nonbank investors 

40 

36 

33 

36 

36 

38 

39 

e Total nonbank investors 

61 

88 


58 

60 

64 

66 

2 Banks 

80 

42 

Bj 

42 

40 

36 

34 

3 Total gross debt outstanding 

100 

100 

m 

100 



100 


Note —Figures are rounded and will not necessarily add to totals 


i Comprises gross public debt and guaranteed obligations of Federal Government held outside of Treasury 
* Includes partnerships and personal trust account' 

4 Includes savings and loan associations, dealers and brokers and investments of foreign balances and 
International accounts in this oountry 

Individuals are the largest nonbank holders of Federal securities, 
with $67 billion (or more than a quarter of the total debt) on June 30, 
1948 Nearly $47 billion of their holdings were in savings bonds, 
with two-thirds m Series E bonds The remaining $20 billion of 
individual holdings were concentrated m long-term marketable 
securities 

Holdings of Federal securities by insurance companies amounted 
to $23 billion at the end of June 1948, with more than $17 billion 
m bank-restricted bonds Life insurance companies accounted for 
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$18)2 billion of Federal securities and fire, casualty, and marine 
insurance companies, $4J4 billion Life insurance companies’ hol^Sbgs 
of Federal securities on June 30, 1948, had an average length to first 
call or maturity of a little over 15 years 
Mutual savings banks’ holdings of Fedeial securities amounted to 
$12 billion on June 30, 1948, with $8% billion in bank-restricted bonds 
The average length to first call or maturity of Fedeial securities held 
by mutual savings banks as of June 30, 1948, was appioximately 12 
years, or a little less than in the case of life insurance companies 
Holdings of Fedeial securities by the other corporation and associ- 
ation group amounted to almost $21 billion on June 30, 1948 Non- 
financial corporations themselves held approximately $12}? billion in 
Federal securities on this date Of the remaining $8% billion, about 
one-third was accounted for by holdmgs of secmities by the Inter- 
national Bank for Reconstruction and Development, the International' 
Monetary Fund, and the investment of foreign balances m the United 
States Nonprofit institutions (fraternal benefit associations, credit 
umons, endowments, pension and welfare funds, labor organizations, 
etc ) are estimated to account for a little over one-third with a little 
less than one-third reflecting holdings by dealers and brokers and 
savings and loan associations About $3}? billion of the holdings of 
the other corporation and association group was in savings notes and 
$4K billion in savings bonds About $1 billion was m nomnterest- 
bearmg notes issued to the International Bank and Monetaiy Fund 
and the remaining $12 billion was m mailcetable securities - 
Holdings of Federal securities by State and local governments on 
June 30, 1948, amounted to almost $8 billion, largely concentiated in 
marketable securities Federal Government investment accounts 
held $35 7 billion of Federal securities on June 30, 1948, all but $5 5 
billion of which was invested in special issues Social security and 
military insurance funds accounted for the bulk of these investments 
Commercial banks held $64}? billion of Fedeial securities at the end 
of the fiscal yeai 1948 About $44 billion was invested m bank- 
eligible bonds, 80 percent of which were due oi callable within 5 years 
Commercial banks also held $17}? billion of bills, certificates, and notes 
The aveiage length to first call or maturity of securities held by all 
co mm er cial banks m the country amounted to slightly less than 4 
years as of June 30, 1948 Federal Reserve Bank holdmgs of Federal 
securities of $21 4 billion on June 30, 1948, consisted of $6 2 billion 
of bonds, $6 6 billion of certificates and notes, and $8 6 billion of bills 
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Changes in Ownership of Federal Securities During 1948 


Holdings of Federal securities by commercial banks and the Federal 
Reserve Banks declined by $5 9 billion during the fiscafi year 1948 and 
accounted for all but $0 1 billion of the $6 0 billion decline in total 
debt 

Marketable debt declined by $8 4 billion during the year, with 
nearly three-fourths of the decline reflected m bank holdings The 
decline of $6 0 billion in bank holdings of marketables was almost 
exactly equal to the total reduction in bank-held debt during the year 
Nonbank mvestors in the aggregate reduced their holdmgs of maiket- 
ables by $2 3 billion during 1948 but they approximately offset the 
decline by adding to their holdings of special issues to Government 
investment accounts, savings bonds, and other nonmarketable 
'securities 

The detail on changes in holdings of various types of Federal 
securities by nonbank investors, by commercial banks, and by the 
Federal Reserve Banks is shown in the following table 

Estimated changes m bank vs nonbank ownei ship of Federal securities by type of 

issue, fiscal year 1948 1 

gu billions of dollars] 



Total 

ohange 

In 

amount 

out 

stand 

lug 

Change accounted for by 


Non 

Banks 


bank in 
vostors 

Total 

Oommer 

olal 

Federal 

Reserve 

A Marketable securities 

1 Treasury bills 

2 Certificates of indebtedness 

3 Treasury notes 

4 Treasury bonds 

-2.0 
- 2 7 

3 2 
-6 9 

2 a 
-no 

1 B 
-8 B 

1 1 1 

lM*5SK 

1 B 

(*) 

- 3 
-B 9 

-B 9 
-1 7 
1 6 
S B 

fi Total marketable - 

-8 4 

-2 3 

— n 

-6 fi 

- 6 

B Nonmarketable securities, ate 

1 Savings bonds 

2 Savings notes 

3 Investment bonds 

4 Armed forces leave bonds 

5 Special Issues to Government Investment 

accounts _ 

fl Notes to International Bank and Monetary 
Fund 

7 Other 

1 0 
-1 2 

1 0 
-1 2 

2.8 

- 9 
(*) 

2 0 
-1 1 

7 

-1 2 

2 8 

- 9 1 
(*) 1 

- 1 
c) 

3 

(*> 

1 


8 Total nonmarketable, eto 

2.4 

2.2 

1 

SB 


0 Total change 

-e o 

- 1 

-5 9 

-6.4 

- fi 


Nora —Figures are rounded and will notnecessarlly add to totals 


♦Less than $60 million 

1 Gross public debt, and guaranteed obligations of Federal Government held outside of Treasury 
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Purchases of special issues, savings bonds, and other nonmarlcetable 
securities from the Treasury (there were no cash offerings of ma^ket- 
ables during the year) amounted to approximately $13 billion m the 
fiscal year 1948 As partial offsets to these sales the Treasury re- 
deemed $J1 billion of securities other than maike tables These trans- 
actions affected almost entirely ownership by nonhank investors 
Treasury cash maturities of marketables during the year amounted 
to $8 4 billion Three-fourths of these pay-offs were made on securi- 
ties held by banks, principally Federal Eeserve Banks The amounts 
of these pay-offs of bank-held securities by the Treasury were approxi- 
mately equal to the net dechne m bank holdings df marketables, since 
on net balance the banking system sold only $0 1 billion m the maiket 
during the year 

The net market transactions of only $0 1 billion between the banking 
system and nonbank investors as a group, however, obscuie rather 
significant purchases and sales in the maiket Nonbank investors 
sold 60 percent of the nearly $6 billion of Treasury bonds which 
Federal Reserve Banks purchased in the market during the year, with 
the other 40 peicent coming from commercial banks On the other 
hand, nonbank investors as a group replaced these bond holdings by 
roughly equivalent purchases of shorter-term issues Nonbank in- 
vestors picked up 30 percent of the $4 billion of certificates and notes 
liquidated in the market by commercial banks during this period In 
addition, nonbank investors purchased about 60 percent of the $4 
billion market sales of bills by the Federal Reserve Banks * 
Insurance companies had net sales of $2 0 billion of Federal securi- 
ties m the market during 1948 with $2 3 billion sales of bonds and a 
small increase in bills, certificates, and notes Mutual savmgs banks 
and individuals both showed small net sales during the year The 
other corporation and association group added an estimated $1 4 
billi on to its holdings through market purchases, largely short-term 
issues, while State and local governments bought $0 9 billion 

The figures for transactions in Federal securities for each of the 
nonbank investor classes as well as for commercial banks and the 
Federal Reserve Banks are shown m the following table 
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Estimated transactions m Federal securities by investor classes, fiscal year 1948 i 

[In billions of dollaisl 



Transactions witfi Treasury 



Pur 

chaser 

Redemp- 
tions and 
cash ma 
turlttes 
(-) 1 

N r t 

market 

trans 

actions 

Total 
ehauKG 
in owner 
ship 

A Nonbank investors 

1 Individuals) _ 

2 Other nonbank investors „ 

a Insurance companies 
b Mutual savings banks 
e Other corporations and associations * 
d State and local governments 
o Federal Government investment accounts 

0 8 

-6 0 

-0 1 

-0 1 

4 

2 

2 6 

1 

2 0 

■ 

-ao 
- 2 

1 i 

0 

(*) 

-1 8 
- 2 
-1 8 
7 
2 9 

f Totalother nonbank Investors 

BS 

-6 2 

1 

1 

3 Total 

WED 

-13 1 

1 

- 1 

B Banks 

1 Commerclalbanks 

2 redoral Reserve Banks 

3 

■ 

m 

-5 4 
- 5 

3 Total^anhs 

3 

-6 2 

UBS 

-6 9 

O Total all investors 

13 3 

-19 3 

mm 

— <1 0 


Note Figures arc rounded and will not necessarily add to totals Special issues and Treasury bills are 
included in figures on purchases and redemptions on basis of net changes In amounts outstanding (rather 
than gross Issuances and retirements) 


* Less than $10 million 

> Gross public debt and guaranteed obligations of Federal Government held outstde of Treasury 

■ Net decline in Treasury bills outstanding is allocated to Federal Reserve Banks with all othc r changes 
in bill holdings considered to represent activity in the market 

■ Includes partnerships and personal trust accounts 

* Includes savings and loan associations, dealers and brokers, and investments of foreign balances 
and international aocounts in this country 


The preceding table shows that although nonbank investment in 
Federal securities changed insignificantly during the year as far as 
aggregates are concerned the trends of investment among the vaiious 
mvestor classes differed rather widely Federal Government invest- 
ment accounts invested $2 8 billion m special issues during 1948, reflect- 
ing the continued accumulation of individuals' savings in social insur- 
ance funds during periods of high employment There was also a 
sizable increase in holdings of Federal securities by State and local 
governments amounting to $0 7 billion durmg the year Although 
individuals redeemed $12 billion of armed forces leave bonds durmg 
1948, their estimated holdings of all securities decreased by only $0 1 
billion, principally as a result of continued purchases of savings bonds 
Fire, marine, and casualty insurance companies added $0 6 bi ll i o n to 
their holdings of Federal securities durmg the year, while hfe insur- 
ance holdings declined by $2 4 billion as new investment opportunities 
appeared thiough new coiporate secunty flotations and mortgage 
financing Mutual savings banks reduced then holdings by $0 2 
billion durmg 1948 The other corporation and association group 
showed a decline of $1 5 billion durmg the year, but about half of 
this was accounted for by the redemption of securities by the Inter- 
national Bank and Monetary Fund Holdings of Federal securities 
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by nonfinancial corporations continued to decline, but at a rate 'fai 
below liquidations in the two preceding years when funds weie n^sded 
to facilitate the financing of early postwar readjustment and 
expansion 

The dechne of 10 percent in Federal debt since the end of the war 
has been*more than offset by an expansion in the private debt of the 
Nation Nevertheless Federal securities still constitute moie than 
half of the over-all debt in the country and still lepresent the most 
impoitant single asset m the aggregate balance sheets of the laige 
financial institutional groups, m the Nation In June 1948, Federal 
securities accounted for over 55 percent of the earning assets of com- 
mercial banks, they accounted for 40 percent in 1939 'Almost 60 
percent of mutual savings bank assets are now in Federal securities as 
against less than 30 percent before the war For insurance companies 
the prewar peicentage of a little under 20 percent is now double 
Federal securities constitute one-third of the liquid assets held by in- 
dividuals (assets in the form of currency, checking accounts, savings 
accounts of all types, and Fedeial securities) as compared with aboul 
one-sixth befoie the war At the same time nonfinancial corporations 
have 10 percent of their current assets (including inventories and 
receivables) m Federal securities as compared with less than 5 per- 
cent m 1939 Savings and loan associations had 1 percent of their 
prewar assets m Federal securities, now the figure is almost 15 percent 

The table following summarizes the net changes m ownership of 
Federal securities for each of the last 8 fiscal years 


Changes in ownership of Federal securities by investor classes 1 for selected dates, 

fiscal yeais 194-1-48 

[In billions ol dollars] 



1641 

1942 

1913 

1944 

1946 

1940 

1947 

1948 

A Nonbank Investors 

1 Individuals* 

1 2 

6 9 

13 3 

14 9 

13 3 

4 3 

3 O 

-0 1 

2 Other nonbank investors 
a Insurance companies 
b Mutual savings banks 
o Other corporations and associations » 
d 8tate and. local governments 
e Federal Government investment so 
counts 

6 

3 

- 1 

2 

1 4 

2.0 

5 

3 0 

3 

2 1 

4 0 

1 4 
10 1 

6 

3 7 

4 1 
20 
10 4 

1 7 

48 

6 4 

2 3 

6 0 

2 1 

3 8 

1 

to a 

- 2 

7 

-3 0 

0 

3 7 

-1 8 
- 2 
-1 6 
7 

2.9 

f Total other nonbank Investors 

2 4 

7 9 

10 8 

23 1 

20 0 

4 2 

1 8 

1 

3 Total nonbank investors 

36 

14 8 

33 1 

37 9 

33 8 

8 6 

4.8 

- 1 

B Banks 

1 Commercial banks 

2 Federal Reserve Banks 

3 6 
- 3 

6 4 

5 

- 

26 2 
46 

16 2 

7 7 

15 8 
b 9 

2 

2 0 

-14 4 
-l 9 

-8 4 
- 5 

3 Total banks 

3 2 

6 S 

36 7 

23 6 

22 7 

2 2 

-16 4 

—6*9 

O Total change 

6 8 

21 7 

63 3 

61 8 

66 6 

10.8 

-11 6 

-6,0 


Note —Figures are rounded and will not necessarily add to totals 

i Comprises gross public debt, and guaranteed obligations^ Federal Government held outsideof Treasury 
I includes SsS lo^Stlomfd"^ brokers, and Investments ol toreign balances and 
international accounts in this country 
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The slo wing up of nonbank investment m Federal securities during 
the%st year was characteristic of other forms of liquid assets as well 
Total liquid assets of nonbank investors m the aggregate increased by 
only $1 billion m 1948 Checking accounts held by nohbank investois 
as a group increased by only $0 7 billion during the year and there was 
an increase of $1 0 billion m nonbank holdings of savmgs accounts in 
commercial banks On the other hand, there were declmes of $0 6 
billion in currency and $0 1 billion m Federal securities Expansion m 
all types of liquid assets was, of course, retarded by the impact of the 
record Treasury surplus during the fiscal year 1 

SECURITIES OWNED BY THE UNITED STATES GOVERNMENT AND 
PROPRIETARY INTEREST IN CORPORATIONS AND CERTAIN OTHER 
BUSINESS-TYPE ACTIVITIES OF THE UNITED STATES GOVERN- 
MENT 

Securities Owned 

Securities owned by the United States Government on June 30, 
1948, consisted principally of capital stock, bonds, and notes of Gov- 
ernment corporations, secuiities evidencing loans made to farmers, 
railioads, home owners, foreign governments, etc , and notes evidenc- 
ing United States subscriptions to the International Bank for Recon- 
struction and Development and to the International Monetary Fund 
The net face value of these securities amounted to $13,249 million, 
exclusive of $12,860 million of principal obligations of foieign govern- 
ments arising out of Woild War I 

A statement of the securities owned by the Government on June 
30, 1948, other than foreign government obligations of World War I, 
is shown m table 48, together with an explanation of the increase oi 
decrease m these securities during the fiscal year 1948 
Pursuant to legislation enacted on June 30, 1947, and subsequent 
legislation, the Secretary of the Treasury during the fiscal year 1948 
canceled obligations of the Home Owners’ Loan Corporation amount- 
ing to $128 million, and of the Reconstruction Fmance Corporation 
amounting to $10,049 million, as shown m the tables on pages 104 
and 105 

Proprietary Interest in Corporations and Certain Other 
Business-Type Activities of the United States Government 

In order to show the status of the Government’s interest m Govern- 
ment corporations and certam other business-type activities, the 
Treasury Department compiles balance sheets from reports received 
from such corporations and activities which are published quarterly 
m the daily Treasury statement Such balance sheets as of June 30, 


i For a brief statement on tbs relationship between Federal fiscal operations and the Nation’s financial 
structure during the years 1941-48, see table 99 
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1948, will be found m table 76 of this report These balance sleets 
show the amount and classification of the assets, liabilities, and net 
worth of the various corporations and activities 

The net worth is divided between that owned by the United States 
Government and that owned by private sources During the year 
the Federal Deposit Insurance Corporation stock owned by the 
Federal Reserve Banks was liquidated pursuant to Public Law 363, 
approved August 5, 1947 As of June 30, 1948, the banks for coop- 
eratives and the Federal home loan banks were the only corporations 
having private capital in addition to the investment of the United 
States 

INTERNATIONAL FINANCIAL AND MONETARY DEVELOPMENTS 
Economic Assistance Program 

The outstanding development in the field of international finance 
in the fiscal year 1948 was the inauguration of a piogram of increased 
United States economic assistance to Europe and the formation of an 
organization of European countries to develop a coordinated program 
of economic reconstruction through the joint efforts of the European 
nations themselves and the aid provided by the Congress As early 
as 1946 it had been realized that the reconstruction of Europe and of 
the war-torn countries of Asia would be extremely difficult without 
special assistance from the United States, and, accordingly, various 
steps were taken to facilitate recovery The war had involved the 
destruction of large amounts of capital equipment m the form of 
transportation facilities and industrial plant, while stocks of raw ma- 
terials had been depleted Normal capital replacements could not be 
made in view of the scarcity of goods durmg the war and immediate 
postwar periods There were serious shortages of food in many coun- 
tries Foreign countries thus required more in goods and services 
fiom the United States to supply their immediate needs and to pro- 
vide capital for reconstruction than they could obtain by the sale of 
goods and services to the United States Part of the difficulty m 
Europe lay in the scarcity of raw materials which reduced levels of 
production and limited exports The disorganization of internal pro- 
duction and international trade contributed to the severity of the 
crisis In this period, however, production in the United States had 
expanded rapidly so that the economy was in a position to provide 
assistance to foreign countries without making serious inroads on 
domestic levels of consumption 

Economic assistance to foreign countries m the postwar period took 
a variety of forms Direct lelief to the needy populations was pro- 
vided through UNRRA, about 70 percent of whose cost was financed 
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by United States, and thiougli special grants for civilian supplies 
in aieas occupied by our armed forces Surplus property was also 
made available to foreign countiies, partly on a credit basis [Direct 
loans were made to the United Kingdom and the Philippine Republic 
in accordance with special congressional authoiizations, while the 
Export-Import Bank made foieign loans in mci eased amounts In 
the period from July 1, 1945, to December 31, 1947, approximately 
$18 billion of aid m the form of grants or loans was made available 
by United States Government agencies This earhei assistance pro- 
gram of the United States is reviewed m the Report of the National 
Advisory Council for the period October 1, 1947, to March 31, 1948 
(see exhibit 20) 

In 1947 it became apparent that the lesources currently available 
to foreign countries would not be adequate to mamtam the degree of 
recovery attained at this time, noi to permit the accelerated pace of 
reconstruction which appeared desnable m the interests of economic 
and political stability The credits pieviously made available were 
foi the most pait used up because of the great need for goods from 
the United States economy Foreign countries had used $5 2 billion 
of their gold and dollar balances in the years 1946 and 1947 The 
Western European countiies had lost more than a fouith of their 
reserves, which m some of the countries had reached the minimum 
levels necessary for noimal trade and monetary reseives, thus in- 
creasing the dangers of inflation It was evident that to mamtam 
the existing levels of production, imports would have to continue and 
that these imports could practically not be financed without further 
United States assistance (See exhibit 20, table A ) Thus, the 
National Advisory Council m its report covering the period from 
October 1, 1946, to March 31, 1947, stated 

“As of March 31, 1947, almost all United States governmental 
resouices authorized for foreign financial assistance, excludmg United 
States participation m the International Monetary Fund and the 
International Bank for Reconstruction and Development, had been 
committed to foreign countries It has duimg the period under 
review become increasingly clear that such resources as remain avail- 
able will not, by reason either of their amount or of the nature of 
developing needs abroad, prove adequate for the accomplishment of 
the purposes foi which foreign financial assistance has been provided 
The question of the extent to which this country will need to provide 
additional assistance to foreign countries cannot be readily answered 
The agencies represented on the National Advisory Council are giving 
continued consideration to this matter ” (See Annual Report of the 
Secretary of the Tieasury for 1947, p 204 ) 

In the summer of 1947 the President and the Secretary of State 
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indicated that the Administration would consider piogiams of further 
aid to Europe if it became clear that the assistance so piovided wdhld 
he used economically and efficiently for reconsti uction and that the 
participating nations would make increased cffoits toward self-help 
This would involve active cooperation on the part of the countnes 
receiving aid both in the realm of economic policy and m the actual 
exchange of goods which could be produced within the European 
economy A conference of the European countries (Committee for 
European Economic Cooperation) met in Pans in July 1947 and 
drew up a program for economic cooperation extending ovei a 4-yeai 
period and indicating the extent of the expected deficit in the inter- 
national accounts of the paiticipatmg countnes, assuming an increase 
in the levels of production and a giadual recoveiy of Europe Several 
countries of eastern Europe, which had been mvited to attend the 
ongmal conference and which had sent delegates, did not jom in the "* 
final report and so do not participate in the benefits of the Euiopean 
Recovery Program , 

The program as outlined by the European Committee was caiefully 
studied by the constituent agencies of the National Advisory Council 
and other agencies of the United States Government The objective 
of these studies was to determine the need for assistance and the 
availabilities in the United States economy with due regard for the 
consequences of an extended assistance program on the domestic 
economy, including its possible inflationary effects While this work 
was in piogress Congress made available $595 million to provide foi 
interim aid to Austria, France, Italy, and China During the con- 
sideration of the Administration’s program by the Congress, the 
Secretary of the Treasury, as Chairman of the National Advisory 
Council, presented to the congressional committees the Council’s 
recommendations on the basic financial policies of the program The 
Congress passed the Foreign Assistance Act of 1948 (approved April 3, 
1948) and subsequently provided appropriations Under this legisla- 
tion over $7 billion was made available for grants, loans, and guaranties 
to the European countnes, China, the special programs for Greece and 
Turkey, and for other measures of assistance, the International 
Refugee Organization, and the International Children’s Emergency 
Fund of tho United Nations The Economic Cooperation Adminis- 
tration was established by the act and the Administrator became a 
member of the National Advisory Council, thus assunng coordination 
of the assistance undei the European progiam with the othei foreign 
financial policies of the United States 
In connection with the congressional presentation of the European 
Recovery Program, the Secretary of the Treasury indicated an in- 
tention to assist the paiticipatmg countnes in locating the dollar assets 
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of t h ei r nationals, so that these assets 01 the income therefrom could 
housed for national purposes by these governments, if it was decided 
so to use them Under this program assets not unblocked before a 
deadline date, through certification by the governments concerned in 
accordance with established procedures and bo unblocked, would be 
transferred to the jurisdiction of the Office of Alien Propeity m the 
Department of Justice A census of the blocked assets would be 
taken and information supplied to governments lecemng aid Assets 
uncertified at the deadline date and not identified thereafter would be 
vested as enemy property (See exhibits 22 and 23 and discussion 
under Foreign Funtis Control, p 47 ) 

The Anglo-American Financial Agreement 

Among the obligations of the Government of the United Kingdom 
under the Anglo-American Financial Agreement were, speaking m 
general terms, commitments to impose no restrictions after July 15, 
1947, on payments for current transactions By the required date, 
the Government of the United Kingdom had assumed these obligations 
except with respect to fourteen countries with which agreements had 
not yet been negotiated The Secretary of the Treasury agreed that 
the obligations of the United Kingdom might be postponed foi a 
peiiod of two months m the cases of these fouiteen countries 

The dram upon the gold and dollar reserves of the United Kmgdom 
increased rapidly following this institution of convertibility of sterling, 
until, in August 1947, it reached a rate of $185 million per week On 
August 20, 1947, the Government of the United Kingdom infoimed 
the Secretary of the Treasury that immediate, stimgent measuies 
were necessary to counter this excessive dram on the country’s dollar 
resources and that, unless this dram wei e checked at once, the Govern- 
ment of the United Kmgdom would be unable to puisue the inter- 
national monetary and economic policy set forth in the Anglo-Ameri- 
can Financial Agreement The Government of the United Kmgdom 
proposed an emergency and temporary action, within the intentions 
and purposes of the Financial Agreement, modifying the system which 
had been established for implementing the convertibility obhgation 
At the same time, the Government of the United Kmgdom indicated 
that consultations would probably become necessary concerning the 
applicability of clauses m the Agreement pro vidmg that, in exceptional 
cases and when the governments agreed, the obligation need not 
apply The Government of the United Kingdom also stated that it 
did not propose to notify any further withdiawals from the line of 
credit until consultations had been held with the Government of the 
United States, with a view toward the adoption of a constructive 
policy which would he best suited to changes in the situation as they r 
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might appeal, and which would lead towaid the objectives laid d*>wn 
m the Anglo-American Financial Agieement and the International 
Monetary Fund Agreement 

A series of consultations between the two Governments followed, 
and on Decembei 4, 1947, drawings against the line of credit were 
resumed aftei the Chancellor of the Exchequer had again reaffirmed 
the intention of the Government of the United Kingdom to adhere as 
closely as possible to the objectives of the Agieement at all times and 
to implement these objectives fully at the earliest possible fam e 

Consultations between the two Governments op. the actions of the 
Government of the United Kingdom in implementing the objectives 
of the Agreement continued throughout the remainder of the fiscal 
year 

The International Monetary Fund and the International 
Bank for Reconstruction and Development 

These international institutions have made considerable progress 
toward attaining their objectives Duiing the period undei leview 
the International Bank made loans or commitments to the Nether- 
lands, Denmark, Luxembourg, and Chile The loan commitment to 
Chile represents a significant advance in the direction of loans for de- 
velopmental purposes, which probably will assume a more important 
role m the Bank’s operations m the future, as the imm ediate needs 
for reconstruction decrease with the progress of recovery in the war- 
tom countries The Bank also floated two issues of its own securities 
amountmg to $250 million m the United States capital maiket 

The International Monetary Fund sold dollars m exchange for the 
currencies of Belgium, Chile, Denmark, Fiance, India, Mexico, the 
Netherlands, Norway, Turkey, and the United Kingdom, as well as 
Belgian francs in exchange for Netherlands guilders and Norwegian 
la-oner Duimg this year the Fund also took important steps in the 
formulation of its policy with regaid to exchange rates in the case of 
France and Italy, and discussed the exchange problems of other 
countries in Europe and m Latm America with the governments 
concerned A number of countries modified then exchange practices 
in conformity with the Fund’s objectives The Fund also issued a 
statement requesting the member governments to restram inter- 
national transactions m gold at piemium prices The Fund has 
recognized that changes m the exchange policies and exchange rates 
of the member countries would be required by circumstances, and 
has contmued to study these problems and to consult with the govern- 
ments concerned 

The National Advisory Council on May 18, 1948, submitted to the 
Congress its First Special Report on the Operations and Policies of 
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tho^g international institutions, which discusses moie fully the basic 
questions of policy and the position which the United States has taken 
with regai d to these matters (See exhibit 19 ) 

Other Activities of the National Advisory Council 

The Council continued its function of coordinating the policies and 
opeiations of the representatives of the United States on the inter- 
national financial organizations with the activities of other agencies 
of the GoVemtnent participatnig m making foreign loans or engagmg 
in foreign financial exchange and monetary transactions Reports 
of its activities are given below (See exhibits 18, 19, and 20 ) 

German Currency Reform 

On June 18, 1948, a comprehensive currency reform was mstituted 
m the three Western Zones of Germany occupied by the United States, 
the United Kingdom, and Trance, lespectively This currency leform 
involved a shaip reduction m the volume of currency and bank 
deposits This was accomplished through the lequired surrender of 
the existing reichsmark currency holdings and the reportmg of 
reichsmark accounts with financial institutions These currency 
holdings and accounts were revalued m a new deutsche maik cur- 
rency, initially at a rate approximating 1 new unit for 20 of the old 
The rate of conversion was chosen with a view to preservmg sub- 
stantially the existing level of official prices, and after the currency 
conversion there was a progressive relaxation of formal price and 
rationing controls There resulted immediately a sharp increase in 
the volume of consume! goods available in normal commercial chan- 
nels, representmg partly supplies accumulated m anticipation of cur- 
rency reform, and partly a diversion of goods from black markets 
As had been anticipated, confidence in the new cuirency, together 
with the severe reduction m the monetary overhang, greatly stimu- 
lated the willingness to work and diminished the number engaged m 
black market activities 

A special problem arose with respect to the City of Berlin Smce 
Berlm is under quadripartite control, the thiee Western Powers sought 
agreement with the Soviet Government to establish a new uniform 
currency for the City to replace the existing reichsmark currency 
These negotiations failed, and separate currency reforms were under- 
taken foi the Western Sectors and for the Russian Sector of Berlm 

Gold 

In the course of the year there was no change in the basic gold 
policy of the United States The Treasury contmued its policy of 
buying and selling gold for the settlement of international balances 
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A statement of Tieasury pui chases and sales of gold m the years 
1945, 1946, and 1947 was published by the National Advisory Codicil 
(see exhibit 20, table B) The Treasury also continued to enforce the 
Gold Declaration of Febiuaiy 22, 1 944 By the close of the fiscal yeai 
additional settlements regaidmg looted gold were agreed upon 
Recoveries of looted gold aie placed in the “gold pool” foi distribu- 
tion by the Tripartite Gold Commission, composed of France, the 
United Kingdom, and the United States The Gold Commission 
distributed more than $250 million m gold to countries whose gold 
had been seized by Germany 

On June 24, 1947, the Secretary of the Tieasuly, as Chauman of 
the National Advisory Council on International Monetary and Finan- 
cial Problems, released a statement on transactions in gold at pre- 
mium prices which the International Monetary Fund had sent to all 
of its mcmbcis This statement recommended that each member of 
the Fund take effective action to prevent transactions m gold at 
premium puces with othei countries or with the nationals pf other 
countries On July 18, 1947, the Secretary of the Treasury and the 
Board of Governors of the Fedeial Reseivo System issued a ]oint 
statement lequestmg American nationals to refrain from encouraging 
and facilitating international transactions m gold at premium prices 
Subsequently, the Secretary of the Treasury, with the approval of 
the President, amended the regulations issued under the Gold Reserve 
Act of 1934 Under the amended regulations licenses aie no longei 
issued for the private expoit of fine bar gold, and licenses for the 
expoit of gold refined from imported gold-beaiing materials are 
issued only where the American refiner does not paiticipate m the 
sale of the gold Licenses for export aLe also subject to the lequire- 
ment that the gold-bearmg material has been exported from the 
countiy of origin and that the refined gold is imported mto the 
country of destination in accordance with the laws and regulations of 
the respective countries 

Foreign Funds Contkod 

During the fiscal year 1948 Foreign Funds Contiol took steps under 
a program directed toward terminating the Foreign Funds Control 
functions within the Treasury Department and resolvmg the following 
three residual pioblems (1) the discovery of enemy property con- 
cealed m blocked accounts of persons m certam foreign countries, 
(2) the disposition of blocked assets of those countries and their 
nationals for which no unblocking proceduie has yet been provided, 
and (3) the control of United States securities which disappeared from 
European countries during their occupation by the Germans In 
addition, since the European financial and economic situation became 
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acute during the fiscal year and the European Recovery Progiam was 
developed, it was determined that the termination of Foreign Funds 
Control should also be directed toward assisting the governments of 
countries which weie to receive aid under the European Recovery 
Program m locating the blocked dollar assets of them resident citizens 

DESCRIPTION ANP EXECUTION OP TERMINATION PROGRAM 

The termination program of Foreign Funds Control to carry out 
the above objectives was described m a letter of February 2, 1948, 
from the National Advisory Council to Senator Vandenberg, Chairman 
of the Foreign Relations Committee (For text of this letter see 
exhibit 2f2 ) In essence the program provided that public notice 
would be given stating that at the end of three months assets remaining 
blocked, including assets not certified by the appropriate foreign 
government as free of enemy tamt, would be transferied to the 
jurisdiction of the Office of Alien Property in the Department of 
Justice^ To permit this Government and the foreign governments 
concerned to concentrate on the areaB where important results were 
hkely to be obtained, accounts containing not more than $5,000 were 
to be unblocked without requiring certification or other formalities 
except where a known German, Japanese, Hungarian, Rumanian, or 
Bulgarian interest existed The Office of Alien Propeity was to take 
a new census of the assets which remained blocked as of the deadline 
date In order effectively to help the recipient countries obtain 
control of the blocked assets of their resident citizens, the Office of 
Alien Property was to carry out the following policies 

“(a) To deal with the directly held assets by making available to 
governments of recipient countries the information from the new 
census of blocked assets of then citizens, including juridical persons, 
residing in their territories which remain uncertified as of the public 
deadline date referred to above Each country receiving such in- 
formation will be required to investigate the beneficial ownership of 
property held m the names of its citizens for the purpose of discovering 
any enemy interest Pending a reasonable period for such investiga- 
tions, such property will not be vested but will remain blocked under 
the jurisdiction of the Office of Alien Property If these investigations 
show that the assets are owned by residents of the country receiving 
the information the assets will be released 
“(b) To deal with indirectly held assets by a vesting program with 
respect to accounts which remain uncertified after the deadline date 
Processing of uncertified assets in Swiss and Liechtenstein accounts 
for vesting under applicable law as enemy property will be started 
immediately after the receipt of Hie census information by the Office 
of Alien Property The vesting program will also be applied to un- 
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certified assets held indirectly through recipient countries where the 
program described in (a) above does not lesult in disclosure to^he 
beneficial owner’s government (e g , Fiench assets held through the 
Netherlands) In the absence of definite evidence of non-enemy 
ownership^ full weight will be given to the presumption of enemy 
ownership 'arising from the failuie to obtain certification Evidence 
of non-enemy ownership or interest offered eithei before or after 
vesting will be checked in accordance with the usual investigative 
procedures of the Office of Alien Property These procedures involve 
disclosure to the governments of the countries of which persons claim- 
ing legal or beneficial mteiests are residents Of 'course, any vested 
assets which are proved to be non-enemy may be returned under 
existing law applicable to the return of vested pioperty ” 

The public notice called for by the program, the text of which is 
set forth in exhibit 23, was issued jointly by the Department of Justice 
and the Treasury Department on Maich 1, 1948, and called for the 
transfer of jurisdiction ovei the remaining blocked funds to J^he De- 
partment of Justice as of June 1, 1948 However, for admmistiativ e 
convenience, the transfer to the Department of Justice was postponed 
from June 1 to October 1, 1948 Accordingly, Foreign Funds Control 
took the census called for by the program and the necessary licensing 
steps to implement the program during the extended period 

PROGRESS IN LUTING BALANCE OP CONTROLS 

During the fiscal year 1948 the privileges of General License No 95, 
which provides for the unblocking procedure through, certification, 
were extended to Italy Moreover, machinery was established for 
unblocking the assets of Trieste under control of Allied Military 
Authorities Considerable progress was made toward resolving the 
problem of blocked assets of Yugoslavia In addition, controls weie 
also lifted from the blocked assets of Spam and the pnvilcges of 
General License No 94 were extended to Spam, peimittmg uncon- 
trolled cunent transactions between the United States and Spam 

As of the close of the fiscal year assets of the following countries 
are the only ones for which no unblocking procedures have been 
established Germany, Japan, Bulgaria, Hungary, Rumania, Yugo- 
slavia, Portugal, Estonia, Latvia, and Lithuania 

Controls with lespect to rmpoitation of securities were lifted foi 
all securities except with respect to those reported to this Government 
as having disappeared m Europe during German occupation The 
lif ting qf these controls was effected by the amendment of General 
Rubng No 5 on July 25, 1947 

Closely related to the work of Foreign Funds Control was the study 
of foreign-owned assets m the United States and of American-owned 

810292—49 5 
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assets m foreign countries In December 1947 tbe Treasury Depart- 
ment published in bulletin form a report of the "Census of American- 
Owned Assets in Foreign Countries” taken in May 1943 Thus for 
the first time comprehensive data were made available on American 
investments and other assets m foreign countries 

TAXATION DEVELOPMENTS 

The Revenue Act of 1948, enacted April 2, 1948, was the principal 
revenue measure that became law during the fiscal year 1948 This 
act provided substantial reductions in individual income taxes by a 
combination of rate and exemption changes, income splitting, and a 
number of minor provisions It also provided for estate and gift 
tax reduction by lepeakng the 1942 amendments relating to transfers 
-of property m community-property States and by adopting estate and 
gift “splitting” for noncommunity property This act is summarized 
in section I, which follows Legislation affecting the level and scope 
of the sot-ial security taxes is summarized in section II Legislation 
providing for the revision of the Internal Revenue Code, which passed 
the House but was not considered by the Senate, is described in 
section III The Treasury Department’s views on proposals to 
modify or repeal the oleomargarine taxes are summarized in section 
IY Miscellaneous revenue legislation taking effect during the fiscal 
year is hsted m exhibit 35 

I Revenue Act of 1948 

The Revenue Act of 1948, which was a sequel to H R 1 and 
H R 3950 passed by both Houses during the First Session of the 
Eightieth Congress and vetoed by the President, was introduced as 
H R 4790 by the Chairman of the House Ways and Means Com- 
mittee on December 18, 1947, and hearings on the bill were begun on 
January 16, 1948 Secretary of the Treasury Snyder appeared as the 
first witness and opposed the tax reduction features of the bill on the 
grounds that economic conditions, budget considerations, inflationary 
pressures, and debt management problems required the preservation 
of governmental revenues at adequate levels This accorded with the 
President’s pohoy of maintaining a balanced budget, including pro- 
vision for the Marshall Plan and for substantial payments on tho 
public debt The Secretary supported the President’s recommenda- 
tion for the $40 per capita tax credit to relieve many families with low 
incomes on whom the high cost of living was imposing real hardship, 
and for the re-enactment of the wartime excess profits tax on corpora- 
tions, suitably modified, to make up the revenue loss resulting from 
the cost-of-living adjustment (See exhibit 27 ) 
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The Senate Committee on Finance began hearings on the bill on 
March 1 , 1948 In a written statement, the Secretary again advised 
against adoption of H R 4790 on the grounds that it would co nfli ct 
with the preservation of the strength of the revenue system at a level 
adequate to finance necessary Government services and to provide 
funds for servicing and reducing the national debt He stated that 
while desirable basic structural changes m the tax system which would 
involve large revenue losses could not be undertaken safely this year, 
it was possible to make many technical revisions which would improve 
the tax system He urged the Committee to make such administra- 
tive and technical revisions as would clarify preseht laws apd correct 
some of the inequities without any substantial loss of revenue (See 
exhibit 28 ) 

The bill was passed by the Senate on March 22, 1948, but the 
President returned it to the House of Representatives on Apul 1 
without his approval because he was "convinced that to reduce the 
income of the Government by $5 billion at this tune would exhibit a 
reckless disregard for the soundness of our economy and the finances 
of our Government ” (See exhibit 29 ) The bill was passed ovei the 
President’s veto on April 2, 1948, and became the Revenue Act of 1948 

Provisions of the act — The Revenue Act of 1948 reduced mdi vidua] 
income tax rates at all income levels Before its enactment the actual 
tax rate started at 19 percent for taxable incomes under $2,000 and 
increased to 86 45 percent for taxable incomes over $200,000 Under 
the new law, the actual rates range from 16 6 percent to 82 1 percent 
with a maximum effective rate limitation of 77 percent 

The 1948 act retamed the per capita system of personal exemptions, 
which were increased from $500 to $600 for a smgle person with no 
dependents, from $1,000 to $1,200 for a married couple with no 
dependents, and from $500 to $600 for each dependent An additional 
$600 exemption was granted individuals or then spouses who are 
blind or who will be 65 years of age or older by the end of the taxable 
year The exemption for the blind replaces the special $500 deduction 
allowed the blind under prior law 

A new feature of the 1 948 act is the provision that married couples 
filin g joint returns may divide their combmed incomes in computing 
their income taxes This is intended to abolish a long standing income 
tax discrimination against married couples residing m noncomnnimty- 
property States by reducing then tax liabilities to the level paid by 
residents of co mmuni ty-property States The tax liability prescribed 
for married couples filing joint returns is twice the tax on half the 
couple’s combmed taxable income after exemptions and deductions 
To elimin ate any further advantages from the filing of separate 
letums, the limit on the standard deduction for married couples filing 
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]omt returns and for single persons is increased to $1,000 01 10 percent 
of ttie adjusted gross income, whichever is less The limit for married 
persons filing sepaiate returns is retamed at $500, Bv a parallel 
provision the maximum medical expense deduction is raised to $5,000 
m the case of joint returns of married couples but remains at $2,500 
on sepai ate returns of manied couples and single persons 

These changes affect the tax liabilities of taxpayers, according to 
their marital status For single persons with no dependents, taxes 
are reduced 100 percent foi net incomes between $500 and $600, 17 
percent at the $2,500 level, 12 percent at $5,000, and less than 10 
percent above $ltf,000 For manied persons with no dependents 
(where the spouse has no income), the tax reduction is 100 percent 
for net incomes between $1,000 and $1,200, 24 peicent at the $2,500 
level, 21 percent at $5,000, 26 percent at $10,000, 35 percent at 
$25,000, 26K peicent at $100,000, and less than 10 percent above 
$500,000 

With-respect to estate and gift taxes, the Revenue Act of 1948 in 
effect universalized the situation prevailing m community-property 
States prior to 1942, when at the death of a spouse only one-half of 
the community property was subject to estate tax irrespective of 
whether such propeity was accumulated by that spouse In the case 
of gifts of community property, one-half of the gift was taxable to 
the husband and the other half was taxable to the wife In noncom- 
munity-property States the entire amount of the property accumu- 
lated by the spouse was taxable under the estate and gift tax 

The Revenue Act of 1942 sought to equalize estate and gift taxes 
between residents of community- and noncommunity-property States 
It provided that, even m the case of community property, property 
transfers were fully taxable to the decedent or donor to the extent 
that the property was attributable to his personal services 

The Revenue Act of 1948 repealed the 1942 estate and gift tax 
provisions relating to community pioperty with the lesult that trans- 
fers of such property are now generally taxable under the pre-1942 
law In addition, transfers of noncommunity property may be split 
for purposes of the estate and gift taxes Where property is trans- 
ferred to a surviving spouse the estate is reduced for estate tax pur- 
poses by the amount of the property transferred to the spouse, but 
the reduction may not exceed one-half of the estate Where a gift 
is made from one spouse to another only one-half of the gift is taxable, 
and m the case of a gift to a third person each spouse may elect to be 
taxed on one-half of the gift 

The Revenue Act of 1948 reduced individual income tax and estate 
and gift tax liabilities m the full year of operation (assuming personal 
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income of $200 billion) by about $5 billion, divided among the separate 
piovisions as follows 


— “ • v — 

Amount > 

(in millions) 

Per capita exemption increase 

Additional exemption for the aged. . 

Additional exemption lot the blind 

Income splitting 

Increased standard deduction 

Rate redaction 


$1 744 7 
288 6 
3 

803 5 
03 8 
1 827 1 

Revenuo loss from all individual income tax provisiona _ 
Revenue loss from estate and gift tax provisions 


4 737 7 
25 0 0 

Total revenue loss 

1 

4, 087 7 

A 


1 The revenue effect of each provision is estimated consecutively, with allow ance foi tho cumulative effect 
of the other provisions 


II Social Security T\xeb 

Public Law 379, approved August 6, 1947, continued the 1 percent 
tax rate imposed on employers and employees under tkcJFedeial 
Insurance Contributions Act for two additional calendai years, 1948 
and 1949 It piovided further for an mcrease m these rates to 1% 
percent in 1950 and 1951, and to 2 percent after 1951 

Two measures enacted during the fiscal year restricted the coverage 
of the social security program and the application of the social security 
taxes 

Public Law 492, which was enacted April 20, 1948, over the Presi- 
dent’s veto, excludes from the Social Security Act and related provi- 
sions of the Internal Revenue Code services performed in the sale of 
newspapers and magazines, where, instead of by salary oi commission, 
the employee is compensated by means of a purchase and sale arrange- 
ment, and regardless of any minimum guarantee for the pnvilege of 
returning unsold items at cost 

Public Law 642, passed on June 14, 1948, over the Piesident’s 
veto, prescribed that common-law rules should continue to be used 
to determine whethei a person is an "employee” for puiposes of the 
Social Security Act and related provisions of the Internal Revenue 
Code This measure is estimated to exclude from the old age and 
survivors insurance and unemployment msuiance systems, and from 
the corresponding tax provisions, up to 750,000 employees and then 
employers The excluded workers consist of a substantial portion 
of those wor kin g as commission salesmen, life insurance salesmen, 
piece porkers, truck drivers, taxicab drivers, miners, journeymen 
tailors, and others 

The President withheld approval from the last two measures in 
the belief that they would open the social security structure to piece- 
meal attacks and overturn the present sound principle, unanimously 
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approved by the Supreme Court, that employment relationships 
undisr the social security laws should be determined m the light of 
realities rather than on the basis of technicalities He pointed out 
that this legislation enables employers, desiring to do so, to avoid the 
payment of taxes which serve as the basis for their employees’ social 
security benefits by establishing artificial and legal arrangements 
governing their relationships with employees (See exhibits 30 and 
31 ) 

III Proposed Revisions op the Internal Revenue Code 

The hearings on general tax revision, which were begun by the 
House Ways and Means Committee on May 19, 1947, continued 
intermittently through the first half of the fiscal year 1948 Testi- 
~mony was received on individual income tax, corporation income tax, 
and excise tax problems, on community property and family partner- 
ships, and on tax-exempt organizations Secretary Snyder, who 
appeared as the first witness, made no recommendations for spocific 
tax revision, but outlined some twenty major matters requiring 
attention m any comprehensive revision of the tax system (His 
statement appeals in the Annual Report of the Secretary of the 
Treasury for 1947, as exhibit 34 ) 

On November 4, 1947, Under Secretary of the Treasury Wiggins 
outlined to the Committee the results of the Department’s study of 
farmers’ marketing and purchasing cooperatives and discussed 
alternative ways of taxing them (See exhibit 32 ) On February 26, 
1948, the Under Secretary transmitted for the consideration of the 
House Ways and Means Committee a partial list of the items which 
the Department believed desirable to have enacted into law during 
the Second Session of the Eightieth Congress (See exhibit 33 ) 
On June 19, 1948, the House passed H R 6712 relating to income, 
estate, and gift tax matters, including some items from the Depart- 
ment’s list and some which the Department opposed The Senate 
referred the bill to the Committee on Finance 

IV Oleomargarine Taxes 

During the year the Congress considered several legislative pro- 
posals to modify or repeal the excise and occupational taxes on the 
manufacture and distribution of oleomargarine 

The Under Secretary of the Treasury presented the Department’s 
views on these proposals to the House Committee on Agriculture on 
March 8, 1948, and to the Senate Committee on Finance on May 17 
He explained that the revenue laws were no longer needed for regu- 
lating the manufacture and distribution of oleomargarine and that 
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the Bureau of Internal Revenue might well be freed of this responsi- 
bility He said that if the Congress deemed it to he necessary to 
continue the use of oleomargarine taxes for regulatory purposes, this 
end would be’ fully served if the existing pumtive tax rates were 
replaced by token tax requirements 

The Uhder Secretary stated that revenue considerations were not 
involved and that the oleomargarine taxes unnecessarily buiden the 
consumers far in excess of the amount paid in taxes He stated also 
that although, m view of State-imposed taxes and prohibitions, oleo- 
margarine would contmue to be unavailable to consumers m many 
parts of the country even in the absence of Federal taxes, repeal of 
the Federal taxes would ekminate one instance of overlapping Fed- 
eral-State taxation and would directly benefit consumers in the ma- 
jority of the States (See exhibit 34 ) HR 2245 providing for the 
repeal of the tax on oleomargarine was passed by the House on April'* 
28, 1948, reported favorably by the Senate Committee on Finance on 
June 1, 1948, but was not considered by the Senate 

ESTIMATES OP RECEIPTS 
(On the basis of existing legislation) 

The Secretary of the Treasury is required each year to prepare and 
submit m his annual report to the Congress estimates of the public 
revenue for the current fiscal year and for the fiscal year next ensuing 
(Public No 129, February 20, 1907) The estimates of receipts from 
taxes and customs are now made by the Treasury Department m 
December of each year on the basis of legislation existing at the time 
of Tnn.Vmg the estimates The estimates of miscellaneous receipts 
are prepared m general by the agency depositing the receipts m the 
Treasury 

The definition of “net budget receipts" used in these estimates 
differs from that used m previous estimates in that (1) “refunds of 
receipts” are deducted in deriving “net budget receipts” wbeieas m 
previous estimates refunds weie included m expenditures and (2) 
miscellaneous receipts exclude payments to the Treasury, principally 
by wholly owned Government corporations, for retirement of capital 
stock and for disposition of earnings Such payments are also ex- 
cluded from expenditures Wlieie used for comparative purposes 
actual net budget receipts of previous years have been adjusted for 
these two changes The term “net budget receipts” as used in this 
report is the same as the term "budget receipts” used in the Budget 

document , . , ino 

The details of estimated and actual receipts are shown m table 103, 
which includes receipts under proposed legislation Throughout the 
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tables shown m this section the figures are rounded and will not 
ne&ssonly add to totals 

Total and Net Receipts 

Net budget receipts are estimated m the amounts of» $39,580 3 
million m the fiscal year 1949 and $40,903 6 million m the fiscal year 
1950 A decrease of $2,630 5 million is therefore expected m the fiscal 
year 1949 from actual net budget receipts m 1948 followed by an 
estimated rise of $1,323 3 million m 1950 The decrease in 1949, 
despite higher estimated levels of income, is caused by changes m the 
tax laws which are discussed m detail in the Taxation Developments 
section of this report The rise m receipts in 1950 reflects slightly 
higher income levels affecting 1950 receipts as compared with those 
affecting receipts m 1949 and the effect of tax law changes m reducing 
1949 receipts below normal expectations 

Total receipts are estimated to be $44,043,7 million in the fiscal 
yea* 1949, a decline of $2,055 1 million fiom actual 1948 receipts 
of $46,Q98 8 million In 1950, total receipts are estimated to be 
$45,420 7 million 

Percentage distributions, by sources of estimated total receipts 
m 1949 and 1950 and actual receipts m 1947 and 1948, are shown 
m the following table 


Sourco 

Aotual, 

1947 

Actual 

1948 

Estimated, 

1949 

Estimated, 

I960 

Percent 

Individual inoome tax 

IBB 

45 5 

42 1 

4a 1 

Corporation income and excess profits taxos 


22.1 

26 6 

27 0 

Miscellaneous internal revenue 


18 0 

19 3 

18 8 

Employment taxes 1 

Mm 

5 2 

5 9 

7 4 

Customs 

lliSVCI 

9 

9 

8 

Miscellaneous receipts 

ss 

88 

5 2 

3 9 

Total rooaipta 

100 0 

100 0 

100 0 

100 0 


i Includes Railroad Unemployment Insurance Act receipts 


Collections from the individual income tax aie estimated to decrease 
in the fiscal year 1949 from the record leyel attained m 1948 and 
to remain below that level although increasing m 1950 Although 
less in absoluto amount and relative importance this source remains 
the most important major source by a considerable margin Mis- 
cellaneous receipts are estimated to decrease significantly m 1949 
and 1950 The fiscal year 1950 represents the third consecutive year 
of decline from the record receipts of 1947 from this source Customs 
are estimated to decrease in 1949 and remain at that level in 1950 
Continuing increases are estimated for corporation income and excess 
profits taxes, the second most important source of revenue, for miscel- 
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laneous internal revenue, the thud most important, and for employ- 
ment taxes, which displace miscellaneous receipts as the fourth £nost 
important source in 1949 


Fiscal Year 1949 

Actual receipts in the fiscal year 1048 and estimated receipts in 
1949 are compared by major sources in the following table 


Source 

Aotual, 1048 

Estimated. 

1949 

Increase or 
decrease (-) 

In millions of dollars 

Individual Inoomo tax ... 

Corporation Income and excess profits taxes 

Miscellaneous Internal revenue 

Employment taxes 1 

Customs 

Miscellaneous receipts 

Total budget receipts 

Deduct ^pp rQ p r ( at [ Qn Federal old ago and survivors Insur 

anco trust lund 
(b) Refunds of receipts 

Net budget receipts 

20 906 6 
10, 174 4 
8,301 4 
2,891 7 
421 7 

3 609 1 

18,630 O 
11, 709 O 
8,612 0 

2 810 0 
407 O 

2 276.7 

-2 406.0 
1 634 6 
210 0 
214 8 
-14 7 
-1 633.4 

46,098.8 

1 616 2 
2,271 9 

44,043 7 

1 764.0 
2,709 4 

-2,065.1 

137 8 
437 6 

42,210 8 

30,680 3 

-2,630 6 


i Includes Railroad Unemployment Insurance Act receipts 


Net budget receipts m the fiscal year 1949 are estimated to amount 
to $39,580 3 million, a deciease of $2,630 5 million from actual net 
budget receipts m the fiscal year 1948 but all items do not contribute 
to the over-all decrease Substantial decreases m receipts from the 
individual income tax, miscellaneous receipts, and the larger amount 
of the deduction item, refunds, and the small decrease m customs 
together exceed increases m receipts from corporation income and 
excess profits taxes, miscellaneous internal revenue, and employment 


Individual income taxes —The details of the yield of the individual 
income tax are shown in the following table 


Source 

Actual, 1948 

Estimated 

1949 

Increase, or 
decrease (— ) 

In: 

millions of dollars 

Withhold - - 

Not withheld. — * i 

Back taxes . - 1 

Total Individual income tax 

11 436 1 1 
8,943 0 
616 8 

10 4110 

7 440,0 
670 0 

t 1 

|AO 

20,996 6 

18, 630 0 

-2,486 0 


Receipts from the individual income tax m the fiscal year 1949 are 
estimated to decrease by $2,466 6 million as compared with 1948 
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The i eduction m tax liabilities under the Revenue Act of 1948 causes 
receipts to deciease despite the higher levels of income reflected m 
1949 receipts and the withholding of taxes for the fast .time from the 
pay of the armed forces effective January 1, 1949 

Cuiient payments other than withheld decrease because of the 
large overpayments m the first half of the calendar year 1948 which 
will be partially offset by reduced payments made m the fiscal year 
1949 on declarations and final returns for calendar year 1948 mcomes 
The overpayments arose because the tax reductions contained in the 
Revenue Act of 1948 were applicable to the entire calendar year 1948 
although the act was not passed until April 2, 1948, and leduced rates 
of withholding did not go into effect until May 1, 1948 
Back taxes are estimated to increase slightly 
_ Corporation income and excess profits taxes — The details of the taxes 
fiom this source appear in the table below 


Source 

Actual 1018 

Estimated 

1048 

Increase 

In millions ot dollars 

Income and excess profits taxes 

Back Income and excess profits taxes 

8 030 0 

1 243 8 

10 364 0 
1,366 0 

1 423 4 
111 2 

Total corporation Income and excess profits taxes. . 

10,174 4 

11 709 0 

1,634 0 


Corporation mcome and excess profits tax receipts m the fiscal 
year 1948 reflect mcomes and tax provisions of the calendar yeais 
1946 and 1947, while receipts m the fiscal year 1949 reflect mcomes 
and tax provisions of the calendar years 1947 and 1948 The rising 
trend of coiporate income dunng the calendar years 1946, 1947, and 
1948 is responsible for the increase m estimated receipts It is esti- 
mated that back tax receipts will rise also and consequently that 
total receipts from corporation mcome and excess profits taxes will 
be higher m the fiscal year 1949 than m 1948 
Miscellaneous internal revenue — Receipts from this source by major 
gioups are listed m the following table 


Bource 

Actual, 1948 

Estimated, 

1949 

Increase or 
decrease (— ) 

In millions of dollars 

Estate and gift taxes . _ __ 

Liquor taxes - . 

Tobacco taxes. 

Stamp taxes 

Manufacturers’ excise taxes 

Retailers excise taxes ... 

Miscellaneous taxes 

Adjustment to dally Treasury statement basis 

Total miscellaneous Internal revenue 

899 3 

2 266 3 

1 300 3 
79 6 
1,949 2 
469 9 

1 667 6 
-9 9 

797 0 
2,333 0 
1,341 0 
76 0 

1 763 0 
467 0 
1,746 0 

-102 3 
77 7 
40 7 
-3 6 
103 8 
-2 9 
87 6 
9 6 

8 301 4 

8,612 0 

210 0 
















REPORT ON OPERATIONS 


59 


Estate and gift taxes are the only major tax source included in 
miscellaneous internal revenue which aie expected to decline appre- 
ciably in the fiscal year 1049 as compared with actual leceiptsm 1948 
Reduced collections are estimated from this source because of the 
Revenue, Act of 1948 which allowed special treatment of tiansfers 
between spouses for both the estate and gift taxes, substantially 
reducing tax liabilities The changes made by the Revenue Act of 
1948 will not be fully effective for some time because of the fifteen 
months’ lag between the date of death and the date of filing the return 
which is permissible under estate tax laws 

Collections from most of the excise taxes are estimated to increase 
in the fiscal year 1949 as compared with actual receipts in 1948, 
reflecting an estimated mcrease in disposable personal income 

Employment taxes — The yields of the vaiious employment taxes ^ 
are shown below 


Source 

Actual 1048 

Tstiniatod 

1940 

■slnorcdso or 
dccreaso (-) 

In millions of dollars 

Federal Insurance Contributions Act 

Federal Unemployment Tax Act 

Railroad Retirement Tax Act 

Railroad Unemployment Insurance Act 1 

Total employment taxes 

Deduct Appropriation to Federal old-age and survivors In 
suranco trust fund 

Net employment taxes 

1 616 2 
207 9 
667 1 
14 6 

1,754 0 
229 0 
616 0 
11 0 

137 8 
21 1 
58 9 
-3 6 

2, 39fi 7 

1 GIG 2 

2 010 0 

1 764 0 

214.3 

137 8 

779 6 

856 O 

76 6 


■ Not classified as an employment tax under the Internal Hovenue Code 


The estimated mcrease in receipts in the fiscal year 1949 over 1948 
is based on higher industrial and railroad pay rolls and on an increase 
in the tax rate under the Railroad Retirement Tax Act The rate 
change from 5 % percent to 6 percent each on the carriers and on their 
employees be ginnin g on January 1, 1949, will be leflected in leceipts 
under this act beginning with the last quarter of the fiscal year 1949 
Because of a provision of Public Law 379, approved August 6, 1947, 
the rates of tax under the Federal Insurance Contributions Act re- 
mam at 1 percent each on the employer and employee during the 
period reflected in the receipts 

The slight decrease m receipts under the Railroad Unemployment 
Insurance Act is a consequence primarily of Public Law 744, ap- 
proved June 23, 1948, which reduced receipts allocable to this 
account, for the period under consideration, from three-tenths to 
two-tenths of one percent of pay rolls (not in excess of $300 per 
month per employee) Although the credit, established in favor of 
the railroads at the beginning of the fiscal year 1949 by the retro- 
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active feature of the act, was sufficient to offset all payments that 
otherwise would have been made m the fiscal year 1949 and part of 
those that would have been made m the first quarter qf the fiscal year 
1950 on account of raihoad unemployment insurance contributions 
for administrative expenses, such offsets will be compensate^ by equiv- 
alent transfers from the railroad unemployment insurance trust 
fund 

Customs —Customs receipts are estimated to be $407 0 million in 
the fiscal year 1949 or $14 7 million less than m the fiscal year 1948 
This decrease is due primarily to the rate concessions which were 
made by Jbhe United States under the Geneva Trade Agreement of 
October 30, 1947, and which became effective on January 1, 1948, by 
virtue of the Presidential Proclamation of December 16, 1947 These 
rate concessions were reflected m customs receipts for only the last 
half of the fiscal year 1948, but will be reflected in such receipts for 
the entire fiscal year 1949 

Miscellaneous receipts — The estimated decrease in miscellaneous 
receipts from the fiscal year 1948 to 1949 is due in laigc part to the 
tapermg off of the surplus property disposal program and othei war- 
connected activities 

Refunds of receipts — Refunds of receipts are estimated to amount 
to $2,709 4 million m the fiscal year 1949 as compared with actual 
refunds of $2,271 9 million in 1948 Amounts withheld under the 
individual income tax m the first four months of the calendar year 
1948 were based on rates which weie reduced retroactively to January 
1, 1948 The consequent large amounts of excess withholdings are 
reflected m refunds to be made in 1949 

Fiscal Year 1950 


Estimated receipts in the fiscal years 1949 and 1950 are compared 
by major sources in the following table 



Estimated receipts 

Increase or 

Source 

1040 

1050 

doorcase (— > 


i In millions of dollars 

Individual Income tax . 

Corporation income and excess profits taxes 

M lsoollanoous internal revenue 

Employment taxes 1 _ 

Customs . 

Miscellaneous receipts - ... 

18 530 0 
11 709 0 

8 512 0 

2 810 0 
407 0 

2 275 7 

19 135 0 
12 252.0 
8,653 0 

3 324 0 
407 0 
1,749 7 

805 0 
643 0 
41 0 
714 0 

-620 0 

Total budget receipts . 

Deduct 

(a) Appropriation to Federal old-age and survivors in 

sorance trust fund . .. 

(b) Refunds ol receipts ..... 

44,043 7 

45,420 7 

1 377 0 

1 764.0 I 

2 709 4 

2 420 0 
2,007 1 

680 0 
-612 8 

Net budget receipts ... .. ..... 

39,580 S 

40 003 6 

1,323 8 


1 includes Railroad Unemployment Insurance Act receipts 
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Net budget receipts in the fiscal year 1950 axe estimated to amount 
to $40,903 6 million, an. increase of $1,323 3 million over estimated 
net budget receipts m 1949 A large part of this increase is caused 
by the estimated decrease of $612 3 million m lefunds of receipts 
The increase m net budget receipts excluding the change m refunds is 
$711 0 million Increases are estimated in receipts from all tax 
sources with the exception of customs which remain unchanged, but 
the total increase from tax sources is offset to a considerable extent 
by the large decrease estimated in miscellaneous receipts, which 
consist for the most part of receipts from nontax sources 

Individual income tax — The details of the yield of the -individual 
income tax are shown in the following table 


Source 

Estimated rooeipts 

Increase, or 
decrease (-1 

IMS 

I960 

In millions of dollars 

Withhold 

Not withhold 

Back taxes 

Total Individual inoomo tax - - 

10 414 0 

7 446 0 
670 0 

10 080 0 

7 807 0 
048 0 

mo 

3610 

-22.0 

18,630 0 

19, 136 0 

605 0 


Receipts from individual income taxes m the fiscal year 1950 are 
estimated to increase $605 0 million over 1949 This increase re- 
sults from the estimated rise m incomes reflected m 1950 receipts 
and fiom the fact that payments of current income taxes other than 
withheld are estimated to be abnormally low in 1949 as a result of the 
Revenue Act of 1948 

Withholding receipts are estimated to increase as a result of the 
estimated rise m salaries and wages subject to withholding The pay 
of members of the armed forces will be subject to withholding for the 
full fiscal year as compared with one-half year in the fiscal year 1949 
Current payments other than withheld increase $361 0 million m 
the fiscal year 1950 principally because payments in the fiscal year 
1949 from this source will be reduced by overpayments on calendar 
year 1948 liabilities made in the last half of the fiscal year 1948 
prior to the enac tm ent of the Revenue Act of 1948 which reduced 
tax rates and base retroactively to January 1, 1948 
Back taxes are estimated to decrease slightly 
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Corporation income and excess profits taxes — The details of the 
receipts from this source appear m the following table 



r 

Estimated receipts 


Source 

1949 

1950 

Increase 

» 


In millions of dollars 

Income tax _ 

Back income and excess profits taxes 

10 354 0 

1 355 0 

10 750 0 

1 490 0 

402.0 
141 0 

Total corporation Income and excess profits taxes 

e 

11,709 0 

12 252 0 

543 0 


The combined income level for the calendar years 1948 and 1949 is 
estimated to be groater than the combined income level for the calendar 
^years 1947 and 1948 and current income tax receipts accordmgly are 
estimated to be greater m the fiscal year 1950 than m the fiscal year 
1949 Back tax receipts, which are estimated to be slightly greater 
m tire fiscal year 1050 than m the fiscal year 1949, reflect primarily 
the rising trend of incomes during the calendar yeais 1946, 1947, and 
1948 

Miscellaneous internal revenue — Receipts from the major groups of 
taxes included in this source are listed in the following table 


Source 

Estimated receipts 

Increase, or 
decrease {— ) 

1949 

I960 

In millions of dollars 

Estate and gift taxes 

Liquor taxes 

Tobacco taxes 

Stamp taxes 

Manufacturers excise taxes 

Retailers excise taxes 

Miscellaneous taxes 

Total miscellaneous Internal revenue 

797 0 

2 383 0 
1,341 0 
78 0 

1 763 0 
407 0 
1,745 0 

663 0 

2 416 0 

1 308 0 
75 0 

1 763 0 
478 0 

1 797 0 

-144 0 
86 0 
27 0 
-1 0 
10 0 
11 0 
52 0 

8 512.0 

8,563 0 

41 0 


No appreciable change is anticipated in collections in the fiscal 
year 1950 from the major excise tax groups included m miscellaneous 
internal revenue, as income levels are expected to be about the same 
in both of the fiscal years 1949 and 1950 Estate and gift tax collec- 
tions are estimated to decrease further because of the impact of the 
Revenue Act of 1948 which will become fully effective for the great 
built of the returns filed m the fiscal year 1950 
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Employment taxes — The yields of the various employment taxes, 
under existing legislation, are as follows 



Estimated 

. . i 

Increase 

Source 

1049 

1050 j 


in millions of dollars 

Federal Insurance Contributions Act 

Federal Unemployment Tax Act 

Railroad Retirement Tax Act 

Railroad Unemployment Insurance Aot ' 

1 7'4 0 
2200 
610 0 
11 0 

2 420 0 

m o 

054 0 
11 0 

CfiO 0 

m o 
38.0 

Total employment taxes 

Deduct Appropriation to Foderal old age and survivors 
insurance trust fund 

Si|g|3^y 

gEiSH 

3,324 0 

2 420 0 

714 0 

mo 

Not employment taxes 

860 0 

SOI 0‘ 

43 0 


i Not classified as an employment tax under the Internal Revenue Oodo 


The estimated increase in employment tax receipts m the fiscal 
year 1950 over 1949 is based on higher industrial and railroad pay 
rolls, on changes m the tax rates, and on a prospective change m the 
method of collection of taxes under the Federal Insurance Contribu- 
tions Act The rate change under the Railroad Retirement Tax Act 
from 5% percent to 6 porcent each on the carriers and on their em- 
ployees beginning on January 1, 1949, will be reflected m receipts for 
the last quarter only of the fiscal veai 1949 but for all four quarters 
of the fiscal year 1950 The rate change under Public Law 379, 
approved August 6, 1947, amending the Federal Insurance Contribu- 
tions Act, from 1 percent to lK percent each on the employer and 
employee beginning on January 1, 1950, would be reflected under the 
present method of collections in receipts beginning with the last 
quarter of the fiscal year 1950, and the prospective legulation which 
will place the collection of most of the tax imposed by the Federal 
Insurance Contributions Act on a monthly mstead of a quaiterly 
basis with respect to wages paid after June 30, 1949, will further 
increase the receipts under this act in the fiscal year 1950 

Customs — Customs receipts are estimated to be $407 0 million m 
the fiscal year 1950, continuing at the same level estimated for 1949 
Miscellaneous receipts — Estimated receipts from this souice arc 
expected to decrease in the fiscal year 1950, principally because of 
the continuing decline in receipts from the disposal of surplus property. 
Refunds of receipts — Refunds are estimated to be $2,097 1 million 
m the fiscal year 1950 or $612 3 million less than the abnormally 
large refunds estimated for 1949 
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ESTIMATES OP EXPENDITURES 

Actual expenditures for the fiscal year 1948 and estimates for tho 
fiscal years 1949 and 1950 are summarized m the following table 
Further details will be found m table 103 The estimates are based 
upon figuies submitted to the Congress m the Budget for 1350 

Actual budget expenditures foi the fiscal year 1948 and estimated expenditures for 

1949 and I960 1 

[In millions of dollars On basis of 1950 Budget document] 


Actual, 
fiscal year 
1948 


Estimated, 
fiscal year 
1949 


Estimated, 
fiscal year 
1950 


Agriculture Department 

Commodity Credit Corporation 
Other . 

Atomio Energy Commissioh 
Commerce Department 
Economic Cooperation Administration 
European recovery 

Other 

Export-Import Bank of Washington 
Federal Security Agoncy 

Federal Works Agency 

Housing and Home Finance Ageney 

Interior Department 

National Military Establishment 

Post Office Department (general fund) 

Bailroad Betfroment Board 

State Department 
Treasury Department 

Credit to United Kingdom 

Interest on the public debt 
Other (Including stockpiling) 

Veterans Administration 
Universal training 

Miscellaneous foreign aid funds appropriated to the President 
All other 

Adjustment to daily Treasury statement basis 
Total budget expenditures ... 



865 7 

1,428 6 

1,152 8 

465 6 

632.2 

172 9 

247 2 

154 0 

4,600 0 
224 9 

nil 


ifTfl 

1 380 2 

488 0 

590 3 

-73 6 

-40 5 

349 4 

537 6 

I II 

13, 800 8 

307 0 

531 4 

778 4 

584 1 

676 3 

436 9 

1 700 0 


6 187 8 


695 9 

1, 092 7 

6 474. 1 


1 811 2 

1 652.1 

-388 D 



537 8 
1 290 2 
725.2 
327 6 

4,600 0 
48 7 
146 4 
1 908 6 
686 8 
106 9 
640 4 
15 267 6 
166 7 
727 8 
312 1 


1 140 3 
6 313 2 
600 0 
355 0 
1 618 1 


33 791.3 


40 180 0 


41 857 8 


• These figures are taken from tho 1960 Budget document They are based upon the Treasury’s Com 
bined Statement of Eooeipts, Expenditures, and Balances, and therefore differ from figures published in 
the dally Treasury statement 

The figures exclude refunds of receipts (now reported as deductions from receipts) and payments to the 
Treasury, principally by wholly owned Government corporations, for retirement of capital stock and for 
disposition of earnings 

The figures exclude transfer in 1948 of $3 billion to the Foreign Economic Cooperation trust fund pursuant 
to sec 114 (f) of the Economic Cooperation Act of 1948 Budget expenditures estimated for 1949 include 
expenditures made cut of tho Foreign Economic Cooperation trust fund 
















65 





GENERAL ADMINISTRATION 

The general administrative pictuie throughout the Treasury has 
been hi gh lighted this year by the installation of geneial Treasury 
programs, such as management studies of various bureaus, cash 
awards for employee suggestions, and work simplification, as well as 
specific organizational changes 

The management studies authonzed by the Congress for the Bureau 
of Customs and the Umted States Coast Guard,' conducted by the 
McKinsey & Company management firm and Ebasco Services, Inc , 
respectively, were mam developments in general administration 
Both of these studies were implemented through steering committees, 
which were made up of officials from the mterested bureaus and the 
Office of the Secretary Just pnor to the end of the fiscal year, the 
Secietary established a committee to direct management studies of 
the Bureau of Internal Revenue , 

More than 3,000 suggestions were received by the Treasuiy at 
departmental level under the cash awards program For 305 of these 
suggestions, awards aggregating $7,660 were authorized The esti- 
mated first-year savings resulting from the suggestions totaled 

$221,257 , , „ „ T ± _ 

Work simplification, initiated in the Bureau of Internal Revenue 
first, has since been applied to the Fiscal Service (consisting of the 
Bureaus of Accounts and the Public Debt and the Office of the 
Treasurer of the Umted States), the Bureau of Federal Supply, 
Secret Service, and Office of Administrative Services The program 
eventually will include the entire Treasury 
The Office of Administrative Services was established, effective 
October 1, 1947, under Treasury Department Order No 93, dated 
September 26, 1947 (See exhibit 43 ) This office is composed of 
three divisions — Office Services, Treasury Buildings, and Treasury 
Space Control— which perform the general administrative functions 
of the Department The functions, duties, and authonties of the 
Chief Clerk of the Treasury were delegated to the Director of 
Administrative Services The Office as now constituted mcludes all 
of the following functions Office of Chief Clerk, Office of the Superin- 
tendent of Treasury Buildings, the Space Control staff, formerly in 
the Office of the Secretary , and after July 1, 1948, the Printing Section, 
formeily m the Bureau of Federal Supply Operating tetrn o 
the Printing Section, such as the preparation of copy and the reading 
of proof, were decentralized to the Several Bureaus, but the policy 
and liaison work were retained in the Prmtmg Section At the sam 
time, the Bureau of Internal Revenue and the United States Coast 
Guard were given authority to deal directly with the Govemmen 
Prmtmg Office 
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BUREAU OF THE COMPTROLLER OF THE CURRENCY 1 

The Bureau of the Comptroller of the Currency is responsible for 
the execution of laws relating to the supervision of Rational banking 
associations Duties of the office include those incident to the forma- 
tion and chattering of new national ha nkin g associations, the estab- 
lishment of branch banks, the consolidation of banks, the Conversion 
of State banks into national banks, the issuance and retnement of 
preferred stock, and the issuance of Federal Reserve notes 

Changes in the Condition of Active National Banks 

The total assets of the 5,004 active national banks in the United 
States and possessions on June 30, 1948, amounted to $85,341 million 
an increase of $1,928 million since June 30, 1947 The deposits of 
the banks m 1948 totaled $79,000 million, which was $1,603 million 
more than in 1947 The loans and securities totaled $63,844 million, 
an increase of $656 million during the year Capital funds of $5,546 
million were $237 million more than in the preceding year 

The assets and liabilities of the active national banks are shown m 
the following statement 

Abstract of reports of condition of active national banks on the date of each report 
from June SO, 1947, to June SO, 1948 


[In thousands of dollars] 



June 30, 
1947 (6 018 
banks] 

Oot 8, 
1947 (5 019 
banks) 

Deo 31, 
1047 (5,011 
banks) 

EH 

ISl 

Abssts 

Loans and discounts Including overdrafts 

IT S Government securities direct obligations 
Obligations guaranteed by U S Government 
Obligations of States and political subdivisions 

18,810 000 

20,081,046 

21 480 457 

21,816,341 

22,303 042 

39,410 227 
8 378 
2, 900 081 

|39 622 267 
8,050 027 

/88 810 276 
\ 6 159 

3 028 607 

]36 956 647 
3 172,597 

/36 226 166 
\ 6 261 
3 207 888 

Other honds, notes, and debentures _ 

Corporate stocks, lnoluding stooks of Federal 
Eosorvo Banks 

1, 808,733 

1,081 023 

2,000 004 

1 962 569 

1 043 650 

135,338 

166 952 

156 830 

167 536 

158,271 

Total loam and securities 

es m,ees 

64 860,616 

66,490,413 

64,064,680 

63,844,667 

Cash, balances with other banks, lnoluding 
rcaervo balances, and cash Items In process of 
collection 

10,303 348 

20 216 609 

22 075 890 

16 623 421 

20,465,408 

Bank promises owned, furniture, and fliturea 

517 373 

524 560 

534,268 

545,867 

563 887 

Heal estate owned other than bank premises 

8,580 

9 701 

8 124 

8 804 

8,635 

Investments and other assets Indirectly repre- 
senting bank piemises at other real estate 
Customers liability on acceptances outstand 

48,257 

4.8,191 

43 970 

44,661 

46,337 

ing 

52,282 

72,910 

87,622 

95,075 

112 664 

Interest, Commissions rent and other income 
aornod or accrued but not oolleoted 

141,047 

148 428 

142,281 

142 281 

148 780 

Other assets 

63 510 

75 063 

64,824 

103 159 

187, 164 

Total assets , „ 

89,413,250 

85,987,376 

88 447,000 

84,927 898 

85 341 112 


■ W ore de f at'ed infoi— at'en conc'rr'rg the Bureau of the Comptroller of the Currenoy is contained In 
tin. > rual r i oi L oi c l f c" it mil i 
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Abstract of reports of condition of active national banks on the date of each report 
from June SO, 1947, to June SO, 1948 — Continued 

[In thousands of dollars] 


* 

June 30 
1047 (ft 018 
banks) 

Oct 0 
1947 (5 019 
banks) 

Doc 31 
1047 (5 011 
banks) 

Apr 12 
1948(5 014 
banks) 

June 30, 
1048(5 004 
banks) 

Liabilities 

Demand deposits of Individuals partnerships 
and corporations - , 

Time deposits of individusls partnerships, and 
corporations _ . , . , 

Deposits of U S Government and postal 

Deposits of States and political subdivisions 
Deposits of hanks 

Other dcppslts (certified and cashiers ohooks, 
etc) 

Total deposits 

Demand deposits 

Time deposits 

Bills payable, rediscounts and other liabilities 
for borrowed money 

Mortgages or other liens on bank premises and 
other real estate , , . , 

Acceptances executed by or for account of ro 
porting banks and outstanding 

Interest, discount, rent, and other income col 
looted but not earned 

Interest taxes, and other expenses accrued and 
unpaid 

Other liabilities 

Total liabilities . 

Capital Accounts 

Capital stook - » 

Surplus 

Undivided profits . 

Reserves and retirement account for preferred 
stock 

Total capital accounts 

44,751 010 

IS 550 006 

870 853 
4 502 718 
7 433 963 

1,222 001 

45 778 324 

18 725,697 

1 620 273 
4 818 484 
8 153 144 

1 124 122 

43 079 210 

IS 764 017 

902 420 
4 726,335 
8,411 473 

1 301 897 

45 134 137 

18 707 225 

1 529 023 
4 907 208 
7 034 821 

1 091 772 

46 203 007 

18 850, 881 

1,367 802 

6 175 811 

7 40 1 737 

1 115 9S0 

77,397, 149 

70 720 044 

82, 275 356 

78 407 240 

78,009 988 

ss toe m 

19, W 557 

27 860 

302 

58 958 

71 440 

221 525 
327 340 

60 S53, IBS 

1 $ see 889 

143 836 

290 

81 065 

79 441 

239 823 
301 840 

OH 835,2/0 
19 489 940 

45,130 

316 

101 182 

86,704 

203 69* 
313 2S9 

68 899 057 
19 567 580 

152 31 u 

282 

•% 

105 057 

07 138 

220 350 
340 24- 

60 sso m 

19 67V m 

42,871 

278 

125,465 

99 044 

207 388 
319 710 

78 104 580 

80 666 344 

83 025 876 

79 389 230 

79 795 344 

1 770 871 

2 329 951 
874 70S 

333 06f 

1 776 463 

2 841 m 
963 589 

340 24( 

1 779 766 
2, 309 520 
893 232 

348 80e 

1 799 941 

2 419 485 
961 791 

357 441 

1 804 893 

2 451 488 
971 001 

318 386 

5 308,681 

5 421 03 

5 421 324 

5 638,06 

5 645 768 

Total liabilities and capital accounts 

83 413 261 

85 087 37 

88 447, 00C 

84 027 89 

85 341 112 


Summary op Changes in Number and Capital Stock op National 

Banks 

The authorized capital stock of the 5,006 national banks m existence 
on June 30, 1948 (including 2 banks that had discontinued business 
although not m formal liquidation as of that date) , consisted of com- 
mon stock aggregating $1,781 million, an increase duiing the year of 
$38 million and preferred stock aggregating $24 million, a decrease 
dnrmg the year of $5 million The total net increase of capital was 
$33 milli on During the year, charters weie issued to 16 national 
banks having an aggregate capital of $16 million of common stock 
only There was a net decrease of 15 m the number of national banks 
in the system during the year by reason of voluntary liquidations and 
statutory consolidations 
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More detailed information regarding the changes m the number 
and capital stock of national banks during the year is given in the 
following table 


Organizations, capital stock changes, and liquidations of national banks, fiscal year 

1948 



Nnmbor 

Capital stock 


of banks 

Common 

Preferred 

Increases 

Charters issued 

Capital stock r 

162 oaqes by statutory sale 

174 oases by statutory stock dividend 

69 eases by stock dividend under articles of association 

1 ease by conversion of preferred stook. 

7 oases by statutory consolidation 

1 case by increase par valuo preferred stock 

16 

$1 650 000 

19 763 360 
17 319 700 

1 845 200 
23 000 

1 426 260 

$2 400 000 

Total increases 

16 

41 727 *500 

2 400 000 

Decreases 

Voluntary liquidations 

Statutory consolidations 

GapitaVstook 

162 oases by retirement 

1 case by statutory reduction 

20 

2 

3 845 000 

8 000 

138 635 

7 468 240 

Total decreases 

31 

3 853 000 

7 600 876 

Not change 

Charters In force June 30 1947, and authorized capital stock 

-16 

6 021 

+37 874 600 
] 743 211 857 

“5 200 875 
29 316 862 

Charters in force Jnne 30, 1048 and authorized capital stock 

■6 006 

1 781 086 357 

24 109 077 


■ This figure differs from that shown in the preceding table Banks that have discontinued business 
although not in formal liquidation do not submit reports of condition but are included In this tabic 


BUREAU OF CUSTOMS 

The principal functions of the Bureau of Customs are to enter and 
clear vessels, supervise the discharge of cargo, ascertain the quantities 
of imported merchandise, appraise and classify such merchandise, and 
assess and collect the duties thereon, control the customs warehousing 
of imports, inspect international traffic by vessel, highway, railway, 
and air, review protests agamst the payment of duties, determine and 
certify for payment the amount of drawback due upon the exportation 
of articles produced from duty-paid or tax-paid imports, prevent 
smuggling, undervaluations, and frauds on the customs revenue, 
issue documents and signal letters to vessels and prepare publications 
and reports m connection theiewith, apprehend violators of the cus- 
toms and navigation laws, enforce the Antidumping Act, and perform 
certain duties under the Foreign Trade Zones Act 

Revenue Collections 

The total revenue collected by Customs m the fiscal year 1948 was 
$542,078,499 as compared with $623,234,450 m 1947, a decrease of 13 
percent These totals include items collected for other governmental 
agencies such as internal revenue taxes for the Bureau of Internal 
Revenue and head taxes for the Immigration Service Actual collec- 
tions from duties, fines, penalties, forfeitures, etc , amounted to only 
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$425,825,969, a decrease of 14 percent from the previous year’s total 
of $497,533,914 F J 

The downward trend of collections which began during the last five 
months of the fisdal year 1947 continued at a lessened rate during 1948, 
with the lesult that the collections for each month of 1948 were 
smaller than for the corresponding month of the previous fiscal year 
In only one month, October 1947, did the customs collections exceed 
forty million dollars whereas in each of the fiist seven months of the 
previous yeai the collections were above that point The types of 
collections during the last two years are shown in table 8 
The hulk of customs collections consists of duties paid by the im- 
porters at the time of the entry of the merchandise or when withdrawn 
from warehouse for consumption The decline in ’collections, there- 
fore, mdicates a somewhat lower volume of merchandise than during 
the peak months of the previous year when large quantities of goods 
which had long been absent from the American market had been im- 

f iorted A pait of the decrease m customs collectionsjwas due to the 
ower rates of duty provided on many commodities under the terms 
of the Geneva Trade Agreement An illustration of the effect of these 
lower rates is found in the imports of distilled liquors, of whicjj there 
were 12,427,000 gallons during 1948 as compared with 13,505,000 
gallons in 1947, a deciease of 8 percent Duties collected on such im- 
ports, however, amounted to only $24,674,000 m 1948 as compared 
with $32,445,000 m the pi evious year, a decrease of 24 percent 
The largest single source of customs revenue during recent years 
has been nom duties on imports of unmanufactured wool But m 
1948 the quantity of such wool which was entered or withdrawn from 
warehouses for consumption was only 457 million pounds as compared 
with 525 million pounds during the previous yeai, and a corresponding 
reduction in the revenue resulted 

On the other hand, imports of sugar, another important source of 
customs revenue, exceeded those m 1947 and yielded greater revenue 
by approximately $6 million 

The many changes m commodity classifications and rates of duty 
lesultmg from the Geneva Trade Agreement, a large part of which 
became effective on January 1, 1948, with subsequent changes as 
others of the signatory nations complied with the terms of the Agree- 
ment, have made it impossible to compute duty collections by tariff 
schedules and by countries smce January 1, 1948 The tables usually 
appearing m this report covering duty collections by countries have 
been omitted, therefore, this year and the collections by tariff sched- 
ules are carried only through December 1947 The latter data appear 
in table 85 

The largest amount of levenue continues to be collected at New 
York City where $179 million, or 42 percent of the total collected m 
all districts, was turned over to the Treasury This constitutes a 
decrease of almost 7 peicent from the total collected in New York 
during the previous year Most of the other customs districts where 
substantial collections are made underwent an even greater decline 
m income At Boston, whaie approximately three-fourths of the 
collections aae the result of duties on imports of wool, collections were 
less than two-thuds as large as m 1947 Increased collections were 
■•recorded m only 14 of the 44 customs districts and of these the only 
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ones of much importance from the revenue viewpoint were New Or- 
leans, Maryland, and San Francisco Customs collections by dis- 
tricts are shown in table 83 

The decrease in customs collections was accompanied by an increase 
m tho value of dutiable imports which rose from $2,098 million in 1947 
to $2,491 million in 1948, an increase of almost 19 peicent Increases 
in unit costs accounted to a considerable extent if not entirely for the 
greater value of dutiable imports despite a decrease m revenue derived 
therefrom Normally 70 percent of customs revenue is derived from 
specific duties based on the quantity rather than on the value of the 
merchandise, and only 30 percont from goods dutiable at ad valoiem or 
compound rates where the increased value might effect an increase in 
revenue It is evident that the rise m unit costs has only a limited 
relationship to the total customs collections and, since many of the 
ad valorem as well as specific rates of duty were reduced after January 
1, 1948, the decline m revenue, even though accompanied by an mcrease 
m the value of the merchandise from which that revenue was derived, 
is entnely explicable 

Movement oe Persons by Vebselb, Trains, Airplanes, and 
r Automotive Vehicles 

Almost eighty-two million poisons arrived at this country’s seaports 
or crossed the land bordeis during the fiscal year 1948, an mcrease of 
three million ovei the pievious year Foi the seventh consecutive 
year the number of automobiles crossing the Canadian and Mexican 
borders showed an mcrease More than sixteen million automobiles 
and busses cleared customs in 1948 bringing m fifty-one million 
passengeis The number of persons using passenger trams to reach 
the United States continued the decline in evidence since the close of 
the war Slight declines weie also recorded in the number of persons 
arriving by small undocumented vessels and m the number of pedes- 
trians crossing the border The number of persons ariivmg on ocean- 
going vessels, femes, aircraft, streetcais, and other vehicles m every 
case exceeded the number using these means of tiansportation m 1947 
Tables 87 and 88 show the volume of traffic into the United States 
m 1947 and 1948 

Drawback Transactions 

Drawback amounting to 99 percent of customs duties paid at the 
time the goods were enteied is allowed on the export of merchandise 
manufactured fiom impoitcd matenals The total drawback allowed 
m 1948 was $10,430,065, a decrease of 3 percent from the total allowed 
m the previous year The more important items used in manufac- 
turing the exported products during 1948 were sugar, wool, aluminum, 
tobacco, copper, and peti oleum Tables 89 and 90 show the draw- 
back transactions for 1947 and 1948 and the principal commodities 
on which drawback was paid 

Protests and Appeals 

Partly as a hold-over from the large volume of imports during 1947, 
the number of protests filed by importers against the rate or amount 
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of duty assessed or other action by the colloctoi showed a shaip 
increase m 1948 Appeals for reappiaisement filed by impoiteis 
who did not agree with the appraiser as to the value of the mei chandise, 
however, remained approximately the same as duiing the previous 
year The following table shows the number of piotests and appeals 
filed and acted on in 1947 and 1948 


Status 

1047 

1048 

rercentflgo 
incrcnsc or 
decrease 
(-) 

Protests 

Filed with collectors by importers 

6)0(10 

0 EB7 

37 5 

Allowed by collectors 

407 

422 

— lu 0 

Denlod by collectors and forwarded to customs court 


7 000 

is o 

Appeals for roappraisemont filed with collectors 

| E 001 

6, l p )6 ! 

1 3 


Appraisement op Merchandise 

Although all types of entries of merchandise were more numerous m 
1948 than m the previous year, theie were fewer examinations of 
merchandise at appraisers’ stores than in 1 947 The invoices handled, 
on the other hand, showed an increase of approximately 8 percent 
This increase in paper work was absorbed without an increase m 
personnel but at the expense of careful review 

Fewer mad packages were examined than in 1947, because of a 
further decline m the number of gift and other packages sent by Army 
personnel overseas Smce there were more mail entries than m 1947, 
the decrease m mail packages examined may not indicate any lessening 
of commercial importations of small size through the mails 

During the early part of the year a rather strange situation de- 
veloped regarding shipments from Italy Either in response to rumors 
spread throughout Italy that the American people were suffering from 
lack of food or to a feelmg of gratitude for our aid to that country, 
large numbers of packages of Itahan olive oil, food, and fruit began 
arriving m this country, causing great congestion at the appraisers 
stores where all such packages had to be examined Much of the 
meat and fresh fruits were prohibited items smce they were infested 
with the Mediterranean fruit fly, the pink cotton bollworm, and otiiei 
pests, and untold damage would have resulted m Florida and Cali- 
fornia if the contents had not been destroyed Steps were taken to 
stop these shipments just as similar arrangements were made to dis- 
continue gift shipments from Greece m 1947 

Customs Information Exchange 

The Customs Information Exchange, located m New York, N Y , 
is a central clearing house for information with respect to the classifica- 
tion and valuation of merchandise by the Customs appraiseis The 
reports received and records maintained are designed to provide 
uniformity of decision among the various appraisers t^roodboat -the 
Customs Service The work of the Customs Information Exchange 
was mamtamed at about the same level as m 1947, as shown m the 
following table 
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Activity 

Number 

1947 

Number, 

1948 

Percentage 
increase or 
decrease 
(-) 

Appraisers’ reports of value or classification received 

Differences in classification reported 

29 320 

28 648 

-2 3 

3 163 

2,688 

-18 5 

Differences in value reported 


4*118 

9 4 

Requests for foreign investigations 

478 

629 

32 1 


Laboratories 


The nine Customs laboratories, maintained for the purpose of testing 
representative samples of sugar, wool, metals, and other merchandise 
to aid m determining the correct assessment of duties, tested 73,001 
samples, or an increase of more than 20 percent over 1947 

In addition to its regular assignments, laboratory work continued 
to be performed for the Bureau of Federal Supply on the testing of 
governmental purchases of strategic materials 

Law Enforcement Activities 

The law enforcement activities of the Customs Service consist of 
the seizure of merchandise which has been fraudulently declared or 
illegally mtroduced into this country and of the investigation of vio- 
lations discovered after the entry of merchandise Merchandise 
seizures were more numerous and had a slightly larger value than dur- 
ing the previous year Many of the seizures covered articles for 
personal use, such as jewelry, watches, furs, and other wearing apparel 
The increased value of such seizures indicated the*|greater volume of 
tourist travel 

Seizures of narcotics were more numerous than in 1947 and resulted 
m the seizure of a larger quantity of narcotic drugs than in the pre- 
vious year As compared with only 1,267 ounces in 1947, 4 ; 505 ounces 
of raw opium were seized m 1 948 This was largely of Iranian, Indian, 
and Turkish origin The quantity of Mexican opium seized was much 
less than in 1947 as a result of the^VigorousJopium poppy destruction 
campaign conducted in Mexico Almost double the quantity of 
marihuana was seized during 1 948 as during the previous year There 
were fewer seizures of distilled liquors and wines than m 1947 but the 

! gallons and value of these seizures were much greater There was a 
arge increase m the seizure of other prohibited articles primarily 
because of the seizure at Laredo, Tex , of lottery tickets valued at 
more than one and one-half million dollars 
Fewer automobiles, trucks, and boats were seized than in 1947, but 
in connection with the illicit landing of merchandise, 7 airplanes were 
seized as compared with 2 m 1947 
Seizures for violations of the customs laws are shown in tables 91 
and 92 

Investigative and Patrol Activities 

The investigative arm of the Customs Service, the Customs Agency 
Service, investigates all important criminal cases covermg the viola- 
tions of Customs laws and also conducts many other examinations 
where expert investigative ability is needed Although fewer inves- 
tigations were conducted in 1948 than during the previous year, many ( 
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important recoveries were effected as a result of the investigations 
In one case diamonds valued at more than ono hundred thousand 
dollars, which had been smuggled from Belgium, were found buned 
on the shore of % small lake in New Jersey In another case, alcohol 
invoiced at $390,000 was found to be valued at $1,350,000 

After the abolishment, as an economy measure, of the Canadian 
Bolder Patrol as of June 28, 1947, the question of discontinuing the 
mobile patiol officers along the Mexican border was considered It 
was finally decided as of June 30, 1948, that the Mexican Border 
Patrol should be discontinued The personnel previously assigned to 
this work who wished to remain m the Customs Service were trans- 
ferred to other duties 

In the course of their regular duties Customs jpeisonnel often dis- 
cover violations of other than Customs laws During 1948, 13,301 
seizures were made for otkor governmental agencies, 13,049 of which 
were for the Department of Agriculture In addition, 199 persons 
were apprehended, of whom 169 were for the Immigiation and Natur- 
alization Seivice 

Table 93 summarizes the investigation activities during the last 
2 years 

Foreign Trade Zones 

Foreign Trade Zone No 1 m New York continued its operations 
on Staten Island 

Foreign Trade Zone No 2 m New Orleans which began operations 
on May 1, 1947, received 22,571 tons of merchandise during the fiscal 
year 1948 valued at almost $9,000,000 and collected more than 
$171,000 in duties on goods released for entry into Customs territory 

Legal Problems and Proceedings 

Of special importance during the fiscal year 1948 was the issuance 
of instructions tor the conversion of certain currencies for which two 
or more rates of exchange had been certified by the Federal Beserve 
Bank of New York These instructions made possible the disposition 
of a large number of cases in which appraisement had been withheld 
and liquidation suspended because multiple exchange rates were 
involved 

Action was initiated m collaboration with the Department of Justice 
to secure the disposition of a large number of customs inspectors’ 
overtime cases pending m the Court of Claims on the basis of the 
case of O'Rourke v United States (109 Ct Cls 33), which extended 
the doctrine laid down by the Supreme Court m the case of Myers 
v United States (320 U S 561, 321 U S 750) to services performed at 
public bridges, highways, and other free facilities 

Dnr mg the second year of the administration of the Federal Tort 
Claims Act of 1946, 12 claims involving $2,134 19 were submitted, 
of which 7 involving $423 06 were allowed ana the balance disallowed. 

Miscellaneous 

Changes %n customs ports and stations — Customs stations at Morgan 
City, La , Biemerton and Port Orchard, Wash , Taku Inlet, Alaska, 
■»Est court, Quebec, and Boquillas, Tex, were established during the 
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yeai , and those at Quebec, Canada, and Perry’s Mill, N Y , were 
discontinued No changes were made in any customs poits of entry 

Cost oi administration — During the fiscal year 1948, the Customs 
Service incurred expenses of $32,262,856 for collectRig the revenue 
and for printing This was $1,065,399 less than during theprevious 
year This saving was a result of the discontinuance of the, Canadian 
Border Patiol officers and of many of the port patrol officers who had 
been employed for special wartime services The expenses do not 
include salarios paid to Customs personnel for overtime and other 
services authorized by law for which reimbursement was made to the 
appiopriation by paities interested Even with the reduced expendi- 
tures, the reduction in collections caused the cost of collecting $100 
revenue to rise from $5 35 m 1947 to $5 95 during 1948 A summary 
of the collections and expenditures for 1948 will be found m table 94 

BUREAU OF_ENGRAVING AND PRINTING 

The Bureau of Engraving and Printing designs, engraves, and punts 
currency, bonds, certificates, stamps, and various other official docu- 
ments and forms Deliveries of finished work durmg the fiscal year 
1948 amounted to 574,505,065 sheets, an increase of 15,052,792 
sheets, or 2 7 percent, in comparison with the quantity dehvered 
during the previous fiscal year 

A comparative statement of deliveries of finished work m the 
fiscal yeais 1947 and 1948 follows 



Sheets j 

Face value, 
1948 

Olnss 

1947 

1948 

Currency 

United States notes 

3 470 000 

3 606 000 

$175 260 000 

Silver certificates 

86 266 000 

97 895 000 

1 706 740 000 

Federal Reserve notes 

24 020,000 

22,919 000 

3 030 000 000 

Total 

1X2,765 000 

124 419 000 

4 911 000,000 

Bonds notes, bill?, certificates, and debentures 

Bonds 

Panama Canal .... 





600 

1,000 000 

Postal savings 

1 366 

740 

649 600 

Treasury 

United States savings _ _ _ 

178 469 

1 003,964 
57,862,760 

68 966 960 400 

43 634,000 

9 460,603,760 

Depositary 

Consolidated Federal home loan bonks 

12,600 

600 

- 

Home Owners' Loan Corporation 

635 

536 000 000 

Insular, Puerto Rloen 

Notes 

Treasury 

Special United States . 

Consolidated Federal homo loan bunks 

60 

60 

60 000 

20 446 

280, 900 

20 990 000 000 

416 

315 

4 225,000 000 

9 970 

36 960 

1 002,600 000 

Treasury bills 

90 000 

70 000 

60 085 000 000 

Certificates 




Indebtedness 

367 026 

238 378 

67,520 000 000 

Cuban silver- 
Military 

2 938 000 

333,333 

2,000 000 

Philippine Treasury 

403 200 

T 722,000 

16 126,000 

Intorlm transfer certificates for postal savings bonds 
Debentures 

Consolidated collateral trust for Federal Intermediate 


1 000 

* 




credit banks _ 

45,000 

60 000 

905,000 000 

Specimens 


Bonds 

118 

4 


Notes .... 

81 

10 


Certificates . 

29 

3 


Debentures. _ . _ __ 

2 


Proof sheets, military certificates 

16 

- i 

- - 

Total 

47 735,725 

60 591 929 

214 388 878 660 
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Class 

Sheets 


1917 

1948 

stamps oto, 
1948 

Stamps 

Customs 

Internal menus 

Adhesive postal note 

District of Columbia beverage tax paid 

Federal migratory bird hunting 

House trailer permit 

Puerto Rican revenue 

Virgin Islands revonuo 

Specimens internal revenue 

Postage 

United States 

United States surcharged Canal Zono 
Canal Zone 

Philippine 

Specimens United States 

United States war savings 


128 760 
163 410 073 
349 629 
213 736 
36 600 
34 

1 377 310 
100 
94 

207 797 448 
2,100 
109 460 
294 030 
420 
123 383 

170 025 
107 445 331 
509 006 
197 926 
37 474 
37(1 
1,300 407 
100 
97 

204 004 745 

'' 61 900 

00 

364 3U 

4 725 000 
21 076 140 795 
59 QMS 600 
3U 585 000 
4 107 200 
5fi 400 
102 Gfifi 700 
10 000 
614 

20 680 118 020 

4 245 000 

3 408 
36 r >43 250 

Total 


373 043 102 

375 159 010 

42 008 268 017 

Miscellaneous 

Checks 

Warrants 

Commissions 

Certificates 

Postal savings 

Other 

Drafts 

Government requests for transportation 

Other miscellaneous 

Specimens 

Blank paper 


11 000 205 
707 

1 340,904 

3 912,3,0 

2 610 457 
130 12o 
591 070 

2,0*50 838 
40 
103 

8,253 443 

4 166 
610,823 

3 004 000 

1 243 8S7 
2G 076 
378 875 
806, 85° 
63 

G 

41 280 575 

2 m 

340 102 

, 15 020 000 

1 100 337 
20 976 

1 894 37u 
4 741 109 
103 

Total 


21 042,889 

14 336,090 

04 480 749 

Siamese currency 


8 376 407 



Grand total 

- 

559 452,273 

574 %j05 065 



Oiders were received and dies were engiaved for new issues of post- 
age stamps as follows 


Issue 


Denomination 

(cents) 


Air Mail Scries 1947 

U S Frigate Constitution Commemorative, Series 1947 

Everglades National Park Commemorative 8crles 1947 

Dr George Washington Carver Commemorative Series 1948 

Discovery of Gold in California Centennial Commemorative, Sales 1948 

Mississippi Territory Commemorative Series 1948 

Four Chaplains Commemorative Series 1048 

Wisconsin Statehood Commemorative Series 1948 

Swedish Pioneer Centennial Commemorative 8erles 1948 

Progress of Women Commemoiatlve, Senes 1948 

Francis Soott Key Commemorative Series 1948 

Gold Star Mothers Commemorative Series 1948 

Canal Zone, Soria 1048 , _ 

Canal Zone Biological Area 25th Anniversary Commemorative, Series 1018 


10 

3 

3 

3 

3 

3 

i 

3 

ft 

3 

3 

1 

H 1 * 4,25 
10 


New dies and plates were prepaied foi United States savings bonds, 
military ceitificates, revenue stamps for snuff and tobacco, rrugratory- 
bird hun tin g stamps, and miscellaneous ceitificates, commissions, 
diplomas, invitations, and letterheads for various governmental 
agencies 

Engraving was begun on a new $20 uniform currency back showing 
a revised vignette of the White House The ie\ision depicts the 
edifice m a slightlyjaiger size than on the old cuirency, and mcoi- 
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poiates structural alterations of the building and changes in the 
surrounding landscape which have been made in recent years 
Under arrangements made through the Department of State, ordeis 
were executed foi Cuban silver certificates and Philippine Treasury 
certificates These currencies were produced from plates which had 
been engiaved by the Bureau and used for previous order? 

In September 1947, a special committee appointed by the Secretary 
of the Treasury began the audit and destruction, bv mcmeiation, of 
the surplus stocks of allied military lua cunency which remained on 
hand from orders placed by the Department of the Army Later, 
authority was received to release for destruction the surplus stocks of 
$10 military certificates, also produced for that agency The project 
was completed m January 1948 

In November 1947, air mail stamps were processed foi the first 
time in coil form The work was produced from 170-subject plates 
by the rotary printing method and delivered in coils of 500 stamps 
each 

Effective December 28, 1947, the physical custody of unissued 
Federal Reserve notes was transferred from the joint custody of the 
Director of the Bureau and the Secretary of the Treasury to the joint 
custody 1 of the Federal Reserve Issue and Redemption Division of the 
Bureau of the Comptroller of the Currency and the Secretary of the 
Treasury The employees engaged in the custody and shipment of 
this currency were transferred to the Buieau of the Comptrollei of 
the Currency This action was taken in accordance with Treasury 
Department Order No 95, dated December 29, 1947, and resulted in 
the abolishment of the Federal Reserve Vault Division of this Bureau 
The total personnel at the beginning of the fiscal year comprised 
5,909 employees During the year, 777 appointments were made 
and 835 employees were separated from the service, leavmg 5,851 
employees on the rolls at the end of the year 
Expenditures amounted to $24,089,161 24, anmciease of $3,990,080- 
93, or 19 9 percent, as compared with the previous year The follow- 
ing statement shows the appropriations, reimbursements, and expendi- 
tures for the fiscal years 1947 and 1948 



1947 

1948 

Increase or 
decrease (— ) 

Appropriations 

Salaries and expenses 

Printing and binding 

Reimbursements to appropriations from other bureaus 
for work completed < 

Salaries and expenses 

Printing and binding 

Total 

Expenditures 

Salaries and expenses 

Printing and binding. . 

Total 

Unexpended balance 

$12, 689 400 00 
5,600 00 

7,460 856 42 
6,500 00 

$13 250,000 00 

5 000 00 

10 920 1 97 88 
6,000 00 

$560 600 00 
-600 00 

3 478 342.20 
600 00 

20 161 256 42 ! 

24 100 107 68 

4 058,942 26 

20,088 421 26 
10 650 06 

24 078 602 12 
10 560 12 

3,690,180 87 
-69 94 

20 099 080 31 

24,089 161 24 

3 990 080 93 

52,175 11 

101,036 44 

48 861 83 


i Additional amounts of $50 085 59 lor 1947 and $23,287 69 for 1948 were received from employees for Gov 
eminent property lost or damaged for refunds of terminal leave compensation, from reimbursements for 
lory service, for overpayment of salary due to excess leave, etc , and to correct discrepancies in paper accounts 
of Bureau, from firms for empty drums returned by Bureau and from refunds by employees and firms and 
reimbursements for work done for various agencies These amounts were deposited in appropriate accounts 
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BUREAU OP FEDERAL SUPPLY 

The Bureau of Federal Supply procures and distributes supplies, 
materials, equipment, and services for Federal establishments, stores 
and inspects the items procured, and determines the policies, methods, 
and purchasing standards required for these piocedures 1 The Bureau 
maintains faculties for technical operations allied to supply, such as 
traffic management and public utilities At the direction of the 
Munitions Board, the Bureau pm chases and inspects strategic and 
critical materials for inclusion m the national stock pile The Bureau 
also conducts other special purchasing programs as directed by 
Congress 

Procurement 

Specialists in procurement and marketing of the Bureau of Federal 
Supply entei into contracts for the purchase of supplies, materials, 
and equipment for Federal agencies’ departmental and field services 
and also perform the same services for special programs Liaison is 
maintained with other Government agencies and, m the case of 
special programs, through the State Department with officials of 
foreign nations * 

Contracting and purchasing by the Bureau for regular govern- 
mental requirements are generally effected in accordance with section 
3709 of the Revised Statutes, as amended, requiring advertising foi 
bids, public bid openings, and award of contract to lowest responsible 
bidders 

Two types of contracts aie used Indefinite quantity (sometimes 
called open-end or term), which have been made for approximately 
40,000 items listed m the Federal Supply Schedule, and definite 
quantity contracts, which are made for items not covered by the 
schedule 

The following table shows the dollar volume of purchases made by 
the Bureau of Federal Supply during the fiscal years 1947 and 1948 


Purpose 

1647 

1048 

Regular activities 

Greek Turkish assistance (Fubllo Law 75, May 22 1917) 

Relief In war-devastated countries (Public Law 84 May 31, 1947) 

Foreign aid (Public Law 389, Deo 17 1947) 

China aid (Public Law 393 Dec 23 1947) 

Economic Cooperation Administration (Public Law 472 April 3, 1948) 

Strategic and critical materials (Public Lan 520, July 23 1940) 

Land lease 

$40,173,933 

$50 778 002 
12,702, 094 
„ 681,739 
2 201, 030 
637 089 
308 107 

08 888 533 
42 070,468 

25% 001, 412 

United Nations Relief and Rehabilitation Administration 

American Rod Gross 

Coal program for certain foreign countries 

wmm 

' 

Total purchases 

348 408,979 

331 170 433 

Purchases by other agenoies from Federal Supply Schedule 

84 000 000 

88,926,428 


Printing 

In addition to the preceding purchases, the Bureau, through its 
printing section, placed orders with Government and commeicial 
services totaling $4,949,957 

■ i The Bureau’s basic authorities derive Irom Executive Order 0160 and Reorganization Aot ol 1933 (17 
Stat 1517} 
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Government Requirements 

Tlie Government Requirements Division coordinates the various 
functions of the Bureau of Federal Supply •with similar functions in 
other Federal agencies Surveys and studies made by this Division 
form the bases upon which procurement policies and methods are 
established 

Dunng the fiscal year 1948 the Division participated m a Joint 
Property Accountability Survey Project (with the Bureau of the 
Budget and the General Accounting Office), for simphfymg and in- 
stalling more uniformly effective inventory control and property 
accountability systems During the year, twenty-seven supply in- 
stallations in ten agencies were studied for the purpose of increasing 
efficiency and economy m supply operations One example of the 
economies achieved was the merger of the supply functions of the 
Alaska-Seattle Service Office of the Interior Department with the 
supply operations of the Bureau of Federal Supply at Seattle, which 
serves the entire Government in that area 

Stores Operations 

IT 

The stores operations axe conducted on a self-supporting reimburs- 
able basis, theiefore the principles of operation are substantially like 
those of a private enterprise, except that the objective is to recover 
costs as distinguished from the profit motive of commercial concerns 

During the fiscal year 1948 the Bureau of Federal Supply operated 
supply centers m Washington, D C (Central Warehouse), Boston 
(Bianch Center), New Yoik, Cleveland, Chicago, Atlanta, Fort 
Worth, Kansas City, Denver, San Francisco, Seattle, and Los Angeles 
(Branch Center) These supply centers constitute the Bureau’s 
national system for the procurement, storage, and issue of supplies 
m common use by the Federal and the District of Columbia Govern- 
ments 

These operations are financed by the general supply fund, which is 
a revolving fund established pursuant to the act of February 27, 1929 
(45 Stat 1341), as amended, and is available to finance purchases by 
the Bureau of Federal Supply of stock, consolidated supphes, and 
services All expendituies are made from the fund and all collections 
are credited to it Expenses are recovered by service charges lepre- 
sentmg estimated handling costs When expenses for handling are 
less than estimated, surpluses go into the general supply fund, and 
after the yeaily audit by the General Accounting Office are credited 
to miscellaneous receipts of the Treasury 

During the year the total value of waiehouse stock issues was 
$22,353,925, a decrease of $576,075 from fiscal year 1947, but an in- 
crease of $6,516,315 over 1946 

The total sales m all activities of the general supply fund during 
the year amounted to $63,566,772, as compared with $46,173,933 
during the previous year, an increase of 37 7 percent Warehouse 
and Shop Services sales declined 2 5 percent and 7 3 percent, respect- 
ively The increase in sales in the Direct Dehvery class, m which 
deliveries are made directly to agencies rather than to Bureau supply 
centers, is due primarily to the automotive equipment pui chase 
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program, m winch sales totaled nearly $20,000,000 Used automotive 
equipment sold, the pioceeds of which woio applied as pait payment 
for new equipment, totaled 3,691 units with a sales value of $1,775,150 
Opeiatmg income exceeded opeiating costs by $186,237 dunng the 
yeai This amounts to only 0 0029 percent of sales, and indicates 
the accuracy of the plan to recovei costs, but not to make piofits 
The excess for the fiscal ycai 1947 was $181,379, oi 0 0039 pci cent of 
sales Undci Public Law 640, appioved June 14, 1948, the capital 
of the general supply fund was inci eased by $1,500,000 to a total 
of $9,520,196 

A statement of the assets and liabilities of the gcncial supply fund 
as of Juno 30, 1948, follows 


Assets 

Amount 

Ltnbilitles and t lptl-il 

Amount 

Oui i cut assets 

Cash 

Accounts receivable 

Postage 

Invcntoi its (ut cost) 

$7 m 025 11 

10 C81 832 o3 

5 520 10 

7 002 103 22 

Current li ibihties 

Accounts payable 

Unearned Income 

<515 400 188 18 
854 027 2Q 

Total 

14 740 541 2u 

Total 

16 115 Jlo 18 

Fixed assets 

Equipment 

388 415 24 

Cupitul and surplus 

Capital 

Donated capital 

Surplus 

* 

S 020 130 07 

*s m 02 
221 820 10 

Total— 

388 416 24 

lotal 

8 *70 r M 10 



Reserve for contingencies 

643 131) 1)2 

Total a«sets 

25 128 065 49 

Total liabilities and capital 

25 1*S Oofi 10 


Utility Services 

The Public Utilities Division of the Buieau of Fedeial Supply pei- 
forms the technical work icquired for efficient piocuiement and utility 
service for Fedeial agencies m Washington and in the field These 
utilities include electric, gas, steam, telephone, telotypewntei, tele- 
graph, and cable services During the yeai the Division l educed the 
Washington, D C , Government telephone bill by approximately 
$75,000 annually through the mtioduction of a dial interdepartmental 
switching system 

Interdepartmental Thastic Committee 

Liaison is maintained with all agencies, including the National 
Military Establishment, thiough the Interdepartmental Tiaffic Com- 
mittee, which was cieated by the Bureau of Fedeial Supply for the 
purpose of conducting continuing studies of transportation lates and 
services as they affect the shipment of propeity on which charges are 
paid and borne by the United Slates During 1948 the Bureau’s 
Central Traffic Services Division was mstiumental m effecting a 
savings of appioximately $5,000,000 through reduced rates negotiated 
by the Division The Division furnished 33 Government agencies 
with 22,283 items of rates and related information requiring 42,834 
computations 

810292—40 1 
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Standardization 

The Bureau of Federal Supply, which is responsible for the stand- 
ardization of materials, equipment, and supplies used By the Federal 
establishments, maintains a Standards Branch, charged specifically 
with the identification, classification, and cataloging of items of supply, 
with the development of Federal and Bureau of Federal Supply 
specifications, and with the inspection and testmg of supphes pur- 
chased by the Bureau or by other agencies under the Federal Schedule 
of Supply term contracts 

During the year, the Bureau contmued to discharge its basic re- 
sponsibilities for maintenance of the Federal Standard Stock Catalog 
and for the development of the Federal Catalog System Approxi- 
mately 30,000 item identifications were prepared, and 86 new Federal 
Specifications were published, 78 were revised, and 64 amended 
Nearly one million copies of Federal Specifications were furnished 
'Government and mdustry, and, m addition, the Government Printing 
Office supplied over one and one-half million copies to the National 
Military Establishment 

The Bureau of Federal Supply maintains an mspectmg service in 
the District of Columbia for inspection and testmg of incoming ware- 
house stock, investigation of complaints of receipt of apparently 
inferior materials delivered on Bureau contracts, the coordmation 
of routine inspection and testmg services m the Federal Government, 
and the mspection m Washington and m the field of strategic and 
critical materials and materials for relief and assistance to foreign 
countries As an additional service, a room is mamtamed where 
standaid samples of articles on purchase under Federal Supply con- 
tracts are displayed for examination by representatives of Govern- 
ment agencies During the year samples on display averaged 26,000 

Blind-Made Products 

Under the act of June 25, 1938 (41 U S C 46-48), known as the 
Wagner-O’Day Act, nonprofit agencies for the blmd sold to the Gov- 
ernment during the year $1,810,549 of products made by the blmd 
The products sold came from 48 workshops for the blmd, which gave 
employment to 2,412 blind persons 

Forfeited, Seized, and Abandoned Property 

Forfeited, seized, and abandoned property totaling $2,044,647 m 
appraised valuation was reported during the year to the Bureau of 
Federal Supply, for transfer to other Government agencies or elee- 
mosynary institutions 

Strategic and Critical Materials 

In accoi dance with the provisions of the Strategic and Critical 
Materials Stock Piling Act (Pubhc Law 520, approved July 23, 1946), 
the Bureau of Federal Supply, operating under directives of the Muni- 
tions Board, purchases strategic and critical materials essential m 
time of national emergency to industrial and military needs 
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Funds in the amount of $123,871,685 were obligated for the pur- 
chase of strategic and critical materials prior to July 1, 1947, and, 
durmg the fiscal year 1948, additional obligations amounted to $252,- 
901,412, making a total of $376,773,097 

In addition to the purchases from appropriations, the stock pile 
has been augmented by $325,000,000 of strategic and critical materials 
declared surplus by the Eeconstruction Finance Corporation and other 
Government agencies, and accepted by the Munitions Board These 
surplus materials are being moved mto permanent stock pile locations 
as rapidly as transportation and storage facilities permit 


Fiscal Operations 


Durmg the year the Fiscal Branch maintained the accounts, audited 
the vouchers for contract payments, and prepared appropriate finan- 
cial and statistical reports on the several programs being conducted 
by the Bureau of Federal Supply 

Lend-lease — In the lend-lease program, all defense aid appropria- 
tions lapsed as of June 30, 1948 Public Law 785, approved June 25, 
1948, extended, for expenditure purposes only, $25,000,000 for the 
payment of obligations incurred prior to June 30, 1946, of which 
$12,000,000 will be expended by the Bureau of Federal Supply 
The principal obligations outstanding consist of an estimated 30,000 
claims being filed by approximately sixty American railroads for the 
differential between commercial and land grant transportation rates 
on lend-lease materials Other unliquidated obligations m this pro- 
gram are as follows $1,750,000 for claims submitted to the General 
Accounting Office foi direct settlement, $800,000 for supplemental 
freight bills, and $750,000 for miscellaneous unpaid obligations due 
contractors 

Expenditures for the year totaled $14,254,052 while collections 
credited to the appropriation totaled $19,487,015, resulting in a 
credit of $5,232,963 

In addition, liquidation of the lend-lease program required the 
termination of lend-lease contracts as follows 

Contract price of 
Number items canceled 


Contracts terminated 2 $333,064 

Contracts settled without cost 1 15 , 000 

Claims filed — - 2 333,064 

Claims settled — 8 2, 729, 119 


During the year, gross payments to contractors amounted to $262,093 
United Nations Relief and Rehabilitation Administration — The 
United Nations Relief and Rehabilitation program, except for liquida- 
tion purposes, was brought to a close on June 30, 1947 During the 
year unliquidated obligations were reduced from $52,368,670 to 
$97,858 Net expenditures for the year amounted to $33,277,250, 
bringing the accumulated expenditures for the program to $461,765,361 
Other programs — Another program brought to a close was the 
“Cash Reimbursement” arrangement with foreign governments, 
under which funds were advanced by them for the procurement of 
materials and supplies Unliquidated obligations were i educed from 
$1,078,915 to a balance of $344,979 The accumulated expenditure- 
as of June 30, 1948, amounted to $127,597,928 
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Deposits to and disbursements fiom the special deposit account 
(suspense) were heavy during the year, primarily because of the 
deposit of guarantees by prospective purchasers of equipment sold 
by the Bureau The account leceives such deposits 1 accompanying 
bids and i etui ns deposits of unsuccessful bidders At the beginning 
of the fiscal yeai there were in the account 255 items totalmg,$287,421 
During the year, 2,323 additional items wcie added totaling $3,258,151 
deposited After the clearance of 1,473 items totaling $1,445,428, 
the account’s balance at the year end was 1,105 items totaling 
$2,100,143 The mciease in remaining deposits is due to the laige 
program of selling used cars 

FISCAL SERVICE 

Tho Fiscal Servue, at the head of which is the Fiscal Assistant 
Senetaiy, was established on June 30, 1040 The Fiscal Assistant 
Secictaiy is appointed by the Secietary of the Tieasury m accordance 
v ith civil soi vice laws The Fiscal Seivice consists of the Office of the 
Fiscal Assistant Societal y, the Buioau of Accounts, the Bureau of the 
Public Debt, and the Office of the Tieasurer of the United States 
The woik of the Fiscal Seivice is concerned laigely with the day to day 
fiscal transactions of the Tieasury Department As tho titles of the 
several offices and buieaus imply, this work has to do with the Tieas- 
ury’s financing, accounting, and disbursing, public debt opeiations, 
and tho receipt, custody, and distiibution of the public funds 

Organization 

Office of the Fiscal Assistant Secretary — Tho Fiscal Assistant Secie- 
taiy, under the direction of the Secretaiy, supervises the administra- 
tion of Treasury financing opeiations, the administration of the 
functions and activities of the units of the Fiscal Service, and through 
the Commissioner of Accounts the accounting procedures of all bu- 
reaus, divisions, and offices of the Tieasury Department The Fiscal 
Assistant Secietary serves as liaison between the Secretaiy and other 
agencies of the Government with respect to their financial operations 
m ordei to coordinate such operations with those of the Treasury, 
directs the performance of the fiscal agency functions of the Federal 
Reserve Banks, piepares periodic estimates of the future cash position 
of the Treasury for use in connection with the financing program , pre- 
pares calls for tho withdrawal of funds fiom special depositaries to 
meet current expenditures, directs the tiansfer of Government funds 
between Federal Reserve Banks, coordinates suiveys of the constitu- 
ent units of the Fiscal Seivicem the interest of economy and efficiency, 
and handles foreign exchange transactions 

Bureau of Accounts — The Bureau of Accounts, under the Commis- 
sionci of Accounts, is responsible for a variety of fiscal functions and 
administrative matters These include (a) maintaining the official 
receipt and appiopnation accounts of the Government, (b) prepaimg 
annually the Combined Statement of Receipts, Expenditures, and 
Balances of the United States Government, ( c ) preparing annually 
the Digest of appropriations for the support of the Government of 
the United States for use by all departments and agencies of the Gov- 
ernment, (d) peiformmg the disbursing function for all executive 
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depaitments and agencies, except the military establishments, tlie 
Postal Semce, ceitam Government coipoiations, the Distnct Govern- 
ment, clerks of United States Couits, and United States maishals, 
(e) performing* geneial supervision, undei the duection of the Fiscal 
Assistant Secietary, over the accounting functions and activities of 
all the buieaus, divisions, and offices of the Treasuiy, (f) developing 
improved financial lepoitmg systems for tljo Government as a whole , 
undei the piovisions of Executive Oidei 8512, appioved August 13, 
1940, as amended, (g) supei vising the admimstiation ol the Fodeial 
depositary system, (A) admmisteiing the Government’s sclf-msm ance 
fund under the Government Losses m Shipment Act, (?) peifoiming 
the administrative work m connection with the investment of tiust 
funds by the Secretary of the Tieasmy, and (]} pei forming, foi the 
Secretaiy, the admmisti ativo work in the fixing of underwi ltmg limi- 
tations of suroty compames authorized to do business with the United 
States 

Other functions include the annual appi aisal of the assets and liabil- 
ities of the Commodity Credit Coipoiation, the liquidation of the fiscal 
aflaus of the Lend-Lease Admimstiation and a numhn of othei wai 
agencies, ceilain admimstiativc duties lelating to the giantmg of 
authority to disbursing officcis to cany cash at peisonal nsk and v\ aiv- 
mg delinquencies m tho rendition of disbiusing officei s’ accounts, 
handling of judgments and claims foi submission to Congicss, llnough 
the Bureau of the Budget, and to tho General Accounting Office foi 
settlement, and reporting expenditures on a ch< cks-issuc d basis and 
xvan ants-issued basis foi inclusion m the Daily Statement of the 
United States Treasury 

Bureau of the Public Debt — The Buieau of the Public Debt, under 
the Commissioner of the Public Debt, exercises gencial supervision 
over public debt opeiations It (a) piepaies ottering cuculais and 
instructions relating to each offering of public (hbt sccunties, (6) di- 
rects the handling of subscriptions and making of allotments, (c ) pie- 
paies regulations governing public debt securities, (d) issues public 
debt securities and conducts oi dnects all transactions m the secuiity 
issues of the United States, and in those of the msulai governments 
and of the Government-owned coipoiations foi which the Tieasuiy 
acts as agent, («) supplies issuing agents with securities and maintains 
leserve stocks, (f) maintains individual accounts with owikis of 
registered securities and pays mtoicst the reon by check, (q) supervises 
thq activities relating to public debt matteis of fiscal agents and 
agencies authorized to issue and pay savings bonds and aimed foi cos 
leave bonds, (A) handles claims on account of lost, stolen, deslioycd, 
mutilated, or di faced securities, (?) piocures and supci vises the manu- 
facture of distinctive paper foi punting sccunties and papci cunency 
and maintains l esei ve stocks of sue h papei , (j) detei mini s the i equn e- 
ments and oideis the production of securities and papei cunency, 
(A) audits securities and retired United Slates papei cuncmv, and 
supervises the destruction of the cunency and ceitam securities, 
(1) certifies to the Compti oiler Geneial tho account of the Treasuier 
of the United States covenng secunties and coupons foi which pay- 
ment has been made, (m) maintains general accounts covenng public 
debt issues, (n) maintains control accounts over cunency and dis- 
tinctive paper m process of punting at the Buieau of Engiavmg and 
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Printing, (o) maintains administrative accounts of all debt transactions 
conducted by the Bureau of the Public Debt, Federal Reserve Banks, 
Treasurer of the United States, and other official agencies, (p) main- 
tains lecords of securities issued, (g) maintains files of retired securities, 

(r) compiles the Circulation Statement of United States Money, and 

(s) examines and counts mutilated and imperfect work resulting from 
operations of the Bureau of Engraving and Printing and supervises 
its destruction 

Office of the Treasurer of the United States — The Treasurer of the 
United States is the official custodian of the public funds All public 
moneys are 1 squired to be deposited to the credit of his account m 
Federal Reserve Blanks and other designated Government deposi- 
taries He renders a monthly account of all receipts and disburse- 
ments to the Comptroller General for audit and settlement The 
Office of the Treasurer (a) maintains the accounts of the sales and 
redemptions of public debt securities and the accounts relating to the 
assets and liabilities of the Treasurer’s general account, a separate 
account being maintained for the various classifications of receipts 
and expenditures and with each Federal Reserve Bank and general 
depositary, (6) maintains approximately 6,000 che ckin g accounts of 
Government disbursing officers, corporations, postmasters, and agen- 
cies, and advances funds to the officers for credit m their disbursing 
accounts as authorized by accountable warrants, (c) mamtains the 
accounts for the issue and redemption of United Statespaper currency, 
and for the redemption of Federal Reserve notes, Federal Reserve 
Bank notes, and national bank notes, and directs the shipment of cur- 
rency and com between the Umted States Mints, Federal Reserve 
Banks, etc , (d) examines and redeems public debt securities presented 
for redemption either direct to the Treasurer or through the various 
Federal Reserve Banks, (e) acts as special agent for the payment of 
the principal of and interest on the obligations of Government corpora- 
tions and agencies and maintains the accounts to show such payments, 
(/) examines and redeems paper currency, (g) maintains a Cash 
Division m the Treasury building which receives and pays out money 
locally, Qi) issues checks m payment of claims settled by the Geneial 
Accounting Office, and (i) prepares the Daily Statement of the Umted 
States Tieasury showing the assets and liabilities of the general fund 
and the receipts and expenditures classified under various categories, 
the monthly statement of the public debt, the monthly statement of 
the classified receipts and expenditures of the Government { and the 
monthly statement of paper currency outstanding by kinds and 
denominations The Treasurer of the Umted States is Treasurer of 
the Board of Trustees of the Postal Savmgs System, custodian of 
other trust funds, and custodian of certain miscellaneous securities 

Improvements in Operating Procedures and Accounting 

The procedural staffs and operatmg personnel of the Office of the 
Fiscal Assistant Secretary and the three bureaus comp rising the 
Fiscal Service are constantly working to develop more efficient 
operatmg procedures and better accounting and reporting methods 
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Some of the more important accomplishments durmg the fiscal year 
1948 are described in the following paragraphs 

Government Accounting System — In January 1948 the Comptroller 
General of the United States created a new division in the General 
Accounting Office to deal with the prescription of accounting systems 
under section 309 of the Budget and Accounting Act of 1921 At the 
same tune the Comptroller General requested the Secretary of the 
Treasury and the Director of the Bureau of the Budget to join with 
him in attacking on a broad front the problem of improving the 
Government’s accounting system in the light of the respective respon- 
sibilities and fundamental interests of the three agencies The 
Treasury, represented by the Fiscal Service, is cooperatmg fully in 
this undertaking » 

Daily Statement of the United States Treasury — Effective July 1, 
1947, classifications of budget expenditures were rearranged almost 
entirely on an organizational basis without regard to programs This 
rearrangement was in the interest of simplicity 

Commencing August 1, 1947, cash working balances of the Treasury 
with the Federal Reserve Banks were shown on the basis of telegraphic 
reports Formerly, such balances were published in the daily Treasury 
statement on the basis of daily mail reports received from tile Federal 
Reserve Banks This improvement in reporting resulted in bringing 
the account “Deposits m Fedeial Reserve Banks Available Funds,” 
as shown in the daily Treasury statement in agreement with the related 
account balances shown on the books of the Federal Reserve Banks 
as of the date of the daily Treasury statement 

Beginning with the last issue of the daily Treasury statement for 
the month of November 1947, a monthly statement of appropnations, 
expenditures, and balances was included for the purpose of assembling 
expenditures in then relationship to appropriation acts 

Effective July 1, 1948, through the use of teletype facilities, expendi- 
tures of the several departments and establishments serviced by the 
Division of Disbursement, Treasury Department, will be reported ur 
the daily Treasury statement as of the day on which checks are issued 
m payment of obligations, heretofore, such expenditures were shown 
m daily Treasury statements as of the dates on which reports were 
received by mail Expenditures not made through the Division of 
Disbursement, Treasury Depaitment, are reported on the basis of 
checks paid by the Treasurer of the United States, as heretofore 
Savings bonds — Federal Reserve branch bank operations, pre- 
viously performed in connection with savings bond issuing agent and 
paying agent activities, were centralized in the parent Reserve Banks 
with the exception of the Los Angeles, Detroit, and New Orleans 
Branches During the process of centralization, tabulating equip- 
ment installations, formerly maintained separately for issuing agent 
activities m certain banks, were consolidated to provide a single in- 
stallation in each bank It is estimated that an annual saving of more 
than a million dollars has been realized through these changes 

The revision of procedure for redeeming and reissumg savings bonds 
of Series F and G and Senes A-E resulted m a large reduction m per- 
sonnel m these operations The new procedure eliminates certain 
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repetitive examinations between tlie Federal Reserve Banks and var- 
ious operating units m the Department by permitting the Federal 
Rescivo Banks to ledeem and reissue ceitain classes of bonds It 
also provides a more economical basis foi final posting tof redemptions 
in that postings can be made from listings instead of from the bonds 
themselves 

Inscribing of internal revenue refund checks by transfer posting pro- 
cedures — The Fiscal Service has woi ked in close collaboration with the 
Bureau of Internal Rovemie m developing a plan for utilizing mechani- 
cal equipment to msenbe income tax refund checks This involves 
inscribing tins class of checks with the name and address of the payee 
by chiect transfer process fiom the vouchei prepared by the collector 
Study indicates tha't the adoption of such a procedure will result m 
substantial savmgs A numbei of collectors’ offices prepared refund 
vouchers by this method during 1948 If this experiment pioves 
satisfactory, it will be extended to other collection districts 

Settlement of checks — Checks drawn on the Tieasuioi of the United 
States, wlueh aie lost or stolen after endoisement, have in 1 he past been 
lef erred to tho Comptiollei General for determination of settlement 
Effective September 10, 1947, the Compti oiler General authonzed the 
Tieasurer to make settlement m such instances This authorization 
not only expedited settlements, but also resulted m saving money 

Work simplification program — The work simplification progi am was 
adopted by the Fiscal Seivice m the latter pait of the fiscal yeai 
Piogram directors were selected and instructed and training matenals 
adapted to meet the specific needs of the biueaus of the Fiscal Service 
Although the program was still m its initial stages, by the close of the 
fiscal yeai, 342 supei visors had been trained, 170 lecommendations for 
improvements had been submitted, and 89 of the recommended im- 
provements had been mado Installation of these improvements 
makes possible the saving of 42,000 man-homs each year It is 
planned to carry this program to all of the 818 first-line supervisors 
of the Fiscal Service by the end of the fiscal year 1949 

Depositaries op Public Funds 

The Tieasuier of the United States is the official custodian of 
moneys of the United States Government These funds are held m 
the form of gold and silver bullion, currency, and deposits m Federal 
Reserve Banks, national banks, and other designated domestic or 
foreign banks 

Gold bullion — On June 30, 1948, on the basis of the daily Treasury 
statement, the Treasuiy Department held 672,355,965 9 ounces of 
gold bullion, which, at 835 an ounce, was valued at $23,532,458,806 18, 
an mciease during the year of 64,745,877 6 ounces valued at 
$2,266,105,71 4 30 This increase represents net acquisitions by mints 
and assay offices valued at $2,266,932,947 08, noncunent gold com 
acquired at the pi ice of $20 67 -J- an ounce amounting to $102,040 39 
under regulations dated December 28, 1933, and the inclement result- 
ing from the revaluation of gold contained in these coins to $35 an 
ounce, amounting to $70,726 83 
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Against this gold were liabilities of $22,459,051,043 45, consisting 
of $18,826,727,721 98 m the gold ceitificate fund of the Boaid of 
Governors of the Federal Reseivo System and $3,632,323,321 47 in 
special currency reserves A balance of $1,073,407,762 73 of gold 
lemamed m the general fund 

Silver bullion — The silvei holdings of the Treasuiy weie valued 
on June 30, 1948, on the basis of the daily Tieasuiy statement, 
at $2,391,819,302 85, an increase of $13,781,695 47 dunng the yeai 

These holdings included $1,955,072,479 81 in bullion at monetary 
value, $91,228,918 51 in bullion at cost, $321,141 78 m bullion at 
lecomage value, $334,598,786 00 in silver dollais, and $10,597,976 75 
m subsidiary coin 

Against the $2,289,671,265 81 lepresentmg billion held at mone- 
taiy value and silvei dollais were liabilities of $2,258,934,263 foi 
outstanding silver ceitificates and $1,146,166 foi outstanding Tieaaury 
notes of 1890, leaving $29,590,836 81 m silver at monctaiy value m 
the general fund m addition to the amounts of bullion held at cost oi 
recomage \alue and the subsidiary com as set foith above 

Deposits — Public moneys on deposit to the ciedit of the Tiensuiei 
of the United States on June 30, 1948, on the basis of the daily Tiens- 
ury statement, in designated Government depositaries amounted to 
$4,075,276,100 57 including items m tiansil Dunng the fiscal yeai 
1948, 1,122 transfeis aggiegatmg $873,648,934 weio icqimed 

to establish, increase, oi lestore the Tieasmei’s balances with 
depositaries 

Depositaries jor unemployment compensation junds — Undei existing 
anangements between the Tieasury and the Social Secunty Adminis- 
tration and with the Veterans’ Administration, ceitam depositaiy and 
financial agents of the Government have been allotted Tieasuiy 
balances and 2 percent depositary bonds as a basis foi sei vicing State 
Unemployment Compensation Benefit Payment and Clearing Accoun ts 
and Veterans Unemployment Compensation Benefit Payment 
Accounts 

As of June 30, 1948, such anangements had been made with 71 
banks to which Tieasuiy balances totaling $36,700,000, invested m 
2 peicent depositary bonds, had been allotted In addition, these 
banks purchased $13,880,000 2 percent depositary bonds with then 
own funds, making a total of $50,580,000 2 peicent dopositaiy bonds 
allotted for this puipose 

Banking facilities ai military and other Government installations — 
Upon request of the lespective goveinmental agencies, the Treasuiy 
Depaitment has continued the designation of depositaries to piovide 
banking facilities at ceitam Army posts, naval stations, veteians’ 
hospitals, and other Government installations As of VJ-day m 
August 1945 theie weie 361 such banking facilities m opeiation, the 
largest numbei dunng the wai period By June 30, 1946, this number 
had been reduced to 98, and by June 30, 1948, to 71 The following 
statement shows the number and classes of limited banking facilities 
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at military, naval, and other Government installations at the peait of 
operations and on June 30, 1948 


Location of facilities 

r 

Facility authorizations in 
i force 

In August 
1945 

Aa of June 
30, 1948 

Army posts and comps 

123 

9 

Army air fields 

117 

4 

Army hospitals 

40 

7 

Total Army facilities 

289 

20 

Navy yards and stations 

Navy hospitals 

Marino Corps activities 

51 

28 

5 

3 

7 

5 

Total Navy facilities 

63 

30 

Veterans' hospitals 

Other Government Installations 

9 

11 

4 

Total facilities 

361 

71 


r 

Depositaries of the United States — On June 30, 1948, there were 
13,269 banks designated as depositaries of public moneys and holding 
funds on deposit for credit to the Treasurer of the United States an a 
other Government officers This number included 1,726 general and 
limited depositaries with which accounts to the credit of these officers 
were maintained, and 10,722 special depositaries which held the pro- 
ceeds of sales of United States securities There were 9,679 banks 
qualified as depositaries for withheld taxes, of which 636 held time 
deposits for credit to the Treasurer of the United States The de- 
positary facilities available June 30, 1948, are shown by classses m 
the following table 


Class 

Number 

of 

facilities 

Deposits to tho 
credit of the 
Treasurer, U S , 
June 30, 1948 • 

Federal Reserve Banks 

Other banks In continental United Btates 

General depositaries 

Limited depositaries 

Special depositaries withhold taxes and Bales ol United States securi 
ties 

Depositaries for withheld taxes, time deposits 

Insular and territorial depositories 

Foreign depositaries 

Total . _ _ 

12 

701 

992 

10 722 
636 
82 
174 

$2,050 509 513 80 

182,575,817 24 

1,772,641 417 23 
8,276,500 00 
22 232 437 41 
39,040 414 89 

13,269 

4,075,276,100 57 


i Excludes amounts bold in tho names of other Government officers 


In respect to the general and limited depositaries, 65 new designa- 
tions were made during the year and the designations of 55 depositaries 
were discontinued In 281 cases the amount of the balances to the 
credit of Government officers which the depositaries had qualified to 
maintain was increased, and in 383 cases this amount was decreased 
There were also 319 miscellaneous changes in the status of designations 
Depositary bonds — Department Circular No 660, dated May 23, 
1941, as amended, prescribes the regulations of the Treasury governing 
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the issuance of 2 percent depositary bonds These bonds are allotted 
to banks designated as depositaries and financial agents of the Gov- 
ernment The interest on such bonds provides an income to the 
banks which onsets the cost incurred by them in handling Government 
busmess 

Department Circular No 714, dated June 25, 1943, prescribes the 
regulations of the Treasury governing the issuance of the second series 
of depositary bonds to the various qualified depositaries for withheld 
taxes 

Amounts of depositary bonds issued and redeemed since their incep- 
tion are shown as follows 


i% depositary bonds j 

Issued * 

Redeemed 

OutstandlnR 
June 30, 1048 

Pirst Series— deneral depositary and fiscal nnoncy operations 
Second Series— Operations Incident to withheld taxes 

$012, 104 700 
137,678,000 

$309 801 250 
33, 579, 000 

$212 363 600 
104 000,600 

Total 

740,734 200 

433 380 260 

310 354,000 


Federal home loan banks — The Federal home loan banks furnish 
funds to member savings and loan associations of the Federal Home 
Loan System through advances secured by mortgages or Government 
securities These funds are derived from capital stock initially sub- 
scribed by the Treasury, from capital stock subscribed by members, 
and from the sale of their bonds and notes m the market Pursuant 
to the provisions of section 14 of the Federal Home Loan Bank Act, 
as amended, the Treasury agreed to make deposits m the Federal 
home loan banks up to an aggregate amount of $25,000,000 Deposits 
were made in such banks in such amounts and at such times as re- 
quested by the Home Loan Bank Board m the total amount of 
$10,500,000 for all banks These deposits were subject to the pay- 
ment of mterest by the banks at the rate of 1% percent per annum, 
payable on June 30 and December 31 As of June 30, 1948, the total 
amount of $10,500,000 had been repaid together with mterest amount- 
ing to $7,621 94 


Collection and Deposit op Funds 

Collections representmg funds due the United States are requued 
to be deposited piomptly with the Treasurer of the United States 
This may be done by delivering the funds (1) to a bonded accountable 
officer who will make the deposit, (2) to an authorized depositary for 
credit to the account of the Treasurer of the United States, or (3) to 
the cash room of the Treasurer of the United States m Washington 
The deposit of receipts is evidenced by a certificate of deposit issued 
by the depositary, which serves as the basis upon which the Treasury 
Department issues a warrant formally covering the funds into the 
Treasury 

During 1948 the Division of Disbursement received, deposited, and 
accounted for 6,813,240 collection items, amounting to more than 
$9 billion C omm ercial checks, drafts, postal express money orders, 
etc aggregating 3,061,221 items were deposited by Government 
officers with the Treasurer of the United States for collection This 














92 REPORT OP THE SECRETARY OF THE TREASURY 

• 

docs not include collection items deposited direct with authorized 
depositaiies by collectois of internal revenue and other collecting 
officers Duimg the yeai net budget receipts exceeded $44 7 billion 
and receipts of trust accounts exceeded $6 5 billion (excluding $3 billion 
transferred to the Foreign Economic Cooperation trust fund) 

Federal samnqs and loan associations — On June 30, 1948, the Federal 
Home Loan Bank System leported to the Treasury Department that 

I, 478 Fedeial savings and loan associations woie eligible to qualify as 
fiscal agents undei Department Circular No 568, dated September 15, 
1936, foi the puipose of collecting delinquent accounts ansing out of 
insuiance and loan tiansactions of the Federal Housing Commissioner 
Of this numbei, 64 had qualified for tins purpose, cither by the pledge 
of collateral security oi the filing of an acceptable surety bond 

Withheld taies — The Cuircnt Tax Payment Act of 1943 piovides 
foi the collection at the source of income taxes on salaries and wages 
Under regulations issued by the Treasury, most of the accumulated 
funds are deposited monthly by employers jn certain designated de- 
positary banks which issue their leceipts to the employers These 
receipts aie transmitted with quarterly tax returns filed with collectors 
of internal revenue Amounts deposited arc promptly remitted to the 
Fedeial Reserve Banks for credit in the Treasurer’s account, or, if the 
banks designated to leccive deposits of withheld taxes so elect, they 
may transfer withheld taxes to the wax loan deposit accounts on their 
books in accordance with Department Circular 92, as amended March 

II, 1948 This alternative method permits a moie even flow of funds 
into the Treasury Durmg 1948 approximately $ 1 1 billion in withheld 
taxes was collected 

Payment op Public Creditors 

Under Executive Ordci 6166 dated, June 10, 1933, the Treasmy 
Department, through the Division of Disbursement, piovides disburs- 
ing facilities for all executive departments and establishments of the 
Government with the exception of the Postal Service, United States 
marshals, the Panama Canal, the military establishments, and certain 
Government corporations In addition to a central office in Washing- 
ton, D C , and 22 regional offices m the continental United States, the 
Treasury Department maintains 21 other disbursing offices, of which 
4 are in outlying Teintones of the United States and 17 are in foreign 
countries During the year an office m the Dominican Republic was 
closed 

Employees of the Coast Guard functioned as assistants to the Chief 
Disbursing Officei m 65 subregional offices until February 29, 1948 
On March 1, 1948, the 65 subregional offices were reduced to 19 
Employees of the 46 offices formerly operating as subregional offices 
now function as agent cashiers through the 19 subregional offices 
On June 30, 1948, there were 64 employees of the State Department 
functioning as disbursing officers by delegation of authority made 
pursuant to Executive Order 6166, and rendering accounts in their 
own name for the State Department and other agencies for which they 
provide disbursing facilities abroad 

Durmg the year 161,713,254 payments by check and 772,019 pay- 
ments m e^sh yrere made through the Division of Disbursement 
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These payments were suppoited by 10,857,188 pay rolls and otliei 
vouchers Of the checks issued, 160,341,886 were m the foim of 
tabulating card-checks payable by Fedeial Reserve Banks as agents 
of the Treasurei of the United States 

During the year $33,767,870,423 was advanced to disbursing officeis 
of the United States by accountable wairant These funds weie 
credited to chocking accounts on the books of the Tieasurer Ovei 
236 million checks weie paid and charged to these checking accounts 
Of this number nearly 176 million weie paid foi the Ticasiuer by 
Federal Reseive Banks acting as Ins agent The total numbci of 
checks paid during 1948 decreased by 9 15 percent fiom 1947, and the 
number of payments by Federal Receive Banks decreased by 3 28 
percent 

Balances to the credit of Government disbursing offneis, coipoia- 
tions, and agencies declined fiom $8 9 billion to $8 5 billion duimg 
the fiscal yeai 1948 The numbei of checking accounts deci eased 
from 7,588 to 5,192 during the some penod 

During the yeai 47,461 substitute checks were requested by payees 
or endoisees to replace ongmal cheeks which had been lost, stolen, 
mutilated, defaced, or destioyed % 

There weie 209 cable transfers, totaling over $19 5 million, to 
Government ofhceis located in 17 diflercnt foreign countnes, and 
1,943 diafts in the cuirencies of 53 foieign countnes vac pui chased 
at a cost of $437,607 

Public Law 318, appiovcd August 1, 1947, piovidcs for the oiderly 
transaction of the public business in the event of the death , i csignation, 
oi separation from office of regional disbursing officeis of the Treasuiy 
Department In view of such law, it is proposed that legional dis- 
bursing officers will cease disbursing and rendumg accounts in the 
name of the Chief Disbursing Officer, effective at the close of business 
December 31, 1948 Regional clisbuisiug officers will disbuise and 
render accounts m then own names effective January 1, 1949 The 
Chief Disbursing Officer will act as a funding officer to whom will be 
advanced all funds requisitioned by the admmistiativo agcncus foi 
which the Tieasury makes disbursements The Chief Disbursing 
Officer will transfei funds as needed to the regional disbuismg offiuis 
upon request of the appiopnato administrative agency The Chief 
Disbursing Officer will render his monthly account for such advances 
and transfers, while each regional officei will render an account m lus 
own name covering tiansfers and collections i ot cived and taking credit 
foi vouchers paid, transfei s to other disbuismg officeis, and otkci 
appropriate items 

Bonding of certifying officers — Public Law 389, appioved December 
29, 1941, provided for the bonding of officeis and employees authonzed 
to ceitify vouchers for payment by disbuismg officers in the executive 
branch of the Government except the military services On June 
30, 1948, there were approximately 7,082 bonded certifying officers 
certifying vouchers under the act 

Agent cashiers — There axe approximately 1,603 bonded employees of 
Government agencies who have been designated as agent cashiers of 
the Chief Disbursing Officer of the Ticasuiy Department Most of 
these agent cashiers are located m the United States, making emei- 
geney payments in cash in cases in which it is impiactical to make 
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payments through the regional disbursmg offices of the Treasury 
Others aie on duty m various parts of the world in connection with 
various governmental operations « 

Payments m foreign countries — Creditors abroad may be paid by 
any of the following methods (a) Through State Department repre- 
sentatives m foreign countries who function as disbursing officers by 
delegation of authority from the Division of Disbursement, and who 
make payments in local currency acquned either by purchase with 
a check drawn on the Treasurer of the United States or by sale of a 
draft drawn on the Secretary of State, ( b ) in countries other than 
Germany or Japan by dollar checks issued in the Umted States and 
mailed to payees, (c). through the transmission of Umted States dollar 
checks to the Department of the Army with the request that Army 
finance officers abioad make payment m local currency, and (d) in 
local currency drawn from balances held for the account of the 
Treasmer of the United States in foreign depositaries 

Withheld foreign checks — Payment by means of dollar checks has 
been resumed m all countries except Germany and Japan Pay- 
ments to persons m these two countries are still restricted by Depart- 
ment Circular No 655, dated March 10, 1941, as amended 

A total of $26,844,294 06 has been deposited in the special deposit 
account entitled “Secretary of the Treasury, Proceeds of Withheld 
Foreign Checks ” Of this amount, $8,714,880 55 has been paid to 
individual claimants, $787,978 81 has been returned to the appro- 
priation from whicn the payments were originally made, and 
$10,340,838 29 has been covered mto the Treasury as miscellaneous 
receipts As of June 30, 1948, a balance of $7,000,596 41 remamed 
in the special deposit account to the credit of approximately 10,659 
payees 

Under Puhhc Law 622, approved August 7, 1946, provision was 
made for paying claims on account of withheld checks involving 
payments to veterans or their beneficiaries out of the current appro- 
priations of the Veterans’ Administration The Veterans’ Adminis- 
tration is reimbursed from the special deposit account for payments 
made to the extent such funds are held on deposit in the special 
deposit account 

Settlement of the account of fiscal officers — Public Law 72, approved 
May 19, 1947, establishes a limit of three years from the date of 
receipt of the accounts m which the General Accounting Office shall 
make final settlement of the accounts of any disbursing, accountable, 
or certifying officer of the Government No further charges or debts 
shall be raised m the accounts thereafter, except as to moneys which 
have been or may be lost to the Umted States as a result of fraud or 
criminality on the part of the officer The law will take effect three 
years after the date of its enactment 

Public Debt Operations 

The gross public debt and guaranteed obligations outstanding on 
June 30, 1948, amounted to $252,365,707,331 46, a decrease of 
$6,010,195,962 37 during the year Issues of public debt securities 
durmg the year amounted to $121,289,682,653 50 and redemptions 
totaled $127,283,819,249 18, a net reduction in the public debt of 
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$5,994,136,695 68 Outstanding guaranteed obligations of certain 
corporations and agencies, excluding tlie obligations owned by the 
Treasury, amounted to $73,460,818 47 on June 30, 1948, a deciease 
of $16,059,366 69 

United Sfales savings bonds — During the fiscal year 1948, both 
sales and redemptions of Senes E savings bonds continued at high 
levels Approximately 61 million stubs representing issued bonds of 
Senes E were received in the Chicago office of the Bureau of the 
Public Debt for registration, as compared with 77 million stubs for 
the previous fiscal year Over 95 million Series E bonds were re- 
deemed and audited dunng the year, as compared with 113 million 
m 1947 

In the Chicago office, permanent records of the sales and redemp- 
tions bv serial number and name of owner are maintained The 
establishment of these records consists of first soitmg the stubs by 
serial number according to series and denomination (numencal file) 
and miciofilming Latei the stubs are sorted by name of ownei 
according to series (alphabetical file) and microfilmed, and it is upon 
the completion of these operations that the stubs are destroyed 
These operations are accomplished through the media of registration 
stubs m the form of standard punch cards, each of which parries an 
exact description, including inscription, of the particular bond issued 
These punch cards permit the various processes involved in the 
registration to be conducted largely through machine assortment of 
the cards Fiom 1941 , when Series E bonds were first issued, through 
the fiscal year 1948 the total number of stubs of Senes E bonds 
received in the Chicago office amounted to 1 , 1 80 8 million Although 
stubs always have been numerically sorted and microfilmed almost 
as rapidly as received, some of the alphabetical sortmg and micro- 
filming operations had to be postponed for several years during the 
wai because of the inability to recruit and tram the number of em- 
ployees required for the work Since then the backlog has been 
largely eliminated and by June 30, 1949, it is expected that these 
operations will be current The unprocessed stubs on hand at the 
close of the year totaled 34 4 million, as compared with 45 7 million 
stubs at the close of 1947 

The registration records of saving bonds of Series F and G are 
maintained in the same manner as those for Series E, except that m 
the case of G bonds it is necessary to establish accounts for payment of 
semiannual interest Dunng the year, 266 thousand stubs of issued 
Series F bonds and 1,398 thousand stubs of issued Series G bonds 
were received More than 267 thousand new accounts were estab- 
lished during the year bringing the total number of accounts on 
June 30, 1948, to over 4 1 million Approximately 8 3 million interest 
checks were issued to holders of Series G savings bonds 

There were 37,490 applications during the year for the issue of 
duplicates of lost, stolen, or destroyed United States savings bonds, m 
addition to 5,046 such cases on hand at the beginning of the year 
In 10,080 cases the bonds were recovered, and in 20,186 cases the issu- 
ance of duplicate securities was authorized, 9,223 credit cases were 
referred to the Washington office On June 30, 1948, only 3,047 cases 
remained unsettled 
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Over 99 million savings bonds weie ledoemed and audited duimg 
the yeai The audit of ledecmed savings bonds is conducted princi- 
pally through five regional offices of the Register of the Treasury 
In accoi dance with Dcpaitment legulations, savings bo*ids after being 
microfilmed will be destroyed Early in December 1947 the micio- 
filming of savings bonds was commenced in the regional offices of the 
Register, thus providing the Depaitmont with a permanent record 
of the redeemed securities At the close of the fiscal year more than 
52 million of the 236 million bonds received had been microfilmed 

In connection with the voluntary payioll allotment plan for the 
purchase of United States savings bonds by Federal employees, the 
Chief Disbursing Officer is the bond issuing officer foi the departments 
and agencies served by the Division of Disbursement Durmg the 
year the Division of Disbursement collected $64,573,994 00 through 
withholdings from salaiies of Federal employees on account of bond 
allotments, received $579,237 39 on account of cash sales made for 
agencies serviced by the Division of Disbursement, and received 
$693,268 75 on account of cash sales made for the Reconstruction 
Finance Corporation and Federal Doposit Insurance Coiporation, 
which are not otherwise serviced by the Division of Disbursement 
Under this program, thcic woro 2,257,138 savings bonds issued, foi 
which $67,376,364 75 was covered into the Treasury as public debt 
receipts during the fiscal yeai The excess of issues over withholdings 
and cash sales is due to the purchase of certain of these bonds partially 
by payioll deductions made m the preceding fiscal year Pursuant to 
Department Circular No 687, dated May 29, 1942, the Treasury 
Department also prepared 121,644 bond issuance schedules for the 
Federal agencies participating in the voluntaiy payioll allotment plan 

Armedjorces leave bonds — The provisions of the Armed Forces Leave 
Act of 1946 provided that bonds issued in accordance theiewith would 
mature m five years but would be payable upon the death of the reg- 
istered owner or upon assignment to the Veterans’ Administration m 
payment of premiums on Government life insurance policies Through 
June 30, 1948, armed forces leave bonds aggregating $2,081,112,550 
in face value had been issued 

Public Law 254, approved July 26, 1947, amended the Armed Forces 
Leave Act of 1946 theieby permitting the holders to redeem bonds on 
and after September 1 , 1947 By June 30, 1948, armed foices leave 
bonds aggregating $1,519,368,350 m face value had been redeemed 

Registered marketable issues — The Treasury Department maintains 
individual accounts for owners of registered marketable securities of 
the United States and various Government corporations and ciedit 
agencies, and pays periodic interest thereon On June 30, 1948, there 
were 402,956 individual accounts covering registered securities aggre- 
gating about $45 billion m principal amount There were 402,892 
accounts covering publicly held public debt issues, of which 389,161 
accounts were for interest-bearing loans and 13,731 were for matured 
loans no longei hearing intei est The remaining accounts included 
those for special issues and foi the securities of various Government 
corporations and credit agencies, 

Durmg the year, 24,469 new accounts were opened, 53,033 were 
closed, and 6,495 were reduced m amount Over 795 thousand interest 
checks were issued to owners of record 
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Interest on the public debt — On the basis of tbe daily Treasury state- 
ment, $5 211,101,865 47 was paid as mteicst on the public debt, as 
shown in the following table 


* 

Class of Interest payment 

Amount 

Interest coupons paid 

Registered interest checks paid 

Discount on Treasury bills sold 

Accrued Interest paid in cash on obligations at r< dcmpllon 

Discount accrued on United States savings bonds 

Interest paid on obligations, special series (transfer counter uairanl transactions) 

Total payments 

Less repayments 

Net payments 

$2 481 922 499 G4 
1 100 412 3d! 41 
122 249 70G 20 
481 403 ?52 34 
804 29! 280 SI 
231,009 490 64 

f) 231 455 665 80 
20 353 800 33 

6 211 101 8Gu 47 


Servicing of securities for other agencies — In accoi dance with agree- 
ments between the Secictary of tho Tieasury and the several Govern- 
ment corpoiations and agencies and insular governments, the Treas- 
urer of the United States acts as special agent foi tho payment of 
puncipal of and inteiest on then securities The amounts of such 
payments during the fiscal year 1948, on the basis of the daily, Tieas- 
ury statement, were as follows 


Name 

Principal 

Interest paid 
in cash 

Registered 

interest 

Coupon 

Interest 

Federal home loan banks 

Federal farm loan bonds 

Federal Tarm Mortgage Corporation 
Federal Housing Administration 

Home Owners Loan Corpoiation 
Reconstruction Finance Corporation 
Philippine islands 

Puerto Rico 

$176 636 000 00 

1 404 200 00 
687,200 00 
11 352 660 00 
933 800 00 

3 000 00 
360 000 00 
640 100 00 

$70 574 22 

1 287 13 

2 412 52 
132 295 01 

305 00 

3 600 00 

I 500 00 

$10 1*0 88 

814 410 14 

308 430 25 
106 325 00 

$1 760 134 40 
10 640 385 04 
32 713 00 

60 625 27 
41 25 
1 623 287 60 
270 207 50 

Total 

190 821 850 00 

I 

221 043 88 

1 355 328 27 

14 287 486 06 


Paper Currency 

The following table, on tho basis of the Monthly Statement of 
Paper Cuneney Outstanding, shows the value of paper cuiicnry issued 
and redeemed during 1948, and the amounts outstanding at tho 
beginning and end of the fiscal year 


Class 

Outstanding 
June 20 1947 

Issued during 
the j oai 

Redeemed 
during the 
year 

Outstanding Juno M 194$ 

In Trees 
ury 

Ontsido 

J rca-ury 1 

Gold certificates 

Silver certificates 

United States notes 
Treasury notes of 1890 
Pederal Reserve notes 
Federal Reserve Bank 
notes 

National bank notes 

Total 

$2 804 068 319 

2 244 372 704 
346 681 016 

1 148 608 
24 780 494 055 

409 443 011 
107 322 550 

$1 688 480 000 
1/9 092 000 

6 006 OS3 000 

$* 030 470 

1 1 57 *42 450 
170 P02 Of)!) 

1 212 
„ 3H 210 440 

M 122 230 

6 004 474 

$82u 010 

16 299 500 

3 68i) m 

1 230 
45 120 085 

1 1 .2, 55 » 
SO* 4S0 

$2 800 602 939 
2,259 OIG 754 
343 ooo m 
1 146 Ifift 
24 458 010 230 

3., 6 8f8 220 
90 853, 596 

30 753 630 863 

6 033 025 090 

7 210 578 2S2 

68 08u 814 ! 

20 378 491 707 


i Includes holdings of Federal Reserve Banks 


810282—49 8 
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• Paper currency outstanding on June 30, 1948, including amounts 
held by Federal Reserve Banks, is shown by senes, class, and denomi- 
nation m the following table 



Old series 
(issued prior 
to 1020) 

c 

New series 
(Issued after 
1020) 

Total 

Class 

United States notes 

$25 020 047 

$321 661,060 

$346 081 016 

Treasury notes of 1800 

1 147 406 

1 147 398 

Federal Reservo notes 

45 866, 045 

24 457 464 670 

24,503 331 215 

Federal Reserve Bank notes 

2 131,806 

350 188 070 

358 320 775 

National bank notes 

31 390 634 

08 958 642 

100 368 076 

Qold certificates 

23 148, 814 

2 838 280 035 

2 861 428 849 

Silver certificates 

30 666,068 

2 244 654 286 

2 275 310 254 

Total 

160 370 209 

30 287 108 372 

30 446, 577 581 

Pei cent of total outstanding 

0 62 

99 48 

100 00 

Denomination 




$l . 

26, 613 252 

1 131 169 344 

1 167 682,696 

$2 

7, 364 744 

68 388 386 

iii 

$6 

1 M a 1 1 1 

2 164 320 880 

2 105 415 245 

$10 

36,690,312 
32.317 830 

6 329 167 220 


$20 

8 992 702 880 


$50 


2 525 646 675 


$100 


6 027 079 850 


$500 

422 349 760 


$1 000 


785 313 000 


$5,000 


7 590 000 


$10 000 


23 390 000 

MB** dtllili 

$100 000 


2 810 000 000 


Fractional parts 

62 140 

487 

62,627 

Deduct Unknown destroyed 




Total 

150 379 200 

30 287 108,372 

30,446 677,581 


The percentages of eath denomination to the total outstanding paper 
cuirency by denomination is shown in the following statement as of 
the end of each fiscal year smce June 30, 1944 
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Receipts, issues, and stocks of distinctive paper for use in the 
manufacture of paper currency were as follows during the year 




Kind 

On hand 1 
July 1 1047 

Received 

Issued 

On hand 
Juno 10 
1918 


Sheets o (12 subjects 

United States currency and Federal Reserve 
notes 

Philippine currency 

Cuban currency 

11 m 330 
710 232 

133 088 057 

1 317,100 

120 470 m j 

m noo 

1 310,030 1 

1 18 307 m 

100 632 
170 

Total 

12,111 M2 



13,473 064 


United States paper currency shipped during the year from the 
Treasury m Washington to Federal Reserve Banks and branches and 
to otheis amounted to $1,809,584,000, an increase of $19,147,107 over 
the previous year 

The proceeds of currency leceived mto the Treasurer’s cash by the 
Curiency Redemption Division of the Treasurer’s Office during the 
year amounted to $490,723,108, of which $345,980,145 was in Federal 
Reserve notes, $52,049,334 m Federal Reserve Bank notes, $7,201,969 
in national bank notes, and $85,485,660 m United States currency 

Canceled Fedeial Reserve notes amounting to $4,931,882,350 were 
leceived from Federal Reseive Banks and branches for credit of Fed- 
eral Reserve agents 

The Destruction Committee supervised the incineration of redeemed 
canceled cuirency as follows 


Class o( currency 

Pit ces 

Value 

Gold certilloates 

Bill er certilloates _ 

United States notes 

Ireasury notes 
i ederal Reserve notes 

Federal Reserve Bank notes 

National bank notes 

109 S30 

1 10S C55 295 
46 71G 47ft 
1H 

412 267 i30 

3 rOu 251 
472 15° 

$2 C02 320 00 
1 hi 5 47b °2u 00 
181 72u 011 00 
91.2 00 
5 012 12ft 040 00 
51 705 230 00 
6 1)04 474 00 

Tetnl dollar currency 

1,030 227 618 

6 930 602 5t8 00 


Distribution of Coins 


During the year shipments of current silvei and minor coins between 
the United States Treasury, the United States mints, and the Federal 
Reserve Banks and branches were as follows 


Kind 

Shipments from 
Treasury to 
Federal Reserve 
Banks and 
branches 

Shipments from 
mints and assay 
offices to Treas- 
ury and Tederal 
Reserve Banks 
and branches 

Shipments be 
tween Federal 
Reserve Banks 
and branches 

SUver 

Standard dollars 

Hall dollars 

Quarter dollars 

Dimes 

$330 000 00 

$7 230 000 00 

0 131,103 60 
13,431 600 60 
19,782,000 20 

$1,846,000 00 
6 130 000 00 
2 096 000.00 
2,478 000 00 

Minor 

B-oent corns 

Cents . 

276 000 00 

7,628,200 10 

0 735,320 02 

1 470 000 00 
118 000.00 

Total 

006,000 00 

60 90S 724 32 

13,133 000 00 
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Shipments and transfers of gold com and bullion and of uncurrent 
silver and mrnoi coins to the mints fiom the Tieasury and the Federal 
Reserve B anlcs and blanches weie authorised duni^g the year in the 
amounts of $170,217 73 and $2,683,002 69, lespectively 

Securities Held in Safekeeping 

The Treasurer is custodian of securities pledged foi the safekeeping 
and prompt payment of Government deposits m bank depositaries, 
of postal savings funds m depositaries designated to receive such 
funds, and, under provisions of law or by direction of the Secretary 
of the Tieasury, of various tiust funds comprised of bonds and othei 
obligations and of securities placed in safekeeping by various Govern- 
ment executive departments and bureaus The face value of such 
securities held on June 30, 1947, and June 30, 1948, classified accord- 
ing to the puipose for which held, is shown in the following table 


Purpose for which held 


June 30, 1947 


Juno 30, 1948 


To soteuie deposits of public moneys In depoaitaiy banka 
To securorfeposits of postal savings funds 
For District of Columbia 

Teaoliera retirement and annuity fund 1 

Water fund 

Other 

United States savings bonds bold fbr various depositors 
I or the Board of Trustees, Postal Savings System 
For the Secretoi y of the Army 
For the Secretary of the T roasury 
Foreign obligations (World War I) 

Obligations on aooount of sales of surplus property 
Capital stock and obligations of Government corporations and 
agencies 
Other 

Tor Federal Deposit Insurance Corporation 

For Attorney General 1 

Miscellaneous 

Total 


$275 836,150 
5 845, 450 

11 882 060 
1, 773 000 
17 601 170 
50 302 440 
2 609 908 490 
13 105 230 

12 072 130 757 
40 737 095 

14 081 502 815 
4 309,615 
887 151, 100 
20 861 207 
173 243,592 


30 371,329,001 


$255 118,700 
6 510, 950 

13 808,850 
1,773 000 
17 586 670 
56 795 350 
2 408 024 100 
0 806 480 

12 072 084 757 
40,737,095 

14,796,888 044 
11 037,007 
806 000,000 
21 071 070 
131 844,333 


30 741 536,400 


1 The securities held for the District of Columbia teachers’ rethement fund wore, in accordance with the 
act approved August 7, 1046, transfer od to and held subject to the instructions of tho Sccrctsiy of the 
Treasury 

* Noninterest beming paitiefpating certificate foi funds deposited in the German special deposit account 
(seo p 102) 


Securities and funds, Philippine invasion —As of June 30, 1948, 
there had been settled more than 97 percent of all cases involving the 
custody of valuables delivered to the United States High Commissioner 
to the Philippine Islands foi safekeeping during the emeigency due to 
the Japanose invasion 

Cases settled cover $236,448 61 in United States Treasury cheeks, 
$268,025 m United States Treasury bonds, $2,559,201 in United 
States currency, 319 bars of gold valued m excess of $2,296,000, and 
45 containers of jewelry, securities, and other valuables 
Cases pending or dormant cover $200 in United States Treasuiy 
checks, $550 m United States Treasury bonds, $4,780 in United 
States currency, and two bars of gold 

Undelivered savings bonds and cash refunds — In connection with the 
operation of the payroll savings system for the pui chase of savings 
bonds by employees of piivate contractors performing work for the 
Government, arrangements have been made for the safekeeping by the 
Treasury Department of undelivered bonds and unclaimed payroll' 
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deductions Tlieso bonds and funds, ■which belong to persons whose 
whei eabouts are unknown, ai e received by the Ti easmy under airange- 
ments with the various departments ana establishments having juris- 
diction ovei the, conti acts, and, in many cases, duect with the cm- 
ployeis The bonds and funds are held subject to reclaim by em- 
ployees upon propel identification Undu present anangeinents, 
undelivered bonds are forwaided by contraetois to the Division of 
Loans and Currency in Chicago Unclaimed bond deductions not 
sufficient to buy bonds are forwaided to the Division of Investments 
of the Bureau of Accounts at W ashmeton, DC As of June 30, 1948, 
funds amounting to $574,705 97 hau been received, covcung deduc- 
tions in 117,923 cases, and $23,579 06 in 2,216 cases had been returned, 
leaving a balance of $551, 12b 91 unclaimed in 115,707 cases 

Investment of Funds 

Trust and specud funds invested by the Treasury Depot tment — Undei 
various provisions of law ci eating tmst and special funds, the Soao- 
taiy of the Treasury oi the Trcasuiei of the United Stalls is authoi- 
lzed to mvest such poitions of the funds as aie not l cq lured to meet 
current withdrawals The following statement shows the amount of 
Government and othu secuntics held in these funds at the close of flip 
fiscal yeai Further details on each of these funds aie shown m 
tables 52 thiough 73 


Secunlies held as investments in trust and special funds, June SO, 1948 


[Far values m thousands at dollars] 


lund 


Adjusted service certificate lund 

Ainsworth library lurid Walter Heed General Hospital 

Alaska Railroad retirement and disability lund 

Canal Zone retirement and disability fund 

Civil service retirement and disability lund 

District of Columbia teachers’ letlremont and annuity fund 

District of Columbia water lund 

Tcderal old aye and sm vivors insurance trust lund 

Foreign servic-e retirement and disability lund 

Library oi Congress trust lund 

National Institute o! Health gilt lund 

National park trust fund 

National service life insurance lund 

Pershing Hall Memorial lund 

Railroad retirement account 

Relict and rehabilitation Longshoremen's and Harbor Workers 
Compensation Act . , ... , 

Rellet and rehabilitation Workmens Compensation Act within 
the District ol Columbia 
Unemployment trust lund 
U S Government We insurance lund 
U S Naval Academy general gilt lund 

Total 


Govern 
mint sc 
curitics 

Other se 
curitics 

1 otal 

$5 800 


$5 800 

10 


19 

3 070 


3 070 

13 127 


13 127 

2,794 011 


2 701 611 

n 5,0 

$253 

13 SOS 

1 773 


1 773 

9 031), 137 


0 93/U17 

12 087 


12 087 


42 ‘ 

4„ 

402 


402 

80 


80 

18 


18 

0 034 085 


0 934 C85 

193 


103 

1 371 500 


1 374 500 

SI 


81 

8 297 000 


8 297 000 

1 280 500 


1 280 500 

85 


85 

10 067 720 

205 

30 668 016 


District of Columbia teachers’ retirement and annuity fund — Pursuant 
to Public Law 624, approved August 7, 1946, the District of Columbia 
teachers’ retirement and annuity fund has been established m the 
Treasury Am ounts deducted from salaries and voluntary contribu- 
tions by teachers in the public school system of the District of Columbia 
are deposited into the fund Under the act, the District of Columbia 
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ffeachers’ retirement fund was abolished and the amounts m that fund 
and m the related Government reserve fund were transferred to the 
new fund The act provides that the new fund shall be held and 
invested by the Secretary of the Treasury r (See table 67) 
Unemployment compensation disability payments —Section 416 of 
Public Law 719, approved August 10, 1946, amends the Federal 
Unemployment Tax Act by providing that the States may withdraw 
amounts deposited in the unemployment tiust fund on account of 
employee contributions for the purpose of paying unemployment 
compensation disability payments The States of California, New 
Jersey, and Rhode Island have passed legislation m connection with 
the Federal act and have made withdrawals from the unemployment 
trust fund for the purpose of paying disability benefits 
Alien property trust fund — A statement of the alien property trust 
fund as of Juno 30, 1948, follows 


Alien property trust fund, J une SO, 1948 


Credits (net) Amount 

Trusts $37, 242, 114 66 

Earnings on investments, etc 23, 606, 073 62 


Total 

Assets 

Investments 

Participating certificates issued, sec- 
tion 25 (e) of the Trading with the 
Enemy Act 

Noninterest-bearing $21, 071, 069 99 

6 percent interest-bearing 35, 893, 129 78 


Cash balance with Tieasurer of the United States 


60, 747, 188 18 


66, 964, 199 77 
3, 782, 988 41 


Total fund assets June 30, 1948 60, 747, 188 18 

Checks issued r byfthe Treasury Department during the year to the 
Alien Property Custodian on account of the alien property trust fund 
amounted to $598,621 07 on account of the administrative expense 
fund 

Loans, Credits, and Capital Subscriptions 

Credit to the United Kingdom — On March 1, 1948, the Treasury 
completed payment of $3,750,000,000 to the United Kingdom under 
the Financial Agreement of December 6, 1945 These payments 
were as follows 


Date 

Tuly 18, 1946.. 
Sept 6, 1946- 
Oct 24, 1946.. 
Jan 2, 1947.. 
Feb 20, 1947. 
Mar 10, 1947. 
Apr I, 1947.. 
Apr 21, 1947. 
Apr 23, 1947- 
May 12, 1947. 
June 2, 1947.. 
June 20, 1947. 
July 1, 1947, 


Amount 
$300, 000, 000 
100, 000, 000 
200 , 000 , 000 
200 , 000 , 000 
1Q0, 000, 000 
200 , 000 , 000 
200 , 000 , 000 
60, 000, 000 
200 , 000 , 000 
200 , 000 , 000 
200, 000, 000 
100, 000, 000 
160, 000, 000 


Date 

July IQ, 1947. 
July 14, 1947. 
July 25, 1947. 
Aug 11, 1947. 
Aug 21, 1947. 
Aug 26, 1947. 
Aug 29, 1947. 
Dec 8, 1947.. 
Jan 2, 1948— 
Feb 4, 1948- 
Mar 1, 1948- 


Amount 
$ 100 , 000 , 000 
150, 000, 000 
300, 000, 000 
160, 000, 000 
160, 000, 000 
150, 000, 000 
150, 000, 000 
100 , 000 , 000 
100 , 000 , 000 
100 , 000 , 000 
100, 000, 000 


Total 3, 750, 000, 000 
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Federal Farm, Mortgage Corporation —The Federal Farm Moitgago 
Corporation retired capital stock in the amount of $990,000 by repay- 
ment during the fiscal year 1948 which, together with the repayment 
of $100,000,000 for capital stock made in 1941, $50,000,000 made in 
1946, and $49,000,000 made m 1947, reduced the outstanding capital 
stock of the Corporation to $10,000 on June 30, 1948 
During 1948, no appropriations were approved and no payments 
were made to the Federal Farm Mortgage Corporation on account of 
reduction m interest rate on mortgages 
Federal home loan banks — During the fiscal year 1948, the Treasury 
acquired by transfer from the Reconstruction Finance Corporation 
$122,672,200 in capital stock of the vanous Federal home loan banks 
The stock has been reduced by inpayments during the yeai totaling 
$2,881,000, reducing the stock held by the Treasury on June 30, 1948, 
to $119,791,200, as follows 


Bonk 

Stock hold 
Juno JO 1048 

Dividends re- 
ceived covering 
fiscal year 1018 

Boston 

$12 467 BOO 00 

$?24 075 00 

Chicago 

14 173 000 00 

2 U (lOS /ifl 

Cincinnati 

11 143 700 00 

201 3% 13 

Des Moines 

7 208 700 00 

110 202 00 

Indianapolis 

4 783 300 00 

102,026 00 

Little Hock 

8 771 400 00 

ioo fl5o.no 

New York 

18,803 200 00 

189 032 00 

Pittsburgh 

11 140 300 00 

i 83 CUT 25 

San Francisco 

15 027 000 00 

199 098 75 

Topeka 

7 333 WOO 00 

73 JJ6 00 

Winston Salem 

7 ,80 700 00 

i 69 061 J) 

Total 

119,791 200 00 

1 4/6 218 13 


> Dividends declared annually on December 31 of each year 


Federal Crop Insurance Corporation — The Department of Agricul- 
ture Appropriation Act, 1948, approved July 30, 1947, appropnated 
$10,000,000 for the subscription and payment by the Secretary of the 
Treasury of capital stock of the Federal Crop Insurance Corporation 
Subscription and payment were effected during the fiscal year 1948, 
bringing the total outstanding capital stock of the Corporation to 
$100,000,000 on June 30, 1948 

Federal Deposit Insurance Corporation — In accordance with the 
provisions of Public Law 363, approved August 5, 1947, the Corpora- 
tion paid to the Secretary of the Treasury during the year $266,695,- 
250 41, for retirement of its capital stock This was sufficient to re- 
tire all the stock held by Federal Reserve Banks aggregating $139,- 
299,556 99 and $127,395,693 42 of the stock owned by the Treasury 
The balance of capital stock held by the Secretary of the Treasuiy 
on June 30, 1948, amounted to $22,604,306 58 

Reconstruction Finance Corporation — During the fiscal year 1948, 
note obhgations of the Reconstruction Finance Corporation were can- 
celed m an amount aggregating $10,048,931,299 32 This amount in- 
cludes cancellations of $510,848,903 98 and $40,367,816 15 on account 
of transfer to the Secretary of the Treasury of note obligations m like 
amounts of the Rural Electrification Administrator and the Secietaiy 
pf Agriculture under the provisions of the Department of Agriculture 
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Appropriation Act, 1948 {Public Law 266, approved. July 30, 1947), 
cancellation of $122,672,200 00 on account of transfei to the Secretaiy 
of the Treasury of stock m like amount of Fedeial home loan banks 
under the provisions of Public Law 132, approved June 30, 1947, 
cancellation of $9,735,561 99 representing the value of buildings trans- 
ferred to the United States under Public Law 268, approved July 30, 
1947, and cancellations totaling $9,365,306,817 20 m accordance with 
Public Law 860, approved June 30, 1948 The following summarizes 
cancellations during the fiscal year 1948 and shows the total of all 
cancellations through June 30, 1948 

Amount 

Obligations canceled through June 30, 1947 1 $2, 785, 073, 280 61 

Obligations canceled during fiscal year 1948 — 

For capital stock of Federal home loan banks trans- 
feired to Treasury (Public Law 132, approved 


June 30, 1947)... 122, 672, 200 00 

Foi amount equal to unpaid principal of loans to 
Secretary of Agriculture, transferred to Treasury 
(Farmers’ Home Administration program) (Public 

Law 266, approved July 30, 1947) 40, 367, 816 15 

For amount equal to unpaid principal of loans to 
Administrator of Rural Electrification Adminis- 
tration, transferred to Treasury (Public Law 266, 
approved July 30, 1947) 610, 848, 903 98 


For transfer of buildings to Federal Woiks Agency 

(Public Law 268, approved July 30, 1947) 9, 735, 661 99 

For unrecovered costs of the Re- 
construction Finance Corpora- 
tion as of Juno 30, 1947, in 
national defense, war, and re- 
conversion activities (Public 
Law 800, approved June 30, 

1948) $9, 313, 730, 531 00 

For accrued interest on above 
costs paid to Treasury slnoe 
June 30, 1947 (Public Law 860, 

approved June 30, 1948) 40, 005, 553 04 

For costs incurred subsequent to 
June 30, 1947, for handling, 
storing, processing, and trans- 
porting critical materials to 
stock piles (Public Law 860, 

approved June 30, 1948) 5, 564, 733 16 

9, 365, 300, 817 20 


Total cancellations fiscal year 1948. 


10, 048, 931, 299 32 


Grand total cancellations through June 30, 1948.. 12, 834, 604, 579 93 

194?°p « ta {o41 f p ftU 51 B BMT940 0 pp n iU115 WrtSfOrI{l47 ’ P 47 mG ’ P 81 1845 >P 83 ’ 1844 P 84 1843 P 113 i 

Home Owners’ Loan Corporation — During the yeai bonds of the 
Corporation held by the Treasury were canceled m the amount of 
$128,154,108 91 including $2,972,358 93 representing the value of a 
building owned by the Corporation, which was transferred to the 
United States under Public Law 268, approved July 30, 1947, and 
$125,181,749 98 on account of the tiansfer to the Treasuiy of stock of 
the Federal Savings and Loan Insurance Corporation under Public 
Law 860, approved June 30, 1948 The following summanzes can- 
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cellations during the fiscal year 1948 and also shows amount of 


cancellations prior to that yoar 

Amount 

Obligations canceled through June 30, 1047— $18,000 00 

Obligations canceled during fiscal year 1948 

For transfei of a building to Fedeial Works Agency (Public 

Law 268, approved July 30, 1047) 2, 072, 358 93 

For capital stock of Federal Savings and Loan Insurance 


Oorpoiation (Public Law 860, approved June 30, 1948) 100, 000, 000 00 

Foi accrued dividends on above stock equal to computed 
average interest cost incurred by Homo Owners’ loan 
Coiporation on its total borrowings during each respec- 


tive jear 25, 181,740 98 

Total cancellations fiscal year 1948 128, 154, 108. 91 

Grand total cancellations through Tune 30, 1948 128, 172, 108. 91 


Rural Electrification Administration and Formas’ Home Adminis- 
tration — The Department of Agriculture Appiopnation Act, 1948 
(Public Law No 266, approved July 30, 1947), autlioiLzcd the Secre- 
tary of the Treasury m lieu of the Reconstruction Finance Coiporation 
to make loans within limits appioved by the Congress to the Adinm- 
lstiator of the Ruial Electrification Admimstiation to cany out the 
pi ovisions of the Rural Electrification Act of 1936, as amended, and lo 
the Scuctai y of AgnculLuie in connection \Mtli activities of the 
Fanners' Homo Admimstiation The Reconstiuction Finance Coi- 
poiation was duected to transfer to the Secietary of the Tieasuiy 
all such loans outstanding as of the close of June 30, 1947, and the 
Secietary of the Treasury was authorized to cancel notes of the Recon- 
struction Finance Corporation in an amount equal to such loans 
Theie were transferred to the Secretary of the Tieasury undei this 
authority note obligations of the Admnnstiator of the Rural Electrifi- 
cation Administration m the amount of $510,848,903 98 and note 
obligations of the Secretary of Agriculture in the amount of 
$40,367,816 1 5 The note obligations of the Secretaiy of Agriculture 
on account of Faimeis’ Home Admimstiation weie paid in full duung 
the fiscal year 

The Virgin Islands Company — Public Law No 268, approved July 
30, 1947, authorized the Secretary of the Tipasury to lend not ext ct cl- 
ing $250,000 to the Virgin Islands Company for the pui pose of tanying 
out programs of the Company set forth m the budget for the fiscal 
year 1 948 Under this autnoi ity, the Secretaiy of the Ti casui y loaned 
the Virgin Islands Company $250,000, with mteiest at 1% percent, 
which was m line with the average rate of mteiest on outstanding 
marketable obligations of the United States 

Advances to Federal Reserve Banks lor industrial loans — Advances 
to Federal Reserve Banks for industnal loans were authorized by 
the act approved June 19, 1934 (4S Stat 1105), which amended the 
Federal Reserve Act, as amended, by addmg section 13 (b) The 
provisions under which the Secretary of the Treasury makes those 
advances were described on pages 184 and 185 of the annual leport 
for 1940 
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* No advances were made to the banks during the fiscal years 1939 
through 1948, the latest advance having been made October 14, 1937 
Amounts received by the Treasury during the year aggregated 
$36,105 68 The following statement summarizes» the transactions 
through June 30, 1948, in connection with these advances to Federal 
Reserve Banks 


Federal llescrve Bank 

Advances by Treasury 

Payments received by 
Treasury 

Maximum 

authorized 

Total 
advances 
through 
June 30 1948 

During fiscal 
year 1948 

Total through 
June 30 1948 

Atlanta 

Boston 

Chicago 

Cleveland 

Dallas 

Kansas Oity 

Minneapolis . 

New York 

Philadelphia 

Elohmond 

St Louis 

San Francisco 
r 

Total 


$766 934 44 
2,876 116 98 

1 417,701 33 
1,015 671 83 

1 261 788 08 
1,145 717 73 

1 007 740 96 
7,762,044 03 
4, 193, 400 60 

3 420 662 06 
647,832 83 
2, 166 795 01 

$87 84 

420 82 

83 01 
11 48 

24,808 42 
7,059 42 
1,992 36 
400 97 
235 37 

$79 268 82 
280 843 94 
161 046 26 
82 029 94 
102 083 IS 
64 212 70 
66 614 84 
369 116 87 
722 406 66 
172 493 46 
7 463 83 
101 421 87 

130 209 566 69 

27 646,310 67 

36 105 68 

2 188 896 27 


Railroad obligations — By Executive Older 8533, dated September 
6, 1940, as amended by Executive Order 9543, dated April 23, 1945, 
the Reconstruction Finance Corporation was designated as the 
agency to act with respect to the bonds, notes, and other securities 
acquired bv the United States in connection with loans made to the 
Seaboard Air Line Railway Company and the Seaboard-Bay Line 
Company under section 210 of the Transportation Act of 1920 
During the fiscal year, after the securities had been released to the 
Reconstruction Finance Corporation, the compames were reorganized 
and the Reconstruction Finance Corporation received cash and 
securities in payment for accrued interest and m exchange for the old 
securities Also during the fiscal year, the Reconstruction Finance 
Corporation sold certain of the securities received in the reorganiza- 
tion Total cash receipts from the reorganization and the sales, 
amounting to $4,773,779 99, were transmitted by the Reconstruction 
Finance Corporation to the Treasury and deposited In addition, the 
Treasury received earnings on other securities held under section 210 
and section 207, amounting to $17,676 00, making a total of 
$4,791,455 99 receipts during the year on account of realization on 
railroad securities acquired under the Transportation Act, as amended 
A summary of the transactions m railroad obligations held by the 
Government as of June 30, 1948, by classes, is shown m the following 
table 
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Class 

Prlnolpal 

Principal 
amount hold 
June 30, 1048 

Losses end 
prlnolpal writ 

Total cash collections 

amount orig 
• inally held 

ten off on 
account of re- 
organizations 

Principal 

Interest 

J'ransportstlon Act 

Sec 207 

$282, 712, 837 36 



$277 745, 167 60 

$54 391 653 00 

Sec 210 

Federal Control Act 




206,727 721 08 

04,879 004 96 

Equipment trust 
notes 

Sec 7 

Seo 12 

346, 556 760 00 
98 401 755 00 
62, 103 453 28 



340,556 750 00 
98,401 755 00 
62 103 453 28 

45 338,918 26 
23,100 662 27 

4 248 171 00 

Total 

1 080 675, 402 64 

5, 759, 000 00 

23 281,614 78 

1 051 634 847 80 

221 958 011 34 


1 Includes (a) loss on account of tho sale on the market of Kansas Oklahoma it Gulf Ry Go stock, $10, 
689 48 and (o) prlnolpal of Minneapolis it St Louis R R Co written off on aocount of reorganization 
$1,260,000 

■ Includes (a) losses on account of sales pursuant to the provisions of act of Aug 13 1040 notes of the Dos 
Moines & Central Iowa (formerly the Intorurban Railway Co ), Wichita Northwestern Ry Co , Virginia 
Blue Ridge Ry , and tho Wilmington Brunswick it Southern R R Co $1 04200109 (6) principal written 
oil on account of reorganizations Fort Dodge Dos Moines & Southern R R On $206 000 Minneapolis 
& St Louis K R Co $1 382 000 Alabama Tennessee & Northern R R Oorp , $124 005 Seaboard An 
Line Railway Co $14 438 827 01 Seaboard Bay Line Co $347 650 22 total $18 493 342 21 (securities of Sea 
board Air Line and Seaboard Bay Line were administered by Reconstruction Finance Corporation undor 
provisions of Executive Orders 8533 of September 0 1040, and 954,1 of April 23 1040) and (c) principal written 
off on loans to carriers whose assets when completely liquidated were not sufficient to meet these claims 
Gainesville Northwestern R R Co $76,000 Missouri it North Arkansas Ry Co $3 500 OOO Balt Lake 
A Utah R R Co $872 000 and Virginia Southern R R Co $38 000 total $4 485 000 n 

The obligations acquired under the provisions of section 207 of the 
Transportation Act of 1920, as amended, and held on^June 30, ,1948, 
are shown in the following table 


Carrier 

Prlnolpal 
amount of 
promissory 
note or of 
directly 
held 
security 

Collateral 

(face 

amount) 

Class of 
collateral or 
of directly 
held security 

Principal 
m default 

Interest In 
default 

Chicago, Milwaukee, St Paul it Pacific 
R R Co 

Waterloo Cedar Falla it Northern Ry 
Oo 

Total 

$3 207 000 

500,000 

(>) 

$025,000 

6% nonomn 
ulative pro 
furred stock 
of carrier 
Temporary 
general mort 
jiago^7% 

carrier 

1 

$604,031 50 

3 707 000 


500 000 

004 931 fiO 


i Securities directly held 


The following statement shows the amount of obligations held on 
June 30, 1948, on account of loans to carriers under section 210 of the 
Transportation Act of 1920, as amended, and the principal and interest 
in default 


Carrier 

| Loans out 

Principal In 

Interest In 

standing > 

default 

default 

Georgia it Florida Ry (receiver)* 

Waterloo Cedar Falls & Northern Ry Co 

$792,000 00 

1 260 000.00 

$792 Odd 00 
1,260 000 00 

$919 moo 

1 950 853 71 

Total 

2,052,000 00 

2,052000.00 

2 860 975 71 


i Does not include loans amounting to $4,485 000 lor which tho assets of the carders have been completely 
liquidated, and which were insufficient to meet the claims, or loans amounting to $1 733 600 adjusted on 
account of reorganizations 

> By Executive order, the Reconstruction Finance Corporation has been designated to act in connection 
with securities for these loans 
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Tlie following (able shows tho status of the secuiities xecoived in 
leoigamzation of lailioads and held by the Treasury Department and 
the Reconstruction Finance Corpoiation, June 30, 1948 


Secuiities recoil eel In 1 corganimtions 


Held Juno 11) 1948 


Sold 


Pi mot)) il 
proceeds 


Interest and 
dlv Idonds 


1 rcasnry, undei eeliini 210 




$22 482 09 

>36 scilp certificate on gen 
cml mortgage, Sortoi A, 
4Jj% income bands 

$34 70 

8 800 00 

0) 


29 340 80 

Reconstruction 1 inanee Coiporation under scotiou 210 

$3,14(1400 1st mortgage 4% 
bonds, Sales A duo Jan 

1 1990 

3 340 400 00 

102 114 40 

260 381 GO 



23 867 60 

Tieasury under action 207 

(') 


18 619 20 


3 340,434 70 

626 480 99 


Alabama 1 oiinos co & Noi tlicrn R II Co 
$124 900 gonoial moitgage, Scries A V/i% 
liicomo bonds 


Fort Dodge Dos Moines & Southern Ry Co 
$100,000 Income mortgago bonds Senes B, 
4% 

10 000 slim es of common sloclt 
Minneapolis & St Louis Ily Co 
8 384 80 shaios of common stock 


Seaboard r \lr Line R R Co 


$6 786 BOO ff r il - r - n <” cr~ 
bonds \ c'mj 1 1 

$72 snip i ill n i e 
0 5 11 19100 slmios of pieforu d stock 
Voting trust cortlflcato foi 102 273 9i«o 
sli ires of common stock 


Minneapolis A St Louis Ry Co 
6,201 20 shares of common stock 

Total 


1 Sold as of Oct 19,1048 


Federal savings and loan associations — Undei the act of June 13, 
1933 (48 Stat 133), as amended April 27, 1934 (48 Stat 645), the 
Secretary of the Treasury was authouzcd on behalf of the United 
States to subscube for proferied shares and full-paid income shares 
in Federal savings and loan associations upon request of the Federal 
Home Loan Bank Board An appiopnalion of $50,000,000 to en- 
able the Secietary of the Treasury to purchase such shares was reduced 
by an allocation of $700,000 to the Federal Home Loan Banlc Board 
The details concerning the provisions of law undei which these sub- 
scriptions were made and the appiopriations are contained in the 
annual leport for 1940, pages 176 and 177 

The Home Owners’ Loan Corporation also was authorized to pur- 
chase full-paid income shaies of Federal savings and loan associations 
after the funds available to the Secretary of the Treasury for the 
pui chase of such shares had beon exhausted The funds available 
to the Secretary of the Treasury were exhausted on October 25, 1935 
During the fiscal year 1948 the sum of $617,600 00 was received on 
account of shares repaid, making the total shares repaid to June 30, 
1948, $48,979,100 00 

The following statement shows the transactions in connection with 
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the subscriptions by the Secretary of the Tieasury to piefened and 
full-paid income shares in these associations thiough June 30, 1948 



Pteftrrcd 

shaics 

1 ull paid in 
come shaies 

Total 

Total shores subscribed and paid 

Shares hold on June 30 1947 

Less shores repaid during 1948 

Shares hold on Juno 30 1948 

Dividends receiv cd on prefurred and full paid income shai es 
Through June 30 1947 

During 1948 

1 lirougli Juno 30 1948 

Par i oluo ot shares 

ar.d7 soo 

$48 1)62 200 : 



tiiio 
C17 (500 ! 

m boo oo 

817 G00 0D 


320 900 

330 000 00 



10. 1527 301 4, 
J f > DM 7«> 



10 H 350 20 


Obligations of Joteign governments, Wotltl War I — The United Stotts 
loceivtd duimg the ycai payments fiom the Government of Finland 
amounting to $424,024 48 on account of its indebtedness, $11 3,(>7 i 91 
of which applied on principal due and $310,350 57 on mlciest A 
statement showing the amounts w ln< h became due and payable 
duung the fiscal year 1948 will be found m table 50 The principal 
of the funded and unfunded indebtedness of loieign governments to 
the United States, the accrued and unpaid mteiest then eon, and pay- 
ments on account of principal and mterest thiough Novembei 15 
1948, aie set forth m table |49 

Foreign Currencies 

In order to pi ovule a central fiscal control ovei the < us tody of excess 
foreign currencies representing the procicds from the sale of lend-lease 
goods, disposal of suiplus piopeily, and collections bv United States 
departments and agencies, accounts have been established m the name 
of the Treasurer of the United States with various foieign hanks 
Such accounts are maintained on the books of the Tieasurer of the 
United States in terms of foieign currencies, on a custodial basis 
without lesponsibility as to the ultimate amount of dollais realized 
upon disposition of the foreign cuiiencies 

Up to June 30, 1948, foreign uniencies deposited weie equivalent to 
approximately $101,835,382 Disposals amounted to appioximatelv 
$76,811,264, piactically all of which was sold to othei depaitmonts 
and agencies against payment of the United States dollar equivalent 
The remaining foreign cuirencics valued at approximately $25,024,118 
on the basis of exchange lates as of June 30, 1948, tompnse the 
following 


Currenoy 

Approximate 
dollar value 

Currcncs 

Vpproumute 
dollar value 

Indian rupees 

Iranian rials 

Iraqi dinars 

French francs 

Egyptian pounds 

Palestine pounds 

Burmesorupees 

Lebanese pounds 

312 736 069 

2 382 878 

2 368 282 

2 127 070 

1 044 817 
887 046 
516 =39 
436 432 

Japanese von 

German marls 

Colombian pesos 

Chilean pesos 

Bolivian bolivianos 

AH others 

Total 

$429 904 
435 G7o 
232 MID 

xn M8 

12° 507 
334 0<4 

2u 024,118 
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During the fiscal year 1948 the Treasury delivered to the Depart- 
ment of State, without payment of the United States dollar value, 
the equivalent of Chmese currencies in the amount of $83,000 and 
Philippine currencies in the amount of $200,000 'for the purposes 
authorized under the provisions of section 32 (B) (2) of the Surplus 
Property Act of 1944, as amended, m connection with educational 
programs conducted in the respective countries 

Fiscal Relationships with the Philippine Islands 

Deposits of the Philippine Government — The authority of the 
Secretary of the Treasury, contained in the act of June 11, 1934 (48 
Stat 929), to accept deposits of public moneys of the Philippine 
Government and to pay interest thereon at not in excess of 2 percent 
per annum, was continued to July 1, 1951, by Public Law 654, approved 
August 7, 1946 

Two interest-bearing accounts are being earned currently under 
this authority an account maintained at $55,000,000 smee Decembei 
10, 1934, bearing 2 percent interest, and an account established at 
$100,000,000 on March 8, 1946, and increased on October 31, 1947, to 
$200,000,000 at the request of the Philippine Government, which 
bears interest at 1 percent 

Settlement of prewar depositary account — In connection with the 
reconstruction of the account of the Treasurer of the United States 
with the Philippine Treasury, a balance of $525,705 09 was resolved 
from records available to the Treasury Department Additional 
information, based on records of the Treasury of the Philippine 
Islands as audited by the General Auditmg Office of the Philippine 
Government, was obtained, which indicated a balance of $422,674 11 
After taking into consideration certain transactions which were 
known to the Treasury a balance of $433,060 57 due the Philippine 
Treasury was determined The Comptroller General has approved 
a settlement with the Philippine Government on this basis A residual 
balance of $157,689 70 representing the net excess of unidentified 
credits over unidentified payments will be placed in a special deposit 
account of the Secretary of the Treasury, where these funds will be 
held until such time as the General Accounting Office has completed 
the audit and reconciliation through December 31, 1941, of the 
accounts of those disbursing officers who customarily used the Treasury 
of the Philippines as a depositary If this audit identifies any further 
amounts as having been reported as deposits m the accounts of the 
disbursing officers, but not specifically identified m the reconstructed 
depositary account, an amount equivalent to the suspension in the 
disbursing officer’s account will be withdrawn from the special deposit 
account for reimbursement to the disbursing officer’s checking account, 
thus clearing the suspension 

Bonds of the Philippines — Extensive study and conferences with 
representatives of the Philippine Government which had been carried 
on during 1946 and 1947 with respect to arrangements required by 
the Philippine Independence Act, as amended, were completed early in 
the fiscal year 1948 This act, also known as the Tydmgs-McDuffie 
Act (Public Law 127, approved March 24, 1934, as amended by 
Public Law 300, approved August 7, 1939), required that all bonds 
of the Philippines, its provinces, cities, and municipalities, issued 
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pnor to May 1, 1934, under authority of acts of Congress, which 
were held m sinking funds of such outstanding bond issues as of July 
4, 1946, should be delivered to the Secretary of the Treasury for 
destruction It also required that all other assets of sinking funds 
maintained by the Philippine Government for pre-1934 bonds, together 
with proceeds of the supplementary sinking fund which had been 
established for such bonds m the United States Treasury under the 
provisions of the same act, should be deposited in a special trust 
account in the name of the Secretary of the Treasury for the payment 
of future principal and interest on pre-1934 Philippine Government 
bonds 

The physical delivery of securities to the Secretary of the Treasury 
was delayed as a result of the war with Japan and the necessity of 
reconciling Philippine accounts after the reoccupation of Manila 
However, the Philippine securities representing sinking fund assets 
had been held by United States agencies^m custody subject to the 
sole order of the Secretary of the Treasury since July 4, 1946, pend- 
ing the determination, from available records, of the specific 
securities to be delivered to the Secretary 

Upon the completion of the necessary determinations the Philippine 
Government, on July 7, 1947, delivered to the Secretary of the 
Treasury pre-1934 Philippine Government bonds totaling $13,150,500, 
United States Government bonds totaling $6,269,750 par value, and 
862 shares of stock of the Bank of the Philippine Islands having a par 
value of 1 00 pesos per share The Philippine Government bonds were 
destroyed, as required by the Tydmgs-McDuffie Act, reduemg the 
outstanding Philippine Government debt on account of bonds issued 
prior to May 1 1934, to $23,958,350 as of June 30, 1948 

The United States Treasury bonds and the stock of the Bank of the 
Philippine Islands, together with the assets of the supplementary 
sinking fund for the payment of Philippine bonds which had been 
maintained by the Secretary of the Treasury under the provisions of 
section 6 (g) (1) of the act of August 7, 1939, were deposited m a 
special trust account established in the name of the Secretary of the 
Treasury for the payment of future principal and interest on pre-1934 
Philippine Government bonds as provided m section 6 (g) (4) of the 
above-mentioned act 

The Philippine Government is also making annual payments to the 
special trust account in the name of the Secretary which will ultimately 
provide a balance in this account sufficient to enable the Secretary of 
the Treasury, in accordance with the provisions of section 6 (g) (5) of 
the act, to pay future interest and principal on all outstanding Philip- 
pine Government bonds issued prior to May 1, 1934 Such payments 
into the special trust account by the Philippine Government during 
the fiscal year 1948 amounted to $4,095,589 37 

In addition to these annual payments the Philippine Government is 
continuing to provide the necessary funds for the current servicing and 
redemption of maturing pre-1934 bonds, as provided by the act of 
August 7, 1939, until the balance in the special trust account is suffi- 
cient to enable the Secretary of the Treasury to pay future interest and 
principal on all outstanding Philippine Government bonds issued prior 
to May 1, 1934 

The following statement shows the status, as of June 30, 1948, of 
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the special trust account foi the payment of bonds of the Philippines, 
its provinces, cities, and municipalities, issued piior to May 1, 1934) 
under authoiity of acts of Congress 


I Receipts and Expenditttki s 

Receipts Amount 

Taxes on cxpoits $1,586,135 92 

Interest on investments 586, 994 72 

Profits on investments 1,757 50 

Deposit of Philippine Government 13, 141 85 

U S Treasuiv bonds leceived from, the Philippine Govern- 
ment — 6,269,750 00 

Annual payments by the Philippine Government 4, 095, 589 37 


Total receipts. 
Expenditures 


12, 553, 369 36 


Balance m fund 


II Fund Assets 


Investments 

U S Government bonds Face amount 

2)4% savings bonds, Senes G-1947 

and 1948 $200,000 00 

2/% Tieasury bonds of June 15, 

1959-62 24, 500 00 

2)4% TieasurV bonds of Decem- 
ber 15, 1959-62 832,000 00 

2%% Treasury bonds of 1958-03- 3, 169, 750 00 

2%% T roasury bonds of 1955-60- 1, 100, 000 00 

2%% Treasury bonds of 1966-59- 2, 000, 000 00 

2)4% Treasury bonds of 1956-59- 3, 265, 500 00 

2)4% Treasury bonds of 1956-58- 548, 550 00 


12, 553, 369 36 


Principal cost 

$200, 000 00 

24, 603 36 

844, 844 99 
3, 169, 750 00 
1, 100, 000 00 
2, 000, 000 00 
3, 345, 405 64 
566, 014. 63 


Total United States securities— 11, 140, 300 00 11, 250, 618 52 


Philippine Government bonds 

4)4% due December 1, 1950 

5% due February 1, 1952 

4'4% due July 1, 1952 

4 y>% due July 15, 1952 

5% due Apui 1, 1955 

4)4% due May 1, 1957 

4)4% due July 1, 1957 

4)4% due March 1, 1958 

4)4% due April 1, 1958 

4)4% due April 1, 1959 

4)4% due September 15, 1959 

4)4% due October 1, 1959 

4)4% due October 15, 1959 


33, 000 00 
39, 000 00 
375, 000 00 
402, 000 00 
21, 000 00 
5, 000 00 
68, 000 00 
46, 000 00 
56, 000 00 
73, 000 00 
41, 000 00 
20, 000 00 
7, 000 00 


34, 138 98 
41, 583 29 
395,785 19 
419, 465 99 
19, 877 50 
5, 536 84 
75, 835 88 
51, 742 90 
64, 703 67 
78, 696 06 
46,445 16 
22, 802 13 
7, 925 72 


Total Philippine securities 1,186,000 00 1,264,539 31 


Total investments 12, 326, 300 00 12, 516, 157 83 


Accrued interest purchased 14,411 62 

Cash balance with Treasurer of the United Stales 23, 799 91 

Total 1 12, 553, 369 36 


Note —T his statement does not include 862 shares of stock in Bank ot the Philippine Islands formally 
mo 111 sitong tod and tiuisforrcd to this account un4 er Public Law 300 approved August 7, 


International Claims of American Nationals, Etc 

Expropriation 0 / petroleum properties by Mexico — During the 
fiscal year 1948 the Treasury completed distribution of $29,137,700 84 



ADMINISTRATIVE REPORTS 113 

*1 

to tlmteen American oil companies The amount was loceived fiom 
the Government of Mexico by agreement with the Government of the 
United States in the settlement of the claims of the companies whose 
rights and properties had been affected by expiopnation by the 
Mexican Government 

Settlement of Mexican Claims Act of 194 ® — In accordance with the 
provisions of the Settlement of Mexican Claims Act of 1942, as 
amended, the Secretary of the Tieasuiy authorized distributions to 
June 30, 1948, totaling 52 5 percent of the pimcipal amount of 
awaids and appraisals coitifien for payment by the Secretary of 
State or the Amoiican Mexican Claims Commission The status of 
compensation for claims handled under the convention between the 
United States and Mexico dated Novemboi 19, 1941, is set forth in 
the following table 

Amounts paid into the fund as of June SO, 1948 

Amount 

Under the agrarian claims agreement of 1938 $3, 000, 000 00 

Paid on exehange of ratifications of the agreement.— 3, 000, 000 00 

Annual installments due fiom Government of Mexico through 

Nm ember 1947 15, 000, 000 00 

Appropuatcd by tho Government of the United Staten covering ' 

amount of awards and appraisals made on behalf of Mexican 
nationals 533, 658 95 

Total 21, 533, 658 95 


Claims certified for payment 

By the Secretary of Slate, 

Decisions rendered bv the General Claims Commission. „ $201, 461 08 

Appraisals agreed upon by the Commissioners designated bv 
Governments of the United States and Mexico, pursuant 
to the general claims protocol between tho United States 
and Mexico signed Apr 24, 1934 . 2, 599, 166 10 

Total 2,800,627 18 

By the American Mexican Claims Commission, 

Decisions under the provisions of sees 4 (b), 4 (c) and 5 (d) 
of the act - 37, 948, 200 05 

Grand total of claims certified ..... 40, 748, 827 23 


Credits 

Payments received from Government of Mtxiio under 

agreement of Nov 19,1941 — $21,000,000 00 

Appropriation made by Government of the United btates on 
account of awards and appraisals made on behalf of 
Mexican nationals 533, 658 95 

Total 21, 533, 658 95 

Less amount paid to American claimants 


i’iscai yeur lire* o, uoti, wu 

Fiscal year 1945 — 1, 443, 226 94 

ITiooal Trao t* 1Q1R 4 QOS Qtil 


20, 837, 999 33 

Unexpended balance to the credit of the Chief Disbursing 

Officer lime 30, 1948 695, 659 02 

810292—49 9 
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Of tlie unexpended balance of $695,659 62, the amount of $555,- 
134 97 is obligated for payment within the distributions totaling 52 5 
percent authorized to date The balance of $140,524.65 is available 
for further distribution on the principal amounts of awards and ap- 
praisals 

Special Mexican Claims Commission, United States and Mexico — 
The following table sets forth the status of claims of American na- 
tionals against Mexico taken up under the convention between the 
United States and Mexico dated April 24, 1934 


Statement of awards made by Special Mexican Claims Commission, United States 
and Mexico, as of June SO, 1848 

Amount of final awards to claimants after application of sec 4 of Amount 

the act approved Api 10, 1936 $5, 210, 108 92 

Amount available for distribution to claimants out of $200,681 70 
interest collected from Mexico acoount of interest on deferred 
payments 196, 943 61 


5, 407, 062 63 


Amount received from Government of Mexico 
Through June 30, 1944, $6,000,000 pnncipal 

and $196,101 50 interest $5, 196, 101 60 

Jan 5, 1946, $448,020 14 pnncipal and 

$4,480 20 interest _ 462,500 34 


Total through June 30, 1948 6, 648, 601 84 

Less amount transferred to miscellaneous receipts to cover 
the expenses of the Commission . 241, 549 31 


Available for payment to claimants. 

Amount paid to claimants 

Fiscal year 1939 - 

Fiscal year 1940,. 

Fiscal year 1941 .. 

Fiscal year 1942. 

Fiscal year 1043 

Fiscal year 1944 

Fiscal year 1046 

Fiscal year 1946. 

Fiscal year 1947. 

Fiscal year 1948. 


$2, 087, 193 47 
678, 717 90 
537, 124 66 
616,380 29 
505,672 15 
484, 399 06 
358, 567 76 
138, 293 74 
5,080 92 
62,323 21 


5, 407, 052 53 


Total through June 30, 1948 


5,373,759 06 


Balance due claimants, for which vouoheis have not been received. 33, 293 47 

Settlement of War Claims Act of 1988, World War I claims — The 
Settlement of War Claims Act of 1928 (45 Slat 254) authorized the 
Secretary of the Treasury to make payments on account of claims 
arising out of World Wai I (1) awards of the Mixed Claims Com- 
mission, United States and Germany, for claims of American nationals 
against the Government of Germany, (2) awards of the War Claims 
Arbiter for claims of German, Austrian, and Hungarian nationals 
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against the Government of the United States, and (3) awaids of the 
Tripartite Claims Commission for claims of American nationals 
against the Governments of Austria and Hungary For a more de- 
tailed discussion of these awards and payments see pages 123 to 128 
of the annual report for 1941 

Public Law 375, approved August 6, 1947, amends the Settlement 
of War Claims Act of 1928 by changing the order of priority of pay- 
ment to make possible a further distribution to the holders of Class 
III awards of the Mixed Claims Commission Payment under the 
act is made from funds certified by the Office of Alien Property for 
deposit in the German special deposit account The act provides 
that for the purpose of accumulating further interest, the principal 
amount of each award shall be reduced by the amount paid on account 
of interest acciued During the fiscal year 1948, the Office of Alien 
Property certified $6,750,000 to the German special deposit account 
and the Secretary of the Treasury determined that the amount was 
sufficient to authorize a distribution of ten percent on account of 
interest accrued on Class III awards (m excess of $100,000) As of 
June 30, 1948, $6,307,654 38 of the amount had been paid 

The following table sets forth the status of awaids of the Mixed 
Claims Commission 


Status of awards of Mixed Claims Commission in faior of American nationals 

through June SO, 1048 1 


I 


2 


Awards certified 


Total 

number of 
awards 


Total amount 


Amount duo on account Principal of awards 
Less amounts paid Allen Property Custodian and others 


Interest to Jan 1 1028, at rates specified In awards 
Interest thereon to date of pay mont or through June 30, 1048 It unpaid, at 
S percent per annum aa specified in the Settlement of War Claims Act 


Total duo claimants 

Payment made on account through Juno 30, 1048 
Principal of awards 

Interest to Jan 1,1028 at rates specified In awards 
Interest at 6 percent per annum irom Jan 1,1028 to date of payment as 
directed by the Settlement of War Claims Act of 1028 

Total payments through June 30 1043 
Less one half ol 1 porcent deduction from oach payment 

Not payments made to claimants through June 30, 1943 


7 028 

$181 608,235 30 
187 226 86 


181 611 008 46 

9 

81 465 086.36 

131,646,887 91 

■ 

304,622 982.72 

3,671 

162,406 077 39 
8,938,824 97 

8,5Sltm22 


109 935 032 58 
849 676 64 


109 080 36ft, 94 


3 Balance due on account 
Principal of awards . 

Interest to Jan 1 1928, at rates specified In awards 
Accrued interest at 5 percent per annum from Jan 1 1028 through Juno 
80 3 948, on unpaid balance of total amount payable as of Jam 1 1928 

Balance due claimants through June 80, 1948 


355 


101 622,748 31 
7 544.14 

123 067 667 69 

224 087,050 14 


i Includes payments on account of Private Law 609, approved July 19, 1940 
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Under the Settlement of War Claims Act of 1928, it was the duty of 
the War Claims Arbiter, within certain hmitations, to heal the claims 
of German, Austrian, and Hungarian nationals and to determine the 
fair compensation to be paid by the United States for ships seized, 
patents sold or used by the United States, and a radio station sold to 
the United States during World War I 
The Tieasury has made payment up to June 30, 1935, of 50 peicent 
of the amount of all awards made by the War Claims Arbiter m favor 
of German nationals as required by paragraph 7 of section 4 (c) of 
the Settlement of War Claims Act of 1928 No payments were made 
on these awards subsequent to that date 

The following summary shows the numbei and amount of awaids 
m favor of German nationals certified to the Treasury foi payment, 
the payments made on account, and the balance due thereon, as of 
June 30, 1948 


Stains of awards of War Claims Arbiter mfavoi of German nationals thiovgh June SO, 

1948 


r Aw ards certified 

Total 

(315 awards) 

Ships 

(27 awards) 

Patents and 
radio station 
(288 awards) 

1 Amount due on account 

Prineipalofawardsmoludingintcrcsttolon 1 1929 
Interest at 8 percent per annum from Ian 1 1920 on 
total amount payable ns of Jnu 1, 1029 or on the 
principal amount remaining unpaid through 
June 30 1948 

$88,738 320 83 

40 073 207 14 

'$74,252,033 00 

40 081 070 10 

$12,485,387 83 

0,911 200 93 

Total due claimants. 

133 711, 887 97 

114 314,000 18 

10 398 678 81 

2 Payments made on account through June 30, 1948 
Principal of awards 

Interest at 6 percent per annum from Ian 1 1929, on 
total amount payable ns of Ian 1, 1929 or on the 
prlnoipal amount romaining unpaid through 
June 30 1948 

43 308 800 24 


6,242,694 03 

Total payments through June 80, 1948. 

43 368 809 24 

37 128 208 21 

6 242 894 03 

3 Halanco dno on account 

Principal of awards 

Interest accrued at 8 percent per annum fr om Ian 1 
1929 on total amount payable as of Ian 1,1929, or 
on the prlnoipal amount remaining unpaid 
through lune 30, 1948 

43,369,421 89 

46 978 287 14 

37,120,727 70 

40 061 076 16 

6,242,603 SO 

6 911 200 98 

Balance duo claimants 

90,342 888 73 

77,188,703 95 

13 188 984.78 


1 Includes awards amounting to $822 68 to members of the former ruling family of Germany (sec S (J), 
Settlement of War Claims Act ot 1928 as amended) 


The awards made to Hungarian nationals m the sum of $39,125 
with interest at the rate of 5 percent pei annum from July 2, 1921, 
to December 31, 1928, amounting to $14,675, have been paid with the 
exception of one award amounting to $137 51, together with interest 
thereon at the rate of 5 peicent per annum from December 31, 1928 
No payments were made during the year on these awards 
The following statement shows the status of the German special 
deposit account through June 30, 1948 
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German special deposit account through June SO, 1948 

RtCFIPTS 


Total receipts 


$214, 148 818.02 


Payments 


Awards of the Mixed Claims Commission 

Under agreement of Aug 10 1022 $164 0G0 177 09 

Under agreement of Deo 81 1928 7. 084. 886 94 

Private Law 609 194 227 80 


Interest payment in accordance with Public Law 376, 
appioved Auguste 1947 
Awards of War Claims Arbiter 

For ships $37 126 206 21 

For patents and one radio station 9 242, 604 03 


One-half of 1 percent deducted from Mixed Claims pay 
ments covered Into Treasury 
One-half of 1 percent deducted from Mixed Claims pay 
ments on account of awards entered under ngreemen t of 
Deo 31 1028 (act of June 21, 1830) and paid to Germany 
($14 46G 06 withheld but not paid) 

One half of 1 percent deducted on account of Private Law 
609 withhold and covered mto the Treasury 
Advances to special fund, expenses of administration of the 
Settlement of War Claims Act of 1928 (Office of the 
Secretary of the Treasury) 

Expenses of administration War Claims Arbiter account 
of German nationals 


$192,809 240 83 
0,279 110 11 

43 398 899 24 
810 162 84 

21 160 06 
006 76 

06,176 00 
113 924 20 


Total payments 


JjJ3 490,204 07 


Cosh balance m Qeiman special deposit account 


030 664 66 


The awaids enteied by the Tripartite Claims Commission agamst 
Hungary, in favor of American nationals, amounted to $199,975 57 
During the fiscal year 1948 no payments weie made on account of such 
awaids. As of June 30, 1948, awards aggiegatmg $7,257 35 had not 
been paid because claimants had not filed applications as required by 
law 

Claims of American nationals against Turkey — The Special Claims 
Commission, United States and Turkey, established under the agree- 
ment of December 24, 1923 (see page 196 of the annual report for 1940 
for further details of this agreement), made awaids m 33 cases ag- 
giegatmg $899,338 09, which was reducod by $70,891 06 on account 
of expenses incurred by the United States, leaving net awards amount- 
ing to $828,447 03 payable from funds received from the Republic of 
Turkey Under the provisions of tbe act of February 27, 1896 (29 
Stat 32), these awards were certified on August 19, 1937, by the 
Secretary of State to the Secretary of the Treasury for payment 
During the fiscal year 1945 the final installment of payment was re- 
ceived from the Republic of Turkey, and made available foi payment 
to the claimants 

As of June 30, 1948, $825,611 81 had been paid to claimants, leaving 
a balance of $2,835 22 agamst wlneh applications for payments have 
not been received 


Appraisals of Assets and Liabilities or the Commodity Credit 

Corporation 

The act approved March 8, 1938 (52 Stat 107), as amended by the 
act approved April 12, 1945 (59 Stat 50), requires the Secretary of the 
Treasury to make an appraisal as of June 30 of each year of the assets 
and liabilities of the Commodity Credit Corporation to determine the 
net worth of the Corporation In the event that any such appraisal 
shall establish that the net woith of the Corporation is less than 
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$100,000,000 tho Secretary of the Ti oasury is io submit an estimate 
and leeommond that the Congiess appropriate the funds necessary to 
lestore the capital impairment In the event that any appiaisal shall 
establish that the net woith of the Corporation is m Gxcoss of $100,- 
000,000, such excess shall be deposited by the Coiporation m the 
Treasury as miscellaneous receipts The act appioved Februaiy 28, 
1944 (68 Stat 105), requires the Comptrollei General to make an 
annual audit of the financial ti ansactions of the Coiporation beginning 
with the fiscal year 1945 and to furnish a copy of each audit roport to 
the Secretary of the Tieasury for consideiation m appraising the assets 
and liabilities for determining the net worth of the Corporation in ac- 
cordance with the provisions of the act of March 8, 1938, as amended 

Appropiiations were made duectly to the Treasuiy for the restora- 
tion of the Corporation's impaned capital through June 30, 1944 
Subsequent to June 30, 1944, the Congress effected restorations of lm- 
paued capital by authorizing and directing the Secretary of the Tieas- 
ury to dischaige indebtedness of the Corporation to the Tieasury by 
canceling the Corporation’s notes foi an amount equivalent to the 
capital impairment 

The appraised value of the assets of the Commodity Credit Coipoia- 
tion on June 30, 1 947, exceedc d the liabilities, the unexpended balance 
of an appiopnation held m icserve foi postwai puce suppoit of 
agriculture, and the capital stock by $17,693,492 14 The surplus of 
$17,693,492 14 was paid into the Treasuiy as miscellaneous receipts 
on April 28, 1948, makmg the net charge against the Treasury foi the 
impairment of capital from inception of the Corpoiation $1,946,310,- 
554 14 

The payments and cancellations of corpoiate notes are as follows 

Appropriations 

Aot of June 25, 1038 (appraisal as of Mai 31, 1938, 

H Doc 670, 76th Cong ) $94, 285, 404 73 

Aot of Aug 9, 1939 (appraisal as of Mar 31, 1939, H 

Doo 317, 76th Cong ) 119, 599, 918 05 

Aot of July 3, 1941 (appraisal as of Mar 31, 1941, H 

Doo 248, 77th Cong ) _ 1, 637, 445 61 

Aot of Apr 25, 1945 (appraisal as of Mar 31, 1944, H 

Doe 48, 79th Cong ).. 1 266, 764, 881 04 


Total appropriations __ _ _ 472, 287, 649 33 

Cancellation of obligations of the Corpora- 
tion held by the Treasury 

Act of July 20, 1946 (appraisal as of 
June 30, 1945, H Doo 54, 79th 

Cong) $921,456,561 00 

Aot of May 26, 1947 (appraisal as of 
June 30, 1946, H Doe 186, 80th 

Cong) . 641,832,080 64 

1, 663, 288, 041 64 


2, 035, 576, 290 97 

Less amount returned to Treasury 

Appraisal as of Mar 31, 1940 43, 756, 731 01 

Appraisal as of Mar 31, 1942.— .. 27, 815, 613 6$ 

Appraisal as of Juno 30, 1947- 17, 693, 492 14 

89, 265, 736 83 

Net payments to Corporation to restore impairment of 

capital _ 1,946,310,664 14 

i Includes $39,488,884.93 appropriated lor capital impairment, applicable to Mar, 31, 1943 appraisal 
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Liquidation op Federal Agencies 

Lend-lease fiscal operations — Pursuant to Executive Older 9726, 
dated May 17, 1946, the Treasury Department assumed control over 
fiscal records on lend-leasc and reciprocal aid, effective at the close of 
business on May 31, 1946 Two major operations are involved in 
the work taken over (1) Accounting and reportmg on appropriations, 
allocations, and transfers to foreign governments, and (2) billing and 
collecting for reimbursable supplies and services furnished to foreign 
governments 

In most lend-lease transactions the United States Government fur- 
nished defense articles or services required for the successful prosecu- 
tion of the war, with the understanding that all articles not destroyed, 
lost, or consumed are subject to recapture by the United States In 
the language of the Lend-Lease Act, “the benefit to the United States 
may be payment or repayment in kind, or property or any other direct 
or indirect benefit which the President deems satisfactory " 

In addition, there were agreements to furnish articles through lend- 
lease procurement facilities Financial arrangements requited (1) 
payment in advance of procurement, (2) immediate payment upon 
rendition of a bill, or (3) credit arrangements In the fiist»instance, 
lend-lease facilities were made available only where procurement 
tluough normal commercial channels was not feasible In the second 
instance, foreign governments weie permitted to submit lend-lease 
requisitions calling for cash payment with the understanding that 
immediate cash settlement would he made after delivery on the basis 
of actual billings 

In cases involving credit arrangements, agieements of several types 
were concluded with foreign governments Treaty agreements made 
early in the war with 18 American republics provided that repayment 
foi a certain percentage of the cost of defense articles and services 
supplied under the Lend-Lease Act would be made over a period of 
years according to the financial capacity of each country 

A second type of agreement was concluded with certain governments 
providing that articles and services contracted for prior to the cessation 
of hostilities would be delivered and the foreign governments would 
pay for such articles and services over a period of years with interest 
In some cases, final settlements were agreed to, providmg, in most 
cases, for interest and principal payments ovei a period of years 
Some of these final settlements provided offset of debts or claims m 
specified categories with or without transfei of funds Such agree- 
ments may cover lend-lease transactions only or may include sales 
of surplus materials and other types of financial transactions 

Under the Lend-Lease Act, defense articles and services under all 
agreements were provided to the amount of $50,205,229,788 16 be- 
tween March 11, 1941, and March 31, 1948 Reverse lend-lease, con- 
sisting of articles and services furnished by foreign governments to the 
United States up to September 2, 1945, amounted to $7,819,322,790 90 
Between March 11, 1941, and June 30, 1948, funds received from 
foreign governments amounted to $1,700,279,438 43 Of this amount 
a total of $1,208,865,809 45 has been covered into the United States 
Tieasury as miscellaneous leceipts 
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Other war agencies —Under Executive Order 9471 of August 25, 
1944, the Division of Central Administrative Sei vices of the Office of 
Emergency Management was abolished and its functions were trans- 
fened to the various constituent agencies of that office * On December 
1, 1944, the Buieau of Accounts took over the liquidation of the resid- 
ual affaus of the Division The woilc of liquidation l elates mainly to 
winding up fiscal matters, including such action as examining and 
certifying outstanding obligations for payment, malting admimstiative 
recommendations on claims under expued appropriations, answeung 
exceptions taken by the Genei al Accounting Office to pnoi payments, 
collecting moneys due the United States, closmg out appropnation 
and fund accounts, and preparing permanent records foi transfer to 
the National Archives Aside from the fiscal work coitam othei mci- 
dental functions are peiformed, such as disposing of surplus piopeity, 
placing or separating excess personnel, and handling general adminis- 
trative matters arising out of prior transactions 

Similar arrangements were effected by the President foi other war 
agencies as follows 


^ Name 6f agency 

Authority for liquidation 

Liquidation 

commenced 

Office of Cj\ Ilian Defense 

War Refugee Borad 

Office of Censorship 

OfficoofWni Inhumation 

Committee on Fair Employment Practico 

Price Decontrol Board 

Executive Order 9fi02 

Executive Order 0814 

Executive Order 0031 

Excoutivo Order 0008 

President’s letter of May 18, 1040 
President s lotter of June 30 1047 

July 1,1046 
Sept 10,1045 
Nov 10 1046 
Jan 1 1040 
May 18 1040 
Juno 30 1047 


In anticipation of the ultimate liquidation of the Office of Defense 
Transportation created by Executive Oidei 8989 of December 18, 
1941, anangements weie made wheieby the Buieau of Accounts 
undertook to perfoim the fiscal functions lequned for that agency on 
a reimbursable basis commencmg as of Januaiy 1 , 1946 Such services 
include the maintenance of appropnation and fund accounts, the per- 
formance of incidental audit work, preparation of pay rolls, and the 
preparation of financial reports 

As of June 30, 1948, the work of liquidating the other wai agencies is 
practically completed There remain to be processed a few claims, 
exceptions, etc , fiom the General Accounting Office, and the Office of 
Civilian Defense property accounts These will all be completed and 
closed out by June 30, 1949 

Tennessee Valley Associated Cooperatues, Inc — Public Law 268, 
approved July 30, 1947, dnected that appropriate steps be taken to 
secure the final dissolution and liquidation of the Tennessee Valley 
Associated Cooperatives, Inc , at the earliest practicable date, and that 
such dissolution and liquidation be under the supervision and direction 
of the Secretary of the Treasury 

The Board of Directors m existence at the time the act was passed 
resigned and a new Board was appointed at the lequest of the Secre- 
tary of the Treasury, consisting entirely of officers of the Treasury 
Department At the first meeting of the new Board the following 
officials of the Treasury Department weie elected officers 
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Edwaid F Bartelt, Fiscal Assistant Secretary, President and 
Chanman 

Robert ,W Maxwell, Commissioner of Accounts, Secretary- 
Tieasurer and Directoi 

Norman O Tietjens, Assistant General Counsel, Counsel and 
Director 

Gilbert L Cake, Associate Commissionei of Accoimts, Assistant 
Treasurer 

At the time the liquidation of the Corporation was undertaken 
under the supervision of the Secretary of the Treasury, its principal 
assets consisted of cash, receivables from other cooperatives against 
which the General Accounting Office m its audit of the affairs of the 
Corporation had established substantial reserves for losses, and invest- 
ments m pieferred stock of other cooperatives By the end of the 
fiscal year all assets of the Corporation had been liquidated or were 
in the final stages of liquidation except investments in preferred stock 
The pioperty sold was disposed of under competitive bidding 

During the yeai total receipts amounted to $ 32,961 and expendi- 
tures amounted to $ 1,661 The amount of $ 50,000 fiom funds of the 
Corporation was deposited m the Tieasury as miscellaneous^, eceipts 
Public Law 860 , approved June 30 , 1948 , provides that the Secretary 
of the Treasury shall take appiopliate steps to secure the final dis- 
solution and liquidation of the Corporation at the earliest practi- 
cable date and contains authority for the Board of Directors to transfer 
to the Secretary of the Treasury title to assets (othei than leal 
property) of the Corporation upon certification of the president of 
the Corporation that such transfer is to the interest of the Govern- 
ment of the United States The Secretary of the Treasury is author- 
ized to dispose of assets transfened at such times and in such manner 
as he may determme 

There follows a comparative balance sheet of the Corporation le- 
flectmg its financial condition as of July 30 , 1947 , and June 30 , 1948 , 
and a cash receipts and expenditures statement covering the period 
of July 30 , 1947 , to June 30 , 1948 

Tennessee Valley Associated Cooperatives, Inc , comparative balance sheets as of 
July SO, 1947, ana June SO, 1948 


July 80, 1847 Juno 30, 1848 Change 


Cash with Treasurer U 8 
Investments In cooperatives 
Accounts and notes receivable 
Less Hoserve for losses 

Estimated amount realisable on accounts 
and notes receivable 
Preferred stock of cooperatives at cost 
Heal estate, at cost 



Liabilities 

Accounts payable 
Investment ofU S Government 
Capital stock . 

Surplus (representing the balance of $300,000 
grant) 

Less Deposit to miscellaneous receipts In 
U S Treasury 
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Tennessee Valley Associated Cooperatives, Inc , statement of cash receipts and 
expenditure from July 80, 1947, to June 80, 1948 


Cash balance with Treasurer, U S , July 30, 1947 , — $23, 647 00 

Receipis 

Realization on assets 

Accounts and notes receivable _ — $32,811 00 

Real estate - 160 00 

Total receipts - -- -- — 32,961 00 

66, 608 00 

Expenditures 

Administrative expenses 379 00 

General Accounting Office audit 1, 282 00 

Payment into U S Treasury.. 50,000 00 

Total expenditures 51, 661 00 

Cash balance with Treasurer, U S , June 30, 1948 4, 947 00 


j Federal control oj railroads — The Tieasuiy continued during the 
fiscal year 1948 the liquidation of matters growing out of the control 
of the American transportation system which was exercised through 
the United States Railroad Administration during the period from 
December 28, 1917, to February 29, 1920 

Total receipts on account of the Fedeial control of railroads for the 
fiscal year 1948 weie $5,323 40, and expenditures weie $6,143 72, 
lesulting in net receipts of $820 32, as compaied with net leceipts of 
$891 00 for 1947 


At the close of business on June 30, 1948, the cash and appropna- 
tion balance aggregated $25,795 11 as compaied with $26,615 43 at 
the close of 1947 

A statement of leceipts and expenditures follows 


Receipts and expenditures tn connection with Federal control of railroads, fiscal 

years 1947 and 1948 



1947 

1948 

Balances at beginning ol year! 

Sooretary of the Treasury, special deposit account 
Unroqulsltlonod appropriation balances 

Federal control transportation systoms 

$26,524 13 

77,200 30 

$23 448 73 

8,168 70 


Total balances 

Receipts 

Dividends collected on common stock of Minne- 
apolis & St Louis Ry Oo 

Federal tax withhold from salaries of Federal em 
ployees Treasury Department 

Collection of miscellaneous claims referred to Wash 
Ington from held, Including transportation charges, 
undercharges, etc . 

$103,724 43 

3,908 40 

69 80 

72.86 

6,201 20 

32 20 

$26,616 43 

Total receipts 

4,111 06 


£ 323 40 

Total balances and receipts 

107,836 49 


31,938 83 
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Receipts and expenditures m connection with Federal control of railroads, fiscal 
years 1947 and 1048 — Continued 


« 

1947 

1948 

Expenditures 

Employees compensation liability awards 

Claims for Liberty bond subscription refunds 
Deposits witb tbo Workmen’s Compensation Board 
of Ontario, account of compensation liability 
Payments to collector of internal revenue of Federal 
tax withheld from salaries of Federal employees, 
Treasury Department 

Administrative expenses (pay rolls) 



$780 OO 
10 00 

2,875 40 

38 10 
2,440.22 


Total expenditures 

Transfers from appropriation account to surplus fund 
Balances at end of year 

Secretary of the Treasury special deposit account 
Federal control of transportation systems 

23, 446 73 

3 168 70 


17,335 21 
8,469 90 

$6,143 72 

Total balances 


20,615 43 


26,766 11 

Total expenditures and balances 

107,836 49 


31,938 83 


Surety Bonds 

The Secretary of the Tieasury, under the act of Congress approved 
August 13, 1894 (28 Stat 279), as amended by the act approved 
March 23, 1910 (36 Stat 241), issues through the Section of Surety 
Bonds, Bureau of Accounts, certificates of authority to corporate 
surety companies to qualify as acceptable sureties on bonds and other 
obligations in favor of the United States 

On June 30, 1948, there were 95 companies holding certificates of 
authority, qualifying them as sole sureties on recognizances, stipula- 
tions, bonds, and undertakings permitted or required by the laws of 
the United States, to be given with one or more sureties During 
the year five ceitmcates of authonty were issued to companies quali- 
fying them as sole sureties on bonds m favor of the United States 
There were also 8 companies holding certificates of authority author- 
izing them to act only as reinsurers on bonds in favor of the Umted 
States 

The Section of Surety Bonds reviews the financial statements of 
surety companies authorized to tiansact business with the Umted 
States, determines their underwiitmg limitations, makes examinations 
into their financial condition at their home offices, when nocessarv , 
and performs other duties to determine whether the companies ob- 
serve the requirements of Fedeial law and the legulations of the 
Secretary of the Treasury issued pursuant thereto 

The Section of Surety Bonds has custody of all fidelity bonds in 
favor of the United States, except those filed with the Post Office 
Department and the Fedeial courts, and notifies the accounting offi- 
cers of the receipt and filing of such bonds It examines and appioves 
as to corporate surety all fidelity and surety bonds with a few excep- 
tions as refened to above 

During the year 46,542 bonds and consent agreements cleared 
through the Section for approval as to corporate surety 
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Financial Reporting 

In accordance with the requirements of title 5, section 264, United 
States Code, a Combined Statement of Receipts, Expenditures, and 
Balances of the United States Government is transmitted to the 
Congress each year, designating the amounts of leeupts, whenever 
practicable, by ports, districts, and States, and the expenditures by 
each separate head of appropriation This leport, which is required 
to be submitted to the Congiess on the first day of the regular session 
in each year, is also printed for public distribution 
Other financial statements, pertaining to the receipts, appropria- 
tions, and expendituies of the Government and its various agencies 
are prepared periodically during the year for inclusion in the daily 
Treasury statement and the monthly Treasury Bulletin Also, 
quarterly reports aie prepared and submitted to the Congress on war 
contract terminations and settlements, pursuant to the Contract 
Settlement Act of 1944 (58 Stat 651, 41 U S C 104) 

A summary report is compiled monthly from financial data sub- 
mitted by the departments and agencies under Budget Treasury 
Regulation No 1 (Executive Order 8512, as amended) This sum- 
mary report consists of a senes of tables showing the current status 
of appropriations and contract authorizations available to each 
agency of the Government during the current fiscal year 

Quartejly balance sheets of corporations and ceitam othei business- 
type activities of the United States Government, and other data 1 elating 
to the financial condition of such corpoiations and othei business- 
type activities aro compilod from financial data submitted by the 
corporations and other business-type activities under Budget-Trcasuiy 
Regulation No 3 (Executive Older 8512, as amended) for inclusion 
in published reports A statement of guaranteed and contingent 
liabilities of the United States is also published in the daily Treasury 
statement on the first day of each month These statements, as of 
June 30, 1948, will be found as tables 76, 21, and 23 

Other Functions 

Refunds under Renegotiation Act —The Supplemental Appropriation 
Act, 1948, approved July 30, 1947, appropriated $7,500,000, from 
which the Congress authorized transfers amounting to $1,312,000, 
leaving an available appropriation of $6,188,000 This act authorizes 
the Secretary of the Treasury to make the refunds as provided by 
section 403 of the Renegotiation Act, and to refund any amount 
finally determined to have been collected erroneously by the United 
States In accordance with the act, refunds are paid by the Secretary 
of the Treasury on the basis of certificates made by the War Contracts 
Puce Adjustment Board Through June 30, 1948, a total of 259 
claims had been paid, aggregating $8,962,941 97 
Colorado River Dam fund — The Colorado River Dam fund was 
established under the act of December 21, 1928 (43 USC 617) The 
Annual Report of the Secretary of the Treasury for 1946 (p 119) 
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sets forth the background of the fund Its present status is as 
follows 


Status of Colorado River Dam fund as of close of each operating year, 1933-48 


Operating 
year ended 
May 31 

Charges < 

Credits 

Accumulated 
balance due 
at end of 
each 

operating 

year 

Advances 

Interest on 
advances 

Interest on 
amount out 
standing 

Total 

Payment of 
Interest and 
repayment 
of advances 8 

Credit on 
interest 
charges 
on 

amount 

outstond 

tag 

1933 

1934 

1935 

1930 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1948 

1946 

1947 

1948 

Total 

u 


m 

: ''[i ?)1 

lip 

p* 

gig 

u 

T 

ftfv, iji 

iji 

mm i|i 



115 849 940 82 








1 Excludes $26,000 000 ot advances allocated to flood control, repayment of wlilcli Is deferred to .Tunol, 1987 
1 Repayments deposited are applied first to net Intel est charge, second to advances 

* Includes repayment of advances, $8,287 809 35 

* Includes repayment of advances, $1 078 408 77 

• Includes overpayment of advances, $825 902 82 

• Includes overpayment of advances, $1,329,439 88 

Government losses m shipment — Prior to July 1937, shipments of 
money, bullion, securities, documents, and the like, made by Govern- 
ment departments and agencies, were m most instances protected 
while m course of shipment by insurance provided under contracts 
with pnvate companies The Government Losses m Shipment Act 
(50 Stat 479), which became effective July 1, 1937, provided for the 
establishment of an insurance plan within the Government under 
which the United States would assume the risks on its shipments of 
valuables, thereby obviating the necessity of purchasing insurance 
fiom private companies to cover such shipments This self-insurance 
plan has resulted m a substantial monetary saving to the Government 
The act is administered by the Treasury Department, and the Secre- 
tary of the Treasury has prescribed regulations governing the ship- 
ment of valuables by Government departments and agencies under 
coverage of the act Also, the Secretary has declared, m accordance 
with the provisions of the act, what articles, things, oi representatives 
of value may be considered to be “valuables” within the meaning of 
that term as used m the act This list of valuables includes items 
which are of, or similar to, the classes or kinds of articles or things or 
representatives of value which it had been the practice of the United 
States before July 1937 to insure, as the insured party, against loss, 
destruction, or damage in shipment 
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Under authority of the act a revolving fund was set up m the 
Treasuiy from which payments are made for valuables lost, destroyed, 
or damaged while m course of shipment The act authorized an initial 
appropriation of $500,000 to the fund, and it furthoi authorized annual 
appropriations of $200,000 to be made to the fund, beginning with the 
fiscal year 1939 and ending with the fiscal year 1948, and fiom time to 
time such additional amounts as might be necessary to carry out the 
provisions of the act ELowevei, to June 30, 1948, only $602,000 had 
actually been appropriated to the fund The balance of $91,803 13 
m the securities trust fund was tiansf erred to this fund, as provided in 
the amendm ent to the act approved August 10, 1939 (53 Stat 1358), 
making a total of $693,803 13 available for payment of losses under 
the act In addition, all recoveries and repayments effected m con- 
nection with the operation of the fund aie deposited currently to the 
credit of the fund and may be used for payment of losses 

Originally the payments which could be made out of the fund were 
restricted to reimbursement for losses which resulted from the shipment 
of valuables, however, subsequent legislation has made the fund avail- 
able foi the payment of other types of losses, as follows 

(a) Payments may be made out of the fund for losses arising fiom 
the agency functions peifoimed by the Post Office Department foi 
the Treasury, regardless of the mannei in which the losses occui , in 
connection with the sale by post offices throughout the country of 
United States savings bonds, United States Bavmgs stamps, etc 
Such losses may occur as a lesult of a file, theft, embezzlement, flood, 
tornado, shipment of securities and funds, buiglary or robbery of a 
post office, and similar contingencies 

(b) The Secretary of the Treasury is authorized by the amendment 
to the act approved August 10, 1939, to issue agieements of indemnity 
for the purpose of enabling Government departments and agencies to 
obtain the replacement of any instrument or document, such as a bank 
draft, cashiei’s check, certified check, warehouse receipt, and the like, 
received by the United States or by any of its agents in their official 
capacity, which, after having been so received, became lost, destroyed, 
or mutilated to such an extent as to impair its value Any losses 
sustained by the Government m connection with these agreements of 
indemnity may be charged to the fund 

(c) Under the provisions of section 22 (i) of the Second Liberty 
Bond Act, as amended by the Pubhc Debt Act of 1943 (Public Law 34) 
and further amended by the Pubhc Debt Act of 1945 (Public Law 28), 
several types of financial institutions may qualify as paying agents of 
United States savings bonds, and the fund is available for the replace- 
ment of any losses resulting fiom payments made in connection with 
the redemption of such bonds 

(d) Section 6 (e) of the Armed Forces Leave Act of 1946, as amended 
by Pubhc Law 254, approved July 26, 1947, makes the fund available 
for the replacement of any losses resulting from payments made in 
connection with the redemption of armed forces leave bonds 

Section 3 of the Government Losses m Shipment Act, as amended, 
provides that when the Secretary of the Treasury determines that 
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replacement of a loss can be made by credit m tbe account of the 
Government depaitment or agency piesenting the claim, •without 
actual or ultimate injury to the United States, settlement may be 
made m that taanner , thei efore, in such a settlement no payment is 
made out of the fund on account of the loss The Comptroller General 
of the United States is accordingly notified by the Treasury when a 
claim is settled m such manner, m older that he may allow credit for 
the amounts involved m his settlement of accounts ox the Government 
officer concerned 

Treasury regulations promulgated puisuant to the Government 
Losses m Shipment Act, as amended, require Government departments 
and agencies to render to the Division of Deposits of the Treasury 
Department monthly consolidated repoits of their shipments of valu- 
ables made under coverage of the act During the period from July 1, 
1937, the effective date of the act, thiough June 30, 1948, Government 
departments and agencies leported shipments of valuables in an aggre- 
gate amount of $2,703,532^620,859 as having been made undei the 
provisions of the act This amount, however, does not include all 
the shipments of valuables which have been made under the act as 
the Secretary of the Tieasuiy has m a few instances waived the 
lequirement of reporting such shipments For example, the Home 
Owners’ Loan Corpoiation at its request was exempted from the re- 
quirement of reporting shipments of valuable loan papers, such as 
mortgages, moitgage loan dockets, ceitificates of deposit, checks, as- 
signments, mortgage notes, etc , and as an aid to the successful prose- 
cution of ’World War II, the officeis of the Departments of the Army 
and Navy were exempted fiom the requirement of reporting shipments 
of valuables during that war and for six months thereafter The 
foregoing total includes shipments amounting to $1,160,291,744,156 
of the classes of valuables which were covered by the Treasury’s 
contracts with private companies pnoi to the enactment of the act 
It is estimated that the Government saved more than $24,657,000 m 
insurance premiums on the shipments included m this latter amount 
This estimation is based on the lowest rates in effect during the fiscal 
year 1938 under the insurance contract system The remainder of the 
shipments, namely $1,543,240,876,703, is composed of other classes of 
valuables which the Government did not, as a general piactiee, msmo 
pnor to July 1, 1937, and consequently these shipments were not 
included in the calculation of estimated msinance premium savings 
Fiom the inception of the act through June 30, 1948, the payments 
made out of the fund on account of losses total $605,602 91, of which 
amount $135,075 75 has been returned to the fund m the form of 
recoveries and repayments, leaving a net expenditure of $470,527 lb 
for losses 

The following tables contain mfoimation concerning the operations 
of the revolving fund established pursuant to the Government Losses 
m Shipment Act and show the Government’s experience m its operation 
of the self-insurance plan 
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Reported value of shipments made by or for the account of Government departments 
and agencies under coverage of the Government Losses m Shipment Act, as amended 


[In millions of dollars] 


Fiscal year 

Total ship 
monts 

Classification 
No 1 
(currency, 
coin, bullion, 
specie) 

Classification 
No 2 

(negotiable 

securities) 

-r 

Classification 
No 3 
(canceled 
coupons) 

Classification 
No 4 
(all other) 

1838 

$29 188 

$2 338 

$4,743 

$739 

$21 367 

1839 

to m 

4 089 


820 

27,421 

1940 

41 138 

3 810 

'"i’ll Il'lT Bl 1 1 I 1 

808 

28 631 

1941 

81 G33 



873 

43,374 

1942 

107 m 

SsSlBEEftl 

34 524 

846 

65 936 

1943 

270 320 

5 735 

143 804 

1 136 

126 464 

1944 

393 482 



2 117 

222,225 

1848 

466 318 



3 171 

j.T wl 1 ; 1 

1848 


4 788 


3 161 

i' 

1947 

442, 130 

4 609 

181 321 

3 289 

wxmSml 

1948 

483 832 

3 528 

166 138 

3 178 

241 811 


2 703 833 

62, 884 

1 077,163 

20, 284 

1 643 241 


No™ — Figuioa are rounded to nearest million and will not necessarily add to totals Classifications 
Nos 1 2, and 3 lnoludo olasses of valuables which were covered by Treasury s insurance oontraots with 
private companies prior to enactment of the Government Losses in Shlpmont Act The classes of valuahles 
included In Classification No 4\voionot as a genoial practice inauiodhy the Government prioi to effective 
date of the act 

Estimated* amounts of insurance premium savings to the Government on shipments 
of valuables made by or fot the account of Government departments and agencies 
undei coverage of the Government Losses m Shipment Act, as amended, calculated 
on three different bases 


On shipments made during the fiscal yoai 

Estimated insurance premium savings 
calculated on basis of premium ratcB 
for— 

Fiscal yenr 
1938‘ 

Fiscal yom 
1937 3 

Fiscal years 
1936-38 * 

1038 

1939 

1940 

1941 

1942 

1948 , 

1944 

1946 

1946 

1947 

1948 

$160 080 

465.000 

604.000 

798.000 

868.000 

3.105.000 

3 683 000 

4.287.000 
3,928 080 

3 631 800 

3 880,000 

$200,000 
616,000 
676, 000 
1,146 000 
1,239 000 

3.947.000 

4.470.000 

5 348,000 

4 901 000 

4 406,000 

4 216 000 

$192,000 

603. 000 

637.000 
1 088 000 
1 188,000 

3 800 000 
4,803 000 

6.148.000 

4 717,000 
4 240,000 

4.058.000 

24 657 000 

30 904,000 

29 784,000 


Nors —Figures are rounded and will not necessarily add to totals 


i Lowest rates under Insurance contract system 

a Rates in elloot at time estimates of insurance premium savings were presented to Congress 
* Average based on fates effective in last three years of Government insurance contrnot system 

Agreements of indemnity issued by the Treasury from August 10, 1839, through 

June SO, 1948 



Number 

Amount 

Agreements of indemnity issued through June 30 1947 

Agreements of indemnity issued during the fiscal year 1948 

172 

26 

$2 372 371 32 
49 459 80 

Tofrl n prrp~ Ti Pn*p (V’^rr’n* ^ K<n or* 

V pli tin or nj< j-ni it * 1 11 c | Jji !/) il 8 

1 QP 

r i 

2 4*21 2 

, 1 Olih TIM < 1 

Agreements of Indemnity in force as of June 30 1943 

| 181 

1 413 038 13 


Note — The Government has not sustained any actual monetary loss in connection with these agree- 
ments of indemnity , 
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Number and amount of claims made and settled from Avgust IB, 1937, though 

June SO, 1948 


* 

Number 

Amount 

Total claims made through June 30, 1047 

Claims made during the fiscal year 1948 • 

1 432 

$2,202 818.22 

Processed by the Division of Deposits 

ISO 

127 461 05 

Processed by the Bureau of the Public Debt 

909 

301, 837 31 

Total claims through June 30, 1948 

2 587 

2 031 016.68 

Total claims settled through June 30 1947 

Claims settled during the fiscal year 1948 

Processed by the Division of Deposits. 

1,423 

2 103 367 05 

Approved for payment out of the fnnd 

1 ‘ Settled by oredit In appropriate accounts 

Settled without payment or oredit 

Losses of paid armed forces leave bonds settled outside the provisions of 
the Oovemment Losses m Shipment Act as amended, through the 
Bureau of the Public Debt by reducing the outstanding public debt 

80 

10 371 39 

58 

302, 113 53 

5 

840 87 

liability and crediting the appropriate accounts 

Claim lor lost paid armed forces leave bonds not lost in shlpmout. 

21 

10 001 29 

referred to the Bureau of the Public Debt for settlement 

Processed by the Bureau of the Public Debt 

Approved for payment ont of the fund United States savings bond re- 

1 

877 83 

demption oases 

069 

301 837 81 

Total claims settled through Juno 30 1948 

2 550 

2 820 309 27 

Claims unadjusted as of June 30, 1948 1 

31 

2,587 

11 807 31 

?631 016 58 


1 Excludes claims in process of adjustment by Bureau of the Public Debt 


Status as of June SO, 1948 , of the revolmng fund established under authority of the 
Government Losses m Shipment Act 
I receipts and Expenditures 



Cumulative 
through June 
30,1947 

riacal year 
1048 

Cumulative 
through June 
30, 1948 

Receipts 

Appropriations 

Transfer! ed (Sept 21, 1939) from the securities trust 
fund 

Recoveries of payments for losses 

Repayments to the fund 

$002,000 00 

91 803 13 
30,030 01 

$101 121 42 

3 924 32 

$002,009 00 

91 803 13 
131 161 43 
3 924 32 

Total receipts _ 

723 833 14 

108 046 74 

828 873.88 

Expenditures 

Payments for losses 

Other payments (refunds etc ) 

304,711 57 
64 44 

800 798 77 
28 13 

* 605, 610 34 
92.57 

Total expenditures 

Balance in fund 

304 776 01 
410 057 13 

300 826 00 
-195 781 18 

605 602 91 
223 275 97 


723 883 14 

106 045 74 

828 873.88 


II Fund Assets 



Juno 30, 1047 

Decioase (— ) 
fiscal year 
1948 

Juno 30, 1948 

Unexpended balances 

To the oredit of the disbursing officer 

On the books of the Division of Bookkeeping and War 
rants 

Total fund assets 

$50 336 41 

368 720 72 

— $21 211 10 

-174 670 00 

$20 125 25 

194, 160 72 

419,057 13 

-195 781 16 

223 275.97 


1 Includes payments In an approximate total amount of $15 000 to settle losses of stamps (unissued docu 
raentary Internal revenue stamps and motor \ ehiele use tax stamps which were completely destroyed, and 
redeemed United States savings stamps) which do not represent an actual monetary loss to the Government 
810292—40 10 
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Uncurrent checks — In accordance with the piovisions of Public Law 
171, approved July 11, 1947, the amounts of checks drawn on the 
Treasurei of the United States may be paid by him at any time within 
ten years from the date of issue Aftei ton years from issue dates, 
checks othei than those issued on account of public debt obligations 
and transactions regarding the administration of banking and cur- 
lency laws cannot be paid by the Treasurer of the United States, but 
the amounts thereof may be paid to parties entitled on the basis of 
claim settlements by the General Accounting Office A check drawn 
on the Tieasurcr of the United States, which has not been piesented 
for payment pnor to the close of the fiscal yeai next following the 
fiscal year m which issued, is known as an “uncurrent” check Its 
amount is withdrawn from the account of the drawer and deposited 
m a special deposit account m the name of the Secretary of the 
Treasuiy, denominated the uncurrent check account The uncurrent 
check account is charged with payments of “uncunenl” checks made 
by the Treasurer of the United States and payments on claims settle- 
ments of the Geneial Accounting Office designated as bemg payable 
from such account 

Checks issued on account of public debt obligations and transactions 
legard'mg the banking and currency laws are payable as before tho 
enactment of the act of July 11, 1947, without limitation of time 

A statement of transactions m the uncurrent check account during 
the fiscal year 1948 follows 



Number of 
ohoeks 

Amount 

Deposits 

204 946 

>$29 046,020 74 

Withdrawals 

Payments by 1 rcasurer, IT S 

Payments on settlements by Genei el Accounting Offleo 

82,128 

21,000 

8,520,169 60 
1 286,017 03 

Total 

103,734 

0,800,077 63 

Balance June 80 1948 

101,211 

10,839,643 21 


i Inclndes $22 963,294 2(1 transfei red from outstanding liabilities trust fund, number of checks Is not 
available 


Surplus earmngs of Federal Reserve Banks — As a result of essen- 
tial operations m connection with Government financing, and opera- 
tions necessary to meet the needs of business and the public for 
credit and currency, the earnings of the Federal Reserve Banks in 
lecent years have been high At the close of 1946 the surplus of each 
Federal Reseive Bank was equal to its subscribed capital, and m April 
1947 the Board of Governors of the Federal Reserve System decided 
to invoke the authority granted to it under section 16 of the Federal 
Reserve Act to levy an interest charge on Federal Reserve notes in 
circulation The amounts deposited into the Treasury m the fiscal 
years 1947 and 1948 by the Federal Reserve Banks as interest for this 
account are set forth m the following table 
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Federal Reacryo Banks 

t 

Deposits 

1 iscal year 
19471 

Fiscal year 
1948 

Boston 

$960 683 70 

$0 700 307 33 

New York 

'TF 

24 280 063 35 

Philadelphia 

KnTiT 7; 

7 369 832 86 

Cleveland 

n*!, 

9 876 478.48 

Richmond 


0,467 431 97 

Atlanta 

i v.; , >*>. 

3,213 804 67 

Chicago 

HlTnl • 

13 278 254 09 

St Louis 

'-iT it; 

3 124 010 79 

Minneapolis 

)U, ’ir 

2 926 036 35 

Kansas City 

it! •; 7. 

4 910 008 48 

Balias 

itt> it 

4 308 738 21 

San Francisco 

UJg £ 

9 632 717 19 

Total 

13 208 883 47 

09 781 558 87 


i Covers period Jan 1 1947 to Mar 31 1947 


BUREAU OF INTERNAL REVENUE 
The Bureau of Internal Revenue is lesponsible foi the assessment 
and collection of all taxes imposed by any law providing internal 
revenue It also has responsibilities under statutes which, while not 
imposing taxes, lelate to internal revenue Among these are the 
Federal Alcohol Administration Act, the Liquor Enforcement Act 
of 1936, the Federal Fireaims Act, and the Stabilization Act of 1942 
Certain of the major functions of the Bureau are described heiein 
A more detailed description will be found in the Annual Repoit of 
the Commissionei of Internal Revenue for the fiscal year 1948 

Collections 

Internal revenue collections for the fiscal year 1948 totaled 
$41,864,535,791, which was 7 0 percent more than for the preceding 
year The collections m which the principal increases occurred weie 
individual and corporation income taxes and employment taxes 
The principal decreases occurred with respect to liquor taxes and 
retailers’ excise taxes 


A comparison of collections from the principal souices of tax 
revenue for the fiscal years 1947 and 1948 follows 


Source 

Fiscal year 
1947 

Fisoal year 
1948 

Percent 

Increase 

In thousands of dollars 

or de 
crease (-) 

Income and profits taxes 

Individual (including withheld) 

19 343 297 

20 997,781 

8.0 

Corporation 

>9,070,469 

10 174,410 

5 1 

Total income and profits taxes 

l 29 019 765 

31 172, 191 

rjT 

Employment taxes 

2, 024, 306 

2,381 342 

|!S||||^EE i 

Estate and gift taxes 

779, 291 
2,474.750 

1 237 768 

899 345 


Liauor taxes J 

Tobacco taxeB — 

■ 1 | 1 

l|g||||^Er ■ 

kl.: tsi 


Stamp taxes 

79 978 

79 4G6 

■bet • 

Manufacturers’ excise taxes 

'1 426 260 

1,049 2 34 


Retailers excise taxes . 

514,227 

469, 923 


Other taxes > 

* 1 552 873 

1 667 434 

ISBEi 

Total collections * 

89 108,273 

41 864,630 

70 


t Rflyinfld 

• Beginning with 1948 unjust enrichment tax collections arc included in Other taxes , data for 1947 have 
eon adjusted accordingly 
> Excludes collections mr credit to trust accounts 
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Enforcement Activities 

During the fiscal yeai 1948 the strengthening of enforcement 
operations continued to be a major objective of tin? Buieau How- 
evei, effoits m this duection were hampered by personnel reductions, 
and the enforcement revenue for the yeai failed to show the sharp 
increases which had marked the years 1946 and 1947 

Additional assessments resulting fiom enforcement operations m 
1948 totaled nearly $19 billion which represented a slight decrease 
from the preceding year Distraint warrant collections continued 
to increase, however, and reached a total of $280 million for the year 
A comparison of the 1948 totals with earlier years is shown below 


Fiscal year 

Additional 

assessments 

Distraint 
warrant 
collections 1 

Fiscal ytot 

Additional 

assessments 

Distraint 

warrant 

collections' 


In thousands of dollars 


In thousands of dollars 

1942 

1943 

1944 

1946 

438 441 
CfiO 063 
730 974 
922 428 

02,672 
73,127 
83 339 
160, 483 

wm 

Q 

198 731 
209 469 
280,184 


> Distraint warrant collections represent primarily collections of undisputed amounts which taxpayers 
have failed to pay w hen due Occasionally it becomes neccssai y to collect additional assessments by dis 
traint warrant, but these uises 1 (.present only a small portion of the total distraint warrant collections 


Audits and investigations of income and piofits tax cases accounted 
for nearly 89 percent of the additional assessments made in 1948 To 
a large extent, those assessments weie made as the result of emus and 
omissions discovered m the loutme audit of leturns Not counting 
special fiaud investigations, 2,971,113 returns of all lands — including 
2,360,228 individual mcome tax returns and 218,299 corporation in- 
come and profits tax returns — were examined or investigated under 
procedures involving direct contact, either personal or by correspond- 
ence, with taxpayeis The numbei of returns subjected to these en- 
forcement processes was approximately the same as m the pi seeding 
year Additional tax was assessed in about half of these cases How- 
ever, this proportion would not hold true if all returns were investi- 
gated, since the examined returns were selected by special procedures 
designed to segregate the returns most likely to need correction 

There remains a large backlog of cases coveiing the war years which 
require prompt examination m order that the Government may re- 
cover taxes properly due, before statutory limitations intervene To 
this group there have been added many millions of returns relating to 
the postwar yeais which, by reason of the continuing high income levels 
and high tax rates, aie pioductive of substantial amounts of revenue 
upon audit 

In addition to the foregoing examinations, 3,806 fraud investigations 
were made, resulting in prosecution recommendations against 1,348 
individuals Numerous investigations were made also under the 
Federal Alcohol Administration Act and other regulatory statutes 
Cash penalties of a civil nature were assessed m many oi the cases 
which did not warrant criminal prosecution 
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The increase in the number of peisons convicted on tax evasion 
changes furnishes an additional indication of the effectiveness of 
enforcement efforts The record of convictions, beginning with the 
fiscal year 1945, is as follows 

Individuals 

Fiscal year convicted 

1945 65 

1946 149 

1947 182 

1948 315 


Work-Load 

The work-load of the Bureau m the fiscal year 1948 was slightly 
gieater than in 1947 in both service and enforcement tasks Moie 
than half of the Bureau’s employees were engaged full time in provid- 
ing necessary facilities and services for the moie than 60 million tax- 
payers who settle their accounts voluntarily Among tho service 
tasks performed were (1) receipt, control, and filing of moie than 
200,000,000 tax returns and related documents, (2) assessment of the 
taxes reported thereon, and accounting for the funds paid"m, (3) 
computation of income tax Lability for more than 23 million indi- 
viduals filing returns on Form W-2, and (4) scheduling of mcome tax 
lefunds for nearly 31 million individuals whose prepayments exceeded 
their liabilities 

The number of returns of all types awaiting action by the enfoi ce- 
ment groups at the beginning of the year was 78,892,062 Returns 
filed with the Bureau or reopened during the year totaled 88,465,725 
(approximately the same number as the preceding year), and the 
number of leturas disposed of was 82,707,318 (a decrease of 16 4 
percent from 1947) Thus, there remained a backlog of 84,650,469 
returns awaiting action at the close of the yeai — an increase of 7 3 per- 
cent as compared with the number at the beginning of the year All 
but 345,719 of the returns awaiting action on June 30, 1948, weie 
income or profits tax cases 

While these statistics give a broad view of the enforcement work- 
load, it must he understood that tax returns vary widely in the 
amount of attention they require and that, m fact, many returns are 
disposed of after only superficial examination In many cases the 
expenditure of investigative resources would be uneconomical On 
the other hand, a sizable number of cases, worthy of investigation, 
cannot be investigated at this time because of the lack of sufficient 
personnel Thus, of the 82,707,318 returns of all typos disposed of 
during the year, 79,736,205 were disposed of without audit or investiga- 
tion The remaining 2,971,113 returns were subjected to audit as 
described in the “Enforcement Activities” section of this report 

In addition to the large number of leturns which must be piocessed, 
the work-load also includes many thousands of claims for adjustments 
based on section 722 and the various “carry-back” provisions of the 
Internal Revenue Code While these cases are not nearly so numerous 
as the returns to be processed, their complexity and importance 
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necessitate the diversion of a large percentage of the best trained 
technicians in the Bureau Under the provisions of section 722, 
which allows lelief fiom excess profits tax for corporations undei 
certain circumstances, there had been filed as of the close of the year 
more than 51,000 applications foi excess profits tax reductions totaling 
nearly $5 6 billion, of which 25,000 claims totaling $4 5 billion were 
still pending 

“Carry-back” allowances of $471 million weie made during the 
year under the “quick refund” provisions of the Tax Adjustment 
Act of 1945 


Improvements in Organization and Procedures 

Duung 1948 a number of changes m oigamzation and piocedureB 
were adopted with a view to promoting efficiency and economy 
More than 100 improvements were recommended as the lesult of a 
critical analysis of the Bureau’s oigamzation made by key officials of 
the field seivice m October 1946, and nearly all have now been placed 
m effect To provide more adequate tools for handling the compli- 
cated and highly technical administrative problems of the Bureau, 
stops were taken to expand the Commissioner’s management staff 
The use of punch-card tabulating equipment m the computation of 
income tax liability on Form W-2 returns was tested in one collec- 
tion district with favorable results and is to be extended to several 
other distucts m the commg yeai A work simplification piogram 
and a “cash awards for suggestions” program were inaugurated aB 
means for seaichmg out and eliminating nonessential activities 
Notewoithy economies weie achieved through improved procedures, 
such as (1) the microfilming of lecords to reduce the space and equip- 
ment required for their stoiage, and (2) the use of preassembled 
secondary forms in preparing collectors’ office recoids 

Personnel 

The number of employees on Bureau rolls at the close of the yeai 
was 52,143, consisting of 4,662 employees m the departmental service 
and 47,481 m the field service At the close of the preceding year, 
the number of persons employed totaled 52,830, comprised of 4,771 
departmental employees and 48,059 field employees 

A substantial number of tiamed enforcement officers were dismissed 
at the beginning of the year as the result of a reduction m the funds 
appropriated to cover administrative expenditures m 1948, and these 
forces were further depleted in the course of the year through numer- 
ous resignations and retirements 

Changes during the year m the personnel employed in the various 
branches of the Internal Revenue Service are shown in the following 
table 
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Summary oj 'personnel, Bureau of Internal Revenue, June SO, 1947 and 1948 


• 

Number on pay roll as of— 

Increase, or 
decrease (— ) 


Juno 30 1947 

June 30 1948 

Departmental service 

4,771 

4, 062 

-109 

Field service 

Offices of collectors of internal revenue 

Supervisors of accounts and collections 

Internal revenue agents’ forces 

Inoome, profits, estate, and gift taxes . 

Miscellaneous and sales taxes 

Alcohol Tax Unit 

Offices of district supervisors 

Field inspection forco 

Intelligence unit— . 

Technical Staff.. 

Excess Profits Tax Oouncil 

Offioe of the Chief Counsel 

Salary Stabilization Unit. 

Processing Division 

30,891 

77 

9,610 

86 

4,778 

13 

1 361 
633 
71 
368 
16 
278 

30,802 

71 

8,398 

80 

4,064 

14 

1,280 

628 

84 

370 

1,904 


Total field service 

48,068 

47,481 

-678 

Grand total 

62,830 

62,143 

-687 


n 

Investigations by Congressional Committees 


Early id the fiscal year 1948, the Joint Committee on Internal 
Revenue Taxation made a study of the enforcement of the internal 
revenue laws with a view to ascertaining the number of deputy collec- 
tors, revenue agents, and other personnel, who Bhould be employed by 
the Bureau of Internal Revenue in order to insure the maximum net 
return from taxes imposed by such laws This investigation was 
authorized in the Treasury and Post Office Departments Appropriation 
Act for 1948 

The Appropriations Committee of the House of Representatives, 
under authority of section 202 (b) of the Legislative Reorganization 
Act of 1946, also made a complete investigation into the affairs of the 
Bureau m the early part of the year 

The investigators, in reports to the respective committees, set forth 
their findings and made recommendations covering many phases of the 
Bureau’s operations, including suggestions for strengthening the 
central administrative organization and for increasing the over-all 
enforcement activities Comments on the proposals were furnished 
by Treasury officials indicating the aieas where specific changes are 
feasible and the points on which further study is believed necessary 
The reports were considered in connection with the appropriation of 
funds for 1949 and, on the basis of the investigators’ findings, the 
Bureau’s appropnation was increased by $5,584,000 for the purpose of 
strengthening enforcement operations 

Cost of Administration 

The entire cost of the Bureau’s operations duiing the year, including 
salaries, equipment, travel, supplies, etc , but exclusive of amounts 
refunded to taxpayers, waB $183,731,060 The amount appropriated 
for this purpose was $188,000,000, thus, there was an unexpended 
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balance of $4,268,940 The cost of collecting $41,864,636,000 dunng 
the year was approximately 44 cents per $100 of revenue, compared 
with 62 cents pei $100 m the pievious yeai, when, collections were 
smaller and expenditures weie higher 

Data on the annual cost of admmistiation, although of intei est and 
value for certain puiposes, can not be relied upon either as a guide to 
the proper scale of admimstiative activity oi as a measure of lelative 
efficiency of operation from yeai to year An annual l atio of coBt to 
collections is detei mined by many factois, most of which have no 
relationship to these objectives To illustrate, one such factor is the 
nature of the tax system The higher the level of tax rates and the more 
numeious the levies that are inherently economical to collect the lower 
will be the average cost ratio Another factor is the pi evading level 
of salaiics paid to Bureau peisonnel A third factoi is the volume of 
essential services performed foi taxpayers, such as computation of tax 
liabdity, and the volume of investigative activity lequned with respect 
to refund claims, both of which have expanded markedly during recent 
years 

Refunds 

Refunds of internal revenue taxes and the interest thereon, as 
required by law, are paid out of an appropriation separate fiom that 
covering the Bureau’s administrative expenses The total amount of 
these payments for the fiscal year 1948 was $2,297,542,291 as compared 
with $2,882,735,904 in the piecedmg year The deciease was due 
principally to a reduction m the amount of mcome and piofits tax 
refunds resulting from carry-backs and from the respread of amortisa- 
tion Interest payments on refunds increased fiom $49,605,704 m 
1947 to $66,530,924 in 1948 

Settlement of Disputes 

In a large proportion of the tax disputes arising from the Bureau’s 
investigative operations, settlements are reached through conferences 
with taxpayers, thereby avoiding expensive and time-consUmmg liti- 
gation Of 57 ,748 mcome, profits, estate, and gift tax returns in which 
taxpayers had protested the examiners’ findings, 51,231 were settled 
by the Bureau and 6,517 were appealed to the Tax Court As a result 
of further hearings conducted by the Bureau in. cases pending befoie 
the Tax Court, an additional 4,216 returns were settled by stipulation, 
thereby reducing substantially the number of cases to be tried 

OFFICE OF INTERNATIONAL FINANCE 

The Office of International Fmance was established by order of the 
Secretary of the Tieasuiy effective July 15, 1947 (see exhibit 43, 
Order No 86) The functions, duties, and personnel of the foimer 
Division of Monetaiy Research in the Office of the Secietary of the 
Treasury, and Foreign Funds Control, weie transferred to the new 
Office 

The Director of the Office advises and a’ssists the Secietary of the 
Treasury in the formulation and execution of policies and programs 
m international financial and monetary matters The Director is 
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assisted by a Deputy Director, advisers on financial policy, and a staff 
organized into divisions corresponding to geographic areas or to the 
functional activities of the Office These divisions are National 
Advisory Council Secretariat, Stabilization Fund, Gold and Silver 
Division, International Statistics Division, Commercial Policy and 
United Nations Division, European Division, Bntish Commonwealth 
and Middle East Division, Latin American Division, and Fai Eastern 
Division The Office also maintains Treasury representatives m sev- 
eial foreign countries 

By direction of the Secietary, the Office of International Finance is 
responsible for the Treasury’s activities m matters of mternational 
financial and monetary policy and progiams Among these are 
international monetary and exchange problems, including gold and 
silvei policy, the Bietton Woods Agreements Act and the operations 
of the International Monetary Fund and the International Bank for 
Reconstruction and Development, foieign lending and assistance 
programs, the activities of the National Advisory Council on Inter- 
national Monetary and Financial Problems, the Anglo-American 
Financial Agreement, and the United States Exchange Stabilization 
Fund n 

The Office makes continuing studies of the flow of capital funds mto 
and out of the United States and of the international accounts of for- 
eign countries with special attention to transactions m gold and dollars 
In carrying out its functions, the Office also studies the legislation and 
policy of foieign countnes relating to finance, gold and silver, exchange 
rates and exchange controls, and other lelevant matters 

The Office also provides economic analyses of the customs activities 
of the Department and advises the Secietaiy in matters pertaining to 
his lesponsibilities undei the Tariff Act The Office acts for the 
Treasuiy on the financial aspects of international treaties, agreements, 
and oigamzations m which the United States participates It also 
participates in negotiations with foreign governments with regard to 
matteis included within its responsibilities 

The Office of International Fmanee lepiesents the Tieasury m the 
work of the National Advisory Council on International Monetary 
and Fmancial Problems (of which the Secietary of the Treasury is 
Chairman) and its subordmate organs The Deputy Director of the 
Office is the Secretary of the National Advisoiy Council and Chairman 
of its Staff Committee Professional personnel of the Office perform 
staff and secretariat functions of the Council (See exhibits 18, 
19, and 20 ) 

The Office of International Finance advises Treasury officials and 
othei depaitments and agencies of the Government concerning ex- 
change rates and other financial problems encountered in operations 
involving foreign currencies In particular it advises the State 
Department and the National Mihtaiy Establishment in financial 
matters related to their normal operations m foreign countries and 
the special financial problems arising from military operations and m 
areas occupied by United States forces The Treasuiy representatives 
in foreign countries act as financial advisois to the diplomatic missions 
and to the missions of the Economic Coopeiation Administration m 
those countnes 
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Foreign Funds Control 

Under section 5(b) of the Tiadmg with the Enemy Act, as amended, 
and Executive Oiders 8389, as amended, and 9 193, r as amended, the 
Treasury Depaitment, thiough Foreign Funds Control, formulates 
and administers controls ovei foreign-owned property and legulates 
certain international financial transactions 

Over 15,000 applications for licenses to effect transactions other- 
wise prohibited by the act and Executive orders were leviewed during 
the fiscal year 1948 by Foreign Funds Control and the Federal Reserve 
Bank of New York acting as field agent This is to be compared with 
some 54,000 applications reviewed during the piecedmg year 

During the current fiscal year Foreign Funds Control neared the 
completion of its liquidation The Washington staff was reduced 
from a total of 63 as of June 30, 1947, to 15 as of June 30, 1948 Field 
operations for Foreign Funds Control during this period weie carried 
out by the Federal Reserve Bank of New York 

A further discussion of Foreign Funds Control activities during the 
fiscal year will be found on page 47 of this repoit 

r LEGAL DIVISION 

Tho General Counsel is by statute the chief law officei of the 
Department and is duectly responsible to tho Secretary of the Treas- 
ury foi the work of the Legal Division Ho performs such duties m 
respect to the legal activities as may be assigned to him by the Secre- 
tary from time to time, or are required by law 
The functions of the General Counsel mclude supervision and co- 
ordination of the work done by the bureaus which have their own 
legal staffs, such as the Bureaus of Internal Revenue, Customs, 
Fedeial Simply, Public Debt, Narcotics, and Comptroller of the 
Currency, Office of International Finance, and United States Coast 
Guard In addition, the Office of the General Counsel performs the 
legal services required by the Secretary and his immediate Office, 
Office of Administrative Services, Office of the Technical Staff, Bureau 
of Engraving and Printing, Bureau of the Mint, United States Se- 
ciet Service, Bureau of Accounts, Office of the Treasurer of the 
United States, United States Savings Bonds Division, and Committee 
on Practice The General Counsel is also charged with the functions 
of the Secretary of the Treasury under the Contract Settlement Act 
The activities of the Legal Division embrace all legal questions 
arising m connection with the administration of the duties and func- 
tions of the various bureaus, divisions, and other blanches of the 
Department These activities also mclude consideration of legal 
problems lelatmg to broad financial, economic, and social programs 
and problems wifi, respect to international cooperation m the monetary 
and financial fields A more complete description of the scope of the 
activities of the Legal Division is to be found in the various adminis- 
trative reports of bureaus and divisions of the Department contained 
elsewhere in this Report 
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In addition, the legal staff in the Office of the General Counsel 
handles legal matters relating to legislation, including the drafting 
of legislation and preparation of reports to committees of Congress 
and the Bureau 6f the Budget, appears before congressional commit- 
tees, prepares and reviews Executive orders and proclamations and 
departmental rules and regulations, prepares formal and informal 
opinions and memoranda for the guidance of the administrative officers 
of the Department, drafts or approves contracts and amendments to 
contracts, performs legal work ansing in connection with Treasury 
participation m the activities of the National Advisory Council on 
International Monetary and Financial Problems which coordinates 
the foieign financial and lending operations of the Umted States 
Government, including the policies and operations of the United 
States representatives on the International Monetary Fund and the 
International Bank for Reconstruction and Development, handles 
legal problems pertaining to gold and silver transactions and the 
administration of the stabilization fund, conducts the legal work m 
connection with railroad securities held by the Secretary of the 
Treasury pursuant to loans under the Transportation Act of 1920, 
performs the necessary pretrial work in litigation involving Treasury 
activities and conducts litigation before the Tax Court of the United 
States, coordinates all aspects of the settlement of tort claims pur- 
suant to the Federal Tort Claims Act, passes upon legal questions 
arising in the payment of Mexican claims and payments to holders 
of awards of the Mixed Claims Commission, makes recommendations 
to the Secretary in matters relating to compromise settlement of 
general claims of the United States, performs the legal work in con- 
nection with licensing and disbarment of practitioners before the 
Treasury Department and of customhouse brokers, handles all legal 
work m connection with the Treasury Loyalty Board, which was set 
up to administer the loyalty program outlined m Executive Ordei 
No 9835, dated March 22, 1947, and supervises legal matters relative 
to inventions and patent rights of Treasury employees, to claims of 
Treasury employees for personal losses sustained in connection with 
assignments abroad, and to disclosure of official mfoimation 

During the fiscal year 1948, among the many special legal problems 
handled by the Legal Division were those relating to the collection of 
the revenues and related problems, the issuance of public debt obliga- 
tions, legal work m connection with the President’s anti-inflation 
program, the study and preparation of recommendations relating to 
the financing and the inflationary aspects of proposed housing legisla- 
tion, legal aspects of problems arising m connection with the National 
Security Resources Board, of which the Secretary of the Treasury is 
a member, legal work in the development of the internal security 
piogram of the National Security Council, the drafting of legislation 
to bring about the proposed transfer of the Bureau of Federal Supply 
to the Federal "Works Agency as recommended by the President m 
his message of March 5, 1948, the liquidation of the residual affairs 
of various war agencies,, the settlement of terminated war contracts 
and claims arising therefrom, claims under section 17 of the Contract 
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Settlement Act of 1944 (defective, informal, and quasi conti acts), the 
determine tion of lenegotiabion icbates, the legal aspects of stockpiling 
of strategic materials pin su ant to Public Law 52 r 0, Seventy-ninth 
Congress, toimmation and repeal of statutes gi anting emergency and 
waitime poweis, hearings involving public utility latcs and other 
proceedings resulting in considerable savings to the United States, 
drafting of financial, fiscal, and foieign exchange aspects of the legisla- 
tion to carry out the Euiopean Recovery Program and assistance with 
other legal problems ausmg m connection with the piogram, interpre- 
tation of the Financial Agreement with the United Kingdom and 
handling other legal questions relating to the eairymg out of that 
agreement, amendment of the Gold Regulations to control United 
States participation m international gold transactions at premium 
puces, advising on legal aspects of financial and monetary problems 
arising in foreign aieas occupied by United States forces, participation 
m drafting and negotiation of the chaiter of the International Trade 
Organization 

The General Counsel also has supei vision over the Tax Legislative 
Counsel, who advises the Secretary of the Treasury on technical and 
legal aspects of tax policy and tax legislation The Tax Legislative 
Counsel repiesents the Department befoie the committees of Congress 
with respect to the technical aspects of tax legislation, assists the 
legislative counsels of the House of Representatives and the Senate 
in the diafting of revenue measures and of committee reports thereon, 
piepares reports on hills 1 elating to levenue foi the committees of 
Congress and the Bureau of the Budget, aids m the negotiation of 
treaties for the pievention of international double taxation and for 
administrative coopeiation, treaties on friendship, commeice and 
navigation, and consulai conventions , advises the United States dele- 
gate to the Umted Nations Fiscal Commission' i egardmg international 
tax problems, receives and studies proposals from the geneial public, 
members of Congress, and interested mcmheis of the tax bar foi 
amending the tax laws, as well as suggestions from the Bureau of 
Internal Revenue for the improvement of tax administration, reviews 
all proposed closing agreements and compromises with taxpayers, 
participates m the periodic revision of forms necessary to the admin- 
istration of the revenue laws, and leviews Treasury decisions amend- 
ing existing regulations on mternal revenue taxation, where cucum 
stances require a revision or the establishment of new regulations for 
the interpretation of new legislation 

During the fiscal year 1948, the Office Of Tax Legislative Counsel, 
in cooperation with the Staff of the Joint Committee’ on Internal 
Revenue Taxation and the legislative counsels of the House and 
Senate, rendered technical assistance to congiessional committees on 
the Revenue Act of 1948, which introduced the “income splitting” 
and “marital deduction" concepts into the income and estate tax 
laws, respectively, assisted the Congress and advised the Secretary 
concerning the general revenue revision bill dealing with some 80 
separate items, legislation relating to the 1 social security and railroad 
retirement programs, and a number of miscellaneous revenue bills, 
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and assisted m the negotiation of tax conventions with the Govern- 
ments of France, Belgium, the Netherlands, New Zealand, Mexico, 
Union of South Africa, and Venezuela 

BUREAU OF THE MINT 

The principal functions of the Bureau of the Mint consist of the 
manufacture of domestic and foreign corns, the acquisition of gold and 
silver, payments for which are made on the basis of mint assays, 
the safeguaidmg of the Government's holdings of the monetaiy 
metals, including coirs m piocessing stages until finished and issued, 
the refining of gold and silver, the issuance of Tieasury licenses for 
the acquisition, ownership, possession, and use of gold for industrial, 
piofessional, and aitistic purposes, and the production of medals and 
other decorations 

The Office of the Director of the Mmt m Washington administers 
all activities of the Bureau of the Mint During the fiscal year 1948 
seven field institutions were in operation Coinage mints m Phila- 
delphia, San Francisco, and Denver, assay offices at New York City 
and. Seattle, gold bullion depository at Fort Knox, Ky , and silver 
bullion depository m West Point, N Y , which operates as an adjunct 
of the New York Assay Office Electrolytic refineries are mam- 
tamed m San Fiancisco, Denver, and New Yoik City The Medal 
Department is located in Philadelphia At the close of the fiscal 
year 1948 the personnel of the departmental and field institutions 
totaled 1,283 compared with 1,783 at the beginning of the vear 

The operations of the field institutions during the fiscal year 1948, 
and the report of this Bureau upon the production and consumption 
of gold and silvei i» the United States for the calendar year 1947, 
are summarized herein Further detailed information is contained in 
the Annual Report of the Director of the Mmt for the fiscal year 1948 

Operations of the Mints, Assay Offices, and Bullion 
Depositories 

Domestic coinage — Production of United States corns during the 
fiscal year 1948 is shown m the following statement 


Denomination 

Number of 
pieces pro 
duced 

Face value 

Half dollars 

Quarter dollars 

Dimes 

6-eent pieces 

1-oont pieces 

>7,388,060 
SO 222 400 

144,774 000 

124. 202.000 

470.285.000 

$3,004 333 
12, 555 600 
14 477,400 
6 212,600 
4 762 8G0 

Total 

802 022 060 

41 702 733 


1 Includes 360 086 Boolrer T Washington commemorative half dollars 
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Foreign coinage — Coins produced for other governments during the 
fiscal year were as follows 


Government 

Number of 
pieces pro 
duced 

Dominican Republic 

Ecuador 

El Salvador 

Ethiopia 

Philippines 

Saudi Arabia 

Syria 



3,000,000 
13,821,000 
8,000 000 
14,127 367 
300 000 
6,000 000 
7,000 000 

Total 



SI 248 307 


Issue oj' United States coins —The numbei and value of United 
States coins issued by the mints during the fiscal year were as follows 


Denomination 

Number of pieces 
issued 

Face value 

Silver doS'ara 

Ball dollars 

Quarter dollars 
Dimes 

5- cent pieces 

1 cent pieces 



7 238 412 
13 040,693 
64,148,230 
108,090 672 
162, 006 202 
670 689, 602 

$7,236 412.00 
6,620,340 60 
13,637 060 00 
10,809,667 20 
7,048,310 10 

6 766,896 02 

Total 


- 

1 102 176 717 

61 817,689 82 


Stock of coins — The stock of coins in the United States aB of June 
30, 1948, is estimated at $1,804,904,867, comprising standard silver 
dollars in the amount of $493,100,146, subsidiaiy silver corns, $952,- 
298,876, and minor coins, $359,505,846 
Medals — The output of service medals and other distinguishing 
devices for the United States Navy, Marine Corps, Coast Guard, 
Maritime Commission, and other Government departments amounted 
to approximately 8,000,000 pieces during the fiscal year In addition, 
there were 438 private medals made and 5,677 commemorative medals 
sold to the public from regular stock 
Bullion deposit transactions — Bullion deposit transactions at the 
min ts and assay offices during the fiscal year 1948 totaled 11,209, 
including 42 lntermmt transfers These transactions required 23,396 
assay determinations, including 970 determinations for the lntermmt 
transfers 

Acquisitions of gold — Receipts of gold during the fiscal year aie 
summarized as follows 



Value 

Purchases at $20 67+ per ounce 

Increment to $86 per ounce _ 

Purchases at $35 per ounce . * 1 

Domestic coin transferred (melted) 

Intermint transfers — . . . . ... 

Total value at $86 per ounce 

$6,180 
3,346 
3,234,618 173 
147,320 
20,862,393 

3,266,020,412 
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Acquisitions of silver — During the fiscal year receipts of silver aggie- 
gated 129,203,527 fine ounces with the following classification 


Class of bullion 

Number of fine 
ounces received 

Newly mined domestic silver 

Purchases at to 7111+ per ounce 

40 050 

Purchases at $0 905 per ounce 

S3 443 740 

Silver contained in gold deposits, etc 

Silver received m exchange for Qovemment stamped bai s 

.104, 2.11 

315 021 

Recotnage bullion Horn uncurront subsidiary coin 

Recoinago bullion from uncurrent silver dollars 

1,852,050 

271 124 

Intermint transfers of silver - 

154 823 

Deposits of silver In trust by foreign governments 

Hedeposlts 1 

8 422 430 
84,188 304 

Return of lend lease silver 

261,333 

Qiand total 

129 203,527 


1 Consists of Treasury stock previously on loan to Office of Defense Plants of Reconstruction Finance 
Corporation, etc 


Refinery production of gold and silver — During the fiscal year 1948 
the refineries produced 2,629,403 fine ounces of gold and 1,999,351 
fine ounces of silver by the electrolytic piocess In addition, 2,228,465 
fine ounces of gold and 59,113 fine ounces of silver were subject to 
fire process only 

Issue bars manufactured — During the year, 170,711 issue bars con- 
taining 59,863,942 fine ounces of gold and 964 issue bars contain- 
ing 229,692 fine ounces of silver were manufactured at the mint 
institutions 

Stock of unrefined bullion — At the ilose of the fiscal year the stock 
of unrefined bullion, in terms of the assayed fine gold and silver con- 
tent, amounted to 1,488 tons 

Monetization of silver bullion — Silver certificates in the amount of 
$31,159,596 weie issued by the Treasury against 24,100,000 fine 
ounces of silver bullion valued at $1 29 -f per fine ounce, the statutory 
monetary value of silver The difference between the cost and the 
monetary value of the silver was $9,521,010, which constituted 
seigniorage 

Sales of gold and silver for industrial use — Sales of gold bars to 
licensed purchasers for use in industry and the arts totaled $50,371,332 
during the fiscal year 1948 Sales of silver under the act of July 31, 
1946, amounted to 1,728 fine ounces 

Stock of monetary bullion — The total United States stock of gold 
bullion in custody of mint institutions was valued at $23,532,345,730 
and the stock ol silver bullion totaled 963,375,836 fine ounces on 
June 30, 1948 The Office of Defense Plants of the Reconstruction 
Finance Corporation, etc , held 728,333,460 fine ounces of Treasury 
silver on the same date 
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Production and Consumption of Gold and Silver in the United 

States 

Production of gold and silver refined from ores mined m the United 
States and Alaska during the calendar yeai 1947 was as follows 

Gold, 2,165,318 fine ounces with a value of $75,786,130, and silvei, 
38,587,069 fine ounces Distubution of pioduotion by State of origin 
appears m the annual Mint rcpoit for the fiscal yeai 1948 

Gold issued for use in the industrial arts in the United States during 
the calendar year 1947 aggiegated $98,129,578, with a leturn from 
industrial use of old jewelry, plate, scrap, etc , amounting to $49,229,- 
578, giving a net consumption of new gold amounting to $48,900,000 

Silver issued for use m arts and industry m the United States 
durmg the calendar year 1947 aggregated 126,366,359 fine ounces, 
with a return from mdustnal use of old silverware, sciap, etc , amount- 
ing to 27,866,359 fine ounces, giving a not consumption of new silver 
amounting to 98,500,000 fine ounces 

BUREAU OP NARCOTICS 1 

TheBureau of Nai colics is chaigcd with the investigation, detection, 
and prevention of violations of the Federal narcotic and maiihuana 
laws and of the Opium Poppy Control Act of 1942, and i elated stat- 
utes It issues permits foi importation of the crude narcotic diugs 
and for exportation and m-transit movements of naicotic drugs and 
preparations, and has authority to issue licenses, undei certain condi- 
tions, for the pioduction of opium poppies and manufactuie of opium 
products therefrom It coopciates with tho Department of State m 
the dischaige of tho international obligations of the United States 
concerning the traffic in nai colic drugs and with the several States in 
the suppression of the abuse of narcotic drugs and marihuana in their 
respective jurisdictions 

Durmg the fiscal yeai 1948 the Bureau of Narcotics directed its 
activities toward the suppiession of the illicit traffic m naicotic drugs 
and marihuana and the control of the legitimate manufacture and 
distribution of narcotics through the customary channels of trade 
The total quantity of narcotic drugs seized m the internal illicit traffic 
amounted to 844 ounces m comparison with 1,200 ounces seized m 
1947 Seizures of marihuana amounted to 964 pounds bulk, 13 
pounds seeds, 14,140 cigarettes, aqd 800 growing plants as compared 
with 700 pounds bulk, 7 pounds seeds, 10,011 cigarettes, and 845 
growing plants m 1947 

The table following shows for the fiscal year the number of viola- 
tions of the narcotic and marihuana laws by persons registered with 
collectors of internal revenue to engage in legitimate narcotic and 
marihuana activities and by persons who have not qualified by regis- 
tration to engage in such activities, as repoited by Fedeial narcotic 
enforcement officers 


1 Further Information concerning nurootla drugs Is available In separate report of the Commissioner of 
Narcotics 
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Number of violations of the narcotic and manhuana laws reported during the fiscal 
year 1948, with their dispositions and the penalties 



Narcotic laws 

Marihuana law 


Registered persons 

Nonrogistered persons 

Nonregistored persons 


Federal court 

mm 


t State couit 

Federal couri 

1 State court 

Pending July 1 1047 


324 



1 0 

82 



33 

13 


Reported during 1948 













Fedoral > 


467 



1,484 



475 


Joint 1 


17 



619 



510 


Total to be disposed 













of 



8 



3 085 



1 318 


Convicted 





' 







— ' ‘ ‘ 

Federal 


52 


11 


801 


308 


307 


42 

Joint 


8 




183 


104 


305 


8 

Acquitted 




M 




10 


16 



Federal 


3 




26 




7 

Joint 






10 


14 


21 


4 

Dropped 

Federal 



m 

■ 


401 


45 


112 


7 

Joint 


KJ 


2 


71 


46 


61 


28 

Compromised 1 


mm 









% 


Federal 

Bh 

nm 











Joint 


■ 











Total disposed or 

347 

2 109 

SOS 

Pending June 30 1948 

461 

976 

323 


I 

i 

i 

to 

s 

S 


ta 

1 

■ 

» 

3 

a 

I 

1 

E 

to 

I 


£ 

a 

fH 

a 


a 


s 

>* 

S 

$ 

s 

Sentences Imposed 



Mpi 





■■ 





Federal 

78 

li 


7 

1 379 


254 

uHTll 


11 

56 

^K3 

Joint 

21 

0 

§Q 

7 

364 


253 

■Q 

Mm* 

Ml 

77 

5 

dotal 

m 


m 

2 

1,748 

I 


B 

(g 

9 

Qj 

11 

Fines imposed 



wm 




mmt 


MM 


■■ 


Federal 

$29 550 

$39 

$17 990 

$2,046 

$2 566 

$500 

Joint 

0 000 

100 

5 017 

4,144 

3 306 

1,281 

Total 

38, 550 



6,189 

5,032 

1,731 


> Federal cases are made by Federal offloors working Independently while joint cases are made by Federal 
and State officers working in cooperation 
* Represents 80 cases which were compromised in the sum ot $14,279 


The importation, manufacture, and distribution of opium and its 
derivatives, as heretofore, were subject to a system of quotas and 
allocations designed to secure their piopei distribution for medical 
needs Additional quantities of opium were unpoi ted during the year 
Coca leaf imports were sufficient for medicinal purposes, and addi- 
tional supphes were available for the manufacture of nonnarcotic 
flavoring extracts 

Exports of narcotic drugs increased as compared with 1947, and 
remained considerably above the piewar level Manufacture of 
opium derivatives continued high to meet export requirements and the 
increased medical use of codeine 

The number of thefts and quantities of narcotics stolen dropped 

810292—49 11 
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somewhat below the 1946 level and weie about one-half of the 1947 
figures 

Registrations under the narcotic and marihuana laws during the 
year are shown by classes in the following table 


Registrations under the Federal narcotic and marihuana laws, Jan 1, 1948 



Narcotic* luw 

Marihuana 

law 

Importers, manufacturers, producers, and compounders 

Importers, manufacturers, and compounders 

Producers (growers) 

Dealers 

MS 

8 

530 

104 

Wholesale 

1 ISO 

Retail 

47 848 


Praotitioners 

185 081 

336 

Dealers In and manufacturers of lint axed preparations 

■ 187 123 

87 

Users for purposes of research, instruction or analysis 

164 

lotal 

402 443 

1 065 


1 Includes registrations for which payment of occupational tat Is not required under law, because also 
registered In some other class 


COMMITTEE ON PRACTICE 


The Committee on Practice receives and acts upon applications of 
attorneys and agents for admission to practice before the Treasury 
Department It makes mquaies, holds hearings, and m general acts 
as the administrative and advisory agency m all matters pertaining 
to practice, makes recommendations to the Secretary of the Treasury, 
and performs other duties prescribed by Department Circular 230, 
revised May 27, 1947 

The Committee also receives and acts upon applications of individ- 
uals, corporations, associations, and partnerships for customhouse 
brokers’ licenses, issues customhouse brokers’ licenses, makes recom- 
mendations to the Secretaiy of the Treasury, and performs other 
duties as prescribed by Department Circular 559, revised May 1, 
1947 

The following statement summarizes the work of the Committee 
for the fiscal year 1948 


Attorneys and agents Number 

Applioations lor enrollment approved 5, 599 

Applications for enrollment disapproved 17 

Applications withdrawn on advice of Committee— 80 


Complaints disposed of pursuant to section 5-B of the Administrative 
Procedure Act 

Resignations submitted, in order to evade proceedings in disbar- 
ment, and accepted by the Committee, names ordered stricken 
from the roll. 18 


Formal oomplaints against enrolled persons 


Pending July 1, 1947 8 

Filed during the year 0 


Pending June 30, 1948 - 8 

Customhouse brokers 

Applications for licenses approved 97 

Applications withdrawn ' 17 

Licenses canceled- „ _ 22 
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Since the oigamzation in 1921 of the Committee on Practice, 
82,360 applications for enrollment have been approved and 818 dis- 
approved, 256 practitioners have been disbarred from further practice 
before the Treasury Department, 140 have been suspended from 
practice for various periods, 184 have been reprimanded, and 18 
resignations have been accepted 

DIVISION OP TAX RESEARCH 

The Division of Tax Research assembles the facts and prepares 
the economic, statistical, and technical analyses needed (1) to aid 
the Secretary m the formulation of Treasury tax policy, and (2) 
to provide information on various tax matters, as requested, for the 
President, Members of Congress, various Government officials, and the 
public The Division provides, on behalf of the Secretary, material 
to aid the Ways and Means Committee of the House of Representa- 
tives, the Finance Committee of the Senate, and the Joint Committee 
on Internal Revenue Taxation in their consideration of tax proposals 
and legislation In its work, the Division consults with the Bureau of 
Internal Revenue on administrative matters and with the Office of the 
Tax Legislative Counsel on legal matters 
The Division’s functions include the preparation of basic srnvoys 
of the tax problems of the Federal Government, the devising of alterna- 
tive methods of meeting revenue requirements, and the development 
of methods of adjusting the tax system to changing economic condi- 
tions The tax system is analyzed with a view to obtaining revenue 
yields large enough to meet prospective revenue requirements and to 
making adjustments which will be fair to taxpayers and will avoid 
undesirable economic effects Individual taxes are studied (1) to 
determine their effects on particular groups of taxpayers, (2) to avoid 
inequity among taxpayers within a given group, (3) to ascertain and 
develop methods of meeting administrative and compliance problems, 
and (4) to devise ways of integrating particular taxes with the tax 
system as a whole These studies require economic analyses of the 
effects of each tax, technical analyses of the more complicated prob- 
lems inherent m various tax measures , and statistical analyses of the 
distribution of the burden of specific taxes, the total Federal tax load, 
and the combined Federal, State, and local burden 
The interrelationships of Federal, State, and local taxes are Btudied 
mth a view to possible improvements in intergovernmental fiscal 
relations Specific State and local taxes are also examined to deter- 
mine the combined effect of sucb taxes and Federal taxes and to assuie 
the Fedeial Government of the benefit of State and local tax experi- 
ence Likewise, to gam the benefit of foieign experience and to com- 
pare policies, studies are made of foreign taxes 
The Division is also charged with general responsibility respecting 
the assembling and pubhcation of statistics pertaining to Federal 
taxation Correspondence relating to matters of taxation not involv- 
ing legal questions is handled by the Division The Division also 
participates m conferences with taxpayers who call special problems 
to the attention of the Treasury Department 
During the fiscal year 1948 the Division continued to work primarily 
on the problems of Federal tax revision The Division prepared 
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factual mateiial and analyzed various pioposals for tax revision winch 
were consideied by the Congress Studies of a number of majoi tax 
items were carried on m the fields of business taxes, individual income 
taxes, excise taxes, estate and gift taxeB, and social security taxes 
(For a list of the major tax studies released, see exhibit 36 ) 

OFFICE OF THE TECHNICAL STAFF 

The Office of the Technical Staff in the Office of the Secretary serves 
as a technical staff for policy-forming officials of the Department on 
matters relating to Treasury financing, public debt management, and 
various general economic pioblems arising in connection with 
Tieasury activities 

For the use of the Secretary in making his financing decisions and m 
formulating debt management policies, a variety of analyses is pre- 
pared The Office draws up alternative plans m detail for each financ- 
ing operation It analyzes the results of the operation in order to gauge 
its effectiveness and secure guidance for future planning Estimates 
of the income and savings position of different classes of investors are 
prepared, together with information on the amounts of the outstanding 
public debt alieady held by these investors The Office analyzes the 
lelative desirability of cash pay-offs to and additional borrowing from 
each class, and the type of security best suited to the requirements of 
each class The outlook for financing requirements during an appro- 
priate period ahead is reviewed and various financing programs which 
would take care of these requirements are suggested The Office 
recommeuds terms for the particular securities which might be offered, 
covering such characteristics as rate of interest, maturity, call period, 
negotiability, eligibility as collateral, redemption privileges accorded 
to holders, and restrictions as to Idle amount of purchases or holdings 
by different classes of investors It analyzes the relation of these 
securities to the maturity schedule and mterest costs of the public 
debt, the effect of their issuance upon the market prices and ownership 
distribution of outstanding Government securities, the impact of the 
Treasury's public debt operations on the credit structure and general 
economy of the country, and the long-range effects on the economy 
of present financing decisions 

In connection with its work m Treasury financing, the Office is 
charged with the duty of keeping policy-forming officials of the Depart- 
ment posted on the outlook for Federal receipts In addition, the 
facilities of the Staff are utilized by the Secretary for the preparation 
of official estimates of Government receipts for incorporation in the 
President's Annual Budget Message and m intervening budget 
revisions Similarly, estimates of the revenue effects of proposed and 
pending legislation are prepared, these are requested both by Treasury 
officials and by committees of Congress 

Technical mathematical analyses needed m connection with financ- 
ing and public debt problems are also prepared This work is under 
the supervision of the Government Actuary, who is an Assistant 
Director of the Office of the Technical Staff He is responsible for 
reports on actuarial matters mvolved in Treasury operations, and 
prepares actuarial estimates required by statute with respect to the 
operations of several Government trust funds The Secretary of the 
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Treasury is charged with the duty of handling the investments and 
other operations for most of these funds 

The Office o£ the Technical Staff was established by Tieasuiy 
Department Order No 92, dated September 23, 1947, supeisedmg the 
Division of Research and Statistics which was abolished 

UNITED STATES COAST GUARD 

The functions of the Coast Guard embrace, m general terms, mari- 
time law enforcement, saving life and pioperty, providing navigational 
aids to maritime commerce and to air commerce over the ocean, pro- 
moting the efficiency and safety of the American merchant marine, 
and military readiness 

The integration of the personnel of the former Bureau of Marine 
Inspection and Navigation into the regular military organization was 
effected puisuant to the act of Congress approved July 23, 1947 
(Public Law 219), and the Service thus had a single unified organization 
to carry forward the correlated duties which prior to 1939 were divided 
among three different Federal agencies — the Coast Guard, Light- 
house Service, and Bureau of Marme Inspection and Navigation 

Limited appropriations made it necessary to reduce complements 
aboard ships and stations, to deactivate a number of vessels, and to 
defer some construction projects Moreovei, the Service was unable 
to proceed with a widening field of postwar duties particularly in the 
fields of ocean weathei observations, seaich and rescue coverage, and 
navigational aids to mautime commerce and air commerce over the 
ocean 

Pursuant to a provision contained in the Second Supplemental Ap- 
propriation Act, 1948, an outside agency designated by the Secretary 
of the Treasury and Chairmen of the Committees on Appropriations 
of the House of Representatives and Senate made a comprehensive 
study of the administrative management, and fiscal policies and affairs 
of the Coast Guard The report of this agency was submitted to the 
House and Senate Appropriations Committees m January 1948 The 
report contained numerous lecommendations ranging from minor sug- 
gestions to proposals involving major programs Each recommenda- 
tion has been or ib being thoroughly explored by the Coast Guard 
The report also served as an impartial viewpoint on the needs of the 
Service for additional legislation and additional appropriations for 
adequate and efficient conduct of Service duties, and was considered 
by the congressional appropriation committees in actmg upon the 
1949 Coast Guard budget 

Safety at Sea Conference 

C ulmin ating three years of work by the Commandant of the Coast 
Guard undertaken on behalf of the State Department, and assisted by 
committees representing interested Government agencies and the 
mantime industry, many proposals of the United States Government 
for revision of the 1929 International Convention for the Safety of 
Life at Sea were adopted at the Conference convened in London, 
England, on April 23, 1948 The Commandant was appointed by 
the President as Chairman of the United States group which com- 
prised two delegates, 33 advisers, and seven technical experts The 
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new revised Convention, to which the principal maritime nations of 
the world are paities, embodies safety standards maikedly m advance 
of those contained in the 1929 Convention for vessels of the United 
States and other maritime nations 

Assistance Operations 

The assistance lenderod by Coast Guard stations, vessels, and 
aircraft during the yeai is reflected m the following statistics 


Number of instances of major assistance 5, 923 

Value of vessels assisted $157, 430, 859 

Value of caigoes of vessels assisted $12, 555, 679 

Lives saved or persons rescued fiom perd 5, 399 

Number of instances of minoi assistance 4, 152 


The term “majoi assistance’ includes the rescue of persons from 
water or fiom di if ting ice, the removal of peisons fiom endangered 
vessels, the towing to safety of vessels on which personnel are en- 
dangered, and, during floods, the removal of persons to safety when 
danger of drowning threatens When Coast Guard aircraft are 
employed, “majoi assistance” includes open-sea landings and take- 
offs undei abnormally hazardous conditions 

Outstanding among the assistance operations of the Coast Guard 
was the rescue by the cutter Bibb on October 14-15, 1947, of 68 
passengers and crew from the American flying boat Bermuda Sky 
Queen This airplane, en loute from Ireland to Newfoundland, 
ran out of fuel and was unable to reach Newfoundland The plane 
reversed its direction, letumed to the position of the Bibb which 
was occupying an ocean weather station, and made an emergency 
landing m the open sea Rescue operations by means of small boats 
and rafts were successfully carried on foi many hours under difficult 
conditions 

In collaboration with other governmental agencies, the Red Cross, 
and local authorities, the Coast Guard rendered extensive assistance 
m evacuating citizens and salvaging property during the floods which 
occurred in the valleys of the Mississippi, Ohio, and Columbia Rivers 
At the beginning and close of the navigation season considerable 
assistance was furnished to marine commerce on the Great Lakes 
m the breaking of ice for the passage of vessels The Coast Guard 
icebreaker Mackinaw, in company with the cutter Acacia, opened 
a passage for 12 ice-locked ships’ at Buffalo on March 17-18, 1948, 
and assisted them to the westward This was the earliest known date 
in over 50 years for the movement of shipping from Buffalo Three 
additional cutters, together with a helicopter attached to the Macki- 
naw, continued icebreaking activities in Great Lakes harbors and 
through the Straits of Mackinac 

International Ice Patrol 

The International Ice Patrol for the season of 1947 which was m 
progress at the beginning of the fiscal year was discontmued on Julv 
23, 1947 J 

Aerial ice observation flights were inaugurated in February 1948 
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by planes based at Argentia, Newfoundland On April 26, the Ice 
Patrol for the season of 1948 was established, utilizing two surface 
vessels augmented by planes from the Argentia base By July 2 ice 
no longer menaced the United States-Europe trans-Atlantic lane 
routes, and the Ice Patrol was accordingly discontinued for the 
season The program of scientific studies, carried on before World 
War II as a pait of this international service of ice observation and 
ice patrol, was reestablished this season through the assignment of 
the cutter Evergreen to duty as oceanographic vessel 

Bering Sea Patrol 

The Bering Sea Patrol, which was discontinued during Woild 
War II, was resumed m May 1948 with the assignment of the cutter 
NortJvmnd to duty under the 13th Coast Guard District This patrol 
has for its purpose the protection of life and property, protection of 
the seal herds and other wild life, law enforcement and transportation 
of a floating court m the administration of justice, and the furnishing 
of medical and dental assistance to natives and others in i emote 
localities m the areas contiguous to the Bering Sea and Arctic Ocean 

Ocean Weather Stations 

Since 1 940 the Coast Guard, at the direction of the President, has 
been maintaining ocean weather stations as a joint Weather Bureau- 
Coast Guard operation During the fiscal year two such stations were 
maintained in the North Atlantic Ocean and one in the Pacific Ocean 
between the United States and Hawau The number of stations 
has been limited by the available funds and also by the lack of basic 
legislative authority 

Congress by the act of June 22, 1948 (Public Law 738), authorized 
the operation of floating ocean stations for the purpose of providing 
search and rescue, communication, and air-navigation facilities, and 
meteorological services m such ocean areas as are regularly traversed 
by aircraft of the United States Provision was also made for funds 
to increase the number of ocean stations m the Atlantic Ocean to 
7 % (the ‘“A" applicable to one station maintained jointly by the 
United States and Canada) and in the Pacific Ocean to two For 
this purpose 17 additional vessels will be manned At the close of the 
year anangements had been consummated for the loan and activation 
of 15 vessels fiom the Navy reserve fleet and two from the Coast 
Guard reserve fleet It is expected that these vessels will be in serv- 
ice by June 30, 1949, thus enabling the Coast Guard to implement on 
behalf of the United States the international agreement foi the main- 
tenance of certain ocean weather stations 

Aids to Navigation 

On June 30, 1948, the Coast Guard maintained 36,284 aids to 
navigation m the navigable waters of the United States, its Terri- 
tories and possessions These aids consisted of many different de- 
vices, ranging from simple unlighted wooden spar buoys to light 
stations, lightships, and complex loian (electionic long-range aids to 
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navigation) netwoiks During the yeai, 1,848 new aids were estab- 
lished and 2,029 aids were discontinued, resulting m a deciease of 
181 compared with the total numbei maintained on June 30, 1947 
This decrease was due to readjustments to peacetime needs 

In addition to loran stations m the United States, others aie 
located m widely separated and isolated localities (Greenland, Labra- 
dor, Newfoundland, Alaska, the Philippmes, and the islands of the 
Pacific) providing networks covering the North Atlantic and Noith 
Pacific Oceans The use of loran, by which navigators on or over 
the sea can determine their position accuiately and quickly through 
the medium of radio signals transmitted fiom stations of known 
position, and which during the wai was restricted to combatant 
vessels and aircraft, is rapidly increasing m civil aviation and maritime 
commerce Although located at distant and isolated points, these 
loran stations are provided frequent logistic service by cutters and 
aircraft 

In order to implement the expanded postwar activities of the Coast 
Guard m the field of aids to navigation, Congress provided legislative 
authority by Public Law 786, approved June 26, 1948, for the Coast 
Guard to establish and opeiate mailtime aids for the armed forces, 
and lorstn stations essential foi the armed forces and maritime and air 
commeice of the United States 

Aviation 

During the fiscal year 79 aircraft, including eight helicopters, were 
maintained in operational status In addition to conducting many 
searches for distressed ciaft and affording transportation and medical 
aid m emergencies at sea, these airplanes were successfully used in 
collaboiation with surface craft in ice-breaking activities on the Great 
Lakes, for flood relief m the valleys of the Mississippi, Ohio, and Co- 
lumbia Rivers , for ice observation m the N orth Atlantic , and in logistic 
support of remote loran stations One converted B-17 airplane was 
temporarily assigned to the Coast and Geodetic Survey for the entire 
year to assist in photographic work m the continental United States 
and Alaska Airplanes were also assigned, as usual, to assist personnel 
of the Alcohol Tax Unit m law enforcement duties 

Marine Inspection and Safety Measures 

l 

Included in the duties which the Coast Guard performed m pro- 
moting safety in the merchant marine and on navigable waters were 
approval of plans for the construction, repair, and alteration of vessels, 
approval of materials, equipment, and appliances, issuance of certifi- 
cates of inspection, and of permits indicating approval of vessels for 
operations which may be hazardous to life or property , administration 
or loadhne requirements, licensing and certificating ox officers, pilots, 
and seamen, investigation of marine casualties, enforcement of man- 
ning requirements, citizenship requirements, and requirements for the 
mustering and firming of crews, control of log books, shipment, dis- 
charge, protection and welfare of merchant seamen, promulgation 
and enforcement of rules foi lights, signals, speed, steering, sailing, 
passing, anchorage, movement and towhnes of vessels, numbering of 
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undocumented vessels, prescription and enforcement of regulations for 
outfitting and operation of motorboats, licensing of motorboat 
operators, and 'the regulation of regattas and marine parades 
A digest of certain phases of the marine inspection activities 
follows 

Number of Gross tonnage of 
vessels vessels 


Annual inspections completed 1 7, 513 23, 259, 608 

Drydock examinations 7, 361 31, 690, 281 

Remspeotions 2, 667 7, 376, 508 

Special surveys (passenger vessels) 141 

Special examinations by traveling inspectors on passenger 
vessels and ferries 210 


i Includes 78 vessels, totaling 1,515,314 gross tons, which wero conversions or now construction completed 
during year 

There weie 3,166 marine casualties investigated, including 130 
accidents which resulted in the loss of 299 lives, only one of which 
was that of a passenger on an mspected and certificated vessel The 
most serious casualty was the stranding and loss of the U S Army 
transport Clarksdale Victory on November 24, 1947, wluch resulted 
m the death of 49 of the 53 seamen on boaid There Wferc nine 
seagoing vessels and one inland passenger vessel of ovei 1,000 gross 
tons lost as a result of marine hazards 

The Interagency Committee appointed by the Secretary of the 
Treasury, as a result of the Texas City disaster, continued its studies 
of the characteristics of ammonium nitrate fertilizer and safe handlmg 
measures 

A total of 13,069 merchant vessel plans and blue prints were 
processed for approval, and 365 stability, file, and equipment tests 
weie made in the field When the T2 tanker Ponaganset broke m 
two while at an outfitting pier in December 1947, the program for 
fitting crack arrestor straps on T2 tankers was less than one-quarter 
completed Acceleration of this program to effect completion prior 
to the 1948 winter season has been undertaken A revised approval 
record system for itemB of equipment requnmg Coast Guard approval 
for use on merchant vessels was completed 

Merchant Marine Personnel 

The licensing and certificating of merchant marine personnel 
covered the issuance of 137,017 documents, of which 44,201 were 
issued to men who had not previously served in the merchant marine 
In the process of regulating the orderly conversion of the merchant 
marine from wartime to peacetime operation, 16,483 waivers of 
manning requirements were issued and 2,568 crew shortage reports 
were received Shipping commissioners supervised the execution of 
20,940 sets of shipment and discharge -shipping articles 

Merchant Marine Investigating Units m major domestic ports 
and Merchant Marine Details in certain foreign ports continued to 
investigate marine casualties and to administer discipline m the 
merchant marine as required by Eevised Statutes 4450, as amended 
(46 U SC 239) Merchant Marine Details m London, Bremer- 
haven, Naples, Trieste, and Piraeus operated throughout the year 
During the year 10,184 investigations of cases involving negligence, 



154 


REPORT OE THE SECRETARY OF THE TREASURY 


incompetence, and misconduct were made These investigations 
resulted m the preferment of charges in 993 cases No hearings could 
be held on these charges because of the lack of hearing examiners 
required by the Administrative Procedure Act However, funds to 
hire such examiners were made available as of July 1, 1948 


Personnel 

On June 30, 1948, the military personnel strength of the Coast 
Guard on active duty consisted of 1,854 commissioned officers (1,616 
Regular, 138 tempoiary service, 100 Reserve), 668 chief warrant and 
warrant officers (265 Regular, 397 temporary service, 6 Reserve), 261 
cadets, and 17,080 enlisted men 

The authorized force of civilian employees at Coast Guard Head- 

S uarters, Washington, D C , on June 30, 1948, numbered 650 In 
ie field service there were 1,150 salaried personnel, 1,836 wage board 
employees, and 677 lamphghters 

The graduation in June of 52 members of the Coast Guard Academy 
Class of 1948 marked the completion of the ftrat full four-year couise 
by a class since 1941 During the year, 750 candidates took the 
entrance examination for the Academy and 165 were expected to 
enter in July as the Class of 1952 The summer training cruise was 
made aboard the cutters Campbell and Eagle which left New London, 
Conn , in June 1948, with visits scheduled at Ponta Delgada, Azores, 
London, England, Teneiife, Canary Islands, and Hamilton, Bermuda 
Training activities continued on the same scale as during the 
previous year m an attempt to overcome shortages m trained per- 
sonnel During the year 45 officers completed advanced and post- 
graduate training m various specialties and 17 were assigned to such 
training, 77 officers completed short lefresher courses of various kinds, 
over 230 officers completed various off-duty and educational courses, 
2,117 men received recruit training, and 1,785 men were graduated 
from the various Coast Guard and Navy petty officer training schools 
The Coast Guard Institute enrolled 4,089 new students as compaied 
with 2,977 m the previous year Enrollment at the end of the year 
was 5,008 The preparation of many new courses for officers and 
enlisted men was begun 

Of the 20,665 men who applied for enlistment in the Coast Guard, 
4,811 were enlisted, 5,612 were rejected for physical reasons, 8,287 
were rejected for other reasons, and 1,955 were accepted but failed 
to enlist Starting late in the fiscal year, enlistments in the Coast 
Guaid Reserve were opened to former Coast Guaid and Coast Guard 
Reserve members meeting certain qualifications 
For rendering medical service, guarding the health of Coast Guard 
personnel, and conducting physical examinations, the Public Health 
Service had detailed to Coast Guard vessels and Bhore stations on 
June 30, 1948, 24 medical officers, 31 dental officers, eight nuise 
officers, and one scientist officer Three of the medical officers com- 
pleted the course of flight training at the Naval Air Training Center, 
Pensacola, Fla , and were designated flight surgeons and detailed to 
Coast Guard aviation 
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Coast Guard Auxiliary 

Membership in the Coast Guard Auxiliary — a nonmilitary organiza- 
tion composed of owners of motorboats, yachts, airciaft, ana radio 
stations, and of persons especially qualified for duty m the Auxiliary, 
to assist the Coast Guard on a voluntary basis m piomotmg maritime 
safety and in emergencies — numbered 13,195 on June 30, 1948, em- 
bracing the affili ation of 5,031 boats, 164 airplanes, and 169 ladio 
stations 

Valuable assistance was rendered to the Coast Guard and to the 
boating public, with Auxiliary units participating in hurricane and 
flood relief operations and in the patrol of regattas and marine parades 
In the conduct of the Courtesy Motorboat Inspection program, 4,170 
motorboats were inspected, and a new progiam was inaugurated for 
affording practical instruction in basic small boat seamanship to 
nonmembers 


Districts, Facilities, and Equipment 

The 10th Coast Guard District was abolished on Maich 31, 1948 
This district comprised the Panama Canal Zone, all of the island 
possessions of the United States pertaining to Puerto Rico and the 
Virgin Islands, and all United States naval reservations in the islands 
of the West Indies and on the north coast of South America, with 
district headquarters at San Juan, Puerto Rico The functions, 
responsibilities, and facilities of this district were transferred to and 
combined with the Seventh Coast Guard District, with headquarters 
at Miami, Fla This amalgamation reduced the number of Coast 
Guard districts from 12 to 11 

On June 30, 1948, the floating umts in active commission consisted 
of 160 cutters of various types, 59 patrol boats, 37 lightships, 40 harbor 
tugs, and nine buoy boats In addition theie were 171 motor life- 
boats, 1,466 motorboats, and 2,357 nonpowered small craft m operation 

Authorized shore units as of June 30, 1948, included nine air stations, 
four air facilities, ten bases, 172 lifeboat stations, 446 hght stations, 
73 hght attendant stations, and 20 radio stations 

One yard at Curtis Bay, Md , 41 depots, and two supply depots 
afforded maintenance facilities to the vessel, aircraft, and shore estab- 
lishments 

During the year surplus vessels with an acquisition value of 
$49,656,722 and other surplus property with an acquisition value of 
$15,136,182 were disposed of 

Construction and Development 

Construction activities during the year were confined principally 
to maintenance and modernization of existing structures Construc- 
tion of permanent lor an station buildings in the Aleutian Islands' was 
started, as was also a concrete base building at the Coast Guard Base, 
Causeway Island, Miami, Fla 
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To effect economies in operating costs, four steam-powered light- 
ships were converted to Diesel ships, and seventy-two 38-foot cabin 
picketboats and four 83-foot patrol boats were converted from gasoline 
piopulsion to Diesel installations 

With the purpose of obtaining information for impiovmg the design 
and structural and operational efficiency of icebreaking types of ves- 
sels m general, tests were conducted on the ice-bieaker Mackinaw 
on the Great Lakes It was a joint undertaking in which various 
governmental and industrial agencies participated 
A continuing program of development was carried on in perfectmg, 
improving, and adding to the efficiency of various appliances and 
equipment used by the Coast Guard in. performance of its duties 
Illustrative examples weie development of a remote conti oiled unat- 
tended lightship ladio-beacon vessel to bo moored offshore to serve 
as a marine aid to navigation, and of a new standard type of trihedral 
ladar buoy reflector affording greater range of detection 
Engineering tests were inaugurated on a considerable number of 
new electronic devices for more effectively performing Service missions 
without requumg additional manpower Notable developments m 
this field included extensions and improvements m automatic syn- 
chronizEog equipment for loran shore stations to furthei decrease man- 
power requnements at these stations, a new radiobeacon alarm device 
to permit attendants to safely leave the immediate vicinity of the 
ladiobeacon equipment, and a new radio-telegiaph automatic call 
signal receiving alarm Work was started on planned tests foi new 
types of high frequency radio direction finders which can be utilized 
by existing shore radio stations without additional manning personnel , 
and on tests of new ladiophone direction finders foi Bearch work 
involving radio-phone-equipped yachts and small boats 
The Ship Structure Committee, which is a cooperative effort 
comprised of members from the Army, Navy, Coast Guard, Maritime 
Commission, and American Bureau of Shipping, achieved several 
significant lesults on the improvement of hull structures of ships The 
objectives of the Committee are being achieved through the coordina- 
tion of the research efforts of the member agencies and private industry 
and by the establishment of specific research projects in Federal and 
university laboratories 

Funds Available, Obligations, and Balances 

During the fiscal year 1948 the sum of $1,089,100 was expended 
under the provisions of the Mustering Out Payment Act of 1944 
The Coast Guard Terminal Leave Unit paid $4,012,489 to 23,510 
claimants m settlement of unused leave under the Armed Forces Leave 
Act of 1946 

The following table shows the amounts available for the Coast 
Guard during the fiscal year 1948, and the amount of obhgations and 
unobligated Balances 
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* 

Funds 

available 

Net total 
obligations 

Unobligated 

balances 

Current operating appropriation 

Salaries, office of Commandant 

Far and allowances 

Civilian employees (field) 

General expenses 

$2,000 000 ! 
64 281 225 ! 
3 629 203 ! 
24, 548 888 j 

$1, 980, 584 
03 622, 513 

3 645 778 
24 115 414 

$10 410 
788 712 
83 516 
433,474 

Subtotal 

94 409,400 

93 164, 289 

1 205,117 

Retired pay 

10 868 689 

10 831 607 

27 022 

Acquisition, construction and Improvements 

Allocation from 1048 appropriation 

Frlor year unobligated balances 

Acquisition of vessels and shore facilities Coast Guard. 
Emergency construction, vessels and shore facilities 
Coast Guard 

Establishing and Improving aids to navigation, Coast 
Guard 

Speolal projects aids to navigation, Coast Guard 

712 005 

2,713 819 

78,870 

2,913 462 
243 144 

665 538 

303,604 

2,161,000 
34 802 

06,407 

2 412 336 

78,870 

703, 64G 
210 342 

Subtotal 

0,087 810 

3 165 750 

3 631 560 

Total appropriated funds 

112,005,305 

107 161 606 

4 853,600 

Miscellaneous funds 

Payments, Armed Eoroes Leave Act of 1040 (allotment to 

1 rcasury Coast Guard) 

Administrative expenses, payments Armed Toroes Leave 
Aot of 1046 (allotment to Treasury, Coast Guard), 1047 
and 1048 

Proceeds of sales of Coast Guard sites, 1 reasury Dopart 
mont 

12,002 505 

07 932 

600 000 

4 012,480 

63,887 

450 302 

8 060 070 

4,045 

140 608 

Total miscellaneous funds 

1^ 730, 497 

4 535 078 

8,104,810 

Working funds established by advances from other Govern 
ment agencies 

Department of the Navy _ 

Dopoitment of the Army 

Federal Security Agency 

Department of Commerce 

737,203 
11 000 
360 000 
10,000 

wmjl 

670,378 

11 

Total working funds 

1 108 203 

637 814 

670 380 

Grand total 

125 844,006 

112,225,008 

13 018,007 


UNITED STATES SAVINGS BONDS DIVISION 

The United States Savings Bonds Division is thaiged with tlie 
responsibility of promoting the sale of United States savings bonds 
The purpose of the sale of savmgs bonds is twofold On the part of 
the investor, the financial security of the individual is furthered by 
regular investment of funds periodically available On the part of 
the Government, the funds so absorbed aid m the program designed 
to reduce bank holdings of Government securities as much as possible 
In this way savings bonds will be substituted foi a part of the bank- 
held debt As a result, the ownership of the debt is widened, the 
structure of the debt is improved, and a contribution is made to the 
control of inflationary pressures 

Activities of the Division during the fiscal year 1948 were keyed to 
the Treasury’s anti-inflation and debt management pohcies Sales 
efforts were intensified to diaw into savings as great a sum as possible 
from the current income stream, both to lessen pressure on prices 
directly and to provide funds for retirement of other public debt 
obligations of a potentially inflationary character A major objective 
was to obtain wider distribution of the national debt 
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The Security Loan clnvo to mu case the sales of savings bonds was 
conducted fiom April 1 tluougli July 15, 1948 In addition to the 
sales to individuals, Senes F and G bonds weie sold t'o certam classes 
of institutional investors and certain commercial and industrial banks 
during the penod from July 1 through 15, when a special offering of 
these issues was made 

In addition to the Security Loan, the Division engaged m two 
intensive promotional piogiams The first, begun m June 1947 and 
earned through July 1947, inaugurated the bond-a-month plan for 
regular savings bond investments through the banks During 
January and February 1948 a campaign was conducted to merease 
participation in the payroll savings plan for regular investments for 
salaiy and wage earners 

Promotion of the payroll savings plan continues to be a major 
activity of the Division The Payroll Savings Division works closely 
with piivate concerns and assists State field offices in payioll plan 
promotion The Federal Payroll Savings Section cooperates with 
the Interdepartmental Savings Bond Committee m promoting savings 
bond sales to Federal employees 

The Savings Bonds Division is headed by a National Director who 
is also an Assistant to the Secretary of the Treasury, and serves 
without compensation The national organization consists of a 
Director of Sales, under whom function divisions of Publicity and 
Promotions, Advertising, Payroll Savmgs, Agriculture, Community 
Activities, Banking and Investments, Education , and Labor Organiza- 
tions The admimstiative structure is headed by the Office of the 
Executive Duector The field organization operates through a small 
Sales Coordination Staff and Dnectors in each State 

Sales activities of the Division are assisted by a Nation-wide 
organization of volunteers, serving without compensation, headed by 
advisoiy committees in each State, and operating through county 
and local committees 

Promotional costs of the savings bond program are held to a mini- 
mum through contributions of advertising by radio, newspapers, and 
other media and by many national and local advertisers Savmgs 
bond advertising and promotion material is prepared and donated 
by the advertising agencies of The Advertising Council, Inc , for 
Treasury distribution to media and advertisers 

Sales of savings bonds of all series during the fiscal year 1948 
totaled $6,234,694,000 Details of sales, redemptions, and amounts 
outstanding will be found on pages 25 to 26 and 520 to 532 

UNITED STATES SECRET SERVICE 

The principal functions of the Secret Service aio the protection of 
the President of the United States and members of his family, of the 
President-elect ; of the White House, the Treasury Building, and other 
buildings housing Treasury Department activities, and of the cur- 
rency and other obligations and Securities of the United States in 
production, storage, and transit The Secret Service is also charged 
with the suppression of counterfeiting, forging, and alteration of 
obligations and securities of the United States and foreign countries, 
and of counterfeiting of coins, and with investigations of forged 
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endorsements on, 01 the fraudulent negotiation of, United States 
Treasury checks and bonds, of loss of valuables m shipments by 
Government agencies, and of applicants for positions in certain 
agencies of the Treasury Department 

Protective and Security Activities 

Security plans were executed successfully during the President's 
visit to the v lrgin Islands and Puerto Rico Enthusiastic cooperation 
was extended to the Secret Service by police depaitments in various 
localities incident to the President’s journey to the West in June 1948 
The White House was open to the public thi oughout the year, and 
538,650 visitors wore shown through the parlors 
The Uniformed Foice of the Seciet Seivice protected over $190 
billion m currency, stamps, and othei obligations m transit, and 
quantities of securities in production and storage 

Enforcement Activities 


During the year Secret Service agents seized $3,094,230 01 m 
counterfeit bills and corns, the largest amount of seizures iu the 83 
years of the agency’s existence These record seizures were due 
largely to the counterfeiting of United States money abroad Of the 
51 new counterfeit note issues which appeared during the year, 35 
were of foreign origin Counterfeit coins seized totaled $8,473 56 
Seizures of counterfeits of foreign origin totaled $2,346,796 00, of 
which only $42,566 00 reached circulation m the United States 
Near Marseilles, France, United States Secret Service agents and 
French police smashed a huge counterfeiting ring m September 1947 
Officers captured $2,145,200 00 in fake bills and arrested 11 counter- 
feiters who, at the close of the year, were awaiting trial 
Domestic counterfeiting also increased, but not to any alarming 
extent Of the total of $747,434 01 m domestic bills and corns 
captured m the United States, $102,648 91 reached circulation 
There were 158 arrests and 90 convictions foi violations of the 
counterfeiting laws, arrests having increased 71 7 percent compared 
with 1947 

Nine men in Florida and Georgia, arrested for counterfeiting, were 
discovered also to be stolen-car racketeers Secret Service agents 
captured nearly $60,000 m counterfeit $20 notes, togethei with a quan- 
tity of stolen New Jersey automobile registration certificates The 
men were sentenced to terms ranging from three to seven years 
The year also brought the solution to a 15-year-old Secret Service 
riddle Since 1932 more than 5,000 counterfeit $1 bills were passed 
m New York City Agents finally traced the maker to a small apart- 
ment there, and seizeu negatives and plates for the counterfeits, to- 
gether with a printing press and photographic equipment ihey ar- 
rested the 72-year-ola counterfeiter who, at the close of the year, was 
under indictment and awaiting trial 
The largest domestic counterfeiting seizure was m Uncago, in , 
wheie agents, in December 1947, rounded up a gang of former counter- 
feiters of ration stamps and charged them with manufacturing more 
than half a million dollars m counterfeit $5, $10, $20, and $50 bills. 
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Agents seized $365,000 and deteimined that almost an equal amount 
had been burned The seven offenders were sentenced June 2, 1948, 
to terms rangmg from two to ten years 

The greatest enforcement pioblem of the Secret Service involved 
thefts and foigeiies of Government checks and savings bonds There 
were 32,283 forged chocks and 11,019 forged bonds received for in- 
vestigation during the yeai Agents completed investigation of 
28,004 checks totaling $1,953,186 04 and 12,174 bonds with a value of 
$579,909 19 There were 15,458 cases of both types ponding June 30, 
1948 

A record for fast action was made in one case involving a marine 
who stole five blank Government checks from the Marine Base at 
San Diego, Calif , March 24, 1948, three of which he negotiated 
With police cooperation the Secret Service issued alarms which re- 
sulted m the capture of the offender in Nevada less than 12 hours after 
the theft occurred He will be court-martialed by the Marine Corps 

Of the 1,732 persons arrested for check forgery, 1,590 were con- 
victed There were 232 anests for bond forgery and 245 1 convictions 
Fines in criminal cases totaled $70,331 51 and jail sentences totaled 
about 2,091 years, with additional sentences of 2,585 years suspended 
or probated 

The Secret Service closed 43,540 criminal cases and 2,081 non- 
criminal cases, making a total of 45,621 investigations completed dur- 
ing the year 

The following tables constitute a statistical summary of Secret 
Service activities for 1948 


Counterfeit money seized, fiscal yeais 1947 and 1948 






Increase, or decrease (— ) 





Amount 

Percentage 

Counterfeit and altered notes seized 
After being circulated 

Before being circulated 


$62,413 00 
183,703 26 

$137,318.00 
2,948 437 86 

$74 906 60 
2,704,674 60 

120 0 
1,604 0 

Total 


246 170 26 

3 086,760 46 

2,839 680 20 

1,163 6 

Counterfeit coins seized 

After being circulated 

Before being circulated 


7,916 09 

1 299 70 

7,896.31 
677 28 

-18 78 
-722 45 

-0 2 
-58 0 

Total 


9,214 79 

8,473 60 

-741 23 

-8 0 

Grand total 


266 391 04 

3,094 230 01 

2 838,838 97 

1 111 6 


i Includes dispositions on oases ponding from prior years 
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Number of investigations of criminal and nonmmmal activities, fiscal yeats 1947 

and 1948 



1947 

1948 

Incroaso ordeoroaao(-) 

Number 

Percentage 

Criminal oases 

Making or passing 

Counterfeit notes 

Counterfeit coins 

Altered obligations - 
forgery o£ Government checks 

Stolon or altered bonds 

Protective resaaich cases 

Other criminal cases 

Total 

Noncriminal cases 

Grand total cases closed 

82 
47 
524 
28 460 
15 709 

2 458 
623 

118 
49 
327 
28 004 
12 174 

2 017 
261 

36 

2 

-197 

-450 

-3,535 

159 

-272 

43 9 
43 
-37 6 
-1 6 
-22.5 
0 6 
-52.0 

II 

43 540 

2 081 

-4,203 

-818 

-8 9 
-13 3 

60 202 

45,621 

-4 581 

-0 1 


Number of arrests and cases disposed of, fiscal yeais 1947 and 1948 





Increase or docroaso (-) 














Number 

Percentage 

Arrests for 





Making or passing 





Counterfeit notes 

39 

110 

77 


Counterfeit coins 

63 

42 

-11 

-20 8 

Altered obligations 

104 

72 

-32 

-30 8 

Forgery of Govommont oheoks 

Violation of Gold Reserve Act 


1 732 

-188 

-9 8 

1 

8 

7 

700 0 

Violation of Farm Loan Act 

2 

1 

-1 

-50 0 

Stolen, altered, or forged bonds 


232 

-74 

-24 2 

Protective research eases 

93 

69 

-34 

-36.6 

Stamp and strip stamp cases 


i 

1 


False claim cases 

1 

2 

1 


Theft of Treasury Department property 

1 

4 

3 


Miscellaneous 

26 

9 

-16 


Total 

2,645 

2 278 

-267 

-10 5 

Oases disposed of 

Oonviotions m connection with 




■■ 

Counterfeit notes 

28 

52 

24 

Counterfeit coins 

41 


“3 


Altered obligations 

91 


-34 


Forgery of Government cheeks 

Violation of Gold Reserve Act 

1,824 


-234 

v ■ 

4 

mimmM IV- 

“2 

iiliE >!i » 

Violation of Farm Loan Act 



3 

ifnrE? 1 

Stolen, altered, or forged bonds 

273, 

MEt 

-28 


Protective research cases 

88 


-28 


False claim cases 

1 


1 


Theft of Treasury Department property 

2 

2 

-3 

-100 0 

War ration stamp cases 

,1 

8 

Miscellaneous 

18 

“10 

“66. fl 

Total 

2,873 


“314 

-13 2 

Acquittals 

55 

iwfiyHrM 

-19 

-84 6 

Dismissed, not Indicted, or died before trial 

106 

133 

-33 

-10 0 

Total oases disposed of 

2 694 

2,228 

“366 

-Ml 


810102 — 40 - 


•12 
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PUBLIC DEBT 

TREASURY CERTIFICATES OF INDEBTEDNESS TREASURY NOTES AND TREASURY 

BONDS 

Exhibit 1 — Offering of % percent certificates of Series G-19481 

[Department Circular No 810 Publto Debt] 

Treasury Department, 
Washington, Jvly SI, 1947 

I OFFERING OF CERIiriCATDS 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions, at par, from the people of 
the United States, foi certificates of indebtedness of the United States, designated 
% percent Treasury certificates of indebtedness of Series G-1948, in exchange for 
Treasury certificates of indebtedness of Series G-1947, maturing August 1, 1947 

II DESCRIPTION OF CERTIFICATES % 

1 The certificates will be dated August 1, 1947, and will bear interest from 
that date at the rate of % percent per annum, payable with the principal at 
maturity on July 1, 1948 They will not be subject to call for redemption prior 
to maturity 

2 The income derived from the ceitificates Bhall be subject to all taxes now or 
hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto The certificates shall be subject to estate, inheritance, 
gift or other excise taxes, whether Federal or State, but Bhall be exempt from all 
taxation now or hereaftei imposed on the puneipal or interest thereof by any 
State, or any of the possessions of the United StateB, or by any local taxing 
authority 

3 The certificates will be acceptable to seoure deposits of public moneys They 
will not be acceptable in payment of taxes 

4 Bearer certificates will De issued m denominations of $1,000, $5,000, $10,000, 
$100,000 and $1,000,000 The certificates will not be issued in registered form 

5 The certificates will be subjeot to the general regulations of the Treasury 
Department, now or lieieafter prescribed, governing united States certificates 

III SUBSCRIPTION AND ALLOTMENT 

1 Subscriptions will be leoeived at the Federal Reserve Banks and branches 
and at the Treasury Department, Washington Banking institutions generally 
may submit subscriptions for account of customers, but only the Federal Reserve 
Banks and the Treasury Department are authouzed to act as official agencies 

2 The Secretary of the Treasury reserves the right to reject any subscription, 
m whole or m part, to allot less than the amount of certificates applied for, and to 
close the books as to any or all subscriptions at any time without notice, and any 
action he may take in these respects shall be final Subject to these reservations, 
all subscriptions will be allotted in full Allotment notices will be sent out 
promptly upon allotment 

i Department Circular No 809 dated June 23, 1947, covering the offering of certlflcates of Series F-1948 
■will be found in the 1947 annual report on p 168 
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IV PAYMENT 

1 Payment at par for certificates allotted hereunder must be made on or 
before August 1, 1947, or on later allotment, and may be made only in Treasury 
certificates of indebtedness of Series G-1947, maturing August 1, 1947, which 
will be accepted at par, and should accompany the subscription 

V GENERAL PROVISIONS 

1 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to receive subscriptions, to make allotments on the basis and up 
to the amounts indicated by the Secretary of the Treasury to the Federal Reserve 
Banks of the respective distncts, to issue allotment notices, to receive payment 
for certificates allotted, to make delivery of certificates on full-paid subscriptions 
allotted, and they may issue interim receipts pending delivery of the definitive 
certificates 

2 The Secretary of the Treasury may at any time, or from time to time, pre- 
scribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks 

John W Snyder, 
Secretary of the Treasury 


Exhibit 2 — Details of certificate issues and allotments 

Circulars pertaining to issues of Treasury certificates of indebtedness during 
the fiscal year 1948 are similar in form to the circular shown m exhibit 1, ana 
therefore are not reproduced in this report However, the essential details re- 
garding each issue are summarized m the following table, and the final allotments 
of new certificates m exchange for maturing or called securities are shown m the 
succeeding table 



Summary of information contained tn circulars 'pertaining to Treasury certificates of indebtedness issued during the fiscal year 1948 
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2,915,710 1,223 453 2,341 005 1 439 563 1,774 578 3 134,197 3,946 660 £141731 1 115 368 
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Exhibit 3 — Offerings of 1 percent Treasury notes of Series B-1948 and 1VJ 
percent Treasury notes of Series A-1949, and allotments 

Series B-1948 (Department Circular No 813 Public' DrBT) 

Treasury Department, 
Washington, September 2, 1947 

I OFFrRING Or NOTES 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions, at pai, from the people oi 
the United States for notes of the United States, designated 1 percent Treasury 
notes of Series B-1948, in exchange foi l}i percent Treasuiy notes qf Senes 
A-1947, or 1<4 percent Treasury notes of Series G-1947, both maturing September 
15, 1947 

II DESCRIPTION OF NOTES 

1 The notes will be dated September 15, 1947 and will bear interest from that 
date at the rate of 1 percent per annum, payable with the principal at maturity 
on October 1, 1948 They will not be subject to call for redemption prior to 
maturity 

2 The income derived from the notes shall be subject to all taxes, now or 
hereafter imposed under the Internal Revenue Code, or laws amendatory or 
supplementary thereto The notes shall be subject to estate, inheritance, gift or 
other exClse taxes, whether Federal or State, but shall be exempt from all taxation 
now or hereafter imposed on the principal or mteiost thereof by any State, or any 
of thepossessions of the United States, or by any local taxing authority 

3 The notes will be acceptable to secure deposits of public moneys They 
will not be acceptable m payment of taxes 

4 Bearer notes will be issued in denominations of $1,000, $5,000, $10,000, 
$100,000 and $1,000,000 The notes will not be issued m registered form 

5 The notes will be subject to the general regulations of the Treasury Depart- 
ment, now or hereafter prescribed, governing United States notes 

hi subscription and allotment 

1 Subscriptions will be received at the Federal Reserve Banks and branches 
and at the Treasury Department, Washington Banking institutions generally 
may submit subscriptions for acoount of customers, but only the Federal Reserve 
Banks and the Treasury Department are authorized to act as official agencies 

2 The Secretary of the Treasury reserves the right to reject any subscription, 
m whole or m part, to allot less than the amount of notes applied for, and to close 
the books as to any or all subscriptions at any time without notice, and any 
action he may take m these respects shall be final Subject to these reservations, 
all subscriptions will be allotted in full Allotment notices will be sent out 
promptly upon allotment 

IV PAYMENT 

1 Payment at par for notes allotted hereunder must be made on or before 
September 15, 1947, or on later allotment, and may be made only m Treasury 
notes of Series A-1947, or in Treasury notes of Series C-1947, both maturing 
September 15, 1947, which will be accepted at par, and should accompany the 
subscription 

V GENERAL PROVISIONS 

1 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to receive subscriptions, to make allotments on the basis and up 
to the amounts indicated by the Secretary of the Treasury to the Federal Reserve 
Banks of the respective districts, to issue allotment notices, to receive payment 
for notes allotted, to make delivery of notes on full-paid subscriptions allotted, 
and they may issue interim receipts pending delivery of the definitive notes 

2 The Secretary of the Treasury may at any time, or from time to time, pre- 
scribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks 

John W Snyder, 
Secretary of the Treasury 



EXHIBITS 


173 


Series A-1949 (Department Circular No 819 Public Debt) 

Treasury Department, 
Washington, November JO, 1947 

I OFFERING OF NOTES 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions from the people of the 
United States for notes of the United States, designated 1J4 peroent Treasury 
notes of Series A-1949, in exchange for % percent Treasury certificates of indebt 
edness of Senes L-1947, maturing December 1, 1947, or 2 percent Treasury 
bonds of 1947, maturing December 15, 1947 Exchanges will be made par for 
par in the case of the maturing certificates, and at par with an adjustment of 
interest as of December 15, 1947, m the case of the maturing bonds 

II DESCRIPTION 01 NOTES 

1 The notes will be dated December 1, 1947, and will bear interest from that 
date at the rate of 1)4 peroent per annum, payable with the principal at maturity 
on January 1, 1949 They will not be subject to call for redemption pnoi to 
maturity 1 * * * 


IV PAYMENT 

1 Payment for notes allotted hereunder must be made on or before December 1, 
1947, or on later allotment Payment of the puncipal amount may be mado 
only in Treasury certificates of indebtedness of Series L-1947, maturing De- 
cembei 1, 1947, or m Treasury bonds of 1947, maturing December 15, 1947, 
which 'Hill be accepted at par and should accompany tne subscription The 
full year’s interest on the certificates surrendered will be paid to the subscriber 
following acceptance of the certificates In the case of the maturing bonds m 
coupon form, payment of accrued interest on the new notes from December 1, 
1947, to December 15, 1947 ($0 43151 per $1,000), should be made when the 
subscription is tendered In the case of maturing registered bonds, the accrued 
interest will be deducted from the amount of the check which will be issued m 
payment of final interest on the bonds surrendered Final interest due December 
15 on bonds surrendeied will be paid, in the case of coupon bonds, by payment of 
December 16, 1947, coupons, whioh should be detached by holders before pre- 
sentation of the bonds, and in the case of registered bonds, by cheeks drawn in 
accordance with the assignments on the bonds surrendered 


V ASSIGNMENT OF REGIBSERLD BONDS 

1 Treasury bonds of 1947 in registered foim tendered in payment for notes 
offered hereunder should be assigned by the registered payees or assignees thereof 
to “The Secretary of the Treasury for exchange for Treasury notes of Series 

A-1949 to be delivered to ”, m accordance with the general regulations 

of the Treasury Department governing assignments for transfer or exchange, 
and thereafter should be piesented ana surrendered with the subscription to a 
Federal Reserve Bank or branch or to the Treasury Department, Division of 
Loans and Currency, Washington, D C The bonds must be delivered at the 
expense and risk of the holder 


VI GENLRAL PROVISIONS 


1 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to receive subscriptions 1 * * * 

John W Snyder, 
Secretary of the Treasury 


■Omitted portion similar to corresponding sections of Department Circular No 813, preceding 



Treasury notes issued in exchange for matured securities, by Federal Reserve districts, fiscal year 1948 

[In thousands of dollars] 
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Exhibit 4 — Call, November 14, 1947, for redemption on March 15, 1948, of two 
issues of Treasury bonds (press release November 14, 1947) 

The Secretary of the Treasury announced today that the bonds of two out- 
standing issues which may be redeemed at the option of the United States on 
March 15, 1948, are called for redemption on that date These issues are the 2 
percent Treasury bonds of 1948-50, dated Maroh 16, 1941, and the 2% percent 
Treasury bonds of 1948-51, dated Maroh 16, 1936 There are now outstanding 
$1,115,367,900 of the 2 percent bonds and $1,223,495,850 of the 2 % percent bonds 

The texts of the formal notices of call are as follows 

Two Percent Treasury Bondb op 1948-50 (Dated March 15, 1941) 

To Holders of IS Percent Treasury Bonds of 191,8-50 ( Dated March 15, 1941), and 
Others Concerned 

1 Public notice is hereby given that all outstanding 2 percent Treasury bonds 
of 1948-60, dated Maroh 15, 1941, are hereby called for redemption on March 16, 
1948, on which date interest on such bonds will cease 

2 Holders of these bonds may, m advance of the redemption date, be offered 
the privilege of exchanging all or any part of their oalled bonds for other interest- 
bearing obligations of the United States, in whioh event public notice will here- 
after be given and an official cnoular governing the exchange offering will be 
issued 

3 Full information regarding the presentation and surrender of the tends for 
cash redemption under this call will be found In Department Circular No 666, 
dated July 21, 1941 

John W Snyder, 

Sea etary of the Treasury 


Two and Three-Quarters Percent Treasury Bonds op 1948-51 (Dated 

March 16, 1936) 

To Holders of 8% Percent Treasury Bonds of 1948-51 ( Dated March 18, 1938), and 
Others Concerned 

1 Public notice is hereby given that all outstanding 2% percent Treasury 
bonds of 1948-61, dated March 16, 1936, are hereby called for redemption on 
March 15, 1948, on which date interest on such bonds will cease 

2 Holders of these bonds may, in advance of the redemption date, be offered 
the privilege of exchanging all or any part of their oalled bonds for other interest- 
bearing obligations of the United States, in which event public notice will here- 
after be given and an official ciroular governing the exchange offering will be 
issued 

3 Full information regarding the presentation and surrender of the bonds for 
cash redemption under this call will be found in Department Circular No 666, 
dated July 21, 1941 

John W Snyder, 
Secretary of the Ti easury 


TREASURY BILLS 

Exhibit 5 — Inviting tenders for Treasury bills dated July 3, 1947 (press release 

June 27, 1947) 

The Secretary of the Treasury, by this pubho notice, invites tenders for $1,300,- 
000,000, or thereabouts, of 91-day Treasury bills, for cash and m exchange for 
Treasury bills maturing July 3, 1947, to be issued on a discount basis under com- 
petitive and fixed-price bidding as hereinafter provided The bills of this senes 
will be dated July 3, 1947, and will mature October 2, 1947, when the face amount 
will be payable without interest They will be issued in bearer form only, and in 
denominations of $1,000, $5,000, $10,000, $100,000, $600,000, and $1,000,000 
(maturity value) 

Tenders will be received at Federal Reserve Banks and branches up to the clos- 
ing hour, two o’clock p m , eastern standard time, Monday, June 30, 1947 
Tenders will not be received at the Treasury Department, Washington Each 
tender must be for an even multiple of $1,000, ana the price offered must be ex- 
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pressed on the basis of 100, with not more than three decimals, e g , 99 925 
Fractions may not be used It is urged that tenders be made on the printed 
forms and forwarded in the special envelopes which will be supplied by Federal 
Reserve Banks or branches on application therefor 
Tenders will be received without deposit fiom incorporated banks and trust 
companies and from responsible and recognized dealers m investment securities 
Tenders from others must be accompanied by payment of 2 percent of the face 
amount of Treasury bills applied for, unless the tenders are accompanied by an 
express guaranty of payment by an incorporated bank or trust company 

Immediately aftei the closing hour, tenders will be opened at the Federal 
Reserve Banks and branches, following which public announcement will be made 
by the Secretary of the Ticasury of the amount and price range of accepted bids 
Those submitting tenders will be advised of the acceptance or rejection thereof 
The Secretary of the Treasury expressly reserves the right to accept or reject 
any or all tenders, m whole or in part, and his action m any such respect shall 
be final Subject to these reservations, tenders for $200,000 or less from any one 
bidder at 99 905 entered on a flxed-pnoe basis will be accepted in full Settlement 
for accepted tenders in accordance with the bids must be made or completed at 
the Federal Reserve Bank on July 3, 1947, m cash or other immediately available 
funds or in a like face amount of Treasury bills maturing July 3, 1947 Equal 
treatment will be accorded all tenders, whether the bidders offer to exchange 
matuimg bills or to pay cash foi the new bills bid for Cash adjustments will 
be made for differences between the par value of maturing bills accepted in ex- 
change ,and the issue price of the new bills 
The income derived from Treasury bills, whether mtciest or gain from the sale 
or other disposition of the bills, shall not have any exemption, as such, and loss 
from the sale or other disposition of Tieasury bills shall not have any special 
treatment, as such, under Federal tax acts now or hereafter enacted The bills 
shall be subjeot to estate, inheritance, gift, or othei excise taxes, whether Federal 
or State, but shall be exempt from all taxation now or hereafter imposed on the 
principal or interest thereof by any State, or any of the possessions of the United 
States or by any local taxing authority For purposes of taxation the amount of 
discount at which Treasury bills are originally sold by the United States shall be 
considered to be interest Undei sections 42 and 117 (a) (1) of the Internal Rev- 
enue Code, as amended by section 115 of the Revenue Act of 1941, the amount 
of discount at whloh bills issued hereunder are sold shall not be considered to accrue 
until such bills shall be sold, redeemed or otherwise disposed of, and such bills 
are excluded from consideration as capital assets Accordingly, the owner of 
Treasury bills (other than life insurance companies) issued hereunder need include 
in his income tax return only the difference between the price paid for such bills, 
whether on original issue or on subsequent purchase, and the amount actually 
received either upon sale or redemption at maturity during the taxable year for 
which the return is made, as oidinary gam or loss 

Treasury Department Circular No 418, as amended, and this notice, prescribe 
the terms of the Treasury bills and govern the conditions of their issue Copies 
of the circular may be obtained from any Federal Reserve Bank oi branch 
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Exhibit 6 — Acceptance of tenders for Treasury bills dated July 3, 1947 (press 

release July 1, 1947) 

The Secretary of the Treasury announced last evening that the tenders for 
$1,300,000,000, or thereabouts, of 91-day Treasury bills to be dated July 3 and 
to mature October 2, 1947, which were offered on June 27, 1947, were opened at 
the Federal Reserve Banks on June 30 

The details of this issue are as follows 


Total applied for $1, 841, 142, 000 

Total accepted 81, 302, 516, 000 (includes $13,707,000 en- 

tered on. a fixed price basis at 99 905 and 
accepted in full) 

Average puce 99 905+Equivalentrate of discount approx 

lmately 0 376% per annum 


Range of aocepted competitive bids 

High — 99 907 Equivalent rate of discount approximately 0 368% per annum 
Low — 99 905 Equivalent rate of discount approximately 0 376% per annum 
(70 percent of the amount bid for at the low price was accepted ) 


Fedoial Rescive district 

Total applied for 

Total accepted 

Boston 

Now York 
Philadelphia 
Cleveland 
Riohmond 

Atlanta 

Chicago 

St Louis 
Minneapolis 
Kansas City 

Dallas 

San Franelsoo 

- 

$16, 370 000 
1,507 531,000 
10,368 000 

1 780 000 

S 869 000 
025 000 
141 004 000 

17 290 000 

17 805 000 

21 070 000 

2,770 000 
84 710 000 

$10 870 000 
1,102 661,000 
* 13 308 000 
1,780 000 

3.259.000 
618 000 

00 004,000 
12,400 000 

12,825 000 

17 3BO,OQO 

2.380.000 
26,110 000 

Total 


1,841 142 000 

1 302,615 000 


Exhibit 7 — Summary of Treasury bill information contained in press releases 

Press releases pertaining to Treasury bill issues during the fiscal year 1948 were 
similar in form to exhibits 5 and 6 and are, therefore, not reproduced here The 
essential details regarding each issue are summarized in the following table 


810292—49 18 










Summary of information contained m press releases 1 pertaining to Treasury bills issued during the fiscal year 1948 
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TREASURY BONDS INVESTMENT SERIES 

Exhibit 8 — Offering of 2 V 2 percent Treasury bonds, Investment Series A-1965, 

and allotments 

[Dopnrlmont Circular No 814 Public Debt] 

Treasury Department, 
Washington, September 88, 1947 

l OXTERING OP BONES 

1 The Secretary of the Treasury, pursuant to the authority of the Second 
Liberty Bond Act, as amended, invites subscriptions, beginning September 29, 
1947, at par and accrued interest, through tho Fedei&l Reserve Banks, for non- 
transferable bonds of the United States, designated 2)4 percent Treasury bonds, 
Investment Senes A-1965 The amount of the offering is not specifically limited 

2 These bonds will be available for subscription only by or for account of the 
following organizations and funds doing business in the United States, its Terri- 
tories and possessions 

1 Insuiance companies 

2 Savings banks 

3 Savings and loan associations and building and loan associations, and 

cooperative banks 

4 Pension and retuement funds, including those of the Fodeial, State, and 

local governments 

5 ■’Fraternal benefit associations 

6 Endowment funds 

7 Credit unions 

8 Commercial and industiial banks holding savings deposits or issuing time 

certificates of deposit m the names of individuals, and of corpora- 
tions associations, and other organizations not operated for profit 

3 Subscriptions from or for account of such investors (except commercial and 
industrial banks) will bo limited to an amount (adjusted to the next higher multi- 
ple of $6,000) not in excess of 25 peioent of the increase in the amount of net 
assets 1 between December 81, 1040, and June 80, 1947, as shown by the financial 
statements of the subscribers, or $250,000, whichever is greater Copies of the 
financial statements, certified to by a public accountant or by a responsible officer 
of the subscriber, must accompany eaoh subscription foi more than $250,000, 
or should be furnished to the agency to which the subscription will be presented 
prior to the submission of such subscription 

4 Subscriptions from commercial and industrial banks eligible to subscribe 
hereunder will be limited to an amount (adjusted to the next higher multiple of 
$6,000) not in excess of 25 percent of the increase m the combined amount of 
time certificates of deposit (but only those issued m the names of individuals, 
and of corporations, associations, and othei organizations not operated for profit), 
and of savings deposits, between December 31, 1940, and June 30, 1947, as certi- 
fied by an officer of the subscribing bank, or $25,000, whichever is greater 

6 In addition to the bonds issued to the above classes of subscribers, the Secre- 
tary of the Treasury reserves the right to issue these bonds to Government 
investment accounts 


II DESCRIPTION AND TERMS OV BONDS 

1 The bonds will be dated October 1, 1947, and will bear interest from that 
date at the rate of 2)4 percent per annum, payable semiannually They will 
mature and be payable at face value on October 1, 1966 The bonds may not 
be called for redemption by the Secretary of the Treasury prior to maturity 
They may be redeemed prior to maturity, on and after April 1, 1948, at the 
owner’s option, on the first day of any calendar month, on one month’s notice 
in writing, at fixed redemption values, as shown in the table at the end of this 
eiroular They will not be redeemable at par prior to maturity Interest will 
be paid by check drawn to the ordei; of the registered owner Interest will cease 

1 Net assets for this purpose means the amount of total assets less outstanding indebtedness for borrowed 
money, and total assets of insurance companies means the total admitted assets calculated in accordance with 
the laws of the States in which the company is organised or licensed 
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at maturity, or, m case of redemption befoie maturity, at the end of the interest 
period next preceding the date of redemption A table of redemption values 
appears on each bond, and the difference between the face amount of the bond 
and the redemption value fixed for any period represents an adjustment (or 
refund) of interest Accordingly, if the owner exercises his option to redeem a 
bond prior to maturity, the investment yield will be less than the interest rate on 
the bond 

2 The income derived from the bonds shall be subject to all taxes now or 
hereafter imposed under the Internal Revenue Code, or laws amendatorv or 
supplementary thereto The bonds shall be subject to estate, inheritance, gift 
or other excise taxes, whether Federal or State, but shall be exempt from all 
taxation now or hereafter imposed on the principal or interest thereof by any 
State, or any of the possessions of the United States, or by any local taxing 
authority 

3 The bonds will not be acceptable to secure deposits of pubho moneys They 
will not be entitled to any privilege of conversion They will not be transferable, 
and will be payable only to the owner named thereon except as otherwise pro- 
vided in the regulations govormng Treasury bonds, Investment Senes Accord- 
ingly, they may not be sold, discounted, hypothecated as collateral for a loan, 
or pledged as security for the performance of an obligation or fpr any other purpose 

4 The bonds will be issued only m registered form, and in denominations of 

$6,000, $10,000, $100,000, and $1,000,000 (maturity values) Partial redemp- 
tion in multiples of the minimum denomination, at current redemption value, 
will be permitted In case of partial redemption the remainder will be reissued 
m authorized denominations • 

6 The bonds will be subject to the regulations of the Treasury Department, 
now or heieafter prescribed, governing Treasury bonds, Investment Series The 
current regulations are contained m Treasury Department Circular No 816 

Iir SUBSCRIPTION, ALLOTMENT AND PAYMENT 

1 Subscriptions will be received at the Federal Reserve Banks and branches 
and at the Treasuiy Department, Washington Banking institutions generally 
may submit subscriptions for account of customers, but only the Federal Reserve 
Banks and the Treasury Department are authorized to act as official agencies 
Subscriptions must be acoompanied by payment in full for the amount of bonds 
applied for, as well as by financial statements where required, unless such state- 
ments have been previously filed by the subscriber Payment must be made at 
par and accrued interest, if any, on or before October 1, 1947, or on later allotment 
One day’s accrued interest is $0 06831 per $1,000 Any qualified depositary will 
be permitted to make payment by credit for bonds allotted to it for itself and its 
customers up to any amount for which it shall be qualified in excess of existing 
deposits, when so notified by the Federal Reserve Bank of its district 

2 The Secretary of the Treasury reserves the right to reject any subscription, 
in whole or in part, to allot less than the amount of bonds applied for, and to 
close the books as to any or all subscuptions at any time without notice, and 
any action he may take m these respects shall be final Subject to these reserva- 
tions, and to the limitations on subscriptions prescribed m section I of this cir- 
cular, all subscriptions will be allotted in full Allotment notices will be sent 
out promptly upon allotment 

IV GENERAL PROVISIONS 

1 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to leceive subscriptions, to make allotments on the basis and up 
to the amounts mdioated by the Secretary of the Treasury to the Federal Reserve 
Banks of the respective districts, to issue allotment notices, to receive payment 
for bonds allotted, to make delivery of bonds on full-paid subscriptions allotted, 
and they may issue interim receipts pending delivery of the definitive bonds 

2 The Secretary of the Treasury may at any time, or from time to time, pre- 
scribe supplemental or amendatory rules and regulations governing the offering, 
which will be communicated promptly to the Federal Reserve Banks 

A L M Wiggins, 

Acting Secretary of the Treasury 



182 REPORT OF THE SECRETARY OF THE TREASURY 


S]A percent Treasury bonds, Investment Senes A-196B — table of redemption values 

and investment yields 

labia showing ( 1 ) How 2k percent Tieasury bonds, Investment Series A -IMS (paying a current 10 
turn at the rate of 2k percent per annum on the purchase price payable semiannually) change In redemp- 
tion value by denominations during successive half year periods following issue (2) the approximate 
investment yield on the purchase price from issuo date to tho beginning of oaoh half year period and (3) 
the approximate investment yield on the current redemption value from the beginning of each half year 
period to maturity Yields are expressed in terms of rato percent per annum, compounded semiannually 


Maturity value 

Issue price 



$100 000 
$100 000 

$1 000 000 
$1 000 000 


(3) Approxl 
mate invest 
ment yield 
on current re 
demption 
value from 
beginning of 
oaoh half year 
period to 
maturity 

(2) Approxl 
mate invest 
mont yield 
on purchase 
price from 
issue date to 
boginning of 
each half year 
period 

Period after issue date 

(1) Redemption values during each half year 
period 






Percent 

Percent 

First X year 





250 

k to 1 year 

$4 040 00 

$0 880 00 

$98 800 

■ 1 I I 

0 10 

2 69 

1 to 1H years 

4 889 90 

B 779 80 

97 798 

977 980 

30 

266 

IX to 2 years 

4 846 IS 

9 600 30 

M 1 i ■ 


44 

2 73 

2 to 2H years 

4 810 18 

■X jEJ 



til 

2 80 

2k to 3 years 


9 569 20 

96 592 

965 020 

75 

USB 

3 to 3H years 

1.1 

■ I II 

95 088 

980 800 

88 

2 01 

3X to 4 years 

4 733 85 

9 467 10 

04 071 

946,710 

I 00 

2 96 

4 to 4)4 yir.rs 

i 714 65 

9 429 10 

04 291 

942 910 

1 10 

3 00 

4k to 5 years _ 

4 696 90 

■ I II 


■ ■l| 

1 18 

3 06 

8 to 5H years 

4 88L05 

9 362 10 


930 210 

I 20 

3 10 

5H to 0 years 

4 807 35 

9 334. 70 

93 347 

933 470 

1 33 

3 15 

8 to 8k years 

4 667 00 

■IK|7] 

■Ml 


1 40 

3 10 

OX to T years 

4 646 80 

■ I II 

92, 936 


X 40 

3 24 

7 to 7X years 

4 039 66 

0 279 10 

92,791 

‘tti 

1 62 

3 29 

7X to 8 yoars 

4 636 28 

B ml iB 


tyi' 

1 68 

3 33 

8 to SX years 

4 034 00 



^Bit7i iiiiJ 

1 64 

8 37 

8k to U yoars 

4 635 86 



tii 

1 70 

3 40 

9 to ex yearB 

4 040 90 



^BtW Kji 

1 76 

3 43 

OX to 10 yoars 

4,049 15 




I 82 

S 43 

10 to WX yoars 

4 055 40 

9 310 80 


m 

1 87 

3 50 

10k to 11 years 

1,064.40 

0 328 80 


§^Byf[ -yi 

1 02 

3 63 

11 to llX years 

4, 070 80 

0 862.60 

93 520 


1 07 

3 65 

UX to 12 yoars 

4 091 08 

0 382 10 

93 821 

938 210 

2 02 

3 57 

12 to 12k years 

»» « • 

■ *EE1 

94,177 

941,770 

2.07 

3 69 

12k to 13 years * 

4, 722 75 

B 446 60 

■ II 


2 11 

3 62 

13 to 13k yoars 

1rr1 r l 

9, 478 30 

94 783 


2.15 

3 66 

13k to 14 years 

4,758 05 

■DEEEI 

96 161 

951 810 

2.19 

3 88 

14 to UX years 


9, 559 20 

96,692 

966,920 

223 

3 70 

14k to IB years - 





227 

3 71 

18 to 15t4 years 





2 31 

3 70 

15k to 10 yoars 




972,180 

2 35 

3 68 

18 to 10k years 

-.884 00 




2 38 

3 71 

18k to 17 yoars 

4,909 50 




2 41 

3 75 

17 to 17k years - 

4 037 26 

9 874 50 


987,460 

2 44 

3 79 

17k to 18 years . 

4 007 40 

9, 934 80 


M n 1 ii| 

2 47 

3 83 

Maturity value (18 years 







from issue date) .. 



100, 000 


260 

J 
















EXHIBITS 


183 


Allotments of 2 K percent Treasury bonds, Investment Series A-1965 


[In thousands of dollars] 


Federal Reserve district 

Subscrip 
tions 
received 
and allotted 

Federal Reserve distriot 

Subscrip- 
tions 
received 
and allotted 

Boston . . . 

66 316 

Minneapolis 

35 325 

New York 

397 795 

Kansas City 

31 245 

Philadelphia 

87 056 

Dallas 

5,725 

Cleveland 

22 135 

El Paso 

646 

Cincinnati 


Houston 

4,475 

Pittsburgh - . v. 

13 140 

San Antonio . 


Richmond 

12,085 

San Francisco 

24,900 

Baltimore 

. i ( 

Los Angeios 

16 645 

Charlotte 

4 285 

Portland 

2 455 

Atlanta 

3 335 

Salt Lako City 


Birmingham 


Seattle 


Jacksonville 

4 485 

Treasury 

mmM 

Nashville * 

4 810 

Government Investment accounts 


New Orleans 

4,545 



Chicago 

131 996 

Total 

909 080 

St Louis 

21 645 



Little Rock 




Louisville 

IIH II 



Memphis 

100 | 




i Allotment to Federal Deposit Insurance Corporation ss partial replacement of substantiaFamount of 
2J4’s sold on market 


Exhibit 9 — Regulations, September 22, 1947, governing Treasury bonds, in- 
vestment series 

[Department Circular No 815 Public Debt] 

Treasury Department, 
Washington, September 22, 1947 

To Owners of Treasury Bonds, Investment Series, and Others Concerned 

Pursuant to section 1 of the Second Liberty Bond Act, as amended (31 U SC 
752), the following regulations applicable to Treasury bonds, Investment Senes, 
are promulgated by the Secretary of the Treasury Regulations governing other 
United States bonds (including United States savings bonds) are not applicable 
to Treasury bonds, Investment Senes, except as otherwise specifically provided 
in this circular 

SUB PART A REGISTRATION AND RESTRICTIONS 

Sec 326 1 General — Treasury bonds, Investment Senes, are issued only in 
registered form m substantially the forms of registration set forth in section 326 3 
The name and post office address of the owner will be inscribed thereon at the 
time of issue No designation of an attorney, agent, dr other representative to 
request or receive payment on behalf of the owner, nor any restriction on the 
right of such owner to receive payment of the bond, other than as provided m 
these regulations, may be made in the registration or otherwise 

Sec 326 2 Restrictions — 

(a) Eligible investors — The bonds may be issued upon subscription only to the 
following organizations and funds doing business m the United States, its Terri- 
tories and possessions 1 (1) Insurance companies, (2) savings banks, (3) savings 
and loan associations and building and loan associations and cooperative banks, 
(4) pension and retirement funds including those of the Federal, State, and local 
governments, (6) fraternal benefit associations, (6) endowment funds, (7) credit 
umone, (8) commercial and industrial banks (but only to such extent and under 
such conditions as may be provided specifically in official circulars governing the 
offering of these securities) 

(b) Limitation on amounts — Subscriptions will be limited as specified m the 
official circulars governing each offering of the bonds 

Sec 326 8 Forms of registration — Substantially the following forms of regis- 


i The Secretary of the Treasury reserves the right to issue those bonds to Government investment accounts 
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tration are suggested and should ordinarily be UBed in requesting the issue of the 
bonds 

(a) Organizations ( corporations and unincorporated associations) — In the name 

of any eligible organization using m each ease the full legal name of the organiza- 
tion J without mention of any officer or member by name or title, followed by the 
words “an unincorporated association”, or “a corporation’ 

(place o f incorporation) 

(as the case may be) The reference to the place of incorporation may be omitted 
for organizations incorporated under Federal law , for example, national banks, 
and when the place of incorporation is part of the organization’s legal name 

(b) Endowment funds — Where the endowment funds consist m whole or in part 

of the general funds of the organization the bonds may be registered m accordance 
with the provisions of subsection (a), except that the place of incorporation need 
not be designated in the case of schools, colleges, and universities The paren- 
thetical reference “( Endowment Fund)” should be inserted m the regis 

tration m such case In the case of an endowment fund held in trust for a special 
purpose the provisions of subsection (o) should be followed 8 

(c) Private pension and retirement funds, and endowment funds held m trust — • 
In the name and title of the trustee, or in the names and title of all the trustees 
if there are more than one (accompanied by an adequate identifying reference 
to the trust) except that (1) registration in the title alone of the trustees is per- 
mitted, if they are authorized to act only as a board, for example “Board of 
Trustees of Western College in trust for the Library Endowment Fund under 
article III of its oharter" and (2) all of the trustees need not be named if they are 
too numerous to be designated in the inscription by names and title, for example 
“John IT Sohneider, Second National Bank, et al , trustees under indenture dated 
July 2, 1942, for the Employees' Retirement Fund of the Acme Manufacturing 
Company, a Delaware Corporation” Wherever the name of a corporation ap 
pears in the registration the place of incorporation should be included 

(d) Public pension and retirement funds — In the full title of the fund as adopted 
under the applicable State law, city ordinance, or other authority constituting the 
fund or in a short title for the fund (if desired) as shown, respectively, by the fol- 
lowing examples “Board of Trustees of the Public School Retirement System of 
Missouri", or “Missouri Teachers’ Retirement System” If a public officer holds 
legal title to the fund in trust the following form of registration is preferred 
"Treasurer, Green City, Wisconsin, in trust for the Police and Firemen’s Pension 
Fund" 


SUBPART B LIMITATION ON TRANSFER AND JUDICIAL PROCEEDINGS 


Sec 328 4 Not transferable — The bonds are not transferable, and are payable 
only to the ownerB named thereon except in the case of authorized reissue or as 
otherwise specifically provided in these regulations They may not be sold, 
discounted, hypothecated as collateral for a loan, or pledged as security for the 
performance of an obligation or for any other purpose 

Sec 326 5 Judicial proceedmge (judgment creditors, trustees m bankruptcy, 
receivers of insolvents’ estates, etc ) — A claim against an owner of a bond will be 
recognized when established by valid judicial proceedings and payment (but not 
reissue) will be made upon presentation and surrender of the bond, except as 
follows 

(1) No such proceedings will be recognized if they would give effect to an 
attempted voluntary transfer inter vivos of the bond 

(2) Those acquiring bonds under this section, with the exception of a trustee m 
banltiuptoy or a receiver of an insolvent’s estate, will be limited to payment at the 
redemption value purrent 30 days after tho termination of the judicial proceedings 
or current at the time the bond is surrendered for redemption, whichever is smaller 

Sec 326 8 Evidence necessary —To establish the validity of judicial proceedings 
there must be submitted a certified copy of a final judgment or decree of court and 
of any necessary supplementary proceedings A trustee m bankruptcy should 
submit proof of hiB authority m the form of a certificate from the leferee showing 
that he is the duly elected and qualified trustee, together with a certificate from 
the clerk of the United States District Court of the particular district, under seal, 
showing the incumbency of the referee and authenticating his signature 


» ttieept that wheretitle to the property of an organization ia vested in trustees thehonds may bo registered 
tee title of the trustees or board of trustees (as the case may be) if desired, for example 1 ‘Trustees of James 
town Lodge No 1000, Northeastern Fraternal Benefit Association ” 

* where the endowment fund as such is incorporated, registration may be in the form prescribed in sub 
section (a) as in the case of any other corporation 
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SUBFART 0 LOST, STOLEN, MUTILATED, DEFACED, OK DEB1 ROYPD BONDS 

Seo 326 7 Relief m case of loss, theft, mutilation, defacement, or destruction — 
Under the provisions of seo 8, 50 Stat 481, as amended (TJ S C 1940 Ed , title 
31, seo 738a) and the regulations in Treasury Department Cnoular No 300, as 
amended, relief eithci by the issue of a substitute bond or by payment may be 
given m case of the loss, theft, mutilation, defacement, or destruction of a bond 
In any such case immediate notice of the facts, with a full description of the bond, 
should be given to the Tieasury Department, Division of Loans and Currency, 
Washington 25, D C 

SUBFART D INTEREST 

Sec 326 8 Interest — Each bond bears interest at a specified rate oomputed on 
the face amount of the bond and payable semiannually beginning six months from 
the date of the bond Interest will be paid on each interest payment date by 
check drawn to the order of the registered owner in the same form as the inscrip- 
tion on the bond Full advantage of interest at the rate specified may be secured 
only if the bond is held to maturity If the bond is redeemed before maturity, the 
diffeience between the face or full maturity value and the current redemption 
value then payable m accordance with the table pi inted on each bond will represent 
an adjustment of interest to the rate appropiiate foi the shorter teim, as set forth 
in the table attached to the circular announcing the offering of the bonds 

(a) Change of address — An owner should promptly notify the Treasury Depart- 
ment, Division of Loans and Currency, Washington 25, D C , of any change m 
the address for delivery of interest cheoks The notice should refer to all bonds 
foi which it is desired that the address be ohanged and should describe each bond 
by date, series, senal number, maturity value, and inscription appearing on the 
face of the bond 

(b) Reissue during interest pei tod — If a bond is reissued between interest pay 
ment dates, interest for the entire period will be paid on the next interest payment 
date to the owner in whose name the bond is reissued Ordinarily, if a bond is 
leceived for reissue less than one month prior to an interest payment date, reissue 
cannot be effected until after such interest payment date 

(c) Termination of interest — In case of redemption prior to maturity, interest 
mil eease on the last day of the interest period next preceding the date of redemp- 
tion For example, if a bond on which interest is payable on April 1 and October 
1 is redeemed on December 1, 1948, interest will cease on October 1, 1948, and no 
adjustment will be made on account of the failure to receive interest for the period 
from Ootobei 1 to December 1, 1948 In case of authorized reissue, the interest 
on the original bond will cease on the last day of the interest period next preceding 
the date of reissue and interest on the new bond will begin on the following day 
The same rules shall apply m case of partial redemption or partial reissue with 
respect to the amount redeemed or reissued 

(d) Loss or nonreceipt of check — If an interest check is not received within a 
reasonable time after an interest payment date oi is lost after receipt, the Treasury 
Department, Division of Loans and Currency, Washington 25, D C , should be 
notified of the facts and should be given information concerning the amount, 
number and inscription of the bond, as well as a description of the oheok, if 
possible, in case of loss after the cheok is received Appropriate rastiuotions will 
then be given 

8UBPART n GLNBKAL PAYMENT AND REDEMPTION PROVISIONS 

Sec 326 9 Payment, redemption, partial redemption — 

(a) Payment at maturity — Pursuant to its terms a bond of the Investment 
Series will be paid at or after maturity at its full faoe or maturity value, but only 
following presentation and suriender of the bond for that purpose 

(b) Redemption before maturity — A bond may not be called for redemption by 
the Secretary of the Treasuiy prior to its maturity but may be redeemed in whole 
or in part on one month’s notice in writing on the first day of any month not less 
than six months from the issue date at the appropriate redemption value as 
shown m the table printed on the bond The owner’s option to redeem may be 
shown by a signed request for payment or express written notice and payment will 
be made as of the first day of the first month following by at least one full calendar 
month the date of receipt of notice by the Treasury Department, Division of Loans 
and Currency, Washington 26, D C , or by a Federal Reserve Bank If express 
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notice is given, the bond must be surrendered to the same agency to which the 
notice is given not less than 20 days before the effective redemption date 

(c) Partial redemption — Partial redemption in multiples of the minimum de- 
nomination, at current redemption value, will be permitted upon piesentation 
and surrender of the bond to a Federal Reserve Bank or to the '1 reasury Depart- 
ment, Division of Loans and Currency, Washington 25, D C , all m accordance 
with this subpart In any case in which partial redemption is desired the request 
for payment should be modified by adding to the first sentence thereof the words 

“to the extent of (maturity value) and reissue of the remainder ” 

In case of partial redemption the lemainder will be reissued in authorized denom- 
inations as of the original date 

Sec 326 10 Form and execution of requests for payment — Unless otherwise 
authorized in a particular case a request for payment of a bond whether made 
prior to, at, or after maturity must be executed on the form appearing on the back 
of the bond to be surrendered and ordinarily will not be accepted if executed more 
than six months before the date of the leceipt of the bond for redemption The 
request must be executed by the registered owner or by such other person as may 
be entitled to request payment under the provisions of these regulations The 
signature must be affixed in the presence of one of the officers authorized to certify 
requests, who should thereafter complete the request by signing over his official 
title m the appropriate place and Impressing the required seal and giving the 
date of execution 

(a) Certifying officers — The following officers are authorized to certify requests 
for payment 

(1) At banks, trust companies and branches — Any officer of any bank or trust 
company incorporated m the United States or its organized Territories, or domestic 
or foreign branch of such bank or trust company including those doing business 
in the organized Teiritones oi insular possessions of the United States and the 
Canal Zone under Federal charter or organized under Federal law, any officer of 
a Federal Reserve Bank or branch, a Federal land bank and Federal home loan 
bank Certification by any of these officers should be authenticated by a legible 
impression of the corporate seal of the bank or trust company 

(2) United Stales officials — Judges, clerks and deputy clerks of United States 
courts, including United States courts for the organized Territories, insular posses- 
sions and the Canal Zone 

(3) Treasury Department — Certain officers of the Treasury Department at 
Washington, D C 

(b) Instructions to certifying officers — Certifying officers should require posi- 
tive Identification of persons signing requests for payment and will be held fully 
responsible therefor In all cases a certifying officer must affix to the certification 
his official signature, title, address, and seal and the date of execution If a certi- 
fying officer does not possess an official seal that fact should be made known and 
attested An officer of a bank or trust company who executes the request for 
payment in behalf of the bank or trust company should not certify ms own 
signature It should be certified by another officer 

(o) Presentation and surrender — After the request for payment has been duly 
signed by the owner and certified as above provided, the bond Should be presented 
and surrendered to a Federal Reserve Bank or to the Treasury Department, 
Division of Loans and Currency, Washington 25, D C , at the risk and expense 
of the owner, and foi such owner's protection the bonds Bhould be forwarded by 
registered mail if not presented zn person Payment will be made by check 
drawn to the order of the registered owner or person shown to be entitled to the 
bond and mailed to the address given m the request for payment 
Seo 326 11 Nonreceipt or loss of checks issued m payment — If a check issued 
m payment of a bond surrendered for redemption is not received within a reason- 
able time, or m case such check is lost after receipt, notice should be given to the 
same agency to whioh the bond was surrendered for payment with information 
concerning the amount, number and inscription of the bond, as well as a descrip- 
tion of the check, if possible, m case of loss after the chock is received Appro- 
priate instructions will then be given 

8UBFABT F GENERAL KEISSUE AND DENOMINATIONAL BXCHANGD 

See 326 12 Reissue — 

(a) When permitted — Reissue of a bond m a different name or m a different 
form of registration will be made only m the following instances 
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(1) To correct an error in the original issue upon appropriate request supported 
by satisfactory proof of suoh error, 

(2) To show a change in the name of an owner upon the owner’s request 
supported by satisfactory proof of the change of name, 

(3) As otherwise specifically provided in these regulations 

(b) Requests for reissue — Requests for reissue should be made on appropriate 
forms, which may be obtained from any Federal Reserve Bank or from the 
Treasury Department, Division of Loans and Currency, Washington 25, D C , 
and should be signed by the persons authorized under these regulations to make 
such requests A request for reissue must be signed in the presence of and be 
certified by an officer authorized under Subpart E to certify requests for payment 

(c) Date of bonds on reissue — The new bonds will be of the same senes, will 
bear the same date, and will have the same rights and privileges as the bonds 
surrendered 

Sec 326 13 Denominational exchange — Exchange as between authonzed denom- 
inations will not be permitted except m cases of partial redemption or authorized 
reissue 

SUBPABT G PAYMENT AND REISSUE TO ORGANIZATIONS, FUNDS, AND TRUSTEES 

Sec 326 14 Payment to corporations or unincorporated associations — A bond 
registered in the name of a corporation or an unincorporated association will be 
paid to such corporation or unincorporated association upon request for payment 
on its behalf by a duly authorized officer therof The signature to the request 
should be in the form for example, “Horizon Life Insurance Company, by William 
A Smith, President’’ or “Weatherton Fraternal Benefit Association Uy John 
Jones, Treasurer” A request for payment so signed and duly certified will 
ordinarily be accepted without further proof of the officer’s authority 

Sec 326 15 Reissue or payment to successors of corporations, unincorporated 
associations and funds — Dissolution — 

(a) Reissue or payment to successors — A bond legistered in the name of a 
corporation or an unincorporated association or fund which has been succeded by 
another corporation or umcorporated association or fund by operation of law or 
otherwise, as the result of merger, consolidation, reincorporation, conversion, 
reorganization, or in any manner whereby the business or activities of the original 
orgamzation or fund are continued without substantial change, will be paid to, or 
reissued in the name of, the successor upon appropriate request on its behalf and 
satisfactory proof of lawful successorship 

(b) Dissolution — If the organization or fund has been dissolved before redemp- 
tion of the bonds the persons acquiring title to the assets of the orgamzation 
or fund including the bonds will be entitled only to the redemption value of the 
bonds ourrent 30 days after the date of dissolution, or at the time the bonds are 
presented and surrendered for redemption, whichever is smaller In most cases 
it will be simpler for the organization or fund to present the bonds for redemption 
prior to dissolution 

Sec 326 16 Payment to trustees — A bond registered in the name of a trustee, 
or otherwise belonging to a trustee m his capacity as such, will be paid to the 
trustee upon his request A request for payment before maturity must be signed 
by all acting trustees unless, by express statute or deoree of court or by the terms 
of the instrument under wmen they are acting, some one or more of them, may 
properly execute the request A request for payment at maturity signed by anjr 
one or more aoting trustees will be acoepted, but payment will be made to all If 
the bond ib registered m the names of trustees who are still acting, no further 
evidence of authority will be required In other cases the request for payment 
must be supported by evidence as specified below 

(a) Trustees — by title only — If the bond is registered in the titles without 
the names of the trustees, satisfactory proof of their incumbency must be furnished, 
except in the ease of public officers 

(b) Succeeding trustees — If the trustees m whose names the bonds are registered 
have been succeeded by other trustees, satisfactory proof of successorship must 
be furnished 

(o) Boards, public bodies, etc — If the trustees consist of a board or public body, 
or are otherwise empowered to act as a unit, a request for payment before matu- 
rity must be signed m the name of the board or other body By an authorized officer 
or agent thereof or by all members of the board or other body A request executed 
by an officer or agent must be supported by a duly certified copy of a resolution 



188 


REPORT OP THE SECRETARY OP THE TREASURY 


of the board or otliei body authorizing such action 01 by a duly ceitified copy of 
the trust instrument oi excel pt therefrom showing the authority for Buoh action, 
except that in the case of a public boaid 01 other public body a request signed m 
its name by an authorized officer thereof and duly ceitified will ordinarily be ac- 
cepted without further proof of his authority A lequest signed by all members 
of a pnvate board or othei private body aoting as trustee must be supported by a 
duly executed certificate of incumbency 

(d) Corporate trustees — If a public or private corporation or a political body, 
such as a State or county, is trustee, a request for payment must be signed m the 
name of the corporation or other body as trustee by an authorized officer theieof 
A request for payment so signed and duly certified will ordinarily be accepted 
v, ithout further proof of the officer’s authority 

Sec 326 17 Reissue m the name of a succeeding trustee — If a trustee in whose 
name a bond is registered has been succeeded by another, the bond will be reissued 
in the name of the succeeding tiustee upon appropriate request and satisfactory 
proof of suocessorship 

subpart h procedural rules 


Sec 326 18 Explanation — Rules of a piocedural nature pertaining to payment 
or reissue and leliof on account of loss, theft, etc , have been set forth in the fore- 
going subparts with the substantive rules to which they apply Other procedural 
rules are set forth in the follow ing seotions 

Sec 326 19 Correspondence, certificates, notices, and forms — The Treasury 
Department, Division of Loans and Currency, Washington 26, D C , is charged 
with all matters concerning Treasury bonds. Investment Series In the same con- 
neotion'’the Federal Reserve Banks, as fiscal agents of the United States, and their 
branches, are utilized Coirospondence legardmg transactions withm the scope 
of these regulations, certificates of court and other certificates required hereunder, 
notices of intention to redeem and the like (which must be m writing) and any 
other appropriate forms or documents should be addressed accordingly (and 
where necessary the bonds should bo presented and surrendered therewith), 
except that any specific instructions given elsewheic in this circulai for addressing 
particular transactions should be observed Notices oi documents not so sub- 
mitted, or on file in the Treasury Department clsewheie than with the Division of 
Loans and Currenov, Washington 25, D C will not be recognized Appropriate 
forms for use in connection -with transactions may be obtained from any Federal 
Resei ve Bank or from the Tieasury Department, Division of Loans and Cunency, 
Washington 26, D C 

(a) Additional proof — Bond of indemnity — -The Secretary of the Treasury in 
any case arising under those regulations may requne such additional proof as he 
may consider necessary or advisable in the premises, and mav require a bond of 
indemnity with satisfactory sureties, or an agreement of indemnity, m any case 
where he may consider such a bond or agreement necessary for the protection of 
the interests of the United States 

(b) Federal Reserve Banks — Usually transactions will be expedited by the use 
of the Federal Reserve Banks, 4 as fiscal agents of the United States, and their 
branches 

SUBPART 1 FURTHER PR0VI8I0KS 


See 326 20 Supplements, amendments, oi revisions — The Secretary of the 
Treasury may at any time or from time to time proscribe additional, supple- 
mental, amendatorv, or revised rules and regulations governing Treasuiy bonds, 
Investment Senes 

A L M Wiggins, 

Acting Secretary of the Treasury 


*Th» Federal Rcservo Banka arc looutod at Boston Nov York Philadelphia Cleveland, Richmond 
\ tlatita Chicago St Louis, Minneapolis Kansas City Dallas, and San Francisco 
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UNITED STA1ES SAVINGS BONDS AND ARMED FORCES LEAVE BONDS 

Exhibit 10 —Amendments to Department Circular No 630, Sixth Revision, 
prescribing regulations governing United States savings bonds 

First Amendment, July 25, 1947 

Treasury Department, 
Washington, July SB, 1947 

To Owners of United States Savings Bonds and Others Concerned 
Pursuant to section 22 (a) of the Second Liberty Bond Aot, as amended (55Stat 
7, 31 U S C and Sup 757c), which authorizes the Secretary of the Treasury 
to issue United States savings bonds “m such mannei and subject to such terms 
and conditions including any restrictions on then tiansfer, as the Secretary 
of the Treasury may from time to time prescribe,” sections 315 14 of Subpart D, 
315 23 of Subpart H, Subpart N, and section 315 50 of Subpart 0 of Department 
Circular No 530, Sixth Revision, dated February 13, 1945 (31 C F It 1945 
Supp , 315), are hereby revised to read as follows 
Sec 315 14 Evidence necessary — To establish the validity of judicial pro- 
ceedings there must be submitted a certified copy of a final judgment or decree of 
court and of any necessary supplementary proceedings If the judgment or deciee 
of court was rendered more than six months prior to piesentation of tho bond there 
must also be submitted a certificate from the clerk of the court, under the court's 
seal and dated within six months of the presentation of the bond, showing that the 
judgment or decree is in full force and effect A trustee in bankruptcy should 
submit proof of his authority in the form of a certificate from the lcferee showing 
that he is the duly elected and qualified trustee, together with a certificate from the 
clerk of the United States District Court of the particulai district, under seal, 
showing the incumbency of the referee and authenticating his signature 

Sec 315 23 Redemption before maturity — Pursuant to its terms, a savings bond 
may not be oalled for redemption by the Secretary of the Treasury pnor to 
maturity, but may be ledeemed in whole or in part at the option of the owner, 
prior to maturity, under the terms and conditions set forth in the offering circular 
of each series and in accordance with the provisions of these regulations following 
presentation and surrender as provided in this subpart 

(a) Series A, B, C, D, and E — A bond of Series A, B, C, D, or E will be re- 
deemed in whole oi in part at any time after 60 days from the issue date without 
advance notice, at the appropnate redemption value as shown in the table printed 
on the bonds 

(b) Series F and 0 — A bond of Series F or G will be redeemed m whole or in 
pait, on or aftei six months from the Issue date, at the appropriate redemption 
value as shown m the table printed on the bond, on one month’s notice in writing 
to the Treasury Department, Division of Loans and Cunenoy, Merchandise 
Mart, Chicago 54, Illinois, or a Federal Reserve Bank Such notice may be given 
sepai ately or by presenting and surrendering the bond with a duly executed re- 
quest for payment thereof Payment will be made as of the first day of the first 
month following by at least one full calendar month the date of receipt of notice 
For example, if the notice is received on June 1, payment will be made as of 
July 1, but if notice is leoeived between June 2 and July 1, inclusive, payment will 
be made as of August 1 If notice is given separately, the bond must be piesented 
and sunendered with a duly executed request foi payment to tho same agency to 
which the notice is given not less than twenty days before the date on winch 
payment is to be made For example, if the notice is received on June 15, the 
bond should be received not later than July 12 (See section 315 21 for provisions 
as to interest in case current income bonds are ledeemed prior to maturity ) 

(c) Series 6 — Redemption at par before maturity — A bond of Series G (but not 
of Series F) will be redeemed at par before maturity in whole or ill part, in amounts 
co'riesponding with authorized denominations, not less than six months from the 
issue date, (1) upon the death of an owner oi ooowner, if a natural person, or (2) 
upon the termination of a trust or other fiduciary estate by reason of the death of 
any person, if held by the trustee oi other fiduciary, except that if the tiust or 
fiduciary estate is terminated only in part, redemption at par will be made to the 
extent of not more than the pro rata portion of the trust or fiduciary estate so 
terminated Redemption will be made only following actual leceipt of written 
notice 6f intention to redeem at par Such notice must be given in time to be 



190 


REPORT OP THE SECRETARY OP THE TREASURY 


received in the ordinary course of mail by the Treasury Department, Division of 
Loans and Currency, Merchandise Mart, Chicago 54, Illinois, or a Federal 
Reserve Bank within six months after the date of death of the owner or coowner 
or person whose death results in the termination of the trust or other fiduciary 
estate, unless the penod within which notice must be received is extended in 
accordance with the provisions of thiB subsection Proof of the date of death must 
be furnished and the bond must be surrendered to the same agoncy to which 
notice of intention to redeem at par is given, but they need not accompany such 
notice Ordinarily, payment will be made as of the first day of the first month 
following by at least one full calendar month the date of receipt of notice, but 
payment may be postponed, upon request of the person presenting the bond, to 
the second interest payment date following the date of death, except as follows 
if the period within which notice must be received is extended beyond such 
interest payment date, m accordance with the provisions of this subsection, and 
notice received thereaftei is accepted, payment may, upon request, be postponed 
to the next interest payment date following the date of receipt of notice The 
period within which notice must be received may be extended m any particular 
case upon presentation of satisfactory proof that notice could not seasonably be 
given by reason of litigation or delay m the appointment of a legal representative 
of the estate or m the receipt of notice of death 

(d) Withdrawal of request for redemption — An owner who has presented and 
surrendered a savings bond to the Treasury Department or a Federal Reserve 
Bank for payment with an appropriate request for payment may withdraw such 
request if notice of intent to withdraw is given to and received by the same 
agency to which the bond was presented, prior to the issuance of the check in 
paymeirt Under these same conditions an executor or administrator may with- 
draw a request for redemption executed by the owner and presented and sur- 
rendered to the Treasury Department or a Federal Reserve Bank prior to the 
owner’s death, except where the presentation and surrender of the bond has cut 
off the rights of survivorship under the provisions of Subpart L or Subpart M 
The terms “presented and suriendered" as used m this subsection mean the actual 
receipt of the bond by the Treasury Department or a Federal Reserve Bank 
during the lifetime of the owner 

STJBPAKT N DDCBABED OWNERS 

Sec 315 47 Payment or reissue on death of owner — Upon the death of the 
owner of a savings bond who was not survived by a coowner or designated bene- 
ficiary and who had not during his lifetime presented and surrendeied the bond 
to a Federal Reserve Bank or the Treasury Department for an authorized reissue, 
the bond will be considered as belonging to his estate and will be paid or reissued 
accordingly, as hereinafter provided, except that reissue under the provisions of 
this subpart will not be made to a creditor In any case, reissue will be restricted 
to a form of registration permitted by the regulations in effect on the date of 
original issue of the bond, but the person entitled to the bond may hold it without 
change of registration and will have the right to payment before or at maturity 
The provisions of this section shall also apply to savings bonds registered m the 
names of executors or administrators, exoept that proof of their appointment and 
qualification may not be required Established forms for use in such cases and 
for requests for payment or reissue may be obtained from any Federal Reserve 
Bank or from the Treasury Department, Division of Loans and Currency, Mer- 
chandise Mart, Chicago 54, Illinois, and should be used in every instance 

(a) In course of administration — If the estate of the decedent is being adminis- 
tered in a court of competent jurisdiction, the bond will be paid to the duly quali- 
fied representative of the estate or will be reissued in the names of the persons 
entitled to share in the estate, upon request of the duly appointed and qualified 
representative of the estate and compliance with the following conditions 

(1) Where theie are two or more legal representatives, all must unite in the re- 
quest for payment or reissue, unless by express statute or decree of court, or by 
testamentary provision, some one or more of them may properly execute the 
request 

(2) The request for payment or reissue should be signed m the form, for example 
“John A Jones, admimstiator of the estate (or executor of the will) of Henry W 
Jones, deceased,” and must be supported by proof of the representative’s authority 
in the form of a court certificate or a certified copy of the representative’s letters of 
appointment issued by the court having jurisdiction The certificate, or the certi- 
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fioation to the letters, must be under seal of the court, and, except m the case of a 
corporate representative, must contain a statement that the appointment is m 
full force and should be dated -within six months of the date of presentation of the 
bond, unless the certificate or letters show that the appointment was made within 
one year immediately prior to such presentation 

(3) In case of reissue the personal representative should certify that the persons 
named are entitled to share m the estate to the extent speoified for each and have 
consented to suoh reissue A request for reissue by an individual legal representa- 
tive should be made on Form PD 1455 and a lequest by a corporate representative 
should be made on Form PD 1498 If a person m whose name reissue is requested 
desires to name a coowner or beneficiarv, such person should execute an additional 
request for that purpose, using Form PD 1787 

(b) After settlement through court proceedings — If the estate of the decedent 
has been settled in a court of competent jurisdiction, the bond will be paid to or 
reissued m the name of the person entitled thereto as determined by the court 
The request for payment or reissue should be made by the person shown to be 
entitled and supported by duly certified copies of the representative’s final account 
and the decree of distribution or other pertinent oourt records, supplemented, if 
there are two or more persons having an apparent interest in the bonds, by an 
agreement executed by them 

(c) Without administration — If no legal representative of the decedent’s estate 
has been or is to be appointed and the amount of savings bonds belonging to the 
estate does not exceed $260 (maturity value), or if it is established to the satisfac- 
tion of the Secretary of the Treasury that the gross value of the personal estate of 
the decedent does not exceed $500 or that administration of the estate ns not re- 
quired in the State of the decedent's last domicile, the bond will be paid to or 
reissued m the names of the persons entitled, pursuant to an agreement and request 
by all persons entitled to share m the estate, executed on the form prescribed by 
the Treasury Department and supported by the evidence called for by such form 
Application for the appropriate form to be used hereunder mav be made to anv 
Federal Reserve Bank oi to the Treasury Department, Division of Loans and 
Currency, Merchandise Mart, Chicago 54, Illinois The applicant should state 
whether or not the amount of bonds belonging to the decedent’s estate is in excess 
of $250 (matunty value) If any of the persons entitled are minors or incompe- 
tents payment or reissue of a bond will not be permitted without administration, 
except to them or in their names unless their interests are otherwise protected to 
the satisfaction of the Secretary of the Treasury 

Seo 315 50 Reissue or payment to person entitled — (a) Distribution of trust 
estate in kind — A savings bond to which a beneficiary of a trust estate has become 
lawfully entitled in his own right or in a fiduciary capacity, m whole or in part, under 
the terms of the trust instrument, will be reissued m his name to the extent of 
his interest as a distribution in kind upon the request of the trustee or trustees 
and then* certification that suoh person is entitled and has agreed to reissue m 
his name If the form m which the bond is registered does not show that it be- 
longs to a trust estate, the request for reissue must be supported by satisfactory 
proof of ownership . „ 

(b) After termination of trust estate — If the person who would be lawfully en- 
titled to a savings bond upon the termination of a trUBt does not desire to have 
such distribution to him in kmd, as provided m the next preceding subsection, 
the trustee or trustees should redeem the bond m accordance with the provisions 
of section 315 48 before the estate is terminated If, however, the estate is termi- 
nated without such payment or reissue having been made, the bond will thereafter 
be paid to or reissued m the name of the person lawfully entitled upon his request 
and satisfactory proof of Ownership, supplemented, u there are two or more 
persons having any apparent interest in the bond, by an agreement executed by 
all suoh persons . 

(o) Upon termination of guardianship estate — A savings bond registered m 
the name of a guardian or similar legal representative of the estate of a minor 
or Incompetent, if the estate is terminated during the ward’s lifetime, will be 
reissued in the name of the former ward upon Ihe representative’s request and 
certification that the former ward is entitled and has agreed to reissue m his name, 
or will be paid to or reissued m the name of the former ward upon his own request, 
supported in either case by satisfactory proof that his disability has been removed 
Certification by the representative that a former minor has attained his majority, 
or that the legal disability of a female ward has been removed by marriage, if 
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the State law so provides, will ordinarily be accepted as sufficient, but if the 
disability is removed by court order a duly certified copy of the order will be necessary 
TJpon the death of the ward a bond registered m the name of lus guardian or 
similar repiesentative n ill be reissued m accordance with the provisions of Sub- 
part N as though it were registered m the name of the ward alone 

A L M Wiggins, 

Acting Secretary of the Treasury 


[Second amendment, Dec 31, 1947, and third amendment, Mai 18 1948, are 
omitted here They were supeiseded by the fourth amendment, which follows ] 


Fourth Amlndment, June 25, 1948 

Treasury Department, 
Washington, June 25, 1948 

To Owners of United States Savings Bonds and Others Concerned 
Pursuant to section 22 (a) of the Second Liberty Bond Act, as amended (55 
Stat 7, 31 U S C and Supp 757c), Subpart C of Department Circular No 530, 
Sixth Revision, dated February 13, 1945 (31 CFR 1945 Supp , 315), as amended, 
is hereby further amended 1 and revised to read as follows 

ft 


SUBPART C LIMITATION ON HOLDINGS 

See 316 8 Amount which may be held — As provided by section 22 of the 
Second Liberty Bond Act, as added February 4, 1936 (U S C 194(3 Ed , title 31, 
section 757c), and by regulations prescribed by the Secretary of the Treasury 
pursuant to the authority of that section, as amended by the Public Debt Act of 
1941, 55 Stat 7, the amounts of savings bonds of the several series issued during 
any one calendar year that may be held by any one person at any one time are 
limited as follows 

(a) Senes A, B, C, and D — $10,000 (maturity value) of each series for each 
calendar year 

(b) Series E — $6,000 (maturity value) for each calendar year up to and includ- 
ing the calendar year 1947, and $10,000 (maturity value) for eaoh calendar year 
thereafter 

(a) Senes F arid 6 — $50,000 (issue price) for (he calendar year 1941, and 
$100,000 (issue price) for each calendar year thereafter, of either Series or of the 
combined aggregate of both, except that, m the case of commercial banks author- 
ized to aoquire such bonds in accordance with section 315 5, the limitation shall 
be such as may have been or may hereafter be provided specifically in official 
circulars governing the offering of other Treasury securities, but in no event in 
excess of $100,000 (issue price) for any calendar year 

(d) Special limitation jot Senes F and 0 bonds purchased by institutional 
investors and commercial banks from July 1 through July 15, 1948 — $1,000,000 
(issue price) of either series or of the Combined aggregate of both for institutional 
investors holding savings, msiuanee and pension funds and $100,000 (issue price) 
of either series or of the combined aggregate of both for commercial and industrial 
banks holding SavmgB deposits or issuing time certificates of deposit m the names 
of individuals and of corporations, associations, and other organizations not 
operated for profit, subject to the following conditions 

(1) For the purposes of this subsection the classes of institutional investors will 
be limited to ( 1 ) insurance companies, (u) savings banks, (lii) savings and loan 
associations and building and loan associations, and oooperatn e banks, (iv) pen- 
sion and retirement funds, moluding those of the Federal, State, andl ocal govern- 
ments, (v) fraternal benefit associations, (vi) endowment funds, and (vn) credit 
unions 



EXHIBITS 


193 


(2) Any bonds of Series F-1948 and Senes G-1948 pui chased under this special 
limitation, including any bonds in excess of $100,000 (issue price) purchased bv 
eligible institutional investors, must be purchased during the period from July 1 
thiough July 15, 1948 

The regulations set forth in this circular are heieby modified to aooord with 
the provisions of subsection (d) of this section 

Sec 315 9 Calculation of amount — In computing the amount of savings bonds 
of any one senes issued during any one calendar year held by any one person at 
any one time for the purpose of determining whether the amount is in excess of 
the authorized limit as set forth in the next preceding section, the following rules 
shall govern 

(a) The term “person” shall mean any legal entity, including but not limited 
to an individual, a partnership, a corporation ('public or private), an unincorp- 
orated association or a trust estate, and the holdings of each person, individually 
and in a fiduciary capacity, shall be computed separately 

(b) In the case of bonds of Senes A, B, O, D, and E, the computation shall be 
based upon maturity values In the case of bonds of Series F and G the computa- 
tion shall be based upon issue prices 

(c) Except as provided m subsection (d), there must be taken into account 

(1) all bonds ongmally issued to and registered in the name of that person alone, 

(2) all bonds ongmally issued to and registered in the name of that person as co- 
owner or reissued, at the request of the original owner, to add the name of that 
person as coowner or to designate him as coowner instead of as beneficiaiy under 
the provisions of this circular, except that the amount of bonds of Series E held 
m coownership foim may be applied to the holdings of either of the coowners, 
but will not be applied to both, or the amount may be apportioned betwdbn them, 
and (3) all bonds acquired by him before March 1, 1941, upon the death of another 
or the happening of any other event 

(d) There need not be taken into account (1) bonds of which that person is 
merely the designated beneficiary, (2) those m which his interest is only that of a 
bencficiarv under a trust, (3) those to which he is entitled as surviving designated 
beneficiary upon the death of the registered owner, as an heir or legatee of the 
deceased registered owner, or by virtue of the termination of a trust or the happen- 
ing of any other event, unless he became entitled to any such bonds m his own 
nght before March 1, 1941, or (4) with respect to bonds of Senes E, those pur- 
chased with the proceeds of matured bonds of Senes A and Series C— 1938, where 
the Series A or Senes C bonds were presented by an individual (natural person 
m his own right) owner or coowner for that purpose and the Senes E bonds are 
registered in his name in any form of registration authorized for that senes 

(e) Nothing herein contained shall be construed to invalidate any holdings 
within or except a3 provided m subsection (c) above, to validate any holdings 
in excess of, the authorized limits, as computed under the regulations in force at 
the time such holdings were aoquired 

Sec 315 10 Disposition of excess — If any person at any time acquires savings 
bondB issued during any one calendar year in excess of the proscribed amount, 
the excess must be immediately surrendered for refund of the purchase price, less 
(in the case of Series G bonds) any interest which may have been paid thereon, 
or for such other adjustment as may be possible 

John W Snyder, 

Sect elary of the Treasury 


Exhibit 11 — First amendment, March 18, 1948, to Department Circular No 653, 
Second Revision, relating to Scries E savings bonds 

Treasury Department, 
Washington, March 18, 1948 

Pursuant to section 22 (a) of the Second Liberty Bond Act, as amended (55 
Stat 7, 31 17 S G and Supp 7o7o), section IV, paragraph 1 of Department 
Circular No 653, Second Revision, dated August 31, 1943 (31 CFR 1943 Supp, 
316), as supplemented, is hereby amended to read as follows 


IV LIMITATION ON HOLDINGS 

1 The amount of bonds of Senes E originally issued during any one calendar 
year to any one person that may be held by that person at any one time shall not 
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exceed $5,000 (matunty value) for each calendar year up to and including the 
calendar year 1947, and $10,000 (maturity value) for each calendar year there- 
after, computed in accordance with the provisions of the regulations governing 
United States savings bonds If any person at any time acquires savings bonds 
issued during any one calendar year in exoess of the prescribed amount, the amount 
of such excess should immediately be surrendered for refund of the issue price 

John W Snyder, 
Secretary of the Treasury 


Exhibit 12 — Third amendment, June 25, 1948, to Department Circular No 654, 
Second Revision, relating to Series F and G savings bonds 

Trhasury Department, 
Washington, June 25, 1948 

Section IV and section V of Department Circular No 854, Second Revision, 
dated January 1, 1944, as amended, are hereby further amended to read as follows 

IV LIMITATION ON HOLDINGS 

1 The amount of United States savings bonds of Seiles F, or of Series G, or 
the combined aggregate amount of both series originally issued during any one 
calendar vcai to any one person, including those registered m the name of that 
person alone, and those registered m the name of that pel son with another named 
as coowner, that may be held by that person at any one time shall not exceed 
$100,000 (issue pnce), except as provided in paragraph 2 Commercial banks 
(which are defined for this purpose as those accepting demand deposits) are not 
authorized to acquire savings bonds of Series F or Series G, except as provided in 
paragraph 2, or (m accordance with the provisions of V, 1 (2) hereof) m official 
circulars governing the offering of other Tieasurv securities 1 

2 For the period from July 1, 1948, through July 15, 1948, there is hereby 
provided for certain olasscs of institutional investors, and for certain commercial 
and industrial banks, a special limitation on holdings as follows 

(1) The limitation will be $1,000,000 (issue price) of United States savings 
bonds of Senes F or Senes G oi the combined aggregate of both for institutional 
investors holding savings, insurance and pension funds, and $100 000 (issue price) 
of either series or of the combined aggregate of both for commercial and industrial 
banks holding savings deposits or issuing time certificates of deposit m the names 
of individuals and of Corporations, associations and other organizations not 
operated for profit 

(2) For the purposes of this special limitation the classes of institutional in- 
vestors will be limited to (i) insurance companies, (n) savings banks, (m) savings 
and loan associations and building and loan associations, and cooperative banks, 
(iv) pension and retirement funds, including those of the Federal, State, and 
local governments, (v) fraternal benefit associations, (vi) endowment funds, and 
(vu) credit unions 

(3) Any bonds of Series F-1048 and Senes G-1948 purchased undei tins special 
limitation, including any bonds in excess of $100,000 (issue pnce) purchased by 
eligible institutional investors, must be purchased during the period from July 1 
through July 15, 1948 

3 Any bonds acquired on original issue which create an excess must immediately 
be surrendered for refund of the issue price, as provided in the regulations govern- 
ing savings bonds 

V AUTHORIZED FORMS OF REGISTRATION 

1 United States savings bonds of Series F and Series G may be registered only 
in one of the following forms 

(1) In the names of natural persons (that is, individuals), whether adults or 
minors, in their own right, as follows (a) In the name of one person, (b) m the 
names of two (but not more than two) persons as coowners, and (c) in the name 
of one person payable on death to one (but not more than one) other designated 
person 

> Circulars 'hc-crn'cvc Tmlci"p frovMori for "libsci tpf'or to Series F and Series G bonds by com 

mi retail) iksirei i" noru’ ns fo our 720 a d 741,OiTi r Kja r /i easury bonds of 1985-70 730, offering 
2J4% Tnirt-, iry oik s of Mi t-Ji "11 nuc 7i8 olU iny l "/ Tiumps bonds of 1952-64, 755, offering 2W% 

’■on'iiribonaso '"Ml T), nlft i g /i% rt » n bonds o 0 > ) 776 offering 2H% Treasury bonds of 
193 T -72 anil 7’7 oJi ri ig 2H% 1 roe' rv bonds 7 19 B-di 
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(2) In the name of an incorporated or unincorporated body in its own right, 
but may not be registered m the names of commercial banks, which are defined 
for this purpose as those accepting demand deposits, except as provided in IV, 
2 of this circular or to such extent and under such conditions as may have been or 
may hereafter be provided specifically m official cnoulars governing the offenng 
of othei Treasury securities 

(3) In the name of a fiduciary (except where the fiduciary would hold the bonds 
merely or principally as security for the performance of a duty or obligation) 

(4) In the name of the owner or custodian of public funds 

2 Restrictions — Only residents (whether individuals or others) of the United 
States (which for the purposes of this section shall include the Territories, insular 
possessions, and the Canal Zone), citizens of the United States temporarily 
residing abroad and nonresident aliens employed in the United States by the 
Fedeial Government or an agency thereof may be named as owners, coowners, 
or designated beneficiaries of savings bonds originally issued on or after April 1, 
1940, or of authorized reissues thereof, except that such persons may name as 
coowners or beneficiaries of then bonds American citizens permanently residing 
abroad or nonresident aliens who are not citizens of enemy nations American 
citizens permanently residing abroad and nonresident aliens who become entitled 
to bonds under these regulations, by right of survivorship or otherwise upon the 
death of another, will have the right only to receive payment either at or before 
maturity 

3 Full information regarding authorized forms of registration will be found in 
the regulations currently in force governing United States savings bonds 

John W Snyder, 
Secretary of the Treasury 


Exhibit 13 — Second revision, August 1, 1947, of Department Circular No 751, 
prescribing regulations for replacement out of fund established by Government 
Losses m Shipment Act of losses resulting from redemptions of United States 
savings bonds and armed forces leave bonds 


Treasury Department, 
Washington, August 1, 1947 

Department Circular No 751, Revised, dated June 30, 1945 (31 C F R 1945 
Supp 322), is hereby amended m order to include armed forces leave bonds 
That circular is issued as a Second Revision to read as follows 

SUBFART A REGULATIONS PRESCRIBED 

Sec 322 1 Application of i egulahons — Pursuant to the authority of seotion 
22 (i) of the Second Liberty Bond Act, as amended (59 Stat 47, 31 II S C and 
Supp 757o (i)), and the Armed Forces Leave Act of 1946, as amended by Pub 
Law No 254, 80th Cong , the following regulations are hereby prescribed for the 
replacement out of the fund established by the Government Losses m Shipment 
Act, rb amended, of any losses to the United States resulting from payments made 
m connection with the redemption of United States savings bonds and armed forces 
leave bonds, and shall apply to losses resulting from payments made (1) by the 
Treasurer of the United States, (2) by any Federal Reserve Bank or branch, as 
fiscal agent of the United States, and (3) by any bank or other financial institu- 
tion duly qualified as a paying agent pursuant to Treasury Department Circulars 
No 750, Revised, or No 811 

SUBPART B REPORTS OF LOSSES 

Sec 322 2 Loss to the United States — A loss to the United States may result 
from an erroneous (or unauthorized) payment in connection with the redemption 
of the bonds 

Seo 322 3 Erroneous payments reported to or discovered by Federal Reserve 
Banks — If a financial institution, qualified to pay savings bonds or armed forces 
leave bonds, finds an erroneous payment to have been made, either before or after 
the bonds have been forwarded to the Federal Reserve Bank, immediate report 
thereof should be made to the Federal Reserve Bank Any suoh erroneous pay- 
ments so reported, and any other erroneous payments found by a Federal Reserve 
Bank of bonds received from a duly qualified paying agent shall, so far as possible. 
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be adjusted between the Federal Reserve Bank and the paying agent concerned 
Sec 322 4 Report to Trea&Uly of cases involving erioneous payments — Any such 
erroneous payments which cannot be adjusted by a Fedeial Reserve Bank and any 
othei erioneous payments found after the account of the lieasurer of the United 
States has boon charged shall immediately be reported bv the Fedeial Reseivo 
Bank to the Treasury Department, Division of Loans and Currency, Merchandise 
Mart, Chicago 64, Illinois, m the case of savings bonds oi, in the case of armed 
foices leave bonds, to the Division of Loans and Currency, Washington 25, D C 

subpart c final determination of los&i s 

Sec 322 6 Repotted erroneous payment , genet al action by Treasuty — Following 
receipt of the report of an erroneous payment, the Tieasuiy Department will ap- 
propriately advise the paying agent concerned, unless such action is unnecessary 
The Department shall determine whether or not appropnato adjustment may be 
effected with the peisons concerned in the erroneous payment and m this connec- 
tion will expect the cooperation of the paving agent, if necessaiy 

(a) If it is determined that no loss to the United States will occur the paying 
agent will be so advised 

(&) If it is determined that a final loss to the United States lias ocourred, the 
paying agent will be given every opportunity to present the full facts relating 
to the payment for consideiation of the Secretary of the Treasury If the Secre- 
tary shall determine that the final loss resulted from no fault oi negligence on the 
pait of the paying agent, notice to that effect will be given the paying agent 
and he will oe relieved fiom liability to the United States If, however, the 
Secretary ^of the Treasury is unable to find that the Iobs losulted fiom no fault or 
negligence on the part of the paying agent, notice to that effect will be given such 
paying agent, who will be expected to make prompt restitution 

Sec 322 6 Restitution by paying agents — In no case will the Treasurer of the 
United States, a Federal Reserve Bank (including any of its branches), or the 
fmanoial institution qualified as a paying agent, whichever made the eironeous 
payment, be called upon to make restitution unless and until the Secretaiy has 
determined that a final loss lias occurred as a result of an ononeous payment, 
and is unable to find that such loss resulted fiom no fault oi negligence ou the pait 
of the paying agent 

SUB PAWL D HEPLACEMLN1 OP LOSSES OUT OT FUND 

Sec 322 7 Replacement and recovery m connection with losses — When it is 
established to the satisfaction of the Secretary of the Ticasury that a loss has 
resulted from a payment made in connection with the ledemption of a United 
States savings bond or an armed forces leave bond, the loss shall be subject to 
immediate replacement out of the fund established by the Government Losses in 
Slupment Act, as amended Any recovery or repayment on account of any such 
loss as to which replacement shall have been made out of the fund, shall be credited 
to the fund 

SUBPART E INVESTIGATION OP LOSSES 

Sec 322 8 Use of United Stales Secret Service — The Treasury Department, and, 
in appropriate cases, Federal Reserve Banks, as fiscal agents of the United States, 
may request the Secret Service to investigate losses and assist in the recovery of 
improper payments The Treasurer of the United States, the Federal Reserve 
Banks, and qualified paying agents should cooperate with the Secret Service to 
the fullest extent m facilitating investigations and making recoveries and they 
will be expected to take such actions as may be necessary on thou part to complete 
such investigations and recoveries 

SUBPART P SUPPLEMENTS, AMENDMENTS, ETC 

Sec 322 9 Supplements, amendments, etc — The Secretary of the Treasury may 
at any time or from time to time supplement, amend, or withdraw, m whole or 
in part, the provisions of this oiroular, or of any amendments oi supplements 
thereto, information as to which will be furn shod promutU to t^c Fedeial Reserve 
Banks and to eligible finanoia i ■‘•tiiulio s our 1 fiul (o ■ is' o immi uts of savings 
bonds or armed forces leave bonds u e'e ll*t uio\ mo i- oi Inusiuv Department 
Circulars No 750, Revised, aid No 811, itr-pi « i'\» l» 

This revision will become dkcmt on eiupiunbu 2, J‘H7 

A L M Wiggins, 

Acting Secretary of the Treasury 
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Exhibit 14 — First revision, August 1, 1947, of Department Circular No 793, 
prescribing regulations governing armed forces leave bonds 1 

Treasury Department, 
Washington, August 1, 1947 

To Members and Former Members of the Armed Forces of the United States and 
Others Concerned 

Armed forces leave bonds are issued pursuant to the Armed Forces Leave Act 
of 1946, as amended, 2 (hereinafter referred to as the act) to living members and 
living former members of the armed forces of the United States m settlement 
and compensation of accumulated leave under the conditions set forth in the 
act In accordance with the terms of the act these bonds are issued under author- 
ity and subject to the provisions of the Seoond Liberty Bond Act, as amended 
Pursuant to authority contained in said acts, Department Circular No 793, 
dated November 12, 1946 (31 CFR 1946 Supp , 324), which contains the regula- 
tions governing aimed forces leave bonds, is hereby amended and issued as a 
First Revision to read as follows 

I SUBSTANTIVE REGULATIONS 

324 1 Designation — The bonds issued for the above purpose are designated 
“armed forces leave bonds” 

324 2 Issue and inscription — Armed forces leave bonds are issued by the 
Secretary of the Treasury (hereinafter referred to as the Secretary) acting through 
the Army Navy, Marine Corps, and Coast Guard, which are designated as 
issuing agents They are mscubed onlj in the names of living members or 
living foimor members of the armed forces In each case a single bond in the 
highest appropriate multiple of $25 is issued where the amount due is $50 or more s 
The name and senal oi seivice number of the owner will be inscribed on the 
bond and at the option of the issuing agent the address may also be inscribed 
No exchange will be peimitted foi bonds of lower denomination, for example, if 
a bond for $275 is issued to a particulai owner he may not exchange that bond 
for a bond m the amount of $200 and a bond m the amount of $75 

324 3 Date and maturity of bond, and interest — The issue date of a bond will be 
the first day of the quarter-vear period (January 1, April 1, July 1, or October 1) 
next following the dato of discharge from the armed forces of the former member 
whose name is to be inscribed thcieon, provided he was discharged on or after 
January 1, 1943, and prior to Septembei 1, 1946, or in case a member of the 
armed forces was still on active duty on September 1, 1946, his bond will be 
dated October 1, 1946 Each bond will mature five years from its issue date, 
but shall be redeemable in cash at any time after September 1, 1947, at the option 
of the owner, at full face value plus accrued interest Inteiest will accrue at 
the rate of 2)5% per annum from the issue date to the date of maturity or to the 
last day of the month in which payment is made, whichever may be earlier 
Interest will be paid only with thp principal sum 

324 4 Transfer and pledge — The bonds are nontransferable by sale, exchange, 
assignment, pledge, hypothecation or otherwise, except that they may be assigned 
by the owner to the Administrator of Veterans’ Affairs for redemption by such 
Administrator, for the purpose of paying premiums or the difference in reserve 
in case of conversion to insurance on another plan or a policy loan made prior 
to July 31, 1946, on a United States Government life insurance policy or a na- 
tional service life msuiance policy under such regulations as may be prescribed 
by the Administrator of Veterans’ Affairs No claims by attempted transferees 
or by pei sons loaning money on the security of the bonds will be recognized 

324 5 Claims of creditors — By the terms of the act the bonds are exempt from 
claims of creditors, including any claim of the United States, and shall not be 
subject to attachment, levy, or seizure by or under any legal or equitable process 
whatever Accordingly, no claims of creditors, assignees for the benefit of credi- 
tors, trustees or receivers m bankruptcy or equity will be recognized, and no pay- 

' Section 324 13 hereof relates to payment of armed forces leave cheeks to survivors. 

J Pub Law 704 7flth Cong Amondatory act Is Pub Law 264, 80th Cong 

• Except that upon request settlement and compensation will be made entirely in eaah to any applicant 
Who has not made application for settlement and compensation and who makes application to the Score 
tary after July 20 1047, the data of enactment of the Amondatory Aot The term 'Secretary as used in 
this footnote means In the case of personnel of the Army, the Secretary of War in the case of personnel or 
the Navy and Marine Corps the Secretary of the Navy, and in the ease of personnel of the Coast Guard 
the Secretary of the Treasury, and the designated representatives of each such Secretary 
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ment of the bonds to any such persons will be made, either during the lifetime of 
the person whose name is inscribed on the bonds or after his death 

324 6 Assignment to the Admimstiator of Veterans’ Affairs — Any registered 
owner of an armed forces leave bond who desires to use his bond in payment of 
premiums or other payments in connection with United States Government life 
insurance or national service life insurance policies should mail 01 deliver his bond 
to the Office of the Veterans’ Admimstiation to which he pays his premiums 
The bond should be accompanied by a completed VA Form 9-1625, “Directions 
for use of Proceeds of Armed Forces Leave Bonds”, obtainable at any Veterans’ 
Administration Office Before submitting the bond to the Veterans’ Admimstia- 
tion the assignment form printed on the bottom of the back of the bond should be 
signed by the owner exactly as his name appears on the face of the bond No 
certification or witness to the signature of the owner on such assignment form will 
be required 

324 7 General payment and redemption provisions — Armed forces leave bonds 
may be redeemed before, at, or after maturity, in accordance with the terms of 
this circular at face value plus accrued interest to the date of maturity or to the 
last day of the month in which payment is made whichever may be earlier Only 
payment of the entire amount will be permitted No partial payment and no 
reissue of the bond m part may be made No power of attorney to request pay- 
ment m behalf of the registered owner will be recognized 

324 8 Payment to registered owner (general) — At any time after September 1, 
1947, an owner whose name is inscribed on the face of an armed forces leave bond 
may at his option redeem such bond at full face value plus accrued interest upon 

(1) presentation of the bond (unless marked “Duplicate”) to any incorporated 
bank or trust company or olhci organization qualified as a paying agent under 
the provisions of Department Circular No 811 or any amendment thereto, (2) 
establishing his identity (piefcrably through use of original separation papeis 
beaung his description and witnessed signature) to the satisfaction of the paying 
agent, and (3) signing the request for payment exactly as Ins name is inscribed 
on the face of the bond and adding his home or business address Even though 
the request for payment has been signed or signed and certified prior to the pres- 
entation of the bond, nevertheless, the paying agent is required to establish to its 
satisfaction the identitv of the owner requesting payment and such paying agent 
may require the owner to sign again the request for payment No charge will be 
made to the owner 

324 9 Payment to registered owner ( other cases ) — Registered owners to whom 
qualified paying agents are not readily accessible and those who have bonds marked 
“Duplicate” should sign the request for payment of their bonds in the presence 
of and have their signatures thereto duly certified by an authorized certifying 
officer and should present and surrender their bonds to the appropriate Federal 
Reserve Bank 4 oi to the Treasurer of the United States, Washington 25, D C , 
except that bonds marked “Duplicate” should be forwarded to the Division of 
Loans and Currency, at the same address 

(а) Certification of reguest — After the request for payment has been signed the 
certifying officer should complete and sign the certificate appearing at the end 
of the form for request for payment 

(б) Certifying officers — The following officers are authorized to certify requests 
for payment of armed forces leave bonds 

(1) Designated officers — Ceitain designated officers m the Treasury Depart- 
ment in Washington, 

(2) Banks, trust companies and branches — Any officer of any bank or trust 
company incorporated in the United States or its organized territories, or 
domestic or foreign branch of such bank or trust company, including those 
doing business in the organized Territories or msular possessions of the 
United States under Federal charter or organized under Federal law, Federal 
Reserve Banks, Federal land banks, and Federal home loan banks, any 
employee of any such bank or trust company expressly authorized by the 
corporation for that purpose, who should Sign over the title “Designated 
Employee”, and Federal Reserve agents and assistant Federal Reserve 
agents, located m the several Federal Reserve Banks, 

(3) veterans’ home or hospital or other facility —The officer in charge of 

any home, hospital, or other facility of the Veterans’ Administration (only for 
patients and members of such facilities) , 1 

* The Federal Reserve Banks are located at Boston New Yolk, Philadelphia, Cleveland, Richmond, 
Atlanta, Chicago, St Louis, Minneapolis, Kansas City, Dallas, and San Francisco 
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(4) Foreign countries — United Stales diplomatic and consular represents 
tives, notaries public, if their official character and jurisdiction are oertifie 
by a United States diplomatic 01 consular officer over an impression of hi 
rubber stamp, or by his certificate over his seal which should be tiansmitte 
■with but should not be impiessed on the bond itself (See also (5) hereof) 

(5) Armed forces — Commissioned officers of the Army, Navy, Marm 
Corps, and Coast Guard of the United States for members of their estab 
lishments or civilian employees (and |the families of such members or em 
ployees) under their jurisdiction, persons m countries m which there aie n< 
United States diplomatic or consular representatives and persons who an 
m areas remote from such representatives, 

(6) Issuing agents for savings bonds of Senes E — Any officer of a corpor 
ation which is a duly qualified issuing agent for savings bonds of Series 1 
may certify a request for payment of an armed foices leave bond All certi 
fications by such officers must be authenticated by a legible imprint of th 
issuing agent’s dating stamp, 

(7) Special provisions — The Commissioner and Associate Commissione 
of the Public Debt, the Chief of the Division of Loans and Currency, or a Fed 
eral Reserve Bank is authorized to make special provision for ceitificatior 
in any particular case in whioh none of the officers authonzed to certifj 
requests for payment of armed forces leave bonds is readily accessible 

(c) Instructions to certifying officers — Certifying offioers should requue positivi 
identification of the person signing a request for payment 

324 10 Bight to payment on death of owner — Upon the death of an owner of ai 
armed forces leave bond the bond becomes payable only to his survivors in thi 
following order , 

(a) Surviving wife or husband and children, if any, m equal shares, 

(b) If such owner leaves no surviving spouse or children, then m equal share 
to such owner’s surviving parents, if any If there are no such survivors thi 
bond will be retired and the amount covered into the general fund of the Tieasury 
Accordingly, payment will not be made to an executor or administrator of thi 
estate of a deceased registered owner, and if a bond should come into the possessioi 
of such an executor or administrator, or other person not a Burvivor, followmi 
the death of the owner it should be immediately delivered to one of the survivors 
if any, otherwise forwarded to the Division of Loans and Currenoy, Washingtoi 
25 D C , with a signed statement that there are no known survivors 

324 11 Payment to survivors — Survivors of a deceased registered owner h 
the order provided m the preceding section are entitled to receive payment of ai 
armed forces leave bond at their option and upon application to the Secretary o 
the Treasury at any time following the death of such legistered owner, whethe 
before, upon oi after maturity of the bond Application for such payment shouli 
be made on Form PD 2086, copies of which may be obtained from any Federa 
Reserve Bank See section 324 15 for mstructions as to filing the application 

(o) Definition of survivors ■ — Survivors are defined m the act as follows 

(1) “Spouse” means a lawful wife or husband, 

(2) “Children” include 

fa) a legitimate ohild, 

(b) a child legally adopted, 

(o) a stepchild, if, at the titae of death of the member hr forme 
member of the armed forces, such stepchild is a member of the deceased’! 
household, 

(d) an illegitimate child, but in the case of a male member or formci 
male member of the armed forces only if he has been judicially orderei 
or decreed to contribute to such child’s support, has been judiciall; 
decreed to be the putative father of such child, or has acknowledge 
under oath m writing that he is the father of such child, and 

(e) a person to whom the member or former member of the armei 
forces at the time of death stands m loco parentis and so stood for no 
less than twelve months prior to the date of death, 

(3) "Parent" includes father and mother, grandfather and grandmother 
stepfather and stepmother, father and mother through adoption, and per 
sons who, for a period of not less than one yeai prior to the death of th 
member or former member of the armed forces, stood m loco parentis ti 
such member or former member Provided, That not more than two parent 
may reoeive the benefits provided under this act, and preference shall b 
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given to the parent or paients, not exceeding two, who actually exercised 

& tal lelationship at the time of or most neaily prior to the date of the 
of such member or former member of the armed forces 
(6) Payment only — Only payment of the entire amount of the bond will be 
peimitted No partial payment and no lcissue of the bond in part may be made 
Payment in all cases will be made by separate checks dp awn m the pi oper amounts 
to the individual survivors, except that m the case of a survivor under 17 yeais of 
age or under mental disability, the check will be drawn either to the guardian of 
such survivor, if the Secretary has leceived notice of the appointment of Buch 
guardian, or in the absence of such notice, to a proper peison selected by the 
Bocretaiy, for the use and benefit of such survivor, without the necessity of le- 
sorting to judicial piocoedmgs foi the appointment of a legal repi esentative 
(c) All survivors must join — Since no partial payment or leissue may be made, 
all suivivors of the class entitled to leceive payment must unite m the application, 
except that in the case of survivors under 17 yeais of age or under mental dis- 
ability, legally qualified guardians, if any, may sign in then behalf, and m the 
absence of such legal guaidians, such pi oper peisons as the Secretary may select 
to act on behalf of such survivors 

(d) Time of vesting of survivors' rights — A survivor’s light to receive payment 
becomes fixed upon the date of the death of the owner If a survivor dies before 
receiving payment the right to receive payment of his or hei shaie of the bond 
passes to the estate of suoh survivor For example, if the registeied owner dies 
and leaves a widow and two ohiidien and the widow dies pnoi to receipt of pay- 
ment, her share passes to her estate and payment of the bond will be made one- 
third to the widow’s representative and one-thud to each of the surviving children 
If no executor oi administrator is appointed for the estate of a deceased survivor, 
settlement may be made m the same manner as provided for the settlement with- 
out administration of estates of deceased owners of United States rogisteied bondB 
324 12 Loss, theft, destruction, mutilation, oi defacement of bonds — If an armed 
forces leave bond is lost, stolen, destroyed, mutilated oi defaced, relief may be 
gianted befoie maturity by the issue of a substitute bond to be marked "Dupli- 
cate”, or at oi after matunly by payment of ihe bond m accordance with the pro- 
visions of section 8 of the Government Losses m Shipment Act (U S C 1940 
Ed , title 31, see 738a) Relief m such cases will be governed by the regulations 
contained m Department Cncular 300, as amended In any such case immediate 
notice of the facts, together with a complcto description of the bond (including 
name and address of owner, bond serial number, amount, and issue date), should 
be given to the Treasury Department, Division of Loans and Cuirency, Wash- 
ington 25, D C , which will fonvard appropnate foims foi requesting relief, 
together with full instructions Usually such relief will be granted without 
requiring a bond of indemnity 
324 13 Checks — 

(a) Payment to survivors of checks issued to the registered owner (1) m full 
settlement of leave, (2) m payment of bonds, oi (3) in payment of the odd amount 
due the member or foimer member of the armed forces over and above the bond 
issued in settlement of leave, will bo made to the persons entitled as provided m 
the above regulations relating to bonds Accoidmgly, such checks received by 
executors oi administrators of deoeased legistered owners should not be deposited 
for collection but should be turned over to the survivors or returned to the issuing 
office with a statement of the faots 

(6) In the case of a survivor entitled to payment who dies before receiving and 
collecting the check issued m the name of the survivor, payment will be made to 
his estate 

n FRoermunn 

324 14 Presentation and surrender of bonds — Presentation and suriender of an 
armed forces leave bond should be made m accordance with the applicable provi- 
sions of this circular The use of registered mail is suggested if the owner does 
not piesent and surrender the bond in person Bonds marked "Duplicate” issued 
m lieu of lost, stolen, destioyed, mutilated, or defaced bonds should be submitted 
to the Treasury Department, Division of Loans and Currenoy, Washington 26, 
D O 

324 15 Payment to survivors — Survivors applying for payment under section 
324 11 hereof should forward the bonds, accompanied by the applications on Form 
FD 2066, to the appropriate Fedeial Reserve Bank or to the Treasury Depart- 
ment, Division of Loans and Currency, Washington 25, D C Usually payment 
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will be expedited by the use of the Federal Reserve Banks The form must be 
accompanied in each case by (1) a death certificate for the registered owner, (2) 
an explanation of any discrepancy between the name as given on the face of the 
bond and the name as given m the death certificate, and (3) in case of an applica- 
tion by parents other than the actual father and mother still living together, a 
signed and sworn statement giving the basis for the claim of parental relationship 
as defined m the act (see 324 11 hereof) The right is reseived to require other 
and further evidence m cases where such action appears desuable Fedeial Re- 
serve Banks as fiscal agents of the United States are authorized to make payment 
to survivors upon applications in accordance with these regulations, but may 
submit any doubtful or unusual cases to the Treasury Department, Division of 
Loans and Currency, for final decision 

324 16 Designation of agents to make determination — The various Federal Re- 
serve Banks as fiscal agents of the United States, the Fiscal Assistant Secretary 
of the Treasury, the Assistant to the Fiscal Assistant Secretary, the Commissioner 
and Associate Commissioner of the Public Debt, and the Chief of the Division 
of Loans and Currency are designated to make determinations on behalf of the 
Secretary as provided m the act 


III GENERAL 

324 17 Taxation — Under the act all amounts paid or payable under section 6 
in oash, bonds or both (except interest in the case of bonds) shall be exempt from 
taxation 

324 18 Address for communications — All inquiries after lBsue m connection 
with the payment of or transactions in armed forces leave bonds shoultl bo ad- 
dressed to the Federal Reserve Bank of the district in which the owner lesides, 
or to the Treasury Department, Division of Loans and Currency, Washington 
25, D C , except that any inquiries regarding the use of such bonds m connection 
with Government life insurance or national service life insurance payments should 
be addressed to the Office of the Veterans' Administration to which (he assured 
has been paying premiums, or to the Director of Insurance Accounts Service, 
Veterans’ Administration, Washington 25, D C 
32419 Additional regulations -—The Seoretarj of the Treasury may at any 
time, or from time to time, presonbe additional, supplemental, amendatory or 
revised rules and regulations governing armed forces leave bonds 
This revision will become effective on September 2, 1947 

A L M Wiggins, 

Acting Secretary of the Treasury 


Exhibit 15 — Regulations, August 1 , 1947, governing payments by banks and 
other financial institutions in connection with the redemption of armed forces 
leave bonds 

[Dopaitment CIrculBr No 811 Public Debt] 

Treasury Department, 
Washington, August 1, 19/ f 7 

Pursuant to the authority of the Second Liberty Bond Act, as amended, the 
following regulations are hereby prescribed to govern payments by banks and 
other financial institutions in connection with the redemption of armed forces 
leave bonds 

SUBPART A AUTHORITY TO ACT 

Sec 325 1 Financial institutions authorized to act — Commercial banks, trust 
companies, savings banks, savings and loan associations, building and loan associ- 
ations (including cooperative banks), credit unions, cash depositories, industrial 
banks, and similar financial institutions wlueb (a) are incorporated under Federal 
law or under the laws of a State, Territory or possession of the United States or 
the District of Columbia, (6) in the usual course of business accept, subject to 
withdrawal, funds for deposit or the purchase of shares, (c) are under the super- 
vision of the banking department or equivalent authority of the jurisdiction in 
which incorporated, (d) maintain regular offices for the transaction of their busi- 
ness, and (e) are open daily and observe regular business hours, are eligible to 
become paying agents of armed forces leave bonds and, upon qualification in 
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accordance with section 325 2 hereof, are hereby authorized to make payments in 
connection with the redemption of armed forces leave bonds (hereinafter referred 
to as bonds), subject to the provisions of this circular and any instructions issued 
hereunder 

Sec 325 2 Application and qualification — Federal Reserve Banks, as fiscal 
agents of the United States, are authorized to qualify eligible Institutions here- 
under, and to teimmate any such qualification as hereinafter provided Any 
financial institution qualified as a paying agent of United States savings bonds is 
authorized hereundei to act as a paying agent of aimed forces leave bonds The 
institution will not be requiied to effect a new formal Application-Agreement for 
the purpose The act of payment of an armed forces leave bond by a qualified 
paying agent of savings bonds will qualify it as a paying agent of armed forces 
leave bonds and will render it subject to the terms and conditions applicable to 
the payment of such bonds and subject to the same terms and conditions as are 
set forth in the Application-Agreement entered into by it as a paying agent of 
savings bonds Any other eligible institution not now qualified to pay savings 
bonds but possessing adequate authority under its charter that desires to qualify 
to make payments in connection wilh the redemption of the bonds should make 
application to the Federal Reserve Bank of the Federal Reserve district m which 
it is located 1 on Application- Agi eement Form PD 2125, copies of which may be 
obtained from the appropriate Federal Reserve Bank If the application is 
approved, the Federal Reserve Bank will forward to the applicant a Notice of 
Qualification Form PD 2126, establishing that it is qualified to make payments 
m connection with the redemption of the bonds If the application is not 
approve^, the applicant will be so advised m writing by the Federal Reserve 
Bank of the district 

Sec 325 3 Termination of an agent’s qualification to pay bonds — The Secretary 
of the Treasury or under authority of the Secretary the appropriate Federal 
Reserve Bank, as fiscal agent of the United States, may, by written notice, at any 
time and without previous demand or notice, terminate the qualification of any 
paying agent heieundcr A duly qualified paying agent may discontinue making 
payments at any time upon written notice to the Federal Reserve Bank, and its 
qualification shall thereupon cease 

SUBPAKT B OENEBAL 

I 

See 325 4 Meaning of terms m this circular — For the purpose of this circular, 
unless otherwise indicated specifically, or by context, the terms 

(o) “Paying agent ( h)” or "agent(s)" shall mean any eligible financial institu- 
tion duly qualified pursuant to the provisions of tills circular to make payments 
m connection with the redemption of aimed forces leave bonds including such 
branches located within the United. States (including its Territories and possessions 
and the Canal Zone) and the Republic of the Philippines, as it may wish to 
utilize For the purpose of this oircular the term “branches” shall include any 
bank facilities winch may be established with the specific approval of the Treasury 
Department at Army and Navy installations and other places 

(o) “Bond(s)’’ shall include only armed forces leave bonds unless otherwise 
indicated specifically or bv context 

(c) “Own8r(s)" shall mean the living member or former member of the armed 
forces whose name is inscribed in his or her own right on a bond 

(d) “Federal Reserve Bank” includes each Federal Reserve Bank and any 
branch thereof authorized by the parent Federal Reserve Bank to conduct any 
of the transactions in connection with whioh the term is used m this circular 

Sec 325 5 Reimbursement of agents’ costs — (a) Each paying agent shall be 
entitled to receive reimbursement foi its service for all bonds paid and accounted 
for by it dnnng the period from September 1, 1947, through December 31, 1947, 
at the rate of 

15 cents each for the first 1,000 bonds 
10 cents each for all over 1,000 bonds 

Thereafter the number of armed forces leave bonds paid will be oombmed with 
the number o f sayings bonds paid m computing reimbursement In other words, 

1 To- 1 *' rn"'r*o of th's c frn’v ol r'h o l” t n r-s '■ Ti rr o Ei-o ' " 1 l-ffin mil thr CMinl 

A p hint 1 ' o c 1 1 'tl( rp J ua opl r » t* in Iise^iiii'p 1 alH' mi Di mi ml si • 1 nm t iipo"cnr on in 
ii 1 p li is' lie*"' t iluiik r Nivi 1 oik u (iplir'i 1 » mi ns iV a-tn fTuji 1 1 md Cnini ■> Ml niun 

i’i c'ljital hULM iri inofil iu'lu' lli< vlDsiii i 1 «' a'i nskp i iipm lio i u t i Itc'tral 
llworv^ Bank of can 1 ranoisto 
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paying agents will be entitled to receive 15 cents each for the first 1,000 armed 
forces leave bonds and savings bonds combined paid and accounted for in each 
calendar quarter, and 10 cents each for all over 1,000 bonds of either kind paid 
and accounted for in that quarter Each Federal Reserve Bank is authorized to 
establish a definite and regular dosing time for determining those paid bonds to 
be considered as accounted; foi m a reimbursable period Such closing time may 
he based upon a time that the paid bonds are forvarrled to, or received by, the 
Federal Reserve Bank and shall be uniformly applied throughout the district of 
such Bank The scale of rates shall be applicable sepai ately to the agent and to 
each of its branches utilized in making payments under this circular, if the bonds 
paid by each are separately scheduled and accounted for The payment of such 
amount as the agent is entitled to receive shall be made by the Federal Reserve 
Bank on behalf of the Treasury Department 

(6) Paying agents shall not make anv charge whatever to the owners of the 
bonds m connection with payments hereunder 
Sec 325 6 Announcements, etc , oj authoi ity to pay bond’s — Any announcement 
of or any reference to an agent’s authority to pav bonds may be made only in a 
form or manner or contain such statements or substance as may be approved by 
the Secretary of the Treasury or, under authority of the Secretary, by the Federal 
Reserve Bank of the district, as fiscal agent of the United States 

BUBPAHT C SCOPE OP AUTHORITY OF PAYING AGENTS 

Sec 325 7 General — Only one armed forces leave bond has been or will be 
issued to any one living member or former member of the armed forces djscharged 
under honorable conditions and otherwise entitled to receive a payment in such 
form (except for a very few instances where adjustments have been necessary 
after payment was made) That bond will be inscribed only m such member’s 
name The lowest denomination, bond authorized for issuance is $50 (except for 
$25 adjustment bonds) and higher denomination bonds are issued only m multiples 
of $25 The bonds are issued pursuant and subject to the terms of Treasury 
Department Circular No 793 The bonds are not transferable by sale, exchange 
assignment, pledge, hypothecation or otheiwise except as they may be assigned 
to the Administrator of Veterans’ Affairs pursuant to the Armed Forces Leave 
Act of 1946, as amended, and regulations prescribed by that Administrator pur- 
suant thereto No claims by attempted transferees or by persons loaning money 
on the security of the bonds will be recognized By the terms of the Armed Forces 
Leave Act of 1946, as amended, the bonds are exempt from claims of creditors, 
including any claim of the United States, and shall not be subject to attachment, 
levy, or seizure by or under anv legal or equitable process whatever Accoi dmgly, 
no claims of creditors, assignees for the benefit of creditors, trustees oi receivers 
in bankruptcy or equity will be recognized, and no payment of the bonds to any 
such persons will be made, either during the lifetime of the person whose name is 
inscribed on the bond or after his death Upon the death of an owner of a bond 
the bond becomes payable only to his survivors as defined in the Armed Forces 
Leave Act It is of the utmost Importance that payment of the appropriate 
redemption value of the bonds be made only to and received by the persons entitled 
and strictly under the terms and conditiolis of the bonds and applicable regulations 
Sec 325 8 Payments — to owner named, on bond — Subject to the terms of the 
bonds and to the provisions of the regulations governing them and the provisions 
of this circular, an agent may make payment of a bond only to the individual 
whose name is inscribed as the owner in his own right on the bond Provided, That 
such, individual presents the bond to the agent for payment and that the individual 
is known to the agent or establishes his identity to the complete satisfaction 
of the agent This authority shall be held to include the payment of bonds to 
a person whose name as inscribed on the bond has been changed by marriage 
(but not otherwise) Both names must be shown, for example — “(Miss) Mary 
T Jones, now by marriage Mrs Mary J Smith ” 

Sec 326 9 Specific limitation s of payment authority — An agent is not authorized 
to pay a bond 

(a) If the bond is presented for payment prior to September 2, 1947 Payment 
in any form or manner to a bond owner before that date is not authorized in 
any circumstance 

lb) If the agent does not know or cannot establish to its complete satisfaction 
the identity of the person requesting payment as the owner of the bond 

(c) If the owner requesting payment (form for which appears on the back 
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of each bond) does not sign lus name in ink exactly a6 ll is inscribed on the face 
of the bond and show his home or business address (See also see 325 10 (d) ) 
(d) If the bond appears to btai a material n regularity, for < \ample, an altered, 
illegible, incomplete or unauthorized inscription or issue date oi if a bond 
appears to be altered, or is mutilated or defaced in such a manner as to create 
doubt oi arouse suspicion with respect to the bond or any essential part thereof 
(l) If the bond is marked “Duplicate ” (An ownci of a bond mm Led “Dupli- 
cate” must submit it to the Treasury Department Division of I oans and Cm- 
renev, Washington 25, D C, afkr computing the lequest foi payment and 
having it duly certified by an authorised eeitifymg officer ) 

(/) If the owner is deceased, incompetent or under legal guai diansliip or the 
owner’s name as inscribed on a bond is changed for anv reason other than marriage, 
or if it is known to the agent that the ownei has been declared, m accordance 
with law, incompetent to manage Ins estate 

(g) If partial redemption is requested (Only payment of the ontne amount 
of pimcipal and interest due may be made and under no cncumstances will an 
exchange be permitted for bonds of a lower denomination ) 

Attention is directed to sec 325 17 hereof for handling bonds of the foregoing 
classes of esses wlnoh may not be paid by agents 

SUBl'ABT D PAYMENT AND ACCOTJN1INQ 

Sec 325 10 Examination of bonds piesented for payment — Befoie making 
payment of bonds piesented heieunder the agent 

(a) Sli^ll determine that the poison requesting payment as the “owner” (as 
defined m this circular) is known oi lus identity is established to the satisfaction 
of the agent 

(b) Snail examine the bond and determine that it is a bond which the agent is 
authorized to pay under the provisions of this circular 

(c) If the lequest for payment on the back of the bond is already executed, 
shall detoimme that the request is properly signed by the registered owner pre- 
senting the bond and that Ins home or business address ib shown 

(d) If the request for payment on the back of the bond has not been executed 
or lias been unpropcily executed by the owner 'presenting the bond, shall require 
suoh owner to properly sign the lequest and show his home or business address 

Sec 325 11 Certification of requests for payment — In view of the provisions 
of this circular governing the payment of the bonds and the requirements as to 
the data to be endoised on each bond, under sec 325 12, an agent will not be 
requited in the ease of any bond paid by it to complete the certification foim at 
the end of the request for payment, nor determine the authenticity of any certifi- 
cation which msty appear on the bond at tile time it is presented for payment 
Provided, however, That each agent submitting paid bonds shall be undei stood 
by such submission to have lepresented and certified that the identity of the 
owner lequestmg payment has been duly established by one of its officers or by 
an employee duly authorized by the agent 
See 325 12 Determination of redemption values and payment of bonds — The 
redemption value of a bond is determined according to the number of months 
that it has been outstanding The Federal Reseive Bank of the district will 
futnisb each agent monthly with a table of redemption values from which it will 
be possible, after determining the month and year of issue of any bond, to establish 
its current value After establishing suoh value, payment thereof to the owner 
requesting payment shall be made in cash No objection will be made to an 
arrangement between the owner and the agent under which the owner accepts in 
lieu of cash, a credit to his checking, savings or share account with the agent, or 
a check oi similar instrument payable to his order Each agent Shall place m the 
upper left-hand portion on the face of eaoh bond paid by it the woid “Paad," the 
amount and date of payment and the name, location and code number assigned 
to the agent by the Federal Reserve Bank Other data pertinent to the payment 
procedure of an agent may be included if approved by the Fedeial Reserve Bank 
of the district Each paying agent of savings bonds aotmg also as a paying 
agent of armed forces leave bonds should use the same payment stamp for both 
activities The Federal Reserve Bank will furnish any additional rubber stamps 
necessary for this purpose, or, m lieu thereof, will appiove suitable stamps In the 
possession of or prepared by an agent The affixation of suoh data shall be con- 
strued by and between tho agent and the Treasury Department to be a certifica- 
tion by the paying agent that the bond has been paid m accordance With the 
terms and requirements of this circular and the Armed Forces Leave Act of 1946, 
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as amended, and regulations issued pursuant thereto, and that payment of the 
proceeds of the bond has been made to the owner 
See 325 13 Forwarding paid bonds to the Federal Reserve Bank — After payment, 
the bonds shall be forwarded to the Federal Reserve Bank of the district m ac- 
cordance with instructions issued by such Federal Reserve Bank 
Sec 325 14 Redemption of paid bonds by Federal Reserve Banks — Upon receipt 
of the paid bonds the Federal Reserve Bank will make immediate settlement with 
the paying agent for the total amount of payments made on such bonds, however 
such settlement shall be subject to adjustment if any discrepancies are discovered 
at a later date 

Sec 325 15 Losses resulting from payments — The amendment to the Armed 
Forces Leave Act of 1946, Public Law No 254, enacted July 26, 1947, provides 
m seo 4 thereof that the provisions of subsection (i) of section 22 of the Second 
Liberty Bond Act, as amended, shall apply with equal force to payments of 
armed forces leave bonds The said subsection provides 

“(l) Any losses resulting from payments made in connection with the redemp- 
tion of savings bonds shall be replaced out of the fund established by the Govern- 
ment Losses m Shipment Act, as amended, under such regulations 2 as may be 
prescribed by the Secretary of the Treasury The Treasurer of the United States, 
any Federal Reserve Bank, or any qualified paying agent authorized or peimitted 
to make payments in connection with the redemption of such bonds, shall be 
relieved from liability to the United States for such losses, upon a determination 
by the Secretary of the Treasury that such losses resulted from no fault or negli- 
gence on the part of the Treasurer, the Federal Reserve Bank, or the qualified 
paying agent * * * The provisions of section 3 of the Government Losses 

in Shipment Act, as amended, 3 with respect to the finality of decisiofls by the 
Secretary of the Treasury Bhall apply to the determinations made pursuant to this 
subsection * * *” 

(a) Consideration of facts concerning loss — In any case m which a loss occurs, 
the paying agent shall be afforded ample opportunity to present all of the facts 
pertaining to the circumstances of the payment for consideiation by the Secretarj 
Sec 325 16 Preservation of rights — Nothing contained m these regulations 
shall be construed to limit or restrict any existing rights which holders of bonds 
may have acquu ed under the Armed Forces Leave Act or the regulations prescribed 
thereunder 

Seo 325 17 Redemption of bonds not payable by agents — Any bonds which an 
agent is not authorized to pay pursuant to the provisions of this circular should bo 
forwarded by the owner, or ms agent, after certification of the requests for pay 
merit, to the Federal Reserve Bank or branch of the district for redemption 
except that in the case of bonds marked "Duplicate” the bonds should be sent 
to the Treasury Department, Division of Loans and Currency, Washington 25, 
DC If an agent should undertake to forward such unpaid bonds at the request 
and in behalf of the person entitled to payment, such bonds must be sent separate 
and apart from bonds which the agent has paid 
Sec 326 18 Functions of Federal Reserve Banks — The Federal Reserve Banks, 
as fiscal agents of the United States, are authorized to perform such duties, and 
prepare and issue such forms and instructions, as may be necessary to the fulfill- 
ment of the purpose and requirements of this circular The Federal Reserve 
Banks, when authorized by the Treasury Department, may utilize any or all of 
their branches in the performance of these duties 

Sec 325 19 Supplements, amendments, etc — The Secretary of the Treasury 
may at any time or from time to time revise, supplement, amend, or withdraw', 
m whole or m part, the provisions of this circular, or any revisions, supplements 
or amendments thereto, information as to whioh will be furnished promptly to 
the Federal Reserve Banks and to the agents qualified hereunder 

The regulations set forth in this circular wall become effective immediately, 
the requirements of see 4 (c) of the Administrative Procedure Act being dispensed 
with to facibtate the redemption of armed forces leave bonds by the ow nors thereof 
after September 1, 1947, m accordance with Public Law 254, 80th Congress 

A L M Wiggins, 

Acting Secretary of the Treasury 

« Herniations eoieinlng replacement of losses resulting fiom payments made in connection with the 
redemption of armed forces leavo bonds aio set forth in Treasury Department Circular No 761 Second 

E s The provlsfons of section 3 of the Government tosses In Shipment tot as amended with rospoct to the 
finality of decisions by the Secretary of the Treasury are — 1 Notwithstanding any provision of law to the 
contrary, the decision of the Secretary of the Treasury that such loss, destruction or damage has ocourred 
or that such shipment was made substantially in accordance with such regulations shall be final and con 
elusive and shall not bo subjeot to review by any other officer of the United States ” 
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SECURITIES GUARANTEED BY THE UNITED STATES 

Exhibit 16 — Partial redemption, before maturity, of 2}i percent war housing 
insurance fund debentures. Series H 


Second Cail 

[Department Circular Iso 817 I ubllc Debt] 

Treasury Department, 
Washington, September 86, 194? 

To Holders of Percent War Hovsmg Insurance Fund Debentures, Senes II 

I NOTICE OP SI COND CALL FOR PARTIAI REDrMITION, BEFORE MATURITY, OF 2[4 
PERCENT MAR IIOUSINC INSURANCE TUND DEBENTURES, SERIES H 

The Federal Housing Commissioner, with the approval of the Secretary of the 
Treasury, has issued the following notice of oall for partial redemption and offer 
to purchase tuth lespect to percent war housing insurance fund debentures, 
Series H 

“Pursuant to the authonty conferred by the National Housing Act (48 Stat 
1246, USC, title 12, sec 1701 et seq ) as amended, public notice is hereby 
given that percent war housing insurance fund debentures, Series H, of the 
denominations and serial numbers designated below, are hereby called for re- 
demption, at par and accrued interest, on January 1, 1948, on which date interest 
on such debentures shall cease 


8}i percent war housing insurance fund debentures, Senes H 


Denomination 


Serial numbers 
(.all numbers inclusive) 


$50 508 to 534 

$100 1,850 to 2,104 

$500 609 to 629 

$1,000 2,681 to 2,966 

$5,000 54 to 66 

$10,000 149 to 1,073 


“The debentuies first issued as determined by the serial numbers were selected 
for redemption by the Commissioner, Federal Housing Administration, with the 
approval of the Secretary of the 1 reasury 

“No transfers or denominational exchanges in debentures covered by the fore- 
going oall will be made on the books maintained by the Treasury Department on or 
after October 1, 1947 This does not affect the light of the holder of a debenture 
to sell and assign the debenture on and after October 1, 1947, and provision will 
be made for the payment of final interest due on January 1, 1948, with the principal 
thereof to the actual owner, as shown by the assignments thereon 

“The Commissioner of the Federal Housing Administration hereby offers to 
purchase any debentures included in this call at any time from October 1, 1947, 
to December 31, 1947, inclusive, at par and accrued interest, to date of purchase 
“Instruoiions for the presentation and surrender of debentures for redemption 
on or after January 1, 1948, or for purchase prior to that date will be given by the 
Secretary of the Treasury " 


II TRANSACTIONS IN SECOND-CALLED DEBENTURES 

1 The debentures included m the foregoing notice of oall for partial redemption 
on January 1, 1 948, are hereby designated second-called 2% percent war housing 
insurance fund debentures, Series H, and are hereinafter referred to as second- 
called debentures 

2 Transfers and denominational exchanges m second-called debentures will 
terminate at the close of business on September 30, 1947 


III REDEMPTION OR PURCHASE 

1 Holders of second-called debentures will be entitled to have such debentures 
redeemed and paid at par on January 1, 1948, with interest in full to that date, 
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at the rate of $12 50 per $1,000 Interest on second-called debentures will cease 
on January 1, 1948 

2 Holders of second-called debentures have the privilege of presenting such 
debentures at any time from October 1 to December 31, 1947, inclusive, for pur- 
chase at par and accrued interest, at the rate of $0 067935 per $1,000 per day from 
July 1, 1947, to date of purchase 

XV RULES AND REGULATIONS GOVERNING REDEMPTION AND PURCHASE 

1 The United States Treasury Department is the agent of the Federal Housing 
Commissioner for the redemption and pui chase of second-called debentures In 
accordance with regulations adopted by the Federal Housing Commissioner and 
approved by the Secietary of the Treasury, the assignment, redemption, and pur- 
chase of second-called debentures will be governed by the general regulations of 
the Treasury Department with respect to United States bonds and notes, so far 
as apphcable, except as otherwise provided herein 

2 Second-called debentures presented for redemption on January 1, 1948, or 
for puichase from October 1 to December 31, 1947, inclusive, must be assigned by 
the registered payee or assignee thereof or oy their duly constituted representa- 
tives in the form indicated m paragraph 3 of this section, and should thereafter be 

E resented and surrendered to any Federal Reserve Bank oi to the Division of 
cans and Currency, Treasury Department, Washington 25, D C , accompanied 
by appropriate written advice (Use Form PD 2132 ) The debentures must be 
delivered at the expense and risk of the holders (See paragraph 8 of this section ) 
In all cases checks in payment of principal and final interest will be mailed to the 
address given in the form of advice accompanying the debentures wRen sur- 
rendered 

3 If the registered payee or an assignee holding under proper assignment from 
the registered payee desires that payment be made to him, the debentures should 
be assigned by such payee or assignee or by a duly constituted representative to 
"The Federal Housing Commissioner for redemption” or to “The Federal Hous- 
ing Commissioner for purchase,” according to whether the debentures are to be 
presented for redemption on January 1, 1948, or for purchase prior to that date 
If it is desired for any reason that payment be made to some other person without 
intermediate assignment, the debentuies should be assigned to “The Federal 

Housing Commissioner for redemption (or purchase) for the account of 

,” inserting the name and address of the person to whom payment is 

to be made 

4 An assignment in blank or other assignment having similar effect will be 
recognized, but in that event payment will be made to the person surrendering 
the debenture for redemption or purchase since, under such an assignment, tho 
debenture becomes in effect payable to bearer Assignments in blank or assign- 
ments having similar effect should be avoided, if possible, m order not to lose the 
protection afforded by registration 

5 Final interest on any second-called debentures, whether purchased pnor to or 
redeemed on or after January 1, 1948, will be paid with the principal in accord- 
ance with the assignments on the debentures surrendeied 
6 All assignments must be made on the debentures themselves unless other- 
wise directed by the Treasury Department Detaohed assignments will be recog- 
nized and accepted in any particular case m which the use of detached assignments 
is specifically authorized by the Treasury Department Any assignment not 
made upon the debenture is considered a detached assignment 
7 A second-called debenture registered m the name of, or assigned to, a corpo- 
ration, will be paid to such corporation on or after January 1, 1948, upon an ap- 
propriate assignment for that purpose executed on behalf of the corporation by a 
duly authorized officer thereof An assignment so executed and duly attested in 
accordance with Treasury Department regulations will ordinarily be accepted 
without proof of the officer’s authority In all cases coming under this provision 
payment will be made only by oheok drawn to tho order of the corporation 
Proof of the authority of the officer assigning on behalf of a corporation will bo 
required, in accordance with the general regulations of the Treasury Department, 
in the ease of assignments for purchase prior to January 1, 1948, and in case of 
assignments for redemption on or after January 1, 1948, for the account of any 
person other than the corporation 

8 Debentures presented for redemption or purchase under this circular must be 
delivered to a Federal Reserve Bank or to the Division of Loans and Currency, 
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Treasury Department, Washington 25, D C , at the expense and risk of the 
holder Debentures bearing restricted assignments may be forwarded by reg- 
istered mail, but debentures bearing unrestricted assignments should be for- 
warded by registered mail insured or by express prepaid 

9 In order to facilitate the redemption of second-called debentures on January 
1, 1948, any such debenture may be presented and surrendered in the manner 
herein piesonbed in advance of that date but not before December 1, 1947 
Such early presentation by holders will insure prompt payment of principal and 
interest when due 

V GENERAL PROVISIONS 

1 Any further information which may be desired regarding the redemption 
of second-called debentures under this circular may be obtained from any Federal 
Reserve Bank or from the Division of Loans and Currency, Treasury Department, 
Washington 25, D C , where copies of the Treasury Department's regulations 
governing assignments may be obtained 

2 As fiscal agents of the United States, Federal Reserve Banks are authorized 
and requested to perform any necessary acts under this circular The Secretary 
of the Treasury may at any time or from time to time prescribe supplemental 
and amendatoiy rules and regulations governing the matters covered by this 
circular, which will be communicated promptly to the registered ownerB of second- 
called debentures 

A L M Wiggins, 

Acting Secretary of the Treasury 


c ■■ 1 11 

Exhibit 17 — Summary of information contained in circulars pertaining to calls 
for partial redemption, before maturity, of insurance fund debentures 

Dunng the fiscal year 1948 theie were three calls for partial redemption, 
before maturity, of insurance fund debentures The essential details contained 
in the circulars covering these calls arc summarized in the following table The 
first circular, covering the second call for partial redemption of Series II war 
housing insurance fund debentures, is shown as exhibit 16 The other two circu- 
lars have been omitted, but the general ruleB and regulations contained in the 
omitted circulars are, with the exception of the applicable dates, the same as 
those shown in exhibit 16 


Department oltoular oov 
oring call 
Redemption data 
Serial numbers ealled by 
denominations 



$1 000 . 

$ 0,000 . 

$ 10,000 . 

Pinsd date lor tranalera 
or denominational ox 
changes (tut not for 
sale or assignment) 

Redemption on call date, 
amount paid 

Presentation for purchase 
prior to call date 
Period 

Amount paid 


2)5% war bousing Insurance fund debentures, 
Kories H 

2?4% housing Insurance 
fund debentures Series 

Second call 

Third call 

D, fifth call 

No 817, Sept 25 , 1947 

No 826, Apr 12,1048 

No 825 Apr 12.1B48 

Jan 1 1048 

July 1,1948 

July 1,1048 

608-534 

1 860-2,104. 

600-020 

2,681-2 000 

64-66 

140-1 073 

Sept 30 1047 

686-087 . 

2.105-2 698 

630-774 

2 967-3,661. 

67-176 - 

1,074-2,929 

Mar 21 1048 

866-1,009 and 1 020-1,004 
Mar 31 1948 

Par, with Interest In 
full, at rate of $12 60 
per $1,000 

Par, with interest In 
lull, at rate of $12 50 
per $1,000 

Par, with Interest In 
full, at rote of $13 76 
per $1,000 

Oot 1-Deo 81,1047 

Par and accrued Interest 
at rate of $0 007036 per 
$1,000 per day from 
July 1, 1047, to date of 
purchase 

Apr 1-Juno SO, 1948 

Par and aoorued interest 
at rate of $0 068681 per 
$1 000 per day from 
Jan l, 1948, to date of 
purchase 

Apr 1-June SO, 1048 

Par and aoorued interest 
at rate of $0 076649 per 
$1,000 per day from 
Jan 1 1948, to date of 
purchase 
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MONETARY DEVELOPMENTS 

Exhibit 18 — Report of activities of the National Advisory Council on International 
Monetary and Financial Problems, April 1 to September 30, 1947 

[House Document No 501, 80th Congress 2d session] 

Letter of Transmittal 
To the Congress of the United States 

I transmit herewith, a report of the National Advisory Council on International 
Monetary and Financial Problems covering its operations from April 1, 1947, to 
September 30, 1947, and describing, in accordance with section 4 (b) (5) of the 
Bretton Woods Agreements Aot, tne participation of the United States in the 
International Monetary Fund and the International Bank for Reconstruction and 
Development for the above period 

Previous reports of tho National Advisoiy Council were transmitted to the 
Congress on March 1, 1946, March 8, 1946, January 13, 1947, and June 26, 1947, 
respectively Previous reports on the participation of the United States m the 
International Monetary Fund and the International Bank were included in the 
reports of January 13, 1947, and June 26, 1947, respectively 

Harry S Truman 

The White House, January 19, 1948 


Report of Activities of the National Advisory Council on International 

Monetary and Financial Problems, April 1, 1947, to SlptlmbbrOT, 1947 

1 ORGANIZATION OF THE COUNCIL 

Statutory basis 

The National Advisory Counoil on International Monetary and Financial 
Pioblems was established by the Congress in the Bretton Woods Agreements 
Act (59 Stat 512, 22 U S C 286b), approved by the President on July 31, 1945 
The statute directs the Council to coordinate the policies and operations of the 
representatives of the United States on the International Monetary Fund and the 
International Bank for Reconstruction and Development, the Export-Import 
Bank of Washington, and all other agencies of the Government “to the extent 
that they make or participate in tho making of foreign loans or engage in foreign 
financial, exchange or monetary transactions " The Council is also directed to 
advise and consult with the Piesident and the United States representatives on the 
Fund and the Bank on major problems arising in the administration of the Fund 
and the Bank, and to recommend to the President general polioy directives for 
the guidance of the representatives of the United States on the Fund and Bank 
Portions of the statute stating the duties and powers of the Counoil are presented 
in appendix A [omitted here] 

Reports 

Since its first meeting on August 21, 1945, tho Council has submitted four formal 
reports which were transmitted by the President to the Congress on March 1, 
1946 (H Doc No 489, 79th Cong , 2d sess , subsequently included as appendix 
B to H Doc No 497, 79th Cong , 2d spss ) March 8, 1946 (H Doc No 497, 
79th Cong, 2d soss), January 13, 1947 (H Doc No 53. 80th Cong , 1st soss), 
and June 26, 1947 (H Doo No 365, 80th Cong 1st sess ), respectively 

The present report oo vers tho activities of the Council from Apnl 1 to September 
30, 1947 This section disousses the organization and procedures of the Council 
Part II covers general activities of the Council, particularly as they relate to the 
Anglo-American Financial Agreement, the Philippine loan, and credits extended b\ 
the Export-Import Bank, United States Maritime Commission, and War Assets 
Administration Part III constitutes the third report by the Council on partici- 
pation of the United States in the International Bank for Reconstruction and 
Development and in the International Monetary Fund during the period from Apnl 
1 to September 30, 1947 Part IV covers activities of the Council m relation to 
the early planning and developmental phases of the European Recoven Program 

Membership 

The members of the Council, according to law, during the period under review, 
were the following 

The Secretary of the Treasury, John W Snyder, Chairman 


810292—49 is 



210 


REPORT OP THE SECRETARY OF THE TREASURY 


The Secretary of State, George C Marshall 
The Secretary of Commerce, W Averoll Ham man 

The Chairman of the Board of Governors of the Fedeial Reserve System, 
Marriner S Eccles 

The Chairman of the Board of Directois of the Export-Import Bank, William 
McChesney Martin, Jr 

By agreement, the following served as alternates 
Andrew N Overby, Special Assistant to the Seeietaiy of the Treasury (to 
July 16, 1947) Prank A Southard, Jr , Director of the Office of Inter- 
national Finance, Treasury Department, succeeded Mr Overby on July 
15, 1947 

William L Clayton, Under Secretary of State for Economic Affairs (Willard 
L Ihorp replaced Mr Clayton after the period covered by this report) 
Thomas C Blaisdell, Jr , Assistant to the Secretary of Commerce 
J Burke Knapp, Assistant Director of Research and Statistics, Board of 
Governors of the Fedeial Reserve System 
Herbert E Gaston, Vice Chairman of the Board of Directors of the Export- 
Import Bank 

Harold Glasser, Assistant Director of the Office of International Finance in the 
Treasury Department, was the Secretary of the Council 

The united States Executive Directors on the International Monetary Fund 
and on the International Bank for Reconstruction and Development, Andiew 
N Oveiby and Eugene R Black, regularly attended the meetings of the Council 

<r Procedure 

The Council ordinarily meets each week and holds such special meetings as are 
required Joint meetings with the President’s Committee for Financing Foreign 
Trade have been held at approximately monthly intervals In the period undei 
review the Council also met (during the week of August 18-22) with representa- 
tives of the United Kingdom to consider problems arising m conjunction with 
the implementation of the Anglo-American Financial Agreement 

The Council in discharging its functions makes use of the services of the existing 
peisonnel of its five member agencies Its Staff Committee consists of technical 
representatives of member agencies and a representative of the Securities and 
Exchange Commission The Alternate United States Executive Directors on the 
International Monetary Fund and the International Bank generally attend 
meetings of the Staff Committee The Staff Committee collects and analyzes 
information and prepares reports and recommendations for the Council This 
procedure has enabled the Council to maintain the close interagency liaison 
essential for successful peiformance of its coordinating functions m the most 
economical manner Secretariat functions are performed by personnel of the 
Treasury Department 

XI ACTIVITIES OF THE COUNCIL FBOM APRIL 1, 1947, TO SEPTEMBER 80, 1047 (OTHER 

THAN THOSE RELATING TO THE INTERNATIONAL MONETARY FUND AND THE 

INTERNATIONAL BANK) 

The Anglo-American Financial Agreement 

The Anglo-American Fmanoial Agreement of December 6, 1945, which the 
Secretary of the Treasury is delegated to carry out m consultation with the 
National Advisory Council, provided for a oredit of 83,750,000,000 to the Govern- 
ment of the United Kingdom, and for the assumption by that Government of 
certain obligations to liberalize the use of sterling as an instrument of non- 
discriminatory multilateral world trade 

The gradual extension of the area m which sterling could be freely used for 
current trading purposes had been begun in Deoember 1946, as set forth m the 
report of the activities of the National Advisory Council from February 28, 1946, 
to March 31, 1947 (H Doc No 365, 80th Cong , 1st seas , p 4) Throughout 
the period following Apnl 1, 1947, the Government of the United Kingdom 
continued this policy of implementing the convertibility clauses of the Financial 
Agreement m anticipation of the date on whioh the convertibility provisions 
became effective (July 15, 1947) Consequently, at the beginning of July 1947, 
the United Kingdom was prepared to state that the obligations in question were 
already being implemented with respect to many countries, and would be im- 
plemented by July 16 with respect to most other important countries The 
Government of the United Kmgdom requested, however, that the provisions 
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permitting postponement in exceptional circumstances be applied m the case of 
fourteen countries with which appropriate arrangements could not be completed 
by July 15, 1947, with the understanding that the obligations would become 
effective retroactively to July 15, upon the date of completion of the arrange- 
ments The National Advisory Council recommended that the requested post- 
ponements be granted, and this was confirmed by an exchange of letters between 
the Secretary of the Treasury and the Chancellor of the Exchequer (This 
exchange of letters appears as appendix B to this lepoit) By July 15, 1947, 
the British Government had instituted a system providing for the free avail- 
ability of current accruals of sterling for current payments by all countries, 
except the fourteen for which postponement had been granted 

This system of convertibility of sterling, however, could not be maintained 
The period covered by this report was characterized by increasing maladjustments 
in the British and world economies During 1946 the British had incurred a 
balance- of -payments deficit which was much lower than had been anticipated 
during the Washington negotiations During 1947, however, the continuing rise 
in world prices tended to increase the British balance-of-payments deficit, and 
this adverse trend was not compensated by a reduction m the volume of imports 
or an increase in the volume of exports On the contrary, the volume of exports 
in the first half of the year was substantially below the target, due to the winter 
crisis, and the volume of imports rose, near the middle of the yeai, to the highest 
postwar level In addition, Government expenditures overseas remained at a 
higher level than had been expeoted 

These developments occurred at a time when most of the countries with which 
the United Kingdom trades were also suffering depletion of their gold a*d dollar 
reserves Hence, as soon as the convertibility provisions of the Financial Agiee- 
ment became effective, these countries tended to make maximum use of their 
convertibility privileges m order to meet their dollar payments The net current 
sterling receipts of such countries tended to become a chain on British dollar 
resources, and the use, m some eases, of sterling balances previously accumulated, 
further contributed to the dram 

It was the cumulative effect of these factors which caused the drawings under 
the credit to increase rapidly In the third quarter of 1946 the United Kingdom 
had drawn $400,000,000, m the fourth quarter, $200,000,000, and in the first 
quarter of 1947, $500,000,000 The rate of drawings accelerated to $950,000,000 
in the second quarter of 1947 and to $1,300,000,000 in the 2 months of July and 
August, leaving an undrawn balance on August 31, 1947, of $400,000,000 

On August 18, a delegation from the United Kingdom Treasury, headed by 
Sir Wilfred Eady, arrived in Washington and began consultations with the 
National Advisory Council In the course of these discussions, it was ascertained 
that the drain on the British dollar resouroes had risen to a level which would soon 
unduly deplete the British gold and dollar reserves The National Advisory 
Council, meeting m emergency sessions during the 3 days, August 18 to August 
20, came to the conclusion that the fundamental purposes of the Anglo-Amencan 
Financial Agreement could not be fulfilled if this excessive dram of British dollar 
reserves were permitted to continue Therefore, it was agreed between the repre- 
sentatives of the two Governments that the free convertibility of stei ling should be 
temporarily suspended, and that the British Government should be given an 
opportunity to revise its system of international payments with a view to carrying 
out the basic objectives of the Anglo-American Financial Agreement 

The British agreed that in the construction of an alternative system they would 
be guided by the principles of the Financial Agreement, having due regard to the 
necessity of conserving the British dollar resources These understandings were 
set forth in an exchange of letters of August 20, 1947, between the Secretary of the 
Treasury and the Chancellor of the Exchequer (This oxohange of letters appears 
as appendix C to this report ) [Appendix C omitted here ] It was agreed m 
these letters that frequent consultations would be held between the two Govern- 
ments with a view to arriving at the most feasible method of implementing the 
principles of the Financial Agreement, and that during the interim period while the 
British were revising their payments arrangements with third countries, no with- 
drawals would be notified against the amount remaining m the line of credit 

During the oourse of the negotiations in Washington and m London in August 
and September 1947 questions were raised concerning the interpretation of section 
9 of the Financial Agreement, which provides that quantitative import restrictions 
imposed by either country should be administered “on a basis which does not 
discriminate against imports fiom the other country m respect of any product” 
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The United States Government agreed that m its intei protation of the British 
obligation undei section 9, it would take into consideration tho unusual aspects 
of the financial position of the United Kingdom 

Expoit-Imporl Bank ci edits 

During tho period under review the Council continued to work closely with the 
Export-Import Bank in order to eooidinate the Bank’s policies -with those of 
other agencies concerned with foreign lending New credits authorized by the 
Bank during this period included $50,000,000 to Mexico, $13,000,000 to Austria, 
$3,162,000 to the Netherlands, $5,600,000 to Egypt, and $15,650,000 to Brazil 
The Council offered no objection to consideiation by the Expoit-Import Bank 
of an allocation of up to $19,000,000 foi the purpose of financing cotton exports 
to Germany out of the $100,000,000 which had been set aside by the Bank for 
financing cotton exports to European countries 

The total net credits authorized from Tulj 1, 1945, to Septembor 30, 1947, by 
the Board of Directors of the Export-Import Bank amounted to $2,358,000,000 
The following table shows the distubution of the nodits by country and objeot of 
financing 

Net credits authorised by the Expoi l-Imporl Bank, 1 July 1, 19/ t d, to September 90, 

, 1947 


[In millions of dollars] 



Object of ei odit financing 

Aron and country 







Lend lease 

Ifccon 

Develop 

Cotton 

Other 

Total 


requisitions 

struetton 

ment 

pmchosos i 

Europo 



13 0 




Austua 




13 8 

Belgium 

35 0 

45 0 


20 0 


100 0 

Grech oslovakia 




Hm 

22 0 

Donmnrk 


20 0 




20 0 

Finland 


02 , 


7 0 

•10 0 


Franco 

5j0 0 

mo 0 





Germanv 




• 10 0 


SlliliBSiM?! 

Graeco 


2) 0 



‘5 0 

25 0 

Italy 

NgI horlfinds 

30 0 

• 154 7 

ion o 

3 z 

23 0 

130 0 
207 6 

Noiway 


SO 0 





Poland 


40 0 





Unallotted cotton credits 




20 0 



Total Europo 

053 0 

1 046 8 

116 2 

100 0 

17 8 

1 935 8 

Latin America 







Argentina 

Bolivia 



2 

3 0 



2 
3 0 

Brazil 



69 4 

M 



Chllo 



47 4 

M 


47 4 

Colombia 



3 3 

M 


3 S 

Founder 



1 8 

M 


1 8 

Mexico 







Peru 






1 

Venezuela 




■ 


6 

Total Latin Ameilca 

- 


183 0 

■ ■ 


183 0 

Asia end Africa 







China 


33 S 


33 0 


(16 8 

Nethoi lands Indies 


mo 




100 0 

Saudi Arabia 



23 0 



25 0 

Tuikay 



28 1 



28 1 



3 0 

5 0 



3 6 
3 0 

Total Asia and Africa 


136 8 

38 7 

WBKESm 


228 3 

Miscellaneous 

IMMMU 

■■■Ml 

IMMBCDI 

■Ml 

MMI 

•MSI 

Total, all areas 

655 0 

1 183 6 

368 6 

133 0 

17 8 

2,358 0 


1 Cancellations and expirations deducted Numerous small exporter importer loans extended by the 
Bank, July 1, 1045, through Sept 80, 1047, are excluded Also excluded aro Moxloan authorizations of 
$30,000,000 aud Peruvian authouzatlon of $400 000 approved prior to June 30 1046, recorded on Export 
Import Bank hooks subsequent to Juno 30, 1043 

1 Credits extended by the Export Import Bank under goneral approval of tho Council Hungarian 
credit of $7 000,000 canceled Apr 2, 1947 
4 Revolving credits 
* For financing tobacco purchases 
» For financing food purchases 

> Excludes $03,000 000 participation by private banks through Sept 30 1047, and $4 300 000 cancellation 
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In January 1947 the Council approved consideration by the Export-Import 
Bank of credits to Italy totahng not more than $100,000,000 The Bank ear- 
maiked this amount for the extension during 1947 of credits for the purpose of 
financing imports from the United States and, thereby, assisting specific parts of 
Italian industry in the lestoration and expansion of export markets As of 
September 30, 1947, the Export-Import Bank had approved credits (guaranteed 
by the Italian Government) totahng $23 000 000 m favor of the Istituto Mobihare 
Itahano, an Italian public credit institution, foi three projects involving industrial 
financing 

As previously reported, m Maich 1946 the Council approved consideration 
by the Bank of the extension to Chinese Government agencies and private enter 
prises of credits aggregating $600 000,000 for the purchase m the United States 
of materials, equipment, and services to assist in the rehabilitation and develop- 
ment of the Chinese economy The Bank earmarked this amount for the exten- 
sion of credits for specific projects submitted to the Bank and appioved by it 
pnor to June 30, 1947 On June 27 the Bank announced that after the expiration 
of the earmark of this amount on June 30 it would be w filing to consider loans for 
specific projects in China on the same basic principles as apply to its loan activi- 
ties throughout tho woild 

As of September 30, 1947, the unutilized lending capacity of the Bank was 
$818 900 000 

The Philippine loan and the Joint Phfiippme-American Finance Commission 

Congress by Public Law 656 (79th Cong ) , approved August 7, 1946, authorized 
the Reconstruction Fin met. Corpoiation to extend credits during the fiscal year 
1947 to the Philippine Government of not more than $75,000,000 upon such terms 
as that agenoy, after consultation with the National Advisory Council, should 
deem to be warranted bv the financial position of the Philippine Government 
The initial advance of $25,000,000 under this authonzation was covered in the 
preceding report of tho Council 

In accordance with recommendations contained in an interim report of tho 
Joint Philippine- American Finance Commission, established at the lecommenda- 
tion of the National Advisory Council to Study the financial and budgetary situa- 
tion of the Philippine Government, the Council approved consideration by the 
Reconstruction Finance Corporation of an additional $45,000,000 loan out of the 
remaining line of credit available under Publio Law 656, provided that $10,000 000 
would become repayable before September 30, 1947, if Philippine Government 
revenues for the fiscal year 1947 exceeded a stipulated amount In fact, this 
condition was satisfied and following extension of the $45,000,000 loan by the 
Reconstruction Finance Corpoiation, $10,000,000 was lepaid by the Philippine 
Government by June 30, 1947 The total amount outstanding on September 
30, 1947, was therefore $60,000,000, consisting of the initial advance of $25,000,000 
and a net additional advance of $35,000,000 Both advances bear interest at 
2 percent per annum, the maturity date of the former is January 1, 1952, and of 
the latter July 1, 1953 

The final report and recommendations of the Joint Philippine- American Finance 
Commission were submitted to the Piesident by the Chairman of the National 
Advisory Council on June 7, 1947, and have been printed as House Document 
No 390 (80th Cong , 1st sess ) The report outlined a comprehensive and 
integrated financial, monetary, fiscal, and trade program to achieve economic 
recovery and development in the Philippines and the establishment of sound 
governmental financial policies and practices suited to postwar conditions and 
the Independent status of the Philippine Government The report stressed the 
full utilization of available Philippine resources for these purposes 

United States Maritime Commission foreign credits 

Under the Merchant Ship Sales Act of 1940, the United States Maritime Com- 
mission was authorized, with certain limitations, to sell war-built vessels to non- 
citizens at not less than the statutory sales pi ice and upon terms and conditions 
not more favorable than those extended to United States citizens 

During the 6-month period under survey the National Advisory Council agreed 
to consideration by the Maritime Commission of $37,400,000 of credits for the 
purchase of war-built vessels by foreign governments or nationals As reported 
previously, the Maritime Commission after consultation with the Council had 
extended $97,000,000 of ciedits as of March 31, 1947 Credits utilized by pur- 
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chasers between April 1 and September 30, 1947, of $63,700,000 (including credits 
previously considered by the National Advisory Council) brought the total of 
credits for which contracts had been signed as of September 30, 1947, to 
$160,700,000 

The following table indicates the status of merchant ship Bales as of September 
30, 1947, showing credits made available by the United StateB Maritime Com 
mission and credits utilized by purchaseis 

Status of merchant ship sales to foreign countries as of Sept SO 1947 


[Millions of dollars] 








Credits 








made avail 
able by 

TT H Mur! 

Credits 
utilized by 







time Com 

purchasers 







mission 


Brazil 






9 4 

94 

China 






0 4 

7 0 

Finland 






8 

8 

Franca 






42 1 

42 1 

Greoce 






41 3 

41 3 

Italy 

Notnerlanda 






41 7 
11 4 

WMmm 

Norway 






27 9 

11 8 

Peru - 






4 1 

4.1 

Turkey 



- 



6 0 

2 S 

Total 



- 



194 1 

100 7 


Ships for which mortgage contracts were not yet signed as of September 30, 
1947, have also been delivered to Norway under special custody agreements 

Wax Assets Administration foreign credits 

The Council in consultation with the War Assets Administration considered 
the credit terms that would bo appropriate for sales of domestic surplus to foreign 
governments The Counoil recommended that while the terms on such credits 
should, if practicable, conform to those granted by the War Assets Administration 
to domestic buyers, the Wax Assets Administration give consideration m its 
negotiations with foreign governments to oredit terms conforming in general to 
those extended by the Export-Import Bank on reconstruction and development 
loans, except where the Surplus Property Act of 1944 may otherwise require The 
Council also recommended that each request for oredit, with preliminary oredit 
terms discussed by the War Assets Administration, be reported to the Council for 
such action as may be required 

During the period under review, the War Assets Administration entered into 
credit agreements with the Government of Finland and the Government of the 
Philippines covering credits of a maximum of $10,000,000 in each instance As 
of September 30, 1947, a $25,000,000 credit was being negotiated with the King- 
dom of the Netherlands In conformity with the recommendation of the Counoil 
the terms agreed upon m each case were 3 percent interest per annum with serial 
payments over a 16-vear period, with, however, payment m full m 3 years on those 
items subject to statutory limitations (l e , raw materials, consumer goods and 
small toolB, hardware and nonassembled articles which may be used u the manu- 
facture of more than one type of product) The Counoil also approved in principle 
the extension of credits by the War Assets Administration to domestic exporters 
to be secured by a guaranty by the appropriate governmental authority of the 
foreign country in which the goods are sold The Counoil recommended that the 
amounts involved in such credit arrangements be charged, with the agreement of 
the country concerned, against the over-all amount specified in any War Assets 
Administration surplus property line of oredit made available to a particular 
country 

In addition to the three contracts mentioned above, several foreign applications 
for credits for the purchase of United States domestic surplus property have been 
acted on by the Council but had not resulted m the negotiation of firm contracts 
by September 80, 1947 
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Other Council activities 

The National Advisory Counoil approved consideration by the United States 
Treasury Department of a Mexican request for renewal of the United States- 
Mexiean stabilization agreement Accordingly, on May 13, 1947, a new stabili- 
zation agreement between the two countries was executed Under the terms of 
this agreement the United States Stabilization Fund undertook for a period of 
4 years commencing July 1, 1947, to purchase Mexican pesos on request by the 
Mexican Government, to an amount equivalent to $50,000,000 for the purpose of 
stabilizing the United States dollar-Mexican peso late of exchange 

This agreement extended and enlarged the stabilization agreement of 1941 
whioh had been twice extended for 2-year periods and which was scheduled to 
expire on June 30, 1947 It was pointed out that the stabilization agreement was 
consistent with tne aims and purposes of the International Monetary Fund, of 
which both countries are members, and would in fact serve to supplement the 
efforts of that international organization to stabilize the rates of exchange between 
all the member countries 

Other requests for stabilization agreements were considered during the period 
under review but no new agreements were executed 

The President’s Committee for Financing Foreign Trade, appointed on June 
26, 1946, continued to advise and consult with the National Advisory Council 
on problems of foreign trade and international finance 

III ACTIVITIES OF THE COUNOIL FROM APRIL 1 TO SEPTEMBER BO, 1047, RELATING TO 

THE INTERNATIONAL MONETARY FUND AND THE INTERNATIONAL BANK FOR 

RECONSTRUCTION AND DEVELOPMENT • 

The National Advisory Council, m accordance with statutory authority, con- 
tinued to coordinate the activities of the United States representatives of the 
Fund and Bank with those of other agencies of the Government by giving them 
advice and assistance in carrying out their duties In this period the Fund and 
Bank made a number of important pohcy decisions and the United States par- 
ticipated fully in these matters 

United States subscriptions to the Fund and Bank 

On May 23, 1947, the United States completed payment of the required 20 
percent of its subscription to the International Bank Total payments m cash 
to the Bank amounted to $69,216,000 The amount of $565,785,000 was paid m 
the form of noninterest-bearing, nonnegotiable notes, in accordance with the 
Articles of Agreement of the Bank and the Bretton Woods Agreements Act The 
remaining 80 percent of the subscription to the Bank will not be called unless 
required to meet the Bank’s obligations lhe payment of the United States 
subscription to the Fund had been completed in February 1947 As of Septem- 
ber 30, 1947, the International Bank had redeemed $250,000,000 of the special 
notes of the United States that had been issued to it, leaving $315,786,000 out- 
standing in the hands of the Bank Of the special notes issued to the International 
Monetary Fund $203,000,000 had been redeemed, leaving $1,579,000,000 out- 
standing 

Second annual meeting of the Fund and Bank 

The Boards of Governors of the Fund and Bank held their second annual 
meeting in London, September 11-17, 1947 The Secretary of the Treasury, 
John w Snyder, as United States Governor of both institutions, and the Under 
Secretary of State for Economio Affairs, William L Clayton, as Alternate Gov- 
ernor, attended The Executive Directors also participated at these meetings 
The advisers to the Governor included the United States Ambassador to the 
United Kingdom, the Chairman of the B oard of Directors of the Export Import 
Bank, the Chairman of the Securities and Exchange Commission, the President 
of the Federal Reserve Bank of New York, and representatives of the constituent 
agencies of the Council 

At these meetings the terms of the agreements between the Fund and the Bank 
and the United Nations were ratified by the Governors, the application of Finland 
for membership was approved, changes m quotas and capital subscriptions were 
approved, and various bylaws of the organizations were amended The Boards 
of Governors reoeived the annual reports of the two ins titutions, and the report 
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of the audit At the closing session the Governor of China -was elected as Chair- 
man for the coming vear, and the Governors of France, India, the United King- 
dom, and the United States were elected as Vice Chairmen It v as decided to 
hold the third annual meeting m Washington in the month of September 1048 

Agreements of the Fund and Bank with the United Nations 

Soon after the inception of the United Nations Oigamzation, steps were taken 
to bring the Fund and the Bank into relationship with the United Nations, m 
accordance with the charter and the provisions of the Articles of Agreement, which 
provided for cooperative arrangements with other international organizations 
(Fund agreement, art X, Bank agreement, art V, seo 8) Draft agreements 
were appioved by the Economic and Social Council of the United Nations on 
August 18, 1947, and by the Executive Directors of the Bank and Fund on August 
20, 1947 The agreements were ratified by the Boards of Governors on Septem- 
ber 16-17, 1947, and by the General Assembly of the United Nations on November 
15, 1947 The two agreements are identical except for one clause relating to the 
Bank's loans They provide for reciprocal representation at meetings, exchange 
of information, coordination m the collection of statistical data, and consultation 
on problems of mutual interest The agieements further provide that pioposed 
budgets of the Fund and Bank will be submitted to the United Nations for 
information only The Bank agreement contains the following special clause 
(art IV, sec 3) 

“The United Nations recognizes that the aotion to be taken by the Bank on 
any loan is a matter to be determined by the independent exercise of the Bank’s 
own judgment in accordance with the Bank’s Articles of Agreement The United 
Nations lecognizes, therefore, that it would bo sound policy to refrain fiom mak- 
ing lecommendations to the Bank with respect to particular loans oi with lespcct 
to terms or conditions of financing by the Bank Iho Bank recognizes that Ihe 
United Nations and its organs may appiopnatelv make recommendations with 
respect to the technical aspects of reconstruction or development plans, pro- 
grammes or projects ” 

Membership changes in the Fund and Bank 

In the period undor review, four countries wero admitted to membership in 
the Fund and Bank Syria, Lebanon, Australia, and Finland The decision of the 
Fund and Bank to admit Syria and Lebanon had been taken at the first annual 
meeting, in September 1946 Membership was accepted by these countries on 
April 10 and April 14, 1947, respectively, in accordance with the conditions 
previously stipulated Syria’s quota in the Fund and subscription to the Bank 
were each $6,500,000, while Lebanon’s quota and subscription were each 84,500,000 
Australia had participated in the Bretton Woods Conference, but had not accepted 
membership in the Fund within the period permitted for the original signatories 
Subsequently Australia applied for membership and the application was approved 
in May 1947 by the Boards of Governors without a meeting by a telegraphic vote 
in accordance with the bylaws of the Fund and Bank Australia completed 
acceptance on August 5, 1947 Australia’s quota in the Fund was 8200,000,000 
and its subscription to the Bank was likewise $200,000,000 

In the case of Finland, the Board of Executive Directors recommended admis- 
sion to the Fund with a quota of $38,000,000 and that admission to the Fund be 
made contingent upon application for stock of the Bank in an amount equal to 
the assigned quota This recommendation was approved by the Boards of Gover- 
nois at the London meeting Membership is open to Finland until March 15, 1948 

On September 30, 1947, 45 countries were members of the Fund and Bank 
The members with their quotas and capital subscriptions as of September 30, 1947, 
are listed in appendix D [omitted here] 

Additional executive directors 

In accordance with Resolution No 10 of the Savannah Conference, Mr Guido 
Caili of Italy was elected thirteenth Executive Director of the Fund m May 1947, 
and Mr Constantino Bresciam-Tunom of Italy was elected thirteenth Executive 
Director of the Bank m August 1947 The Boards of Governors, at the London 
meetings, also provided for the election of a fourteenth director to represent the 
countries which will not have participated m elections prior to December 31, 
1947 The additional directors will hold office until the seoond regular election 
in 1948 
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The Fund 

Par values — In July the Fund accepted a par value for Syria and Lebanon, 
which have a common currency, at 45 63 13 cents for the Syro-Lebanese pound The 
Fund also accepted a par value of 29 850746 cents for the Venezuelan bolivar, 
and 35 7143 cents for the Turkish lira 

Quotas — At the second annual meeting m London the Governors agreed to 
mciease the quota of Iran from $25,000,000 to $35,000,000, and of Egypt from 
$45,000,000 to $60,000,000, conditional upon propoitional increases m their 
Bank subscriptions The payment of the increased subscriptions had not beeD 
made as of September 30, 1947 

Gold sales at 'premium prices — The Fund considered the pioblem arising from 
transactions m gold m vanous countries at prices above monetaiy panties 
While m many instances, those transactions m gold took place illegallv, m others 
they occurred in legal open markets or tolerated black markets 1 he Executive 
Directors of the Fund realized that exchange stability might be undermined 
“by continued and increasing external purchases and sales of gold at prices which 
directly or indirectly produce exchange transactions at depreciated rates ’’ Since 
these tiansactions also involved a loss to monetary reserves when the gold moved 
into pnvate hoards the Fund was of the opinion that such tiansactions were not 
conducive to the objectives foi which the Fund had been established The Fund 
accordingly issued a statement on June 18, 1947, deprecating international tians- 
actions m gold at premium prices and recommended that all of its membeis take 
effective action to prevent such transactions with other countries or with the 
nationals of other countries (appendix E) [Appendix E omitted heie, see Appendix 
A, page 240 ] 

The Fund at this time also took action undei aiticle IV, section 2, of the Agree- 
ment winch provides that — 

“The Fund shall prescribe a margin above and below par value for transactions 
in gold by membeis, and no members shall buy gold at a price above par value 
plus the prescribed margin, or sell gold at a price below par value minus the 
prescribed margin ” 

The Exocutive Duectors set this margin at one-fourth of 1 percent exclusive of 
minting and transport and transfer charges The practice of the United States 
treasury in gold transactions fully complies with these requirements 

I he National Advisory Council fully agreed with the position taken by the 
Fund with regaid to gold sales at premium prices Accordingly , on July 18, 1947, 
the Secretary of the Treasury and the Board of Governors of the Federal Reserve 
System issued a joint statement requesting American banks, business enterprises, 
and individuals to lefram fiom encouraging and facilitating traffic in gold at 
premium prices (appendix F) [Appendix F omitted here, see Appendix B, 
page 241 ] To implement the Fund’s request and this joint statement of policy, the 
Treasury Department gave notice m the Federal Register of July 31, 1947, that 
it was considering amendments to the regulations issued under the Gold Reserve 
Act of 1934 After holding a publio hearing, the Secretary of the Treasury issued 
a number of amendments to the regulations, which were approved by the President 
and became effective on November 24, 1947 

Fund exchange transactions — The Fund’s first exchange transaction occurred on 
May 8, 1947, when Fiance purchased $25,000,000 from the Fund m exchange for 
francs lotal sales of foreign exchange by the Fund to September 30, 1947, are 
summarized m the following table 

[In millions] 


Franco 

United Kingdom 
Mexico 
Netherlands 
Chile 
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Transitional exchange arrangements — Under article XIV, section 3, of the Fund 
Agreement, each member is required to notify the Fund whether the member in- 
tends to avail itself of the transitional arrangements provided m article XIV, 
section 2, or whether it is prepared to accept the obligations of article VIII, sec- 
tions 2, 3, and 4 relating to convertibility and freedom of payments and transfers 
for current international transactions 

In response to the Fund’s lequest as to whether they were -willing to accept the 
obligations of article VIII, seotions 2, 3, and 4, the following oountnes signified 
tlieir willingness El Salvador, Guatemala. Meixioo, Panama, and the United 
States All other countries which aie membeis of the Fund have signified their 
intention of invoking the transitional penod clauses of article XIV, section 2, per- 
mitting the retention of lestnctions on international payments 

Organizational changes — Mr Harry D White's resignation as the United States 
Executive Director on the Fund became effective on June 1, 1947 The National 
Advisory Council wishes here to record its appreciation of the valuable services 
rendeied by Mr White to the United States in the cause of international economic 
cooperation 

On June 12, 1947. with the advice and consent of the United States Senate, the 
President of the United States appointed Mr Andrew N Oveiby as United States 
Executive Director on the Fund Mr Overby took office on July 1, 1947 

The Bank 

In the penod under review the International Bank made its fiist loans and also 
issued it* first securities on the American market Both the loans made and the 
securities issued involved oomplex questions of policy and law, to which the 
Council gave extended consideration 

Loans — On May 9, 1947, the Bank granted a loan of 11250,000,000 to the Credit 
National, a quasi-public French corpoiation created m 1919, to assist in financing 
the reconstruction and development of the French economy This loan is fully 
guaranteed by the Government of the Fiench Republic The loan is for 30 years, 
with amortization over a 2fi-year period beginning 1952 The amoiti/ation 
schedule is arranged so as to permit smaller payments of principal m the earlier 
years than in the latei years, when some shorter-term credits previously received 
will have been fully repaid and the Fiench balance of payments may be expected 
to piovide the necessary repayment more easily The rate of interest is 3 >4 per- 
cent plus a commission of 1 percent pel annum which, in accordance with the 
Bank’s Articles of Agreement, will be set aside m a special reseive fund While 
the Fiench Government had applied for a loan of 8500,000,000, the Bank con- 
sidered it necessary to limit its commitment at the time though stating that it 
would be willing to consider an additional loan subsequently The proceeds of- 
the loan will be used to finance reconstruction m France, including the purohase 
of capital equipment and raw materials 

On August 7, 1947, the Bank also granted a loan of $195,000,000 to the King- 
dom of the Netherlands The loan is for 25 years with amortization beginning in 
1952 On this loan, also, the schedule of amortization payments provides for 
relatively larger repayment in the later years The rate of interest is 3J4 percent, 
plus the commission of 1 percent per annum, which is to be set aside as a special 
leserve against loss by the Bank The loan proceeds are to be used exclusively 
for the reconstruction of productive facilities m metropolitan Netherlands 
While the Netherlands Government had applied originally for a loan of $535,000,- 
000 to oover its reconstruction program for a 3-year period beginning in 1947, the 
Bank limited the loan to 1947 requuements It will consider extending further 
credits in 1948 and 1949 in the light of the situation then prevailing 

The third loan was made in August to the Kingdom of Denmark This loan 
of $40,000,000 is for 25 years with amortization beginning m 1953. with increas- 
ing annual payments m the later years This loan is also at 3}i peroent with 
the additional 1 percent commission The Danish loan will be expended for 
agricultural and textile machinery, machine tools, trucks, steel products, textiles, 
and chemioals These supplies of materials and equipment will contribute greatly 
to the restoration of the Danish economy, whose greatest need is for materials 
of this type 

The Bank also extended a loan of $10,000,000 in dollars and the equivalent of 
$2,000 ; 000 m Belgian francs m August to the Duohy of Luxembourg This loan 
bears interest and commission at the same rate as the other loans of the Bank, 
and will run for 25 years, with amortization over a 23-year period beginning in 
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Inly 1049 This loan will be used for tlio purohase of locomotives, rolling stock, 
and railway equipment, and for the pm chase of equipment for the steel industry 
It should be noted that this is the first loan of the Bank providing, m part, funds 
m currencies other than dollars The Belgian Government authorized the use 
of the equivalent of $2,000,000 of the Belgian paid-m subscuption for the purpose 
of this loan 

The Bank received loan applications from other members Poland, Czecho- 
slovakia, Iran, Mexico, and Chile As of September 30, 1947, these requests 
for assistance were still under consideration by the Bank 

Borrowing operations of the Bank — On June 30, 1947. the Bank filed a regis- 
tration statement with the Securities and Exchange Commission and on July 
15 made its first public offering of securities This consisted of $100,000,000 in 
10-year 2)4 percent bonds, due July 15, 1957, and $150,00(1,000 m 26 year 3 
peicent bonds, due July 15, 1972 The issue, sold at par, was substantially 
oversubscribed It is expected that further issues of the Bank's securities will 
bo offered when the Bank needs additional funds 

Before these bonds could be placed on the market ( a number of steps had to 
be taken to facilitate their sale and to assure conformity with the laws applicable 
thereto 

The National Advisory Council agreed to the issue of these secunties m the 
United States market at the time, and also granted permission to the Bank to 
buy and sell its secunties after issue in accordance with the Articles of Agree- 
ment This permission was necessary since the Bank’s Articles require the con- 
sent to such transactions of the government m whose markets its funds are 
raised It was also agreed that dollar funds not currently needed by t]je Bank 
for other purposes might be held m the form of United States Government ob- 
ligations In order to assure that the Bank’s transactions m these securities 
will not conflict with United States monetary and credit policies, the Bank is 
to consult with the Federal Reserve Bank of New York, as agent for the Federal 
Open Market Committee The United States Treasury Department will also 
be kept fully informed 

The Bank also made a number of interpretations of, and decisions on, its 
Artiolcs of Agreement at the request of the Executive Director for the United 
States m connection with the issue of the Bank's seounties The Bank held that 
if it is necessary to call part of the 80 percent of the member countries’ subscrip- 
tions to the Bank m order to meet the Bank's obligations, the failure of any 
member to pay its share of a call does not excuse failure on the part of other 
members to make their payments If the amount realized from a call is not 
sufficient to cover the Bank’s obligations, successive calls may be made on the 
membeis, up to the limit of their subscriptions, until the aggiegate paid in by 
them on the calls is sufficient to meet the Bank’s obligations Moreover, the 
Bank may make capital calls in anticipation of the maturity of its own obligations 
or to meet payments required as the result of a default on loans made, participated 
in, or guaranteed by tho Bank Ihe Bank’s Executive Directors also decided that 
article IV, section 2 (c), of the Agreement empowers the Bank, without restriction 
by members, to use currency paid to it as repayment of principal for the repurchase 
of the Bank’s obligations, or to amortize or to anticipate amortization payments 
on the Bank’s obligations 

Although the sale in the United States of the bonds of the International Bank 
remains subject to the Securities Acts, the Securities and Exchange Commission 
granted certain qualified exemptions which had been requested by the Bank with 
the support of the National Advisory Council These exemptions relieved 
brokers and dealers from underwriters’ liabilities under the Securities Act of 1933 
in the distribution of the Bank’s securities, from registering with the Commission 
as over-the-counter brokers and dealers under the Secunties Exchange Act of 1934 
in connection with this distribution, and from the provisions of the latter act 
relating to membership m “National Secunties Associations ” The Commission 
also permitted the trading of the Bank’s bonds on a when-issued basis on the New 
York Stock Exchange so that the bonds automatically qualified for sale under the 
“blue sky laws” of a number of States Finally the Commission concurred in the 
opinion of counsel for the Bank that an exemption was available under the Trust 
Indenture Act of 1939 

Encouragement of private foreign lending by the Bank — Dunng the period under 
review the National ^.dvisoiy Council approved a proposal that the International 
Bank encourage private foreign lending by making stand-by commitments The 
stand-by commitments would be assumed in connection with the offering in the 
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private capital market of obligations of foieign governments which aie members 
of the Bank Wheie the terms of such obligations would be more favorable to the 
boriower than those generally applicable to loans from the Bank, the Bank would 
not enter into such stand-by commitments for moro than 50 percent of any issue 
As of September 30, 1947, there were no foieign private loans issued in which the 
Bank made a stand-by commitment 

Establishment of Advisor ?y Council to Bank — Upon nomination by the President 
of the Bank, the Boaid of Governors at the London meeting approved the follow mg 
members for the Bank’s Advisory Council, organized m accoi dance with article 
V, section 6, of the Bank’s Articles of Agreement 


Nanis 

Nationality 

Representation 

Sli Arthur Snltor 

United Kingdom 

Chairman 

Edward F Brown 

United States 

Banl tag 

Herbert Hoover 

do 

Commerce 

R Dickson Harknoss 

Canada 

Industry 

Leon Jouhaux 

Franco 

Labor 

Pedro Beltran 

Peru 

Agriculture 

Sir O V Raman 

India 

Science 

Lionel Robbins 

United Kingdom 

Economist 

S K Alfred Szo 

China 

Other activities 


IV THU EUROPEAN RECOVERY PROGRAM AND INTERIM AID 

The £ud of the war found Europe m a state of destitution and the United 
States m a position of major impoitance m world affairs The United State' 
Government adopted measures designed to meet its new position Goods under 
lend-lease and largo quantities of surplus pioporly were turned over to foreign 
countries on generous terms The United States financed about 70 percent of 
the opeiahons of UNItRA, whioh transfused laigt quantities of food, fuel, 
and industrial matouals to devastated count i lew Increased lending authority 
of the Fxpoit-Tmpoit Bank piovidod for the extension of rehabilitation loans 
The special problems of the United Kingdom in the ti ansitional postw ex period 
resulted in the extension of a loan of S3, 750, 000, 000 in July 1940 The National 
Advisorv Council, how'ever, in surveying the postwar foreign financial assistance 
extended bv the United States Government, in its report for the period ending 
March 31, 1947, statod 

“It has during the period undei review become mcreasmglv clear that such 
resources as remain available will not, bv reason either of their amount or of 
the nature of developing needs abroad, prove adequate for the accomplishment 
of the purposes for which foreign financial assistance lias been provided ” 

This conclusion was based on studies which indicated that substantial set-backs 
to European recovery had occuried, that existing commitment' for financial 
assistance by the United States would soon be exhausted, and that the gold and 
dollar resources of western European countries were being lapidly depleted 

Sot-baeks to European recovery, 1946-47 

The European countries, with the exception of Germany, made considerable 
progress toward recovery after the war Transportation systems weie rebuilt, 
industrial output was revived, and export markets were partly restored Con- 
siderable progress in the lestoration of productive resources was made during 
1946 But the prolonged and severe winter of 1946-47, especially m Gieat Britain, 
the following drought, and the depletion of finanoial resources contributed to 
retard further recovery It was evident that substantial progress could not take 
place without continued assistance from the United States and fundamental 
readjustments m European industry and trade 

After July 1, 1946, no new substantial commitments of United States aid to 
European countries wei e authorized The existing commitments were largely 
drawm dowm bv July 1, 1947 Total loans and credits made available to European 
countiies from July 1, 1945, to Juno 30, 1947, amounted to slightly less than 
$8,000,000,000, while total loans and credits utilized were approximately 
$5,500,000,000 Of the approximatelv $2,500,000,000 not utilized by July 1, 1947, 
$1,300,000,000 was drawn by the United Kingdom by the end of August (The 
data on total United States loans and credits available to Europe, July 1, 1945, 
to June 30, 1947, are given jn appendix G ) [Appendix G omitted here ] 
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The depletion of gold and dollar resources, June 30, 1945, to June 30, 1947 


Iii extending financial assistance to foreign countries, the United States Govern- 
ment had always given consideration to their capacity to pay for unpoita with 
their own gold and dollar resources As a consequence, from July 1945 thiough 
June 1947 most of the Euiopean countiies which took part in the Pans Con- 
ference liquidated part of their gold and dollar resources and tapped other sources 
as follows 


_ , , [In millions ot dollars] 

Declines in gold reserves j 925 

Declines in dollar balances IIIIIIIIIII_I_I ’ 990 

Liquidation of dollar secunties ” II II 215 

Shoit-term credits from United States commercial banks 140 

Dollar purchases from International Monetary Fund ..'I 50 


Total 3, 320 

During the same period a few of the countries participating in the Pans Con- 
ference registered gains m their gold and dollai position which, m the aggregate, 
amounted to approximately $1,000,000,000 Howevei, the gains of these coun- 
tiies did not compensate for the losses suffered by the other participants 
Nearly half of the total of $3,320,000,000 was accounted for by France, which 
dunng the 2-year period disposed of $1,216,000,000 from her gold stocks, drew 
her dollai balances down by $200,000,000, borrowed on short-term $20,000,000 
from United States commercial banks, and purchased $50,000,000 fiom the Fund 
With the gradual exhaustion of the funds made available by the Umted> States, 
few countries have been able to avoid similar depletion During the 5-month 
period July-November 1947, losses of gold and dollar balances on the part of 
countries paitiupatmg 111 the European Recovery Progiam have been estimated 
at $925,000,000 and their purchases of dollars from the Fund have totaled $347,- 
000,000 In addition, France, Netherlands, and Luxembourg drew $267,000,000 
on their loans fiom the International Bank for Reconstruction and Development 
between the beginning of June and the end of November 1947 
It was clear that it would be impossible for the western European countries to 
continue to draw on their gold and dollar balances at the rate prevailing during 
the summer of 1947 Only Portugal, Switzerland, and Turkey had holdings of 

? ;old and dollars m excess of estimated minimum needs for monetary reserves and 
oreign trade requuements The other countries had insufficient reserves to 
cover their total monetary and trade requirements The gold and dollar holdings 
of several of these countries were close to the estimated minimum levels of working 
balances needed for foreign trade purposes, without any allowance being made for 
reserves against domestic monetary circulation (Detailed tables on gold and 
dollar assets of foreign countries are attached as appendix H ) [Appendix H 
omitted here ] 

The rapid decline of the gold and dollar holdings of these countries which had 
followed shortly after the sharp contraction of United States financial assistance 
and had gathered momentum during the spring of 1947 forced them to impose 
increasingly drastic exchange and trade restrictions As a result, the standard 
of living and the production level of mdustiy declined In particular, France 
and Italy during the summer and early fall of 1947 were forced to suspend their 
purchases of all but the most essential commodities, such as wheat and coal, with 
the result that there was danger that the pipe line of industrial materials would 
begin to run dry 


Policy developments, June to September 30, 1947 

Secretary of State Marshall’s speech at Harvard on June 5, 1947, may be con- 
sidered as the starting point of the formal European Recovery Program In this 
speech Secretary Marshall pointed out that — 

"Europe’s requirements for the next 3 or 4 years of foreign food and other 
essential pioduets — pimcipally from America — are so much greater than her 
present ability to pay that she must have substantial additional help, or face 
economic, social and political deteuoration of a very grave character " 
Secretary Marshall pointed out that before the United States Government 
could proceed further in its efforts to assist Europe on the road to recovery there 
must be agreement among the countries of Europe as to their foreign require- 
ments and the extent of self-help to be provided in order to give proper effect to 
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whatever assistance would be lendored by the United States As a result of 
Secretary Marshall’s statement of objectives, the Foreign Ministers of Great 
Britain and France arranged for a conference to which 16 European countries 
sent delegates At this conference, the Committee of European Economic 
Cooperation y as formed 

On September 22, 1047, the Committee of European Economic Cooperation 
completed and sent to the United States Government a report consisting of a 
general statement of the problems pertaining to Euiopoan economic recovery, 
and outlined a plan of the 16 participating countries to meet ihese problems 
An estimate of the external assistance which these countries believed necessary 
to restore their economic position was submitted along with a statement dealing in 
detail with the position and prospeots of these countries and western Germany 
Meanwhile, in Tune 1947, the President created thiee committees to study and 
report to nun on the relationship between foreign aid and the United States 
domestic economy Two governmental oommittees under the direction of the 
Secietary of the Interior and the Council of Economic Advisers undertook to con- 
duct studies on the impact of foreign aid upon our national economy The third 
committee, consisting of representatives from -various fields of industry and 
finance under the chairmanship of the Secretary of Commerce, undertook to 
analyze the charactei and quality of United States resources available for foreign 
aid, to advise the President on the limits within which such aid might be safely 
and wisely planned, and to consider tlio 1 elation between foreign aid and the 
domestic economy 

The necessity for interim financial assistance to France, Italy, and Austria 
prior loathe inauguration of a full-scale Euiopean lecovery program became ap- 

E arent as a result of the drains upon their limited reserves of gold and dollars to 
nance import requiiements The crisis was intensified by very Benous crop 
failures m France and Italy during 1047, the depletion of existing credits at a moie 
rapid rate than had been previously anticipated, and the absence of assurance 
that additional long-term financial assistance would become available Bv 
September 30, 1947, it had been geneially agreed within the Government that 
interim aid to France, Italy, and Austria Bhould receive consideiation in advance 
of the long-range European Recoveiy Program 

The financial and monetary problems raised by the European Recovery Pro- 
gram have been under continuing study by the National Advisory Council and 
its constituent agencies As of September 30, 1947, the National Advisory Coun- 
cil was giving detailed consideration to various points which had been raised by 
the Committee of European Economic Cooperation in connection with the long- 
range program 

John W Snyder, 

Secretary of the Treasury, 

Chairman of the National Advisory Council 
on International Monetary and Financial Problems 
G C Marshall, 

Secretary of State 
W A Harriman, 

Secretary of Commerce 
M S Eccleb, 

Chairman of the Board of Governors 

of the Federal Reserve System 
Wm McC Martin, Jr, 

Chairman of the Board of Directors of the 

Export-Impoit Bank of Washington 
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Appendix B 


CORRESPONDENCE OF JULY 14-15, 1047, RELATING TO THD POSTPONEMENT IN 

CEBTAIN CASES OF THE OBLIGATIONS UNDER SECTIONS 7, 8 (il), AND 10 OF THE 
ANGLO-AMERICAN FINANCIAL AGREEMENT 

July 14, 1947 

Rt Hon Hugh Dalton, 

Chancellor of the Exchequer, 

Treasury Chambers, London, England 

My Deab Chancellor As a result of recent consulations between representa- 
tives of your Government and representatives of the United States Government 
and in accordance with the request of your Government, the United States 
Government has agreed to the postponement until September 15, 1947, if neces- 
sary, of the obligations of your Government under the Anglo-American Financial 
Agreement m the case of Austria, Bulgaria, China, Denmark, France, Greece, 
Hungary, Paraguay, Poland, Rumania, Siam, Turkey, the Union of Soviet 
Socialist Republics, and Yugoslavia, witfi the understanding that upon the date 
of completion of necessary arrangements with these countries, all sterling accruing 
to them after July 15, 1947, will become freely available for current payments in 
accordance with the Anglo-American Financial Agreement 
It is my understanding that with the exception of the temporary extensions to 
which the United States Government has agreed m the case of the countries men- 
tioned in the preceding paragraph, the British Government will carry out fully its 
obligations under sections 7, 8 (n). and 10 of the Anglo-Amencan Financial Agree- 
ment I should appreciate your Government’s confirmation of this understanding 
Sincerely yours, • 

John W Snydeb, 
Secretary of the Treasury 


July 15th, 1947 

Hon John W Snydeb, 

Secretary of the Treasury, Washington, D C 
Deab Mb Secretary Thank you for your letter of July 14, 1947, regarding 
the execution of the Anglo-United States Financial Agreement, dated December 6, 
1945 

In reply I confirm your understanding that, with the exception of the tempo- 
rary extensions to whioh the Umted States Government has agreed in the case 
of the countries mentioned m the first paragraph of your letter, the British Govern- 
ment is fully carrying out its obligations under sections 7, 8 (ill, and 10 of the 
Anglo-American Financial Agreement 
Yours sincerely, 

Hugh Dalton 


Exhibit 19 — First special report of the National Advisory Council on the opera- 
tions and policies of the International Monetary Fund and the International 
Bank for Reconstruction and Development 

[House Dooumont No 658, 80th Oo&gress 2d session] 

Letter of Transmittal 
To the Congress of the United States 

In accordance with section 4 (b) (6) of the Bretton Woods Agreements Act, 
there is transmitted herewith the first speoial report on the operations and pol- 
icies of the International Monetary Fund and the International Bank for Recon- 
struction and Development, covering the first 2 years of operations of these 
institutions 

Harby S Truman 

The White House, May 17, 1948 
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Special Report or ran National Advisory Council or International 
Monetary and Financial Problems on the Operations and Policies op 
the International Bank tor Reconstruction and Development and 
ihe International Monetary Fund 

CHAPTER I INTRODUCTION 

The International Monetary Fund and the International Bank for Recon- 
struction and Development began operations in the spring of 1940 The majoi 
part of their transactions, however, began in 1947 The postwar mtei national 
situation, as it has developed, has been quite different from that which had been 
anticipated when the institutions were projected at the Bretton Woods Confei- 
enoe m 1944 The postwar ponod has been characterized by economic and trade 
dislocation of an unprecedented order, and monetary and financial conditions 
have been scarcely conducive to the most effective operation of the Bank and 
the Fund 

The war left enormous areas of destruction in Europe and Asia The parts of 
the economy which had not been destroyed were sadly ran down during the 
war Stocks of raw materials and fuel were exhausted The whole delicate 
organization of production and trade within countries and of the intei change of 
goods between countries was dislocated 

While Euiope and Asia suffered heavy damage, many countnes in other paits 
of the world greatly mcieased their productive capacity dunng the war Pro- 
duction m the United States, for example, rose in 1946 to 165 peicent of the 
1935-39 average and to 176 peicent in 1947 
Although some countnos increased their productive capacity, their resources 
had been diverted to pioduction foi war, and the end of the war left these coun- 
tries with large unfulfilled needs for consumer goods and for lepairs and replace- 
ments to consumer goods mdustiy The rapid shift m woild productive capacity 
resulting from tho war and the piocess of reconveision to peace production all 
over the world set up new stresses and strains Inevitably, time was required for 
the structure of world trade and finance to become adjusted to the needed shifts 
m production 

Recovery in production was rapid ill the wai-torn countries, due in largo part 
to the provision of rehabilitation supplies through UNRRA and the initial United 
Stales postwar assistance, but tills provod to be insufficient to bring about world 
recovery m the short penod since the cud of the war With help needed for recon- 
struction and readjustments all over tho world the resources available weie 
insufficient to complete tho job in a few years Foodstuffs were in slioit supply 
in Europe, and m paits of Asia as well, thus putting an unprecedented drain on 
Western Hemisphere production and raising food prices throughout the world 
The scarcity of equipment from Europe and the United States impeded increases 
m pioduction m Latin America of products for Euiope Tho disruption of the 
usual trade channels contributed to scarcities of matenals formerly supplied by 
some foreign areas to others, so that the demands on the American economy 
increased 

Rising prices also contributed to the severity of the dollar crisis which appeared 
m 1947 Wholesale prices m the United States had almost doubled between 
1939 and 1947, with the most rapid increases occurring after 1945 Consequently 
the cost of obtaining supplies in the United States in the postwar penod rose 
correspondingly Inflation m some other countries haB been more serious in 
distorting production and retarding lecovery Conspicuous illustrations are 
Hungary, Greece, China, Italy, and Franoe In the countnes of the British 
Commonwealth of Nations, on the other hand, prices have generally remained at 
levels comparable to those m the United States In Latin America, oven though 
the countnes had not suffered war damage and had experienced considerable 
mcieases in production during the war, price rises also were significant Changes 
m relative puces contributed significantly to the disoigamzation of the normal 
trade relations of the world 

Most oountnes have found it necessary or desirable to impose fairly rigid 
controls over foreign exchange movements, partly to prevent the flight of capital 
and partly to assure that the limited supplies of foreign exchange available would 
be used for the purchase of commodities deemed most essential to the national 
economy As a result of such controls, which were almost inevitable m this 
situation, the currencies of the world have generally not been convertible into 
gold or dollars Currency inconvertibility, particularly of sterling except for a 
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short period, has had serious consequences for the world economy m strengthening 
the trend towaid bilaterally balanced trade Hence bilateial payment® and deal- 
ing agreements and special bilateral trade agreements assumed a dominant role 
in world trade While these agreements permitted the resumption of trade, the 
mutual credits provided under the agreements have not been adequate to permit 
an expanding volume of trade Moreover the trade which has taken place has 
not been as mutually advantageous as it would have been had trade been governed 
purely by economic consideiations 

Postwai conditions in Europe and Asia thus sei ved to accentuate the balance of 
payments problem of other countries with respeot to the United States Rela- 
tively greater need for dollars, in propoi tion to the dollars available, existed than 
before the war The United States has for many years exported more than it 
has imported In the prewar period the difference was made up in part by excess 
payments from the United States to other oountiies for shipping services, tourist 
expenditures, remittances, and so on, while prior to the great depression of the 
thirties there had been a considerable flow of capital from the United States to 
other countries During the war the shortage of many typos of goods entering 
international trade and the existence of lend-lease obscured some of the underlying 
balance-of-payments difficulties which became more apparent after the war In 
1946 foieign countries received 15 3 billion dollais m goods and sei vices from the 
United States, while they earned only 7 1 billion dollars from the sale of goods and 
services to this country In 1947 our surplus on cunent international account 
reached 113 billion dollars, with total exports of goods and services amounting to 
19 6 billion dollars 

The postwar current account deficit of foreign countries was in part covered by 
the reduction of thmr dollar balances and the sale of gold to the United States, 
to the amount of 5 3 billion dollais between lime 30, 1945, and December 31, 1947 
The lemaindei of the deficit was oovcicd by loans ind ciedits extended by United 
States agenen s, United States conti ibulious to UNRRA the provision of supplies 
by United States agi ncies in occupied areas and elsev here, liquidation of foreign 
investments m the United States, private investments abroad, lemittances, and, 
to some extent, by the opeiations of the Fund and Bank Of the total loans, 
oredits, and grants extended by the United Slates, foreign countnes utilized 14 6 
billion dollars during this period, and on December 31, 1947, the unutilized 
balances amounted to 3 6 billion dollais 

In terms of the dollar aid extended to foreign countries, tho operations of the 
Internal lonal Bank and the International Monetary Fund appear relatively small 
The total purchases of dollais from the Fund amounted to $600,000,000 (as of 
April 30, 1948), and the loans extended by the Intel national Bank, to $513,000,000 
The importance of these institutions, however, is not to be measured m terms of 
the dollars made available but rather in their significance as oiganuations for 
international cooperation The International Monetae Fund, as shown in the 
thud chapter, has contributed significantly to tlic formulation and adoption of 
desirable exchange policies while the Bank has begun lending operations which 
it is hoped will assume far greater importance for the development of the world 
economy m futuie years 

The people and the Congress of the United States have fully recognized the 
need for American assistance to foreign countnes at this tune In addition to 
the grants loans and credits previously authon/ed, tho Congress has authorized 
additional expenditure of 5 3 billion dollars for the recoveiy of Euiope This aid 
will be given paitly in the form of grants and paitlv in the form of loans, depend- 
ing upon the estimated ability of the recipient countries to repay m the future 
Congress has also \oted aid to Cluna and made additional appropriations foi 
special aid pi ograma in Greece, Turkey and Trieste and the occupied areas 
The President has rIso requested Congress to increase the lending capacity of 
the Export-Import Bank of Washington by $500,000 000 This would enable 
the Export-Import Bank to give grcatei assistance in the development of Latm- 
Amencan countries These measures of special United States assistance are not 
intended to supersede the activities of tho International Monetary Fund and the 
International Bank, which will continue to operate along the lines originally laid 
down 

CIIAPTER II INI LUNATION AL BANK FOB RECONS TOUr TION AND DEVELOPMENT 

The International Bank for Reconstruction and Development is an institution 
designed to promote mutual assistance among the member countnes in the re- 
construction and development of their territories, the long-range growth of 
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international trade, and the maintenance of equilibrium m the balances of pay- 
ments of members, by making loans and encouraging private foreign investment 
The Bank and the International Monetaiy Fund at present have 46 member 
countries, of which 40 participated in the Bretton Woods Conference Four 
countnes represented at Bretton Woods (Haiti, Liberia, New Zealand, and 
the Soviet Union) have not become members of the Fund and the Bank 

I Capitalization 

The subscribed capital of the Bank was $8,263,100,000 as of April 30, 1948, 
of which the United StaLes share is $3,176,000,000 or 38 4 percent Subscribed 
capital is divided into three parts (1) 2 percent, or $165,262,000, paid m gold or 
dollars (of this amount, the payment of $4,915,000 by formerly enemy-occupied 
countnes was postponed until 1951, in accordance with the Articles of Agreement) , 
(2) 18 percent, or $1,487,358,000, paid in the local currency of the member coun- 
try. and (3) 80 percent, or $6,610,480,000, not paid in, and not available for use 
in the lending operations of the Bank, but in the natuie of a guaranty fund, 
subject to call and use only if required to meet the Bank’s obligations Of the 
$1,647,705,000 paid-in capital. $731,847,000 represents gold or United States 
dollars, $635,000,000 piovided by the United States, and the remainder by means 
of the 2 peroent capital subscriptions of other members 

Under the Articles of Agreement, the Bank's operations may be financed in 
three ways 

(a) prom the bank’s own funds 

The Bank may make direot loans out of the receipts of the 20 percent capital 
stock subscribed for this purpose This has been the principal source of its 
loanable funds to date Of the 20 percent, the original 2 percent paid m gold or 
dollars by all members may be freely used by the Bank for any purpose The 
remaining 18 percent, however, may not be loaned or exchanged for other cur- 
rencies without the consent of the member whose currency is used Under the 
Bretton Woods Agreements Act, the National Advisory Council lias the duty of 
determining whether to give or witlihold such consent on behalf of the United 
States, and on April 10, 1947, the Council agreed to permit the Bank to utilize 
this 18 percent of the United States capital subscription Through April 30, 
1948, Belgium is the only other member which has consented to loan or exchange 
its currency, and such oonsent is limited to the equivalent of $2,000,000 of Belgian 
francs There have not been any requests for loans in other currencies 

(5) LOANS FROM BORROWED FUNDS 

Although the Bank's paid-in capital Is the equivalent of over a billion and one- 
half dollars, more than half of this amount consists of currencies other than the 
dollar During the past two yeais the onlv significant demand has been for 
loans m dollars, and, for this reason, the Bank has entered the United States 
private Investment market to seoure additional loanable dollars Furthermore, 
there are few countries other than the United States that are at present m a 
position to export capital, i e , export their products without having to obtain 
other goods in exchange to meet their ourrent needs In most of the European 
nations, the physioal disruption caused by World War II was enormous, and 
adequate recovery will require the full use and retention of all available produc- 
tion for a number of years Under suoh circumstances, few of these countnes 
are expected soon to be in a position to produoe and export larger amounts of 
goods and services than they themselves require for domestic reconstruction 
and development At least for the present, therefore, the United States will 
remain the principal source of funds for capital export, including capital exports 
financed by the Bank 

(fl) GUARANTEED LOANS 

In addition to its power to make loans from subscribed capital or from borrowed 
funds, the Bank is also authonzed, under the Articles of Agreement, to guarantee 
foreign loans made by private investors The Bank’s international character and 
financial strength place it m a position where it may assume tlus role of guarantor 
of a part of new foreign private investment Through April 30, 1948, no loans 
had been guaranteed by the Bank 
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II The Bank's loan policy 

According to its charter, the Bank’s loans may not be granted for relief or for 
political purposes, they must be for either reconstruction or development and 
must show reasonable prospects of repayment The project or program to be 
financed must be recommended, after study of the proposal, by a competent 
committee appointed by the Bank, and the borrower must be unable to obtain 
the loan elsewhere under conditions considered by the Bank to be reasonable 
When a loan made or guaranteed by the Bank is not made directly to a member 

f overnment, it must be fully guaranteed either by the member government or 
y its central bank, or some comparable agency of the member government which 
is acceptable to the Bank 

The Bank's first emphasis has been on reconstruction, because in that field 
not only is there great urgency but also great oppoitumty for rapid improvement 
in productivity, and, with it, improvement m world trade among all the members 
of the Bank Except in the case of Chile, all loans to data have been for recon- 
struction of countries suffering direct damage from World War II The Chilean 
loan is a developmental loan, and was made specifically to provide foreign exchange 
for the purchase of equipment and supplies v Inch are 1 equired for the development 
of electric power water facilities, and agricultural resources 
Through April 30, 1948, the Bank had made five loans amounting to 
$513,000,000, against which disbursements to March 31, 1948, totaled $402,813,713 


Status of loans as of Mar SI, 1948 


[repressed in United States dollars] 


• 

Borrower 

Loan commit 
mont 

Disbursement 

Unused balance 
of commitment 

Credit National (Franco) 

Kingdom ol the Netherlands 

Kingdom of Denmark 

Republic of Chile 

Grand Duchy of Luxembourg 

$250 000 000 
195 000 000 
40 000 000 
16 000 000 
12 000 000 

$250 000 000 
138 459 092 
7,322 104 

7 033 517 

$56 540,908 
32 677 890 

i 16 000 000 

4 967 483 

Total 

513 000 000 

402 813 713 

110 186,287 


All of the Bank’s loans have been made since May 9, 1947, and all have been 
m dollars, with the exception of $2,000,000 worth of Belgian frames made available 
out of its subscribed capital by Belgium to cover the purchase of railroad equip- 
ment by Luxembourg . , x . . . , , 

The Council, as directed by the Bretton Woods Agreements Act, has kept 
closely in contact with all of the polioy activities of the Bank Prior to the grant- 
ing of each loan, the Council was consulted by the United States Executive 
Director on the policy to be followed Careful consideration was given to the 
amount of the loan, with particular regard to its appropriateness for achieving 
the desired purposes The Council also considered the borrower’s prospects for 
economic recovery and development and the prospects of the loan’s contributing 
to a broader revival of world productivity and trade, as well as possible alternative 
sources of financing and the potential requests of other member countries 

The United States Executive Director has consulted the Council about the 
Bank’s policies on interest and commission charges The interest rate charged 
by the Bank has been such as to enable the Bank to meet the cost of borrowing 
and still leave a sufficient matgm to cover opeiating expenses and to build up 
appropriate reserves A commitment fee has been charged from the date on 
which the Bank undertakes a firm commitment up to the time of disbursement 
The Articles of Agreement stipulate that during the first 10 years of the Bank's 
operations the co mmis sion rates on loans made from borrowed funds shall not be 
less than 1 percent and not greater than 1J4 peroent per annum This commission, 
which has been fixed at 1 percent, is to be set aside in a special reserve to meet the 
obligations of the Bank in the event of default on its loans 
The Council believes that the Bank has adhered to the terms of its charter in 
making loans to date The statement of purposes prescribes that the Bank shall— 

"arrange the loans made or guaranteed by it m lelation to international loans 
throu gh other channels so that the more useful and urgent projects, large and 
small alike, will be dealt with first ” 
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Through Apiil 30, 1948, the laigesl pait of the Bank’s loans has been for recon- 
struction rather than development pui poses However, much gi eater emphasis 
is expected on the developmental phase of its operations in the coming months 

Coordination of lending policy between the Export-Import Bank and the United 
States representatives on the International Bank will continue through the Coun- 
cil, and will be guided by the paiticulai cn cumstances m each case Frequent 
consultations between officials of the two Banks will continue as in the past In 
general, long-term development piojeots aie lofeirod to the Inlet national Bank 
in the first instance The Export-Import Bank makes loans which have a special 
and important United States interest, for example, because the piojecb is designed 
to open up an additional supply of esscntn.1 unpoits into the United States, or 
because it requires United States equipment and services of kinds which it is 
especially desirable to export Such interest may also exist because the project 
is being sponsored and financed m part by private United States interests, or 
because it covers a field m which the Export-Impoit Bank alreadj has paitimpated 
financially, or because the applicant country is not yet a member of the Interna- 
tional Bank 

THU BANK AND THE EUROPEAN RLCOVERY PROGRAM 

The Bank has a definite role m the European Recovery Program, but it can be 
expected to carry only a small part of the total burden Conservative estimates of 
the requirements of the war-torn nations now indicate that their needs will aggie- 
gate many billions of dollais, far exceeding the total that the Bank is m a position 
to borrow in the American private capital market The Bank max be expected to 
finance softie of the dollar capital requirements of the European countries, partic- 
ularly wheie they requne permanent additions to their equipment It does not 
seem likely, however, that it will bo m a position to assume the risks involved for 
more than a small portion of that part of tho progiam which will be placed on a 
loan basis To the extent that the program satisfies the needs of the participating 
countries for foreign exchange with which io pin chase foods, foodstuffs, clothing, 
fuel, and raw materials, it will improve their balance of payments positions and 
make it easier for the Bank to negotiate long-teim loans with such countries, which, 
in turn, will assist m the successful outcome of the European Recovery Program 

III Flotation of Bank secunlies 

As previously noted, the Bank's primary somcc of loanablo funds is to be the 
private investment market In this respect, the Bank has been termed “a budge” 
between government and private financing m the international banking field 
During the winter of 1946-47, the United States Executive Director on the Bank 
discussed with the Council various problems connected with the flotation of the 
Bank’s securities in the United States The Council advised the United States 
Executive Director that this Government approved the Bank’s selling an initial 
issue of securities m this market and subsequently gave its formal consent to the 
sale of these securities in accordance with article IV, section 1, of the Bank’s char- 
ter, and section 4 (b) (4) of the Bretton Woods Agreements Act Accordingly, 
the first public offenng of International Bank bonds appeared on July 15, 1947 
It consisted of $100,000,000 10-year 2 54 percent bonds due July 15, 1957, and 
$150,000,000 25-year 3 percent bonds due July 15, 1972 Both issues were favor- 
ably received 

Since the long-term success of the Bank is contingent upon its ability to obtain 
private loanable funds, the Council has assisted the Bank m its effoits to secure 
the widest possible distribution of its securities In this connection, the Comp- 
troller of the Currency issued a statement that International Bank debentures 
were qualified for purchase by national banks up to the legal limit of 10 percent 
of their capital and surplus Although the Council has given its consent to the 
Bank's buying and reselling its own bonds m the United States for market stabili- 
zation purposes, to date the Bank has not supported the market price of its secu- 
rities 

As the economies of the war-torn nations, tend to revive, the risk factor on loans 
to many potential boriowers will decline Under such conditions, the Bank would 
be in a better position than at the present time to expand its loan portfolio As 
stated in the Articles of Agieement. investors in the Bank’s securities have, as a 
guaranty, in addition to the assets in the Bank’s portfolio, the obligations of the 
member governments on the 80-percent uncalled portion of their capital subscrip- 
tions, of which $2,540,000,000 is a commitment of the United States Government 
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As of April 30, 1948, the Bank’s obligations aggregated only $250,000,000 As 
the investing community becomes more familiar with the Bank’s securities, the 
Council believes that the Bank will be in a position to borrow larger amounts in 
the united States market and thus to make further loans of such sizes and types 
as private investors are unable or unwilling to undertake 

IV Fiscal operations 

As of March 31, 1948, the Bank had an accumulated net profit of $1,200,000 
from operations in addition to having $2,000,000 m its special reserve (as pro- 
vided in the Articles of Agreement) to meet possible losses At the end of Septem- 
ber 1947, the organizational expenses of the Bank, plus those entailed in the flota- 
tion of its securities, had resulted in a deficit of about $2,000,000 Since thattime 
the income from tne Bank’s loans and other investments has been more than 
sufficient to wipe out this deficit 

V Conclusion and recommendations 

In the drafting of the Bretton Woods Agreements almost foui yeais ago, it was 
impossible to foretell with anv degree of accuracy the extent to which the economies 
of the nations of the world would be disrupted at the conclusion of World War II 
and in the immediate postwar period The unfavoiable postwar situation abroad, 
both politically and economically, has made the problem of finding suitable 
investments very difficult and has done much to curtail the Bank’s activities 
Severe war destruction, followed by postwar inflation, has made it imperative 
that most nations of the world use all of their available resources for reconstruction 
and development at home Few countries, other than the United States, are m 
any position to export capital to satisfy the needs of the rest of the world As a 
conscqucncp, the Bank must look to the United States as the prime supplier of 
loanable funds 

Since the Bank’s resources are limited m relation to the demands made upon it, 
first consideration to date has been given to the most urgent needs, such as the 
elimination of bottlenecks and the restoration and expansion of productive facili- 
ties that will contribute most effectively to the healthy revival of the world econ- 
omy As economic conditions m foreign nations are raised from their wartime 
and postxvar levels, the Bank may be expected to assume a greater role m inter- 
national finance When the most urgent needs of foreign countries have been 
met, and sound currency and fiscal policies adopted, many requests for loans for 
the development of economic resources may be expected Throughout the world 
much of the wartime destruction and deterioration has yet to be made good 
After completion of reconstruction, large sums will be requued for capital improve- 
ments and expansion, principally in industry, agriculture, transportation, mining, 
hydroelectric, and harbor projects The gradual revival of commerce and world 
trade should do much to alleviate the present hesitancy of American investors to 
engage materially in large-scale overseas enterprises and should also permit the 
Bank to borrow loanable funds in other markets 

The Council does not, at this time, propose any changes m the Bank’s capital 
structure or amendments to the Articles of Agreement It has recommended the 
amendment of the Securities Act of 1933 and the Securities Exchange Act of 1934 
so as to exempt International Bank securities from those acts, and the amendment 
of section 6136 of the Revised Statutes to permit dealing m these soounties by 
member banks of the Federal Reserve System (subject to existing limitations on 
the total amount of securities of any one obligor that a member bank may hold 
at any one time) The Council has also recommended that the Congress enact 
legislation which would permit insurance companies organized in the District of 
Columbia to invest m the Bank’s securities This would follow legislation already 
enacted by many State legislatures with respect to insurance companies and 
savings institutions The Council behaves that these measures are justified, in 
view of the nature of the Bank, and the need for broadening the market for its 
securities 

Future activities of the Bank will depend, to a considerable extent, on economic 
and political developments throughout the world, as well as on the speed with 
which reconstruction oan be carried out and economic stability established xn the 
war-tom countries With a general improvement in economic conditions abroad, 
it is to be hoped that trade barriers will decline and that a freer flow of interna- 
tional oapital will occur into the most economic markets The Bank, in the 
opinion of the Council, will have an increasingly important role m this future 
development and expansion of the international capital markets 
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CHAPTER III THE INTFBNAnONAL MONETARY FUND 

The International Monetary Fund was established by international agreement 
to promote monetary cooperation and to facilitate the expansion of world trade 
by the promotion of exchange stabihty and the maintenance of orderly exchange 
arrangements The Fund provides a continuing organization for consultation 
with and among the members on the problems of international payments and 
related questions of foreign exchange practices and policies As a specialized 
agenov concerned pnmarily with balances of payments, foieign exchange ques- 
tions, and the monetary policies of its members, the Fund cooperates with the 
International Bank for IteconBliuction and Development and otliei international 
organizations in the economic field m matteis of mutual interest It shares with 
these other oigamzations the common objective of the improvement of economic 
conditions throughout the world, particularly through the attainment of a high 
level of international trade and investment 

The Fund's resources are available to assist members m carrying out pohoies 
in conformity with the Fund's objectives, 1 e , to provide financial assistance to 
overcome temporal y disequilibria in their balances of payments and so to help 
them to avoia policies restrictive of trade or detnmental to the welfare of the 
international economy as a whole The Fund’s currency operations are limited 
in geneial by the Articles of Agreement — 

“to transactions for the purpose of supplying a membei, on the initiative of such 
member, with the currency of another member m exchange for gold or for the 
currency of the member desiring to make the purchase ” 

These cufrency transactions are for the purpose of giving temporary assistance 
in financing balance-of-payments deficits on current account foi monetary stabil- 
ization operations The Fund is not designed to make long-term loans Cur- 
rencies acquired by the Fund fiom member countnes are to be repurchased by 
them with convertible currencies or gold, within a reasonable period of time 

I Par values and exchange stability 

(a) PROVISIONS OF HIP 1 UND ARTICIES 

One of the primary objeetivis of the Fund is “to promote exchange stability, 
to maintain ordeily exchange ai ran gem cuts among members, and to avoid com- 
petitive exchange dcpieciation " Exchange stability implies that the market 
prices of foreign cxchango do not fluctuate except within a narrow range Accord- 
ingly, the Fund Agreement provides that each member currency shall have a par 
expi eased in terms of gold or United States dollais of the weight and fineness m 
efmet on July 1, 1944, and that the minimum or maximum rates of exchange 
between currencies may not differ more than 1 percent above or below the par 
value m the ease of spot transactions A larger margin may be established bi the 
Fund foi other exchange transactions The members agree to collaborate with 
the Fund in promoting exchange stability, to maintain orderly exchange arrange- 
ments with other members and to avoid competitive exchange alterations A 
member country, such as the United States, whose monetary authorities in fact 
freely buy and sell gold for the settlement of international transactions within 
the limits prescribed by the Fund is deemed to be fulfilling its obligations with 
respect to the maintenance of exchange stability 

The Fund Articles recognize that par values once established need not be perma- 
nent and so provide a mechanism for orderly change in thepai values by agreement 
with the Fund Proposals to change par values must be initiated by the member 
and may be made only after consultation with the Fund The Fund may not 
raise an objection to a proposed change m par value if the change, when taken in 
conjunction with previous alterations, does not exceed 10 percent of the initial 
par value agreed with the Fund If a member proposes a change which does not 
exceed 20 percent of the initial par, the Fund may concur or object but is required 
to give its decision wltlun 72 hours, if the member so requests For larger changes 
the Fund may accept or reject the proposal but is entitled to have a longer period 
for consideration These provisions do not apply in case the 1 und proposes a 
uniform change in the pai values of all currencies Moreover, the Fund is required 
to concur m a proposed change "if it is satisfied that the change is neeessarv to 
correct a fundamental disequilibrium ” If a member, despite the objection of 
the Fund, changes its par yalue, 4 becomes ineligible to use the resources of the 
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Fund unless the Fund determines otherwise, and if, after a reasonable period, the 
Fund and the member cannot agree on the par value, the member may be required 
to withdraw from the Fund 

(6) THE DETERMINATION OF INITIAL PAR VALUES 

In accordance with the Articles, the Fund on September 12, 1946, announced 
that it would "shortly be in a position to begin exchange transactions” and 
requested each member to communicate the par value of its currency based on 
the rates of exchange prevailing on October 28, 1945, i e , the sixtieth day before 
the entry into foiee of the agreement The par values communicated were to 
be accepted for the purposes of the Fund, unless the member notified the Fund 
that it regarded the par as unsatisfactory or unless the Fund notified the member 
that m its opinion the par value could not be maintained without “recourse to 
the Fund on the part of that member or others on a scale prejudicial to the Fund 
and to members^’ Acceptance by the Fund of a par value is a condition for 
making the member eligible to draw upon the Fund’s resources In the case of 
countries which had been occupied by the enemy, the member could postpone the 
declaration of a par value 

Most of the members oommunicated their current par values under this clause 
and requested the Fund to agree to them for the purposes of the Fund Agreement 
Canada and France, however, had changed their par values m the period between 
October 28, 1946, and September 12, 1946, and accordingly requested acceptance 
of their new par values 

The Fund on December 18, 1948, acoepted the panties proposed by 32jpiembera 
and announced that exchange transactions would begin on March 1, 1947 The 
determination of par values was postponed in nine oases, Brazil, China, Domini- 
can Republic, Greeoe, Poland, Uruguay, Yugoslavia, France in respect of French 
Indochina, and the Netherlands in respect of the Netherlands Indies Subse- 
quently par values were agreed for the Dominican Republic, and for Venezuela, 
Turkey, Syria, Lebanon, and Australia, which were not yet members at the time 
the initial panties were established Par values have not yet been agreed with 
the Fund (as of May L 1948) for Brazil, China, Finland, Greece, Italy, Poland, 
Uruguay, Yugoslavia, Frenoh Indochina, and the Netherlands Indies 

It was recognized by both the Fund and the member countries that the accept- 
ance of par values was tentative and that some of the rates would need modifica- 
tion in time The Executive Directors in their first annual report issued In 
September 1946 had stated that — • 

“In some cases the initial par values that are to be established may later be 
found incompatible with the maintenance of a balanced international payments 
position at a high level of domestio economic activity * * * When this 
occurs, the Fund will be faced with new problems of adjustment and will have to 
recognize the unusual oircumstanoes under which the initial par values were 
determined It is just at such times that the Fund oan be most useful m seeing 
that necessary exchange adjustments are made in an orderly manner and com- 
petitive exchange depreciation is avoided ” 

The Fund realized that the rates of exchange prevailing at the close of 1946 
were m some instances out of line with relative wage and price levels in the various 
member countries Limited production in the postwar penod, and the great 
need for imports which the member countries could not finance without external 
assistance, would make it almost impossible to bring about equilibrium m the 
balance of payments of the members by mere changes in the parities of their 
currencies Moreover, devaluation of currencies at that time might have ac- 
centuated existing inflationary forces and so tended to add to the instability of 
the situation Accordingly, the Fund properly felt that — 

"the major significance of the present step is not m the particular rates of exchange 
which are announced, but in the fact that the participating nations have now 
fully established a regime wherem they are pledged to promote exchange stability, 
to make no changes m the par value of their currencies except in accordance with 
the Fund Agreement, and to assist each other in attaining the general objectives 
of the Fund ” 

The National Advisory Council had given careful attention to the problem 
of the initial panties before the Fund’s action was taken The Council was m 
agreement with the position taken by the Fund, since it too recognized that any 
action taken at the time could bo only tentative, and that the time was not npe 
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for bringing about somo of the adjustments in the exchange rates which would 
ultimately be required if the member countries were to carry on their international 
trade without considerable external assistance 

The Council has the exchange rate policy of the Fund and the members under 
continual study, and it believes that some adjustments m exchange lates may 
have to be made in the near future Any action in Europe must, howovu, be 
related to the provision of American assistance undor the Ruiopean Recover) 
Program and m all instances must also be related to the steps taken towaid the 
internal stabilization of the economic and financial situations of the member 
countries The adjustment of exchange rates cannot be made simultaneously for 
all countries, since they will attain the requisite degree of internal stability at 
different periods and their balances of payments will more closely approach 
equilibrium at varying times, depondmg upon the circumstances affecting the 
trade of the various countries uifcn. the rebt of the world The Council is of the 
opinion that the Fund provides a most satisfactory means of dealing with this 
problem m conjunction with the Euiopean Recovery Program, and it has outlined 
to the Congress a proposal for utilizing the Fund’s mechanism for this purpose 
Under this proposal, whenever the Council believes that a countiy’s exchange rate 
is imposing an unjustifiable burden on its balanoo of payments, the United States 
Government would, aftei discussion with the Government of the country con- 
cerned, require that country (if a membei of the Fund) to raise the problem with 
the Fund and to use the Fund’s procedures for making an orderly adjustment 

(c) MODIFICATIONS OF EXCHANGE RATES 

Diffic81t problems have arisen in connection with the exchange rates of several 
member countries At the time that Italy was admitted to the Fund (March 
1947), Italy had a system of multiple fluctuating exchange rales whereby ex- 
porters to certain areas were icquired to Bell half of their foreign exchange receipts 
at an official rate and might sell the othei half on the open maiket Importers of 
some goods pui chased their exchange at the free market rates, which were con- 
siderably lughti than the official rate, and importers of othei goods pui chased 
then exchange at the official late Considering the Italian economic situation, 
the Fund approved the request of Italy to defei agreement on a par value for the 
lira In November 1947 Italy proposed a modification of its exchange system 
which leduoed the number of effective rates, almost eliminated the spread between 
import and export rates, and brought many cross rates into line with the official 
rates The Fund believed that this new system eliminated some of the objection- 
able featuies of the Italian system and was a step m the right direction Although 
the Fund recognized as a general principle that any syBtom of fluctuating exchange 
rates is not in accord with the long-run objectives of the Fund, it also recognized 
that extraordinary measures might be required to meet temporary situations 
The Fund accepted the Italian Government's assurance that it would work m the 
direction of fixed and stable oxchange rates and that the fluctuating rate system 
was merely a temporary expedient to be used until such time as the internal 
situation of Italy and its balance of payments would make possible the establish- 
ment of a rate consonant with the Fund’s objectives 

In January 1948 the Frenoh Government proposed to modify its exchange 
system to include multiple rates and to change the par value of the frano, which 
had been agreed with the Fund The official par was to be changed from approxi- 
mately 119 to 214 francs to the dollar The exohange lates for currencies other 
than the dollar and other convertible currencies were to be based on the official 
cross rate with the dollar, although dollar transactions would take place largely 
at a “free market” rate French exporters receiving dollars or other convertible 
currencies would be permitted to sell half of the proceeds on a “free market,” 
while the other half would be sold at the official rate The free market would 
also receive the exchange from invisible transactions While certain commodities 
could be imported at the official rate of exchange, partioulaily certain prime neces- 
sities, other items could be imported only by securing exchange on the free market 
Purchase of exohange, however, was restricted to licensed transactions, so that 
the Fiench authorities still retamed considerable control over the operations m 
the free market 

The French Government presented its proposal to the Fund and engaged m 
full consultation with it The Fund fully agreed that a change m the rate of the 
fr^nc was desirable and was prepared to concur in a devaluation of the franc to a 
realistic rate which would be applicable to all member currencies It decided, 
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however, that it could not accept the exchange system proposed by France 
While the Fund recognized the special difficulties of France, it was unable to 
agree to a system which involved the inclusion in a market — 

"with fluctuating rates of any part of the proceeds of exports, as in its judgment 
this entailed the risk of serious adverse effects on other members of the Fund, 
without being necessary to achieve the trade objectives sought by the French 
authorities 

“The Fund felt that there would be scope for competitive depreciation in the 
apphcation by one country of a fluctuating rate on expoits to one area while other 
rates remained stable and other countries maintained the panties agreed by the 
Fund Such a system, operating in an important trading country, would encourage 
trade distortions and might cast unwarranted doubt on the real strength of manv 
currencies through the apparent discount applied to them m the French system ” 

The Fund also believed that the adoption of a system as proposed by France 
might lead to the adoption of similar systems by other countnes so that there 
would be uncertainty and instability m the exohange rates of a large part of the 
world This disorderly exchange situation would nave adverse effects upon all 
the members of the Fund Despite the Fund’s objections, France put this system 
into effect on January 25, 1948 While this aotion disqualified France from using 
the Fund’s resources, it did not require France’s withdrawal fiom membership 
The French Government and the Fund have continued discussions subsequently 
in the hope of bringing about a modification of the French exchange system which 
would meet the special requirements of France, while at the same time not en- 
dangering exchange stability or operating to the economic disadvantage of other 
members of the Fund France, m agreement with the Fund, has subsequently 
unified the effective import and export rates applicable to many of the transactions 
with convertible currency countries, thus reducing the number of multiple rates 
to this extent The French Government has indicated that its present system 
is a temporary device and that it is its intention to return to a unitary rate system 
when circumstances permit 

The Council has kept the Italian and French exchange systems under close and 
extensive study, and through the United States Executive Director actively sup- 
ported the positions taken by the Fund The Council and the Fund share the 
desire to have stable exchange rates established without discriminatory features 
as soon as this is practicable The Council strongly favors the adoption by all 
member countries of policies consistent with the Fund’s objectives While it 
recognizes that some concessions must be made to meet the requirements of 
particular countries, it believes that temporary action to meet immediate situations 
should not be such as to prejudice the attainment of exchange stability 

II Exchange restrictions and multiple currency practices 

One of the ultimate objectives of the Fund is the establishment of a multilateral 
system of payments for international transactions and the elimination of exchange 
restrictions on current transactions Members accepting the obligations of article 
VIII, section 2, of the Agreement agree not to impose restrictions on payments 
and transfers for current international transactions without the prior approval of 
the Fund Similarly, under artiole VIII, section 3, the members may not engage 
in discriminatory currenoy arrangements or multiple currency practices unless 
authorized by the Agreement or approved by the Fund Since many discriminatory 
exohange practices were m existence at the time the Fund Artioles came into effect, 
the members agreed to consult with the Fund as to their progressive removal The 
Articles recognized, however, that in the postwar transitional period the retention 
of exchange restrictions would be essential to the economies of many member coun- 
tries and so, under article XIV, gave the members gieat latitude m retaining and 
adapting these arrangements to changing circumstances without prior approval 
of the Fund Moreover, countries which had been oooupied by the enemy were 
permitted to introduce restrictions which had not been m effoct previously 
After three yeais of the Fund’s existence the members must report on such restric- 
tions as are still in force under the Articles, and after five years the members may 
retain such restrictions only with the consent of the Fund At that time the 
Fund will consult with the member and give it an opportunity to state its position 
If the member persists m retaining these restrictions despite the Fund's objection, 
the member may be compelled to withdraw from the Fund 



234 REPORT OF THE SECRETARY OP THE TREASURY 


The foreign exchange systems of the member countries have a great variety of 
controls over current transactions, and many of the systems provide for multiple 
rates and, in some cases, fluctuating rates The arrangements vary greatly from 
country to country They sometimes are relatively now devices introduced m 
the years preceding the outbreak of the war, or later, for the speeiflo purpose of 
protecting the exchange resources of the members under war conditions In other 
countries the multiple currency practices and exchange controls have become 
deeply imbedded m the financial institutions of the country and are used as a 
matter of trade policy, as well as a means of providing the government with special 
levenues through exchange taxes or discriminatory exchange rates Business 
practices as well as the pattern of trade m these countries, particularly in Latin 
America, have been adjusted to the system of controls so that it would be scarcely 
feasible to eliminate them rapidly 

The Fund has undertaken a study of the exchange restrictions and multiple 
currency practices now in force in all of the member countries, and it has, on 
request of governments, sent missions to discuss with the members ways and 
means of bringing their exchange policies in closer conformity with the Fund 
objectives While countries must be dealt with separately because of the com- 
plexities of their systems, the Fund has nevertheless Btated its position with 
regard to the principal typeB of discriminatory exchange arrangements The 
Fund has held that even during the transitional period its jurisdiction extends 
to the introduction or modification of exchange arrangements, when these involve 
changes m exchange rates Moreover, members by the agreement undertake 
to collaboiate with the Fund to promote exchange stability and orderly exchange 
arrangements, and the Fund believes that members must pay due regard to this 
obligation in their administration of multiple currency practices Under article 
XI V, section 4, the Fund is empowered to make representations to a member 
that conditions are favorable for the withdrawal of particular restrictions This 
power may be exercised “in exceptional circumstances” during the transitional 
period so that the Fund is given considerable discretion in dealing with this 
question In practice, it has approached the problem realistically and has recog- 
nized that abrupt changes m the foreign exchange policies of the members might 
have nndesuable consequences for their economies and might have further reper- 
cussions on the economic well-being of other countries In its advice to the 
member oountnes it has consistently attempted to eliminate as many of the 
restrictions as practicable and has tried to induce them to woik toward 
uniform exchange rates 

In accordance with article XIV, section 3, each member, before it becomes 
eligible to purchase currencies fiom the Fund, must notify the Fund as to whether 
it intends to avail itself of the transitional arrangements or whether it is pre- 
pared to accept the obligations of article VIII, sections 2, 3, and 4, which prohibit 
the member from imposing resti lotions on current payments witnout the agree- 
ment of the Fund and whioh require the member to eliminate discriminatory 
currency arrangements or multiple currency practices These sections also require 
a member to convert its currency into other currencies at the request of other 
members Thus a member aooepting the obligation of article VIII, section 4, 
agrees, with certain exceptions, to buy balances of its currency held by another 
member either with gold or with the other member’s currency, provided that 
these balances have arisen as the result of recent current transactions or that 
the conversion of the balance is necessary for making payments for ourrent 
transactions 

On November 8, 1946, the Fund requested the members to inform it whether 
they intended to avail themselves of the transitional arrangements or whether 
they were willing to accept the obligations of article VIII, sections 2, 3, and 4 
The United States Government, acting through the Counoil, notified the Fund on 
December 10, 1946, that it was ready to assume the obligations of article VIII, 
sections 2, 3, and 4 The only other countries which are now accepting these 
obligations are El Salvador, Guatemala, Mexioo, and Panama All other mem- 
bers availed themselves of the privileges of the transitional period, either because 
they had exchange restrictions in effect at the time which would be contrary to 
article VIII, sections 2 and 3, or because they were unable in their present position 
to assure the convertibility of their own currency into other member currencies, 
or into gold if requested by the other members 

The Fund dlsoussions with members regarding their exchange practices and 
related financial policies are carried on for the most part on an informal confi- 
dential basis, since these discussions may result m important legislative or ad- 
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mmistrative acts on the part of the oountry concerned In a few instances, how- 
ever, the Fund and the member concerned have made public announcement of 
the steps taken Thus Ecuador requested the Fund’s advice about means of 
conserving its foreign exchange resources and suggested a new system of allocation 
of its foreign exchange receipts Ecuadoi was induced to modifj its system of 
exchange, and the Fund withdrew objections to the proposed Ecuadorian system, 
despite its introduction of new multiple cunency practices The system was 
accepted only as a temporal y device for two years under the transitional period 
provisions By that time it w as believed that Ecuador could bring about a suffi- 
cient degree of equilibrium m its balance of payments and an adjustment of prices 
and costs, as well as other domestic monetary and credit refoims, which would 
ultimately enable it to make foreign exchange available for all current transactions 
at a single uniform rate 

In January 1948 the Fund agreed with Chile on a program for the progressive 
simplification of its multiple exchange rate system in the course of 1948 As a 
first step, the compensation system, whereby Chilean importers and exporters 
directly matched imports and exports, was to be eliminated and exchange trans- 
actions were to be effected through normal banking channels Chile also took 
steps toward financial stability Discussions with the Fund are continuing, and it 
is expected that m 1949 the bulk of Chile’s foreign exchange transactions will take 
place within a revised system with a new rate of exchange to be established at a 
more realistic level than the prevailing rates 

The National Advisory Council is aware of the difficulties which the Fund faces 
in trying to bring about the rapid adoption of unified stable exchange rate Bystems 
A senes of steps must be taken by the various member countries to simplify their 
exchange rates and to eliminate the discriminatory features now existing The 
Council is of the opinion that the Fund’s policy with regard to exchange restrictions 
is directed toward the purposes for which the Fund was created and believes that 
the Fund has made some significant advances in the right direction The Council 
believes that greater effoits must be made by the Fund and by the member 
countries to eliminate multiple currency practices, so that at the end of the 
transitional period as many countries as possible will be able to undertake the obli- 
gations of convertibility of their currencies and the avoidance of restrictions, 
which have in practice operated to the detriment of world trade In this connec- 
tion the Counoil notes with satisfaction the provisions of the International Trade 
Organization Charter completed on March 25, 1948, which assign an important 
role to the Fund m the determination of the circumstances under which it is 
permissible for a country to impose import restrictions for the purpose of main- 
taining its external financial position and equilibrium in its balance of payments 
It is the hope of the Counoil that the combined activities of the ITO and the Fund 
will eventually bring about the freedom of exchange and trade which is desirable 
in the interests of expanding world trade and the development of the economies of 
the member countries 

III Gold policy 

The gold purchase and sales policies of member countries are closely allied to 
the maintenance of exchange stability For some time the United States Govern- 
ment and the Fund have been greatly concerned over the existence of markets for 
gold m some of the member countries, in which gold was sold in international 
transactions at prices considerably in excess of the gold values of the currencies of 
the members as determined by their par values accepted by the Fund Some of 
this gold moved into pnvate hoards and some was used to make international 
payments m oontravention of the relevant exohange regulations Trading m gold 
also sometimes involved dollar payments and to a degree may have affected 
exchange operations m the dollar Such transactions have a tendency to under- 
mine confidence m officially established panties 

Article IV, section 2, of the Fund Agreement authorizes the Fund to prescribe a 
margin above and below par value for transactions in gold by members and pro- 
hibits membeis from buying gold at a pnoe above the par value, plus the margin, 
or selling gold at a price below par value, minus the margin To implement the 
provisions, the Fund on June 10, 1947, adopted a regulation which prescribed the 
permissible margin as one-fourth of 1 percent, exclusive of the cost of converting 
the gold into good delivery bars, or the cost of transporting the gold to the place 
where it is sold, or to the oountry whose currency is used m the purchase of the 
gold, and other incidental charges necessary for making the transfer The United 
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States Treasury Department's piactico m gold sales and puichasos is fully in 
accord with tins rule, since the Treasury buys gold delivered to the mints or assay 
offices at $35 per fine ounce, less one-fourth of 1 percent and other mini charges, 
and sells gold at $35, plus one-foui th of 1 percent and other incidental charges 

On June 18, 1 <147, the Fund Issued a statement to its members deprecating Inter- 
national transactions in gold ait premium prices — l e , at prices exceeding the 
prescribed margins — and requested the members to take the steps necessaiy to 
stop such transactions The text of the Fund’s statement is given in appendix A 
On June 24, 1047, the National Advisory Council published the Fund’s statement 
and announced to the press that it was in full agreement with it A month later 
the Secretary of the Tieasury and the Board of Governors of the Federal Reserve 
System issued a joint statement requesting American individuals and firms to 
refrain from engaging in premium gold transactions This statement is given in 
appendix B 

To implement these two statements of policy the Treasury Department an- 
nounced on July 31, 1947. that it was considering the amendment of the regulations 
under the Gold Reserve Act After a public hearing the regulations were amended 
by the Secrctaiy, with the approval of the President, and became effective on 
November 24, 1947 The amended regulations provided that after their effective 
data licenses would not be issued for the export of gold m bar form for industrial, 
artistic, or professional purposes and that gold pioduced from imported gold- 
bearmg materials could be exported only to the consignor or to Ins order, provided 
that the license request showed that the export from the countiy of ongin and 
the import into the country of destination were m accoid with the regulations of 
the countries concerned United St ates nationals were prohibited from exporting 
gold obtained from imported gold-bcarmg matenals on their own account and 
were prohibited from engaging in the sale of such gold at premium prices for the 
account of others 

On November 17, 1947, the Canadian Government announced a pioject for a 
subsidy to gold production intended to prevent further de>ehne m Canadian gold 
mining as a consequence of mci eased operating cost and to increase pioduction 
so as to obtain dollar exchange The Canadian Government began consultations 
with the Fund and with the United States Government, whioh, as the principal 
buyer of gold, was greatly concerned about the matter The Fund took the 
position m the course of those discussions that a subsidy of a fixed amount per 
ounce of gold produced was m violation of article IV, section 2, of the Fund Agree- 
ment, which prohibits the members from buying gold at a price above par value, 
plus the agreed maigin Iu deference to the Fund’s objection, the Canadian 
Government revised its proposal so that the subsidy would be used to defray 
pai t of the increased cost of production and would vary with the costs of individual 
producers 

On December 11, 1947, the Fund Issued a policy statement which emphasized 
the necessity of member consultation with the Fund m all matters relating to 
gold subsidies, since gold subsidies might threaten to undermine exchange stability 
or change the par values of curren cies as expressed in gold The Fund also believed 
that such subsidies were objeotionable, for example, “if subsidies weie to oast 
widespread doubt on the uniformity of the monetaiy value of gold in all member 
countries " The Fund stated that it would deal with each particular case as it 
arose, and it determined “that in the present circumstances” the proposed Cana- 
dian action was not inconsistent with the policies stated by the Fund On the 
following day the Secretary of the Treasury, on behalf of the National Advisory 
Council, issued a statement approving of the position taken by the Fund The 
United States, as the principal gold-buying country, has a special inteiest in all 
matters of gold production The Secretary stated 

“In particular, the United States would view with disfavor any tendency for 
countries to become dependent on subsidized gold production as a solution to the 
problem of arriving at and maintaining equilibrium m their balances of interna- 
tional payments ” 

The Secretary also announced that the Council did not believe there was any 
reason for granting a subsidy to gold production m the United States 

IV Use of the Fund’s resources 

One of the major problems of policy confronting the Fund during its first year 
of operations was the formulation of appropriate policies relating to the use of 
the Fund’s resources by the member countries The United States, which oon- 
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tributed $2,750,000,000 to the financial laaources of the Fund, had a particular 
interest m this matter, especially since the Fund’s exchange operations have been 
confined almost entirely to the sale of dollais 

The Articles of Agreement specify m general terms the conditions under which 
member countries may purchase currencies from the Fund The Fund’s resources 
are to be used to moot temporary foreign exchange deficits arising from ourrent 
international transactions Article XIV, section 1, explicitly provides that the 
Fund’s resources are not to be used for relief or reconstruction It was clearly 
the intent of the Agreement not to bar countries from using the Fund’s resources 
dunng the postwar reconstruction period, but these resources weie to be used 
only for the purposes of the Fund and not contrary to its Articles The Fund 
was anxious to make a contribution toward the reestablishment of international 
trade and the maintenance of exchange stability m the postwar period It was 
faced, nevertheless, with the possibility that under the abnormal conditions 
prevailing some requests for currency might involve such a substantial element of 
“relief” or “reconstruction” as to be contrary to the agreement Therefore the 
Fund, while aiding the war-torn countries by the sale of dollars to them, was 
required to exercise careful judgment, and its sales of currency have been made 
only after caicful study of the economic and financial conditions of the members 
applying 

There was a very leal danger that, if the Fund’s resources weie used in large 
part by countries in process of reconstruction, or by countries carrying on 
programs of economic development which might require foieign dollar exchange 
to meet capital requirements, the long-range purposes of the Fund would be 
lost sight of and that its resources would be quickly exhausted before„the date 
at which the Fund could become fully effective in maintaining exchange stabihtj 
and preventing discriminatory exchange practices The United States Executive 
Directoi, with the approval of the Council, has consistently opposed the view 
that the use of the Fund’s resources was automatic The Fund has tried to 
strike a balance between the extreme of conserving its resources cntnely for the 
post-transitional period and the use of its resources to deal with the pressing 
exchange needs of the members at the present time 

To carry out section 13a of the Bretton Woods Agieements Act, the United 
States Governor and Executive Direotor of the Fund took steps at its inaugural 
meeting to obtain — 

"an official mterpietation by the Fund as to whether its authority to use its re- 
sources extends beyond current monetary stabilisation operations to afford 
temporary assistance to members in connection with seasonal, cyclical, and 
emergency fluctuations m the balance of payments of any member for cunent 
transactions, and whether it has authority to use its resources to provide facilities 
for relief, reconstruction, or armaments, or to meet a large or sustained outflow 
of capital on the part of any member ” 

On September 26, 1946, the Board of Executive Directors made an interpretation, 
which was accepted by the Board of Governors, to the effect that the use of the 
Fund’s resources was — 

“limited to use in accordance with its purposes to give temporary assistance m 
financing balance of payments deficits on ourrent account foi monetary stabiliza- 
tion operations ” 

In the opinion of the Council, this interpretation is fully responsive to the require- 
ments of the Bretton Woods Agreements Act, so that it believes that no amend- 
ment of the Fund’s Articles is necessary to satisfy the mandate of the Congress 
Moreover, tins interpretation, requested by the United States, has become the 
basic criterion m the determination by the Fund whether individual requests 
to purchase currency from the Fund should be granted 

The United States representatives on the Fund have urged that the Fund 
must continually examine the economic and financial situation of the member 
countries to determine whether their use of the Fund's resources would be con- 
sistent with the Fund Agreement This policy, fully supported by the Council, 
is intended to conserve the Fund’s resources so that they may be used most 
effectively to achieve the objectives for which the Fund was created It is 
recognized that considerable flexibility in the Fund's operations is lequired be- 
cause of the changing circumstances of particular countries or of the general 
international economio situation In dealing with this question, the most desir- 
able procedure would clearly be for the member country and the Fund both to 
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understand in advance the conditions under which requests for currency would 
meet with the Fund’s approval Unanticipated rejections of requests would be 
disturbing to the member involved, while, on the other hand, an automatic use 
of the Fund’s resources would defeat its purposes Accordingly, on June 7, 1947, 
the Fund sent all members a memorandum on its policy regarding the use of its 
resources The Fund made it clear that it would consider carefully all requests 
for currency m the light of existing circumstances and that their requests for 
foreign exchange could be challenged by the Fund in cases where it had reason 
to question the correctness of the declaration The Fund indicated that it would 
study the situation in the membei oountnes before, rather than after, the request 
for the purchase of exchange, and that unless the member had been informed 
to the contrary it could promptly purchase exchange from the Fund m moderate 
amounts In this way the member would have access to the Fund’s resources 
as a second line of reserve On the other hand, the members were informed that 
wheie the Fund felt that members should have no access to the Fund’s resources, 
or only limited access the matter would usually be handled informally in advance 
so that the member could avoid submitting lequests which might be rejected 

A number of countries have been informally advised that the Fund did not 
regard it as desirable for them to use the Fund’s resources under prevailing 
circumstances, and these countries have refrained from making lequests for 
exchange In certain instances after conditions in a given country have improved, 
the Fund has subsequently mfoimed it that it might puichase currencies from the 
Fund By these informal and confldenlial arrangements, possible misunder- 
standing has been avoided The United States respresentatives on the Fund, 
with the. ? agieemcnt of the Council, have strongly urged this position m the Fund 
Board, and the representatives of the the other countries have generally supported 
policies best suited to the long-iun interests of the fund as an institution for 
promoting exchange stability and the expansion of world trade In the opinion 
of the Council, this practice of continuous consultation m the Fund Board has 
helped to develop a wider appreciation among the member countries of the prob- 
lems of the other countries and has influenced the policy of many of the member 
counhies m the proper direction 

The exchange opeiations of the Fund have been model ate despite the wide- 
spread and acute need foi dollars by most of the member countries during this 
period Approximately $500,000,000 of the Fund’s resources was used by mem- 
bers, largely the European countries, in the first year of operations But these 
countries have also, at the same time, used up large parts of their gold and dollar 
resoiuces and the lines of ciedit extended to them by agencies of the United 
States Government The European Recovery Program will have considerable 
effect on the course of the Fund’s operations during the life of the program The 
participating countnes will receive aid from the United States, designed to oover 
a large part of their dollar requirements which they are not able to finance from 
other resources hitherto available, and in estimating these resources no allowance 
has been made for drawings from the Fund The participating countries should 
have little occasion to require United States dollar assistance from the Fund 
except under unforeseen and exceptional circumstances Non-European coun- 
tries will also benefit from the recovery program, since dollars will become avail- 
able to them for goods procured outside of the United States for the purposes of 
the program Consequently, aid under this program will make it easier to pre- 
serve the resources of the Fund for the post-transitional period, when they can be 
used more directly and effectively for the attainment of exchange stability and 
the elimination or discriminatory currency practices 

V Conclusion and recommendations 

The National Advisory Council believes that the Fund has mado considerable 
progress toward aohieving its objectives, despite the existence of serious obstacles 
to its success In the first two years of its operations the Fund has created a 
satisfactory mechanism for the establishment, maintenance, and modification 
of exchange rates The member countries have submitted their exchange rates 
to the scrutiny of an international body and have consulted with it about the 
basic problems involved in the maintenance of exchange stability In the opinion 
of the Council, the Fund has given valuable advice to the member countries about 
their financial and exchange policies The Council believes that the existing 
pattern of exchange rates is not by any means satisfactory for all countries, but 
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it is fully cognizant of the difficulties in establishing rates which can be main- 
tained by the member countries without undue recourse to the Fund under the 
circumstances prevailing in the woild today 

The postwar financial crisis has proved to be far more serious than was antici- 
pated at the time the Fund was established The disruption of the economies of 
the countries involved in the war, along with the unfavorable conditions affecting 
their crops and their industnal production, have increased their need for dollars 
Despite the large amount of aid and credit extended by the United States Govern- 
ment, the countries of the world ; particularly in Europe, have been unable to 
return to normal economic conditions within three years after the war The 
Congress has recognized the need for special assistance to the European countries 
and to China This aid should materially contribute to the restoration of levels 
of production and international trade which will make the realization of the Fund’s 
purposes more probable In the opinion of the Council, the exchange rates of 
some of the European countries will require adjustment during the life of the 
European Recovery Program It believes that the Fund provides a satisfactory 
means for critical evaluation of exchange policies, as well as orderly procedure 
for their modification 

The Council believes that the Fund can make a significant contribution to 
economic recovery by its advisory activities with regard to foreign exchange 
pioblems and related fiscal and monetary pohcies This advisory function will 
be a useful supplement to the consultative work of the Economic Cooperation 
Administration in the case of countries participating in the European Recovery 
Program The Fund’s advice should prove particularly valuable m matters of 
foreign exchange, monetary stabilization, or other matters related to its specialized 
interest 

Among the objectives of the Fund has been the progressive removal of exchange 
controls and the elimination of multiple currency practices The great shortage 
of foreign exchange m most countries has prevented them from removing more 
or less rigid control over the foreign exchange transactions of their nationals 
The dangers of capital flight are considerable, while exchange resources might be 
dissipated in unessential purchases if there is not careful husbanding of exchange 
by public authorities Moreover, the multiple currency practices of some of 
the countries have been so firmly established m their economic and financial 
systems that time will be needed to secure their eventual removal m line with 
the Fund’s policies Despite these handicaps, the Fund has succeeded in some 
cases in obtaining modifications of exchange systems in accordance with its pur- 
poses The Council believes that the Fund should be able to secure additional 
changes in the coming years 

The Council also behaves that the Fund has succeeded in steering the proper 
course in the use of its resources in the course of the last year The Fund has 
endeavored to reconcile the use of its assets for the purposes for which the Fund 
was created with the practical exigencies of this disordered period m world finance 

The National Advisory Council is of the opinion that there has been entirely 
satisfactory coordination of the pohcies and operations of the United States 
representatives on the Fund with the activities and pokoies of the United States 
Government The United States Exeoutiva Director on the Fund and his alter- 
nate have regularly attended the Council's meetings and have participated m 
the work of its staff committee and speoial working groups The Executive 
Director has submitted regular reports to the Council and has given special 
reports as needed The Council has been kept fully informed of actions taken 
and matters under consideration by the Fund The Council has also supplied 
the United States Executive Director with the information and studies available 
to the United States agencies represented m the Council 

The Council and the United States representatives on the Fund Executive 
Board have been m agreement with the polioies pursued by the Fund The 
United States Executive Director and his alternate have been fully apprised of 
United States pohcies affecting their work All important matters have been 
referred to the Council by the Executive Director, and the Council has given him 
advice and direction As the result of this policy, the decisions taken by the 
Fund Board have been in harmony with the views of the Council 

The Fund has made considerable forward strides, and it is the expectation 
of the Council that further progress will be made in the next few vears While 
it may be necessary m the future to suggest amendments to the Articles of Agree- 
ment, it is the opinion of the Counoii that amendment of the Articles at this 
time would be unwise, since the experience of the last two years indicates that the 
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objectives can be achieved by proper application of the existing agreement The 
Council also at this time docs not lecommend any change m the amount of 
the United States subscription to the Fund 

The Council believes that the objectives of the Fund parallel those of the 
United States in tho field of international finance The maintenance of exchange 
stability, the oideily adjustment of exchange rates, and the progressive removal 
of contiols over current exchange operations are accepted objectives of United 
States international policy now, as they were m 1944, when this Government 
took the lead m the establishment of tho Fund The Council recognizes that the 
unusual conditions prevailing in the postwar penod have delajed the realization 
of these objectives, but it also realizes that more rapid progress was scarcely 
possible under existing conditions It believes that the Fund can more fully 
achieve its purposes m the futui e years and that it will have an especially impoitant 
function m conjunction with the European Recovery Program and other measures 
which the Congress may see fit to adopt to assist in the economic recovery of the 
world 

The existence of the Fund as an international consultative body is of great 
impol lance to the United States The Council believes that the international 
financial policies of the United States oan be furthered most effectively through 
continued participation in an nitei national body of this kind In the opinion of 
the Council, the Fund may be expected to make an increasingly important 
conti lbution tovard maintaining conditions of international economic stability, 
wluch are vital to the well-being of the United States 

John W Snyder 

'Sccretm y of the Trea uiy, Chav man of the National Advisory 

Council on International Monetary and Financial Problems 

G C Marshai i , 

Secretary of Stale 
Charles Sawyer, 

Secretary of Commerce 
Thomas P McCabe, 

Chau man, Boaid of Governors of the Federal Reserve System 
Wm MgC Martin, Jr , 

Chau man, Board of Directors of the Export-Import Bank of Washington 

Paul G HorifMAN, 

Administrator for Economic Coopei ation 


Appendix A 

TRANSACTIONS IN QOLD AT PREMIUM: PRICES 

The following statement was communicated by the Fund to all members in a 
letter of June 18, 1947 

“The International Monetary Fund has given consideration to the international 
gold transactions at prices substantially above monetary parity which have been 
taking place m various areas of the world Because of the importance of this 
matter, the Fund has prepared this statement of its views 
“A primary purpose of the Fund is world exchange stability, and it is the con- 
sidered opinion of the Fund that exchange stability may be undermined by con- 
tinued and increasing external purchases and sales of gold at prices which directly 
oi indirectly produce exchange transactions at depreciated rates From informa- 
tion at its disposal, the Fund believes that unless discouraged this practice is 
hkely to become extensive, whioh would fundamentally disturb the exohange 
relationships among the members of the Fund Moreover, these transactions 
involve a loss to monetary reseivesj since much of the gold goes into private 
hoards rather than into central holdings For these reasons, the Fund strongly 
deprecates international transactions m gold at premium prices and recommends 
that all of its members take effective action to prevent such transactions in gold 
with other countries or with the nationals of other countries 
“It is realized that sonje of these transactions are being conducted by or through 
non-member countries or their nationals The Fund reoommends that members 
make any representations which, in their judgment, are warranted by the circum- 
stances to the governments of non-member oountnes to join with them in elimi- 
nating this source of exohange instability 
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“The Fund has not overlooked the problems arising m connection with domestic 
transactions m gold at prices above parity The conclusion was reached that 
the Fund would not object at this time to such transactions unless they have the 
effect of establishing new rates of exchange or undermining existing rates of 
other members, or unless they result in a significant weakening of the international 
financial position of a member which might affeot its utilization of the Fund’s 
resources 

"The Fund has requested its members to take notion as promptly as possible to 
put mto effect the recommendations contained in this statement ” 


Appendix B 

STATEMENT BY THE SECRETARY OF THE TREASURY AND THE BOARD OF GOVERNORS 

OF THE FEDERAL RESERVE SYSTEM ON GOLD TRANSACTIONS AT PREMIUM PRICES, 

JULY 18, 1648 

It is well known that active speculative markets in gold exist m various foreign 
countries For the most part, these markets are illegal, though in a few instances 
importation or sale of gold is legal or is tolerated Under present circumstances 
gold is traded in many foreign centers, often agamst United States dollars, at 
pnces above monetary panties The premiums differ from one center to another, 
so that speculators can make large profits by purchasing gold in one foreign market 
and selling it in another 

The International Monetary Fund recently issued a statement derareoating 
international dealings m gold at premium prices, and requesting member coun- 
tries to take such aotion as they can within their jurisdictions to prevent such 
dealings The Fund emphasized that these transactions tend to undermine ex- 
change stability and cause gold to flow into private hoards rather than mto 
monetary reserves Furthermore, in countries where the gold is sold, payment is 
often made with dollars illegally acquired or held Moreover, foreign exchange 
which otherwise could be used for sorely needed imports is diverted to the purchase 
of gold for private hoards 

In view of these circumstances, and on general grounds of the national policy, 
the Treasury Department and the Board of Governors of the Federal Reserve 
System request American mdividualSj banks, and business enterprises to refrain 
from encouraging and facilitating this traffio and m particular to refrain from 
extending the use of their facilities and funds for the carrying out of such 
transactions 


Exhibit 20 — Report of activities of the National Advisory Council on Interna- 
tional Monetary and Financial Problems, October 1, 1947, to March 31, 1948 

[House Documont No 737, 80th Congress, 2d session] 


Letter of Transmittal 

To the Congress of the United States 
I transmit herewith a report of the National Advisory Council on 
International Monetary and Financial Problems, covering its opera- 
tions from October 1, 1947, to March 31, 1948, and describing, m 
accordance with section 4 (b) (5) of the Bretton "Woods Agreements 
Act, the participation of the United States in the International 
Monetary Fund and the International Bank for Reconstruction and 
Development for the above period 
Previous reports of the National Advisory Council were transmitted 
to the Congress on March I, 1946, March 8, 1946, January 13, 1947, 
June 26, 1947, January 19, 1948, and May 17, 1948, respectively In 
addition to the First Special Report on the Operations and Policies 
of the International Monetary Fund and the International Bank for 
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Reconstruction and Development, submitted on May 17, 1948, pre- 
vious reports on the participation of the United States in the Inter- 
national Monetary Fund and the International Bank were included in 
the reports of January 13, 1947, June 26, 1947, and January 19, 1948, 
respectively 

Harry S Truman 

The White House, August S, 1948 


Report op Activities op the National Advisory Council on International 
Monetary and Financial Problems, October 1, 1947, to March 81, 1948 

I ORGANIZATION OF THE COUNCIL 

Statutory basis 

The National Advisoiy Council on International Monetaiy and 
Financial Pioblems was established by the Congress m the Bretton 
Woods Agreements Act (59 Stat 512, 22 U S C 286b), approved 
July S3,, 1945 The statute directed the Council to coordinate the 
policies and operations of the representatives of the United States 
on the International Monetary Fund and the International Bank for 
Reconstruction and Development, the Export-Import Bank of 
Washington, and all other agencies of the Government “to the extent 
that they make oi paiticipate m the making of foieign loans or engage 
in foreign financial, exchange or monetary transactions ” Tne 
Council was also directed to advise and consult with the President 
and the United States lejpresentatives on the Fund and the Bank on 
major problems arising in the administration of the Fund and the 
Bank, and to recommend to the President general policy directives for 
the guidance of the representatives of the United Statps on the Fund 
and Bank The Bretton Woods Agreements Act was amended by 
section 106 of the Foieign Assistance Act of 1948 (62 Stat 169, 
22 U S C 286b (a)), approved April 3, 1948, to include the Adminis- 
trator for Economic Cooperation as a member of the Council for the 
duration of the program The Council was also given certain addi- 
tional duties with regard to the economic assistance program The 
relevant portions of the Bretton Woods Agreements Act and of the 
Foreign Assistance Act of 1948 are presented m appendix A 

Reports 

Since its first meeting on August 21, 1945, the Council has submitted 
six formal reports which were transmitted by the President to the 
Congress on March 1, 1946 (H Doc No 489, 79th Cong , 2d sess , 
subsequently included as appendix B to H Doc No 497, 79th Cong , 
2d sess), March 8, 1946 (H Doc No 497, 79th Cong, 2d sess), 
January 13, 1947 (H Doc No 53, 80th Cong , 1st sess ) , June 26, 1947 
(H Doc No 365, 80th Cong , 1st Sess ) , January 19, 1948 (H, Doc 
No 501, 80th Cong , 2d sess ), and May 17, 1948 (H Doc No 656, 
80th Cong , 2d sess ) 

The present report covers the activities of the Council from October 
1, 1947, to March 31, 1948 This leport supplements the report of 
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May 17, 1948, which was the first of the speoial biennial reports 
required by section 4 (b) (6) of the Bretton Woods Agreements Act 
on the activities and policies of the International Monetary Fund and 
the International Bank In the sections which follow, an effort will 
be made to describe, m broad outline, the financial assistance the 
United States Government has rendered to the various nations of the 
woild during the period of postwar reconstruction 

Membership 

The members of the Council, according to law, during the period 
under review, were the following 

The Secretary of the Treasury, John W, Snyder, Chairman, 

The Secretary of State, GeorgeC Marshall, 

The Secretary of Commerce, W Averell Harriman 
The Chairman of the Board of Governors of the Federal Beserve 
System, Marnner S Bedes, 

The Chairman of the Board of Directors of the Export-Import 
Bank, William McChesney Martin, Jr 

By agreement, the following served as alternates 
Frank A Southard, Jr , Director of the Office of International 
Finance, Treasury Department 

Willard L Thorp, Assistant Secretary of State for Economic 
Affairs 

Thomas C Blaisdell, Jr , Assistant to the Secretary of Commerce 
J Burke Knapp, Assistant Director of Kesearch end Statistics, 
Board of Governors of the Federal Beserve System 
Herbert E Gaston, Vice Chairman of the Board of Directors of 
the Export-Import Bank 

John W Gunter, Deputy Director of the Office of International 
Finance m the Treasury Department, was the Secretary of the 
Council, 

The United States Executive Directors on the International Mone- 
tary Fund, Andrew N Overby, and on the International Bank for 
Beconstrnction and Development, Eugene B, Black, or their alter- 
nates, regularly attended the meetings of the Council. 

Procedure 

The Council ordinarily meets each week and holds such special 
meetings as are required Joint meetings with the President’s Com- 
mittee for Financing Foreign Trade have also been held during the 
period. 

The Council m discharging its functions makes use of the services 
of the existing personnel of its member agencies Its Staff Committee 
consists of technical representatives of member agencies and a repre- 
sentative of the Securities and Exchange Commission The Alternate 
United States Executive Directors on the International Monetary 
Fund and the International Bank generally attend meetings of the 
Staff Committee The Staff Committee collects and analyses informa- 
tion and prepares reports and recommendations for the Council, 
This procedure has enabled the Council to maintain the close inter- 
agency liaison essential for successful performance of its coordinating 
functions m the most efficient manner Secretariat functions are 
performed by personnel of the Treasury Department 
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IX THE UNITED STATES FOREIGN ASSISTANCE PROGRAM 

fc 

The postwar problem of reconstruction 

By the middle of 1946 it became clear that many of the countries of 
Europe and Asia would urgently need foreign assistance for the recon- 
struction of their economies There had been widespread physical 
damage m some areas so that industrial and transportation equipment 
woula have to be replaced m order to bung production up to prewar 
levels There was also a serious shortage of foodstuffs ana raw mate- 
rials Even where the physical damage was unimportant, the war 
had produced serious economic dislocations The normal channels 
of trade had been disrupted, while the financing of current require- 
ments had become increasingly difficult m view of the insistence upon 
payment in dollars or other hard currencies on the part of those coun- 
tries which were in a position to supply needed commodities 

Europe occupied a central position m the postwar problem as the 
principal supplier of manufactured goods to large areas and as the 
principal purchaser of basic raw materials European countries partic- 
ularly ^depended upon extensive international trade so that the 
financial difficulties of carrying on normal trade relations assumed 
great importance Moreover, m the attempt to deal with the postwar 
problem, the European countries had made bilateral trade and pay- 
ments agreements which, though they permitted the resumption of a 
considerable part of the trade, tended nonetheless to restrict it to well- 
defined channels and to limit it in amount 

The postwar situation tended to increase the balance-of-payments 
difficulties of many countries with the United States The United 
States had had for many yeara a commodity export surplus with the 
rest of the world, and with Europe in particular, though the Umted 
States imported more from Asia than it exported The European 
countries, on the other hand, purchased more from the Umted States 
than they sold to it, and obtained some of the dollars for meeting this 
deficit from their exports of goods and services to other parts of the 
world In part, the trade deficit with the Umted States had been met 
with surpluses on European earnings from the “invisible items” in the 
balance of payments, e g , tourist expenditures, remittances, and pay- 
ments for services such as shipping To some degree the deficit had 
been financed by American investments abroad 

In the postwar period, however, the current account deficit of for- 
eign countries with the Umted States increased enormously Thus, 
m 1946, the Umted States supplied $15,300,000,000 m goods and serv- 
ices to other countries while it received only $7,100,000,000 in goods 
and services from them, resulting in a surplus of $8,200,000,000 In 
1947 our surplus on international account reached $11,300,000,000, 
with total exports of goods and services reaching the high point of 
$19,600^000,000 This situation was the result of the favorable 
economic position m which the Umted States found itself at the 
termination of active hostilities, and the difficulties caused by the 
war m other areas During the war our productive capacity had 
expanded while the continuance of a high level of employment raised 
production and the national income of the Umted States to new hig h 
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levels While many of the European countries were able to increase 
their production in the immediate postwar period to levels com- 

E arable to their prewar output, this result was in part made possible 
y assistance given by the United States A large part of this pro- 
duction was for reconstruction purposes and was not available to 
consumers 

In the period between July 1 , 1945, and Decembei 31, 1947, foreign 
countries received $41,600,000,000 m goods and services from the 
Umted States As shown by chart I [omitted here], they paid for 
these goods by exports of goods and services to the United States 
amounting to $19,200,000,000, and by the use of gold and dollar 
reserves paid to the United States amounting to $5,300,000,000 
United States foreign-aid programs of various sorts piovided 
$14,600,000,000, and the balance of $2,500,000,000 consisted mainly 
of changes in private American investments abroad, foreign invest- 
ments in the Umted States, and private gifts and other unilateral 
transfers 


Decline m foreign gold and dollar resources 

• 

In their attempt to obtain needed supplies from the Umted States 
and other countnes which expected payment in dollais, those coun- 
tries of the woild which had gold and dollar resouices used a con- 
siderable portion to pay for their international deficits Thus 
foreign countries in 1945 had gold and short-term dollar assets amount- 
ing to $23,000,000,000, whereas at the end of 1947 these resources 
wore reduced to $17,800,000,000 The gold and dollar resources of 
the foreign countries at the end of 1945, 1946, and 1947 are given in 
the following table The European countries participating m the 
Paris Committee for Economic Cooperation lost reserves during this 
penod amounting to $2,800,000,000 (more than one-fomth of then 
total reserves), of which $1,800,000,000 was in gold 

Gold and short-term dollar resources of foreign countries, December 19J t B 
to December 194-7 


[Id billions of dollars] 


Area 

Total 

Gold 

Dollar batanees 

1046 

1046 

1947 

1046 

1043 

1947 

1945 

1946 

1947 

Total all areas 



a 

21 7 

m 

B 

16 7 

13 0 

7 0 

60 

48 

Total Europe _ 



K33 

13 2 

eh 

10 6 

10 6 

"9 i 

m 

2.7 

2.1 

ERF countries 



m3 

9 6 

7 B 

74 

7 1 

5 6 

2.8 

2.6 

1 0 

Other Europo 1 

- 


3 3 

3 0 

13 7 

>3 2 

>8 4 

3 6 

1 

2 

2 

Latin Aonerica 



3 3 

8 7 

2.9 

2.8 

2 6 

EH 

1 0 

1 r 

12 

Panada 


- 

1 H 

1 4 

7 

4 

5 

■tl 

1 4 

9 

4 

Other countries . 


“ 

3 8 

3 4 

3 0 

2 2 

2.1 


1 6 

1 8 

1 1 


Note —For details tor December 1847, see table A, appendix B 

! includes estimates for Union of Soviet Socialist Republics gold holdings Figures also Include gold 
to be distributed bytho Tripartite Commission for the Restitution of Monetary Gold to claimant coun 
tries, including ERF countries in accordance with the Faria Reparations Agreement 
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The consequence of this decline in gold and dollar balances was that 
most countries of the world in 1948 had inadequate resources m gold 
and foreign exchange to maintain working balances m foreign exchange 
and gold or foreign exchange reserves for their note issues In the 
appendix aie included statements of the gold transactions of foreign 
countries with the United States, and estimates of the gold and dollar 
resources of these countries as of December 31, 1947 

United States foreign assistance 

Confionted with the problems of postwar reconstruction throughout 
the world, the United States took measures designed to meet its new 
responsibilities In accordance with their statutory authority, agencies 
of the United States made loans, extended credits, or made available 
grants and other financial assistance to vanous foreign countries 
These agencies included the Treasury Department, the Export- 
Import Bank, the Office of Foreign Liquidation Commissioner, the 
Maritime Commission, the War Assets Admimstiation, the Recon- 
struction Finance Corpoiation, the Commodity Ciedit Corporation, 
the U J3 Commercial Company, and vanous branches of the military 
establishment 

Loans were made chiefly by the Export-Import Bank and by the 
Treasury Department In 1945 the Congress mcreased the lending 
authority of the Export-Import Bank from $700,000,000 to $3,500,- 
000,000 The Bank used a large part of this authority to make 
rehabilitation loans, pnntnpally to the western European countries 
These loans weie, as a general rule, made to finance the purchase of 
matenals or equipment available m the United States and to a small 
extent for the technical services of Amencan nationals To deal 
with the special problems of the United Kingdom m the transitional 
postwar period, the Congress authorized the Treasury Department to 
make a loan of $3,750,000,000 to assist that country in meetmg its 
postwar deficit on current account The loan was mtended also to 
assist the United Kingdom to make sterling accruing on current 
transactions convertible mto dollars oi other currencies 

Vanous credit arrangements were entered mto by United States 
agencies charged with the responsibility for disposing of property of 
the Government not needed for domestic purposes Thus agreements 
were made with foreign countries for financing over a long period goods 
which had been requested by tbe foreign governments on lend-lease 
account prior to VJ-day but which had not yet been delivered to them 
The Office of Foreign Liquidation Commissioner at the end of hos- 
tilities had surplus materials which had an original cost of some 
$10,000,000,000 It disposed of these materials, which were located 
in foreign countries, to foreign governments, so that the total unsold 
surplus remaining at the end of 1947 amounted (at cost) to about 
$1,200,000,000 The War Assets Administration was charged with 
the disposal of surplus property located m the United States While 
the bulk of this property was sold to Americans, a part was sold bo 
foreign governments on credit The Maritime Commission similarly 
sold surplus shipping to foreign governments in accordance with the 
authorization of the Congress The Commodity Credit Corporation 
and the U S Co mm ercial Company supplied raw cotton and other 
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materials on credit to Germany and Japan In accordance with a 
special act of Congress, a loan to the Philippines was made by the 
Reconstruction Finance Corporation 

The Council has Constantly reviewed the foreign-aid programs con- 
sidered by it during the postwar period Pertinent statistical infor- 
mation prepared by the Clearing Office for Foreign Transactions of the 
Department of Commerce, for the Council, has been summarized in 
appendixes C and D and presented graphically in charts 2, 3, 4A, and 
4B [charts omitted here] The course of United States foreign aid 
in the 2^-year period between July 1, 1945, and December 31, 1947, 
is presented in these charts and statistical tables 

A net total of $18,200,000,000 of United States assistance was made 
available during the period July 1, 1945, through December 31, 1947. 
The average rate of expenditure of the $14,600,000,000 of United 
States aid utilized during the 2^-year period was about $500,000,000 
per month With $3,600,000,000 unutilized as of December 31, 1947, 
a projection of this rate of expenditure for the early part of 1948, 
indicated a rapid exhaustion of the amount of funds available The 
unutilized funds were unevenly distributed as of December 31, 1947, 
since several of the participating countries had by that dat» almost 
completely exhausted the aid extended to them These funds, there- 
fore, appeared barely sufficient to meet the existing need for aid until 
the start of the proposed European Recovery Piogram 

During the first phase ot United States postwar aid extending from 
July 1, 1945, to June 30, 1946, the bulk of assistance utihzed was in the 
form of grants, including UWRRA and military-civilian supplies for 
“disease and unrest” programs hi the second phase of United States 
postwar aid between July 1, 1946, and March 31, 1948, the bulk of 
assistance utilized was m the form of loans and pi operty credits, in- 
cluding the loan to the United Kingdom, Export-Import Bank 
loans, and property credits extended by the Office of Foreign Liquida- 
tion Commissioner Up to December 31, 1947, slightly more than 
one-half of all aid was rendered in the form of loans and property 
credits, while the remainder was m the form of grants, including relief 
to war-devastated areas 

Toward the end of the fiscal year 1947 it had become clearly appar- 
ent that continued foreign assistance on a large scale by the United 
States would be necessary if there was not to be a serious setback in 
the recovery of European countries While they had been able to 
attain a high level of production, they were still dependent upon the 
United States economy for a large part of their suppbes and needed 
equipment The foreign loans and credits which had previously 
been extended by the United States were largely exhausted The 
Export-Import Bank had lent the hulk of the funds available to it, the 
United Kingdom had used up a large part of its credit, while other 
countries were clearly in need of assistance to meet their balance-of- 
payments deficits with the Western Hemisphere It was dear that 
only the United States could, m practice, provide assistance to the 
extent required In a special message to the Congress in December 
1947, the Resident requested authorization of a program of assistance 
to Europe and to China The European Recovery Program for the 
penod April 1, 1948, to June 30, 1952, was expected to require 
$17,000,000,000. The President recommended an appropriation of 
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$6,800,000,000 for the initial period of 15 months The Foreign 
Assistance Act, appioved Apnl 3, 1948, authorized appiopnations of 
$4,300,000,000 and debt transactions of $1,000,000,000 for the 
European Recovery Program for the 1-year peiiod following enactment 
of the act (The appropriation approved June 28, 1948, made avail- 
able until June 30, 1949, a total ot $6,030,710,228 for foreign aid, 
including $4,000,000,000 for the European Recovery Program The 
act gives the President authority on the advice of the Administrator 
for Economic Cooperation to expend the funds for the European 
program in a 12-month period if he deems it necessary ) 

To provide assistance in the period before the expected passage of 
the act, the President lequested interim aid for France, Italy, and 
Austria, countries whose immediate situation was most acute The 
Congress appropriated $522,000,000 for this mtenm aid program In 
March 1948 the Congress also appropriated an additional sum of 
$55,000,000 for further mtenm aid for the period until funds became 
available under the Economic Cooperation Act 

in ACTIVITIES OF THE COUNCIL FROM OCTOBER 1, 1947, TO MARCH 81, 1948 
(bTHER THAN THOSE RELATING TO THE INTERNATIONAL 
MONETARY FUND AND THE INTERNATIONAL BANK) 

The Anglo-American Financial Agreement 

Previous repoits of the National Advisory Council have traced 
developments under the Anglo-American Financial Agreement up to 
the suspension of the convertibility of sterling and cessation of notifi- 
cation of withdiawals under the line of ciedit, both effective August 20, 
1947 Up to the date of the temporary cessation of withdrawals 
against Jthe line of credit, the British Government had obtained the 
following amounts 


1946 — Third quarter, $400, 000, 000 

Fourth quarter . 200,000,000 

1947 — First quarter 500, 000, 000 

Second quarter 960, 000, 000 

Third quarter 1, 300, 000, 000 


Total through third quarter of 1947... ... 3,350,000,000 

Remaining line of oredit 400, 000, 000 


Total line of oredit 3, 750, 000, 000 


Consultations between the two Governments continued and, in an 
exchange of letters with the Chancellor of the Exchoquei , the Secre- 
tary of the Treasuiy, on Decembei 5, 1947, agreed that it was appro- 
priate for the United Kingdom to resume withdrawals agamst the line 
of credit In reviewing the events leading to this exchange of letters, 
the Secretary of the Treasury recalled that withdrawals agamst the 
credit were temporarily discontinued m August on the basis of mutual 
agreement between the two Governments The action had been 
taken simultaneously with the institution of emergency steps by the 
United Kingdom to stop the unanticipated and excessive dxawjng oil 
its resources following the gi anting of free convertibility of sterling m 
July 1947 In his statement to the press, the Secretary of the Treasury 
pointed out, however, that while progress had been made toward 
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working out a satisfactory agieement dealing with tlie convertibility 
of sterling, serious economic conditions existing m the world would 
delay foi some time the restoration of full convertibility In this con- 
nection, he noted that there were, in general, no restrictions on the 
convertibility of sterling held on cunent account by United States 
lesidents 

Drawings against the remaining line of credit weie as follows 
Balance on hand at beginning of fourth quarter, 1947. HOQ, 000, 000 


Drawings 

Dec 8, 1947 - 100, 000, 000 

Jan 2, 1948 100, 000, 000 

Feb 4, 1948 100, 000, 000 

Mar 1,1948 100,000 000 


Export-Import Bank credits 

Duung the period undei review, the Council continued to work 
closely with the Export-Import Bank in order to cooidmate the Bank’s 

S olicies with those of other agencies concerned with foreign lending 
Tew credits authorized by the Bank dm mg this period totaled 
$372,500,000, including $300,000,000 to Canada and $50,000,000 to 
Belgium 

In October 1947 the Canadian Government applied to the Export- 
Import Bank for a credit of $300,000,000 for the purpose of assisting 
Canada to continue importing essential equipment and industrial raw 
materials from the United States, with a view to maintaining a high 
level of production m Canada Canada in 1947 experienced a sub- 
stantial loss of gold and dollar reseives as a result of a deficit m its 
trade with the United States, while it had a surplus jn its trade with 
Euiopean countries Without credit assistance fiom the United 
States, the Canadian Government probably would have been obliged 
to impose drastic and possibly discriminatory restrictions on imports 
from the United States m order to halt the loss of gold and dollai 
leserves With limited credit assistance it was possible to meet the 
situation with much less drastic and entirely nondiscriminatory trade 
restrictions 

The Council noted that Canada has consistently suppoited the 
United States policy aimed at the reduction of trade bainers and the 
resumption of multilateral trade, that the extension of eiedits by 
Canada has helped to reduce the foreign financing burden of the 
United States, and that Canada was likely to continue extending such 
credits and thus to aid the United States in financing the European 
Recovery Program The Council also noted that Canada’s difficulty 
appeared to be temporary, and therefore approved consideration by 
the Export-Import Bank of a credit to Canada m an amount up to 
$300,000,000 

On November 12, 1947, the Export-Import Bank set aside for this 
purpose $300,000,000 of its uncommitted funds An agreement 
covering a bne of credit of $300,000,000 to Canada was signed on 
January 8, 1948 The agreement provided that the credit would be 
available until December 31, 1948, and that interest at the rate of 
2K percent per annum would be paid on amounts outstanding The 
Canadian Government agreed to pay one-half of 1 percent during the 
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life of the ciedit on any poition not utilized The agreement also 
provided that if durmg the availability of the lmo of credit Canada 
borrowed funds for a term of 5 years 01 less from the private capital 
market in the United States such funds would be applied to the reduc- 
tion of the line of ciedit 

The application of the Belgian Government foi a loan to the 
National Bank of Belgium was based on the temporary need of that 
country for assistance in maintaining purchases of essential raw 
materials and equipment m the United States, with a view to making 
possible the continuance of a high level of industrial production The 
Belgian Government anticipated that banks and other private 
investors in the United States might participate or take a portion of 
the credit requested The Council approved consideration by the 
Expoit-Import Bank of a loan to Belgium m an amount up to 
$60,000,000 On November 26, 1947, the Export-Import Bank 
announced that it was prepared to extend a credit of $50, 000,000, this 
credit to be available until December 31, 1948, at a rate of interest to 
be determined in accordance with the policy of the Bank not to com- 
pete with private capital This was followed by the announcement 
of Marph 16, 1948, that the Export-Import Bank and seven United 
States commercial banks had made the sum of $50,000,000 available 
to Belgium through the purchase of promissory notes of the Govern- 
ment of Belgium unconditionally guaranteed by the Banque Nationale 
de Belgique The notes bear interest at the rate of 3K percent per 
annum and matuie semiannually over a period of 5 years The com- 
meieial banks purchased $18,000,000 of the $50,000,000, and the 
Export-Import Bank purchased the remaining $32,000,000 

In tlie case of several other countries which had applied to the Ex- 
port-Import Bank for loans, the Council did not recommend con- 
sideration 

In February 1948 the Export-Import Bank asked the advice of 
the Council concerning a loan request of the Lockheed Aarciaft Coip 
fox assistance m financing the sale to the British Overseas Airways 
Corp of aircraft and related equipment The Export-Import Bank 
had been requested to participate in the amount of $22,500,000 repre- 
senting 75 percent of the purchase price of $30,000,000, and the 
Council approved consideration by the Bank of this request 

In March 1948 the Export-Import Bank and the State Department 
requested consideration by the Council of a proposal for an increase 
of $600,000,000 in the lending authority of the Bank This increase 
was proposed primarily in tne light of the pressing need of Latin 
America for financial assistance m carrying forward its economic 
development It was pointed out that although private capital and 
the International Bank could supply substantial amounts of such 
assistance, they might not be able to meet the entire need It was 
also pointed out that it would be in the national interest of the United 
States to help to develop nearby sources of raw materials which are 
regularly imported or are becoming increasingly Bcarce m our domestic 
economy However, the Bank could not consider Latin America to 
the exclusion of all other areas, and prudent management required 
the maintenance of a substantial uncommitted balance In utilizing 
the proposed additional lending authority, the Bank contemplated 
no departure from the criteria generally applied m the consideration of 
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loan applications In view of these considerations the Council 
supported the proposal to increase the lending authority of the Bank 
by $500,000,000 

As of March 3 1 , 194S, the resources of the Export-Import Bank were 
distributed as follows’ 


Total lending authority .. $3, 500, 000, 000 


Loans outstanding..., 2, 098, 000, 000 

Undwbursed commitments........... 870, 000, 000 

Unutilised lending authority .... ............ 532, 000, 000 


The following table shows the distribution of net credits authonzed 
by country and object of financing 

Net credits authorized by the Export-Import Bank, 1 July 1, 1946, to Mar SI, 1948 


[In millions of dollars] 


Aroa and country 

Total 

Lend lease 
requlsi 
tfons 

Reeonatruc 

turn 

Develop 

ment 

Cotton 
purchases > 

Other 

Tqtal, all areas 

2,713 0 

686.0 

1,181 6 

722.3 

133 4 

, 208 

Total Europe 

2,004 0 

686 0 

1 044 7 

180 2 

100 4 

18 3 

trance 

1 200 0 

550 0 

650 0 




Netherlands 

208 4 

50 0 

>183 2 

3 2 



Belgium 

132 0 

55 0 

46 0 

■ 32 0 



Italy _ 

Finland 

131 6 
84 8 


62.6 

101 9 

26.0 

12.0 

•6 0 
•10 0 

Norway 

50 0 





Poland 

40 O 


40 0 




Turkey 

30.1 



36 1 



Qreeoe 

28 0 


2 u 0 




Czechoslovakia 

22.0 



_ 

20 0 

‘2.0 

Denmark 

20 0 





Germany 

19 0 




•19 0 


Austria 

14.3 



13 0 


«1 3 

Unallotted cotton credits 

24 4 



- 

24 4 

Total, North Amorloa 







Canada 

300 0 

- 


300 0 


- 

Total Asia and Alrioa 

200 4 


136 8 

30 6 

33 0 


Netherlands Indies 

100 0 


100 0 




Ohma 

06 8 


33 8 


33 0 


8audi Arabia 

36 0 


_ 

28 0 

«. 


E§i£pia 

6 0 

3 0 


3 O 

6 0 



Total Latin Amorloa 

183 0 



183 0 



Brazil 

65 2 



66 2 



Mexico 

87 0 



87 0 



Chile 

47 4 



47 4 



Colombia 

5 0 



6 0 



Ecuador 

8 8 



3 6 



Bolivia 

3 0 



3 0 



Venezuela 

6 



0 



Argentina 

3 



3 



Peru 

1 



1 



Total, miscellaneous 

36 0 



33 5 

- 

25 


i Cancellations and expirations doduoted Numerous small exporter importer loans extended by the 
Bunk, July 1, 1945 through Mar 31 1648 exoludod Also excluded are Mexican authorizations of $30 OuO 000 
and. a Peruvian authorisation of $4Q0,000 approved prior to June SO, 1945, recorded on Export Import Bank 
books subsequent to Juno 30, 1948 

> Credits extended by Export-Import Bonk under general approval of the Council Hungarian credit of 
*7,000,000 canceled Apr 2, B47 

< Excludes participation by private banks > 

• Pot financing tobaooo purchases 

* For financing food purchases 

•Revolving credits (of 31,300,009 shown for Austria, *300,000 is revolving) 
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United States Maritime Commission foreign credits 

Under the Merchant Ship Sales Act of 1946, the United States 
Man tune Commission was authorized, with certain limitations, to 
sell war-built vessels to foreign purchasers on credit teims The 
authority of the Mantime Commission to sell war-built vessels to 
noncitizens, on credit terms or otherwise, expired March 1, 1948 
In the 6 months between September 30, 1947, and March 1, 1948, the 
Council considered now credits of $5,700,000 to Uruguay and $300,000 
to Peru These amounts were m addition to previous unused author- 
izations to these countries The Council indicated that it had no 
objection to consideration by the Maritime Commission of these 
additional credits 

Merchant ship sales on a credit basis to foreign nationals and governments as of 

Mar SI, 1648 


[in millions of dollars] 


• Area and country 

Credits 
mode avail 
able by 

U 8 Mar 
ltimo Com 
mission 

Credits 

utilized 

by 

purchasers 

Total, all oountrioa 

Total, Europe 

Itfdy 

Franca 

Greece 

Norway . 

Netherlands 

Turkey - . 

Finland _ _ 

Total, Asia _ - 

China- _« - _ 

Philippines . ..... 

Iran . 

Total, Latin America . ... 

Brazil. . . . 

Peru ... 

Uruguay . . 

Mexico 

mo 

isas 

218 8 

109 0 

05 0 
56 2 
« 7 
28.8 
>20 3 
00 

1 2 

55 8 
44 0 
41 3 
19 0 
2 0 
4 9 

a 

23 1 

7 0 

18 B 

S 1 

1 2 

7 0 

' 18 1 

10 3 

9 4 

5 2 

1 9 

1 0 

0 2 
4 1 


• Tha sizable dlflorenoe between the credits approved by tie Commission and those utilized by the 
Netherlands Government Is is part attributable to contract settlements on a cash basis 


War Assets Administration foreign credits 

During the period under review the War Assets Administration 
entered into credit agreements with Austria, the Netherlands, Norway, 
and Haiti The line of credit to Austria amounted to $10,000,000, 
to Norway $12,000,000, to the Netherlands $25,000,000, and to 
Haiti $266,000 In conformity with the recommendation of the 
Council, the agreements with Austria, Norway, and the Netherlands 
provided for serial payments over a 15-year period, with, however, 
payment in full m 3 years on those items which are subject to statutory 
limitations The agreement with Haiti provided for serial payments 
over a 6-year period, with the same restrictions on statutory items 
Other credit requests received were from the Italian Government 
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for a credit of $5,000,000, the Iranian Government for a credit of 
$10,000,000, and the Government of Pakistan for a credit of 
$10,000,000 The Council approved for the consideration of the War 
Assets Administration the grantmg of these lines of credit, but as of 
March 31, 1948, negotiation of firm contracts had not been completed 
Several other countries have applied to the War Assets A dmini stration 
for surplus-property credits In some instances the Council did not 
approve the applications for consideration by the War Assets Admin- 
istration and in others action has been deferred or is still pending 

Economic assistance to China 

The Foreign Aid Act of 1947 authorized assistance to China Din- 
ing January 1948 the State Depaitment submitted for consideration 
of the Council a pioposal for authorization by Congress of an economic 
assistance program for China The puipose of tms program was to 
provide immediate aid urgently needed by the people of China m the 
form of supplies of raw materials, foodstuffs, and equipment for which 
the Chinese Government’s dwindling foreign-exchange reserves were 
inadequate In effect, the objective of the proposal would be to help 
China arrest the progress of deterioration m her economy anc? to pro- 
vide a respite duiing which the Chinese Government could initiate 
measures necessary to rebuild her economy 

It was contemplated that under the program a bilateral agreement 
between the United States and the Chinese Government would pro- 
vide for the most effective use of the aid possible under the circum- 
stances prevailing m China Without this program China would be 
faced with complete exhaustion of her foreign-exchange assets dur- 
ing 1948 and would not be able to maintain minimum import require- 
ments It was the opinion of the Council that while the program 
would not necessarily prevent a further deterioration m the Chinese 
economic situation, it would help to stave off economic disaster and 
give China the opportunity, under favorable circumstances, to under 
take the needed measures of self-help In no sense was the China 
aid program to be considered as an economic recovery program com- 
parable to the European Recovery Program 

The needs of China were considered by the Congress in conjunc- 
tion with its consideration of the European Recovery Program, and 
the Foreign Assistance Act of 1948, as approved April 3, 1948, con- 
tained authorizations for assistance to China to a maximum amount 
of $463,000,000 

German financial questions 

During October 1947 representatives of the United States and 
United Kingdom Governments met to review the financial provisions 
of the bizonal fusion agreement of December 2, 1946 At these dis- 
cussions British representatives proposed that the United Kingdom 
be relieved of the Durden of providing dollars for German imports 
It was estimated that tins burden would amount to $150,000,000 m 
the first 6 months of 1948, and to an additional $65,000,000 if the 
United Kingdom did not provide any more dollars during the re- 
mainder of 1947 The United States delegates to this conference 
agreed that this question should be referred to the Council 
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Because of the critical international financial position of the United 
Kingdom, the Council agreed that favorable consideration should be 
given to pioposals for relieving the Umted Kingdom of the burden of 
dollar expenditures for civilian supplies for the bizonal area of Ger- 
many It was agreed, however, that if new circumstances and de- 
velopments arose, the financial arrangement would be reconsidered 
During the fall of 1947 the Council considered the financial terms 
of a proposed sale of United States Army surplus property located m 
Germany It was proposed to tiansfer to Germany (Bizonal Eco- 
nomic Council), by means of a bulk sale, all of the remaining surplus 
property of the Umted States Army located m Germany, whether 
already declared surplus or to be declared surplus m 1948, except 
certain property not permitted to the German economy such as air- 
craft, vessels, and nondemihtarized combat material 
Of the total $875,000,000 original cost of the property, it was pro- 
posed that Germany pay 21 percent, or approximately $184,000 ; 000 
The surplus material included general- and special-purpose vehicles, 
construction equipment and materials, and clothing 
The Department of the Army was of the opinion that the bulk of 
the unspld surpluses m Germany could not be moved out of the country 
diuing the winter of 1947-48 because of inadequate transportation 
facilities Moreover, the reduced stiength of the occupational forces 
had imposed serious difficulties with respect to the care and custody 
of surplus property, and sale to Germany would terminate large 
expenditures necessary for the care, custody, handling, packing, and 
shipping of surplus property Finally, this surplus property, if 
injected into the German economy, would reduce the amount of 
Umted States appropriations required for the purposes of occupation 
The Council therefore approved for the consideration by the Office 
of Foreign Liquidation Commissioner the financial terms in connection 
with this proposed bulls transfer of surplus property It was agreed 
that the contract with the Bizonal Economic Council, amounting to 
$184,000,000, would be a deferred charge repayable from the future 
proceeds of German exports and that the assumption of this obligation 
would be approved by the Umted States and Umted Kingdom military 
governments 

Interim aid 

In October 1947 the State Department requested the Council to 
consider a proposal for an appropriation by Congress for interim 
assistance to France, Italy, and Austria This request was based 
upon analyses of data submitted by the French and Italian Govern- 
ments and by the Umted States military authorities in Austria 
The necessity for interim financial assistance prior to action by 
Congress on the European Recovery Program arose when it became 
apparent that the three countries under consideration would not be 
able to finance their import requirements needed to maintain recovery 
levels without unduly depleting their limited reserves of gold or dollars 
Yanous special factors had contributed to the depletion of their dollar 
resources at a more rapid rate than had been previously anticipated 
The most significant factors had been the inability to convert sterling 
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into dollars or gold since August 1947, the moiease in dollar prices, 
and the senous crop failures in western Europe in 1947 

Interim aid was advocated not only on the basis of the imm ediate 
need of certain European countries for assistance, m preventing cold 
and hunger during die winter of 1947-48, but also of preventing a 
further deterioration in the economy of certain European countries 
m order to preserve the foundation on winch a carefully considered 
recovery program could be based 

The Council was of the opinion that the State Department’s 
request for the interim European supply program for France, Italy, 
and Austria was appropriate and justified in the light of the foreign 
financial policy of the United States Government The Foreign Aid 
Act of 1947, approved December 17, 1947, authorized appropriations 
for assistance to these countries, and the Congress subsequently ap- 
propriated $540,000,000 — to Austria, France, and Italy $522,000,000, 
and to China $18,000,000 An additional sum of $55,000,000 was 
appropriated by the Congress in March 1948 for further interim aid 
for the period until funds became available under the Economic 
Cooperation Act 

• 

Financial aspects of the European Recovery Program 

As pointed out by the National Advisory Council in its report of 
activities from Aprd 1 to September 30, 1947, the financial and 
monetary problems raised bv the European Recovery Program had 
been under continuing study by the Council and its constituent 
agencies since the mception of the program The views and recom- 
mendations of the Council on these matters were summarized by its 
Chairman, the Secretary of the Treasury, m his statements before the 
Senate Committee on Foreign Relations on January 14, 1948, and 
the House Committee on Foreign Affairs on January 21, 1948 The 
text of the former statement (the content of which was substantially 
identical with the statement before the House committee) is given 
below [Statement omitted here, see exhibit 26 ] 

Mobilization of foreign private dollar assets 

The problem of tracing the private dollar assets in the United 
States of nationals of countries recemng aid under the European 
Recovery Program had been under review by the Council during the 
fall of 1947 and a program relating to this matter was presented by 
the Council to the Congress in February 1948 The Council believed 
that all reasonable assistance should be given to the participating 
countries to enable them to locate dollar assets of their nationals in 
the United States so that, if the participating governments so decided, 
these assets or the income therefrom could be used to assist m the 
financing of European requirements 

In the public discussion of the program it had been also argued 
that the participating countries should pay for part of the program 
by utilizing their gold and dollar assets m the United States and by 
liquidating the American investments of their own citizens More- 
over, it had been asserted that American taxpayers were being called 
upon to make substantial contributions to European lecovery and 
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that liquidation of these assets would therefore constitute a means 
of relief to the American taxpayer The Council pointed out, how- 
ever, that it would bo unwise for the United States to force European 
countries to use their gold and dollar balances to the point where 
they would not have adequate funds to finance their international 
trade through ordinary commercial channels The dissipation of gold 
and dollar balances would also add a further element of instability 
to the monetary systems of these countries Moreover, investments 
m the United States earn an income which can be used to defray 
part of the cost of European requirements during the life of the pro- 
gram and m subsequent years To force the liquidation of invested 
assets would weaken the balance-of-payments positions of the partici- 
pating countries m the future Accordingly, the Council took the 
position that the liquidation of dollar assets should not be a condition 
precedent to aid under the European Recovery Program but that 
assistance should be given to the participating countries m obtaimng 
control of these assets 

The problem of locating private dollar assets of foreign nationals 
stemmed from the fact that some individuals had for many years 
concealed their assets in the United States from then governments, 
despite the fact that the foreign-exchange laws of the iccipient coun- 
tries lequired that foieign-exchange assets be declared Some persons 
held property directly in their own names, while otheis held property 
indirectly through intermediaries m third countries, notably Switzer- 
land 

It is essential to distinguish between the categories of blocked assets 
and free assets Blocked assets are those which were frozen in the 
United States under the Foreign Funds Control of the Treasury 
Department In October 1945 machinery was put into effect to uh- 
block these assets if the government of the country where the bene- 
ficial owner of the funds resided certified to the private American 
custodian holding the assets that there was no enemy interest The 
procedure was designed to find concealed enemy property However, 
not all of the blocked assets of the nationals of these countries were 
certified and, as a result, Foreign Funds still controlled a substantial 
amount of blocked assets Free assets include all of the dollar assets 
owned by the nationals of Great Britain, Turkey, and Ireland, pre- 
viously blocked assets which have been unblocked, and assets accruing 
to nationals of the recipient countries after December 1945 Free 
assets are for the most part known to the governments of the recipient 
countries and are not part of the particular problem involved in locat- 
mgassets 

Precise figures on the amount of the blocked assets held directly in 
the names of citizens of recipient countries and indirectly through 
Swiss accounts were not available According to best estimates, there 
was approximately $700,000,000 of blocked assets m a form readily 
available for meeting the balance-of-payments deficits of recipient 
countries Of this amount, it wa3 estimated that about $400,000,000 
was held in the United States directly in the name of resident citizens, 
and the balance of about $300,000,006 was held indirectly through 
Switzerland 

The Council believed that, m view of the extraordinary circum- 
stances prevailing, the United States should assist the recipient coun- 
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tries to obtain control of the dollar assets of then nationals The 
Council doubted that under ordinary eiroumstances this Government 
should assist m enforcing the foi eign-exchange laws of other countries, 
but it recognized that European countries needed these funds and had 
requested the assistance of the United States in obtaining control 
The Council concluded that no action should be taken with respect to 
free assets, but that the following program should be adopted in the 
case of assets now blocked 

(1) Public notice would be given that at the end of 3 months, 
assets remaining blocked, including assets not certified by the 
appropriate foreign government as free from enemy taint, would 
be transferred to the jurisdiction of the Office of Alien Property m 
the Department of Justice 

(2) In order to concentrate on areas where important results 
were hkely to be obtamed, accounts containing small amounts of 
property of less than $5,000 would be unblocked without requiring 
certification or other formalities, except where a known former 
enemy interest existed 

(3) A new census of the assets which remamed blocked as of the 
deadline date would be'taken and the information from this census 


would be made available to governments of recipient countries 
(4) Assets indirectly held would be dealt with by a vesting 

S rogram Assets uncertified by the deadline date, whether m 
wiss and Liechtenstein accounts or m accounts held through the 
nationals of recipient countries, would after receipt of the census 
information be vested under law as enemy property by the Office 
of Alien Property 

In implementation of the program outlined to the Congress, the 
Secretary of the Treasury announced on February 27, 1948, that 
freezmg controls had been removed from blocked accounts up to 
$5,000 held for persons residing in any country except Germany, 
japan, Bulgana, and Rumania, and on March 1, 1948, he announced 
that effective June 1, 1948, the Treasury Department would cease to 
have jurisdiction of blocked foieign funds The details of the pro- 
gram were as previously outlined The governments of the countries 
participating in the European Recovery Progiam were requested to 

f ive their residents pubhc notice of the action which would be taken 
y the United States on June 1, 1948 (On April 27, 1948, it was 
announced that countries would have until September 1, 1948, to 
complete action on applications filed for certification as of June 1, 
1948, and that the Treasury Department would, for administrative 
convenience, retain jurisdiction over blocked funds until September 
1, 1948 ) 


Other Council activities 


The Council, m view of the Swedish foreign-exchange difficulties 
developing in the first quarter of 1948, authorized the State, Treasury, 
and Commerce Departments to negotiate suitable modifications of 
the existing agreements with Sweden so as to recognize the necessity 
for Sweden temporarily to delay payments to United States nationals 
for current transactions 

In the spimg of 1948, the Council considered a proposal of the State 
Department for an appropriation in the amount of $20,000,000 foi 

810202—40 18 
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the relief of the United States-Umted Kingdom zone of Trieste during 
the period from April 1 to June 30, 1948, through amendment of the 
Foreign Aid Act of 1947 The Council expressed the opinion that 
the State Department’s request was appiopnate and justified in the 
light of the foreign financial policy of the United States Government 
The Economic Cooperation Act of 1948, while contemplating that 
Trieste would qualify as a participating country, provided for the 
amendment of the Foreign Aid Act of 1947 to authorize not more than 
$20,000,000 of assistance until such time as Trieste became eligible 
for assistance under the Economic Cooperation Act as a participating 
county 

The Council considered and made recommendations with respect 
to the draft basic agreement for international economic cooperation 
which was referred to the Ninth International Convention of Ameri- 
can States, held at Bogota, Colombia The Council recommended 
that the United States delegation to the Bogota Conference not sup- 
port proposals to set up a new mter-Amencan mtergovemmental 
financial institution since organizations already m existence would be 
capable of handling appropriate international financing As pointed 
out in the section on the Export-Import Bank, the Council supported 
the proposal to increase the lending authority of the Export-Import 
Bank m order to place the Bank m a position to extend additional 
credits to Latin America 

The Council took negative action on various other matters relating 
to foreign finance referred to it by agencies of the United States Gov- 
ernment Where favorable consideration of the applications of 
foreign governments was le commended by the Council its conclusions 
are reported here The Council has followed the practice generally 
of not publicly reporting actions recommending against the extension 
of loans, credits, or othei financial transactions with foreign govern- 
ments, since it is of the opinion that the best interests of the United 
States would not be served bv public disclosure of adverse actions 
which may affect the foreign relations of the United States with other 
friendly countries 

During the period under review, the National Advisory Council 
met with the President’s Committee for Financing Foreign Trade 
Particular attention was devoted to the European Recovey Program, 
and the Council gave careful consideration to the views and recom- 
mendations of the President’s Committee for Financing Foreign Trade 
on the administration and financial aspects of the program 

Dunng the period the Council also submitted to the Senate Com-, 
mittee on Finance a report on foreign assets and liabilities of the 
United States and its balance of international transactions The 
National Advisoy Council had undertaken to submit this material 
when the committee had under consideration Senate Resolution No 
103, requesting information relative to loans and commitments to 
foreign governments and other financial statistics The report was 
published as a committee print (80th Cong , 1st sess ) by the Senate 
Committee on Finance 
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IV ACTIVITIES 0E THE COUNCIL FROM OCTOBER 1, 1947, TO MARCH 81, 
1948, RELATING TO THE INTERNATIONAL MONETARY EUND AND 
THE INTERNATIONAL BANE EOR RECONSTRUCTION 
AND DEVELOPMENT 

Pursuant to statutory authority, the National Advisory Council 
continued to coordinate the activities of the United States represent- 
atives of the Fund and the Bank with those of other agencies of the 
Government by furnishing advice and assistance to facilitate the 
carrying out of then various functions The United StateB Execu- 
tive Directors of both the Fund and the Bank, or their alternates, 
have regularly attended the Council’s meetings, and have partici- 
pated continuously m the work of its Staff Committee 

Membership changes in the Fund and Bank 

In the period under review, one new country, Finland, was ad- 
mitted to membership in the Fund and the Bank At the recom- 
mendation of their Boards of Directors, ' the Govemois of the two 
institutions, at the second annual meetings held m London m Sep- 
tember 1947, approved the admission of Finland to the Fund 1 * with a 
quota of $38,000,000, contingent upon a subscription foi an equal 
amount in the Bank Finland formally became the forty-sixth mem- 
ber of both the Fund and the Bank on January 14, 1948 The Coun- 
cil on March 25, 1948, approved of the admission of Austria to the 
Fund and to the Bank The Boards of Governors by subsequent 
vote, without a meeting, approved the Austrian membership appli- 
cation, providing for a quota in the Fund of $50,000,000, and a like 
amount as a subscription to the Bank Membership is open to 
Austria until August 31, 1948 The increase in Egypt’s quota fiom 
$45,000,000 to $60,000,000, which had been approved at the second 
annual meetings, became effective during the month of March 1948, 
when Egypt notified hei consent to the change and her application for 
a proportionate change m her subscription to the Bank A list of 
member countries, with their quotas and capital subscriptions as of 
March 31, 1948, is included in appendix E 

Additional Executive Directors 

At the London meetings of the Boards of Governors of the Fund 
and Bank in 1947, it was decided to provide for the election, of a 
fourteenth Executive Duectoi by those members who, as of Decembei 
31, 1947, weie not entitled to appoint a Director, and who had not 
voted in an election for any Director This Director was to hold 
office until the next regular election in 1948 Pursuant to this, an 
election was held and, on February 5, 1948, announcement was made 
of the election of an Executive Director to both the Fund and the 
Bank representing Australia, Syria, and Lebanon 
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The Fund 

In the 6-month peiiod under review the Council gave consideration 
to various policy questions, all of which have been discussed m the 
First Special Eepoifc of the National Advisory Council on the Opera- 
tions and Policies of the International Monetary Fund and the 
International Bank for Reconstruction and Development (H Doc 
No 656, 80th Cong , 2d sess , pp 10-17) 

PUND EXCHANGE TRANSACTIONS 

In the 6 months, Octobei 1, 1947, to March 31, 1948, the Fund 
sold a total of $391,100,000 m exchange for then own currencies to 
member countries The sales of exchange for the lespective peuods 
and the countries purchasing exchange are indicated m the table 
below 

Currency sales of the International Monetary Fund, Mar 1, 1947, to Mar SI, 1948 


(In millions of dollars] 


9t 

Country 

Total 

Oot 1 1947, 
to Mar 81, 
1048 

Mar 1,1947 to Sept 30, 
1947 

United 

States 

dollars 

United 

States 

dollars 

Dollar 
equivalent 
of pound 
sterling 

Total, all countries 

Total Europe 

United Kingdom 

Franco 

Netherlands 

Belgium 

Denmark 

Turkey . 

Norway 

Total, other countries - i 

India 

Mexico . - 

Ohllo 

000 1 

391 1 

mm 

0 0 

640 a 

368,8 

178 0 

00 

300 0 
126 0 
08 6 
33 0 

6 8 

0 0 
2.6 

240 0 
26 0 
44 6 
33 0 

0 8 

6 0 
2.6 

gHng 

■ 

00 

SO 3 

34 3 

26 0 


28 0 
22 6 

8 8 

28 0 

0 8 

22 6 
2 6 



The Bank 


LOANS AND DISBURSEMENTS 

During the period under review the Bank entered the field of devel- 
opment loans when the Board of Executive Directors approved two 
loans to Chile, totaling $16,000,000, bringing the total of loans ap- 
proved as of March 31, 1948, to $513,000,000 
Disbursement on loans m the 6-month period amounted to $170,- 
000,000, bringing the total disbursed by the Bank as of March 31 
1948, to $403,000,000 France has withdrawn the entire amount o 
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her $250,000,000 loan, the Netherlands has utilized $138,000,000 of 
her $195,000,000 loan, Denmark $7,000,000 of her $40,000,000 loan, 
and Luxembourg $7,000,000 of her $12,000,000 loan 

The loans to Chile consisted of $13,500,000 for hydroelectric devel- 
opment and $2,500,000 for the purchase of agricultural machinery 
Both loans are guaranteed by the Chilean Government The $13,500,- 
000 loan, at an interest rate of 3H percent, is for a term of 20 years, 
with amortization payments beginning in the sixth year calculated 
to retire the full amount by maturity The $2,500,000 loan, at an 
interest rate of 2% percent, is for a term of 6# years, with amortiza- 
tion payments beginning m the third year calculated to retire the 
full amount by maturity In accordance with its Articles of Agree- 
ment, the Bank will also charge a commission of 1 percent annuall y 
to be set aside m the Bank's special reserve fund 

In accordance with previous loan agreements made by the Bank, 
the contiacts with Chile provide that the Bank shall be furnished with 
full information showing that the funds to be disbursed will be used 
for the purposes specified m the agreements, and that representatives 
of the Bank shall have full opportunity to check the end use to which 
all purchases are put 

LEGISLATION 

In this period the bonds of the Bank have become legal investments 
for life insurance companies in Massachusetts, Kentucky, and Vir- 
ginia by action of the legislatures of these States The action m 
Massachusetts was particularly important first, because Massa- 
chusetts is often accepted as a pattern or guide by other States, and, 
second, because Massachusetts was the most important remaining 
State in the insurance field in which the Bank’s bonds were not legal 
investments for insurance company assets The great bulk of invest- 
ment funds represented by the assets of insurance companies, banks, 
and trusts is now eligible to buy the bonds of the Bank 

FISCAL OPERATION S 

During the 6-month period the Bank reported a net income m 
excess of $3,000,000 exclusive of $1,500,000 paid into its special 
reserve As of March 31, 1948, the entire deficit incurred m the 
Bank’s organizational period had been written off, and the Bank re- 
ported an accumulated net profit of $ 1 , 200,000 from operations, plus 
$2,000,000 m its special reserve 

FUTURE LENDING 

The Bank is expected to continue financing part of the European 
reconstruction effort As economic recovery of the war-devastated 
countries proceeds, accelerated through the stimulus of United States 
direct aid, it is felt that the Bank will be afforded an opportunity to 
finance a number of projects, particularly those calling for permanent 
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additions to capital equipment The Bank, as indicated by it® 
recent loan to Chile, will concurrently consider developmental projects 
m Latin Amenca and other areas which it now has under study 

John W Snyder, 

Secretary of the Treasury , 

Chairman of the National Advisory Council 
on International Monetary and Financial Problems 
G C Marshall, 

Secretary of State 

Charles Sawyer, 

Secretary of Commerce 
Thomas B McCabe, 

Chairman of the Board of Governors 

of the Federal Reserve System 
Wm MoC Martin, Jr , 
Chairman of the Board of Directors 
of the Export-Import Bank of Washington 
Paul G Hoffman, 
Administrator for Economic Cooperation 


Appendix A 

MOTIONS of the brbtton WOODS AGREEMENTS ACT RELATING to the national 

ADVISORY COUNCIL 
(wstflt, 512,83 U 8 0 280b) 

[For sections 4 and 14 of the aot, omitted here, see the full text of the act in the 
Annual Report of the Secretary of the Treasury for 1945, beginning on page 
333 ] 

Sections or the Foreign Assistant Act of 1948 Relating to the National 

Advisory Council 

(62 Stat 169, 22 U S C 286b (a), 1509, 1513) 

Sec, 106 Section 4 (a) qf the Button Woods Agreements Aot (69 Stat 512, 
513) is hereby amended to read as follows, 

‘‘Spo 4, (a) Jn order to coordinate the policies and operations of the repre- 
sentatlves of the United States on the Fund and the Bank and of all agqnoles of 
the Government which make or participate w making foreign loans or whieb 
engage in foreign financial, exchange or monetary transactions, there is hereby 
established the National Advisory Council on International Monetary and Finan- 
cial Problems (hereinafter referred to as the 'Council’), oonsistipg of the Secretary 
Of the Treasury, as Chairman, the Secretary of State, the Secretary of Commerce, 
the Chairman of the Board of Governors of the Federal Reserve System, the 
Chairman of the Board of Directors of the Export-Import Bank of Washington, 
and during such, period as the Eoonomlo Cooperation Administration shall 
continue to exist, the Administrator for Economic Cooperation ” 

Sec 111 (o) (1) The Administratpr njay provide assistance for any partici- 
pating oountry, m the form and under the procedures authorized in subseations 
(a) and (b), respectively of this section, through grants or upon payment m 



EXHIBITS 


263 


cash, or on credit terms, or on such other terms of payment as he may find 
appropriate, including payment by the transfer to the United States (under such 
terms and In such quantities as may be agreed to between the Administrator and 
the participating country) of materials which are required by the United States 
as a result of deficiencies or potential deficiencies in its own resources In deter- 
mining whether such assistance shall be through grants or upon terms of pay- 
ment, and in determining the terms of payment, he shall act in consultation with 
the National Advisory Council on International Monetary and Financial Prob- 
lems, and the determination whether or not a participating country should be 
required to make payment for any assistance furnished to such country m further 
anoe of the purposes of this title, and the terms of such payment, if required, 
shall depend upon the character and purpose of the assistance and upon whether 
there Is reasonable assurance of repayment considering the capacity of such 
country to make such payments without jeopardizing the accomplishment of the 
purposes of this title 

(2) When it is determined that assistance should be extended under the pro- 
visions of this title on credit terms, the Administrator shall allocate funds for the 
purpose to the Export-Import Bank of Washington, which shall, notwithstanding 
the provisions of the Export-Import Bank Act of 1945 (59 Stat 626), as amended, 
make and administer the credit on terms speoified by the Administrator in con- 
sultation with the National Advisory Council on International Monetary and 
Financial Problems 

[Section 115 (b) provides for the establishment of bilateral and multilateral 
agreements between the United States and the various recipient countries Such 
agreements shall] provide for the adherence of Buoh country to the purposes of 
this title and shall, where applicable, make appropriate provision, among others, 
for— 

[Subsection] (6) placing in a special aooount a deposit in the currency 
of such country, in commensurate amountB and under such terms and 
conditions as may be agreed to between such country and the Government 
of the United States, when any commodity or service Is made available 
through any means authorized under thiB title, and la furnished to the 
participating country on a grant basis Such special account, together with 
the unencumbered portions of any deposits which may have been made by 
suoh oountry pursuant to section 6 of the joint resolution providing for 
relief assistance to the people of countries devastated by war (Public Law 84, 
Eightieth Congress) and section 5 (b) of the Foreign Aid Act of 1947 (Public 
Law 389, Eightieth Congress), shall be held or used within such country 
for suoh purposes as may be agreed to between suoh country and the Adminis- 
trator in consultation with the National Advisory Council on International 
Monetary and Financial Problems, and the Public Advisory Board provided 
for in section 107 (a) for purposes of internal monetary and financial stabiliza- 
tion, for the stimulation of productive activity and the exploration for and 
development of new sources of wealth, or for such other expenditures as 
may be consistent with the purposes of this title, including local currency 
administrative expenditures of the United States incident to operations 
under this title, and under agreement that any unencumbered balance remain- 
ing in such account on June 30, 1952, shall be disposed of within such country 
for suoh purposes as may, subjeot to approval by Act or joint resolution of 
the Congress, be agreed to between such oountry and the Government of the 
United States 
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Appendix B 

Table A — Estimated gold and short-term, dollar lesources of foieign countries, as of 

Dec SI, 1W7 

[In mllllom of dollars) 


Aiea and country 

Total 

Gold’ 

Sbort-torm 

dollar 

balances 

Total, all areas* - - - 

17 704 

12,922 

4,842 

Total, Europe (excluding sterling area countries) 

8,733 

7,011 

1,722 

Total European Recovery Program participating countries (other 
than sterling area countries) 

0 004 

3 078 

1,491 

Austria 

Belgian monetary area (Including Luxembourg and Belgian 
Congo) 

Denmark 

French monetary area 

[Dependencies In International Monetary Fund and Fionoh 
quota) 

Germany 

Greece 

Nothoi lands and Netherlands West Indies 

Norway 

Portugal and dependonelcs 

Sweden 

Switierland 

Turkey 

10 

788 

85 

770 

(718) 

(62) 

80 

60 

200 

413 

131 

300 

104 

1 701 
207 

0 

614 

82 

670 

(660) 

(20) 

15 

60 

256 

76 

•316 

105 

1,850 

170 

5 

169 

63 

200 

<168) 

(32) 

80 

86 

146 

157 

50 

50 

59 

435 

37 

Total, other Europe 

3 000 

8,438 

331 

Bulgaria 

Czechoslovakia 

Finland 

Hungary - - 

Poland 

Rumania 

Spain and dependencies 
union of Soviet Socialist Republics 

Yugoslavia 

Other Europe ■ 

20 

46 

31 

43 

02 

274 

123 

2,074 

02 

270 

25 

10 

34 

00 

206 

111 

2,000 

80 

•263 

1 

35 

31 

8 

32 

0 

12 

74 

12 

17 

Total, British Gommonwealth (Including other sterling area conn 
trios) 

4,406 

3,470 

086 

Sterling area oountries in European Recovery Program . 

2,401 

2,037 

434 

Iceland . ... 

Ireland - _ 

United Kingdom 

Dependencies In the International Monetary Fund United 
Kingdom quota 

6 

32 

2,361 

73 

1 

11 

2,025 

4 

31 

326 

73 

Other sterling area . 

1,208 

1 148 

150 

Australia 

India, Pakistan, Burma, and Ceylon 

Iraq 

New Zealand 

Transjordan - 

Union of South Africa 

120 

330 

3 

20 

2 

808 

00 

274 

23 

761 

80 

62 

3 

6 

3 

47 

Canada and Newfoundland 

700 

294 

413 


Footnotes at and of table. 
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Tabtt A Estimated gold and short-term dollar resources of foretan countries , as of 

Dec 81, 1947 — Continued 


[In millions of dollars! 


Aroa and country 


Total 

Gold 1 

Short-term 

dollar 





balances 

Total, Africa • . 


88 

64 

34 

Egypt and Anglo-Egyptian Sudan 

Ethiopia 

Tangier 


78 

68 

25 


3 

7 

1 

2 

7 

Total, Asia* 


1 682 

696 

887 

Afghanistan 

China and Manohnria . 


39 

327 

S3 

07 

6 

230 

Trench Indochina 


6 

6 

Iran 


153 

142 

11 

Japan 


237 

1 206 

31 

Netherlands East Indies 


249 

180 

09 

Philippine Islands 

Saudi Arabia - 

- 

489 

11 

1 

488 

11 

Siam 


47 

33 

14 

Syria and Lebanon 
unidentified 


16 

8 

3 

13 

8 

Total, Latin America • 


2 877 

1 883 

» 1,194 

Argentina 


555 

319 

238 

Bolivia 


41 

23 

18 

Brazil 


468 

354 

104 

Chile 


91 

46 

48 

Colombia 


129 

83 

48 

Costa Itlca 


9 

2 

7 

Cuba 


514 

279 

235 

Dominican Republic 


40 

2 

38 

Ecuador 


29 

20 

9 

Guatemala - . 


61 

27 

24 

Haiti - 



2 

18 

Honduras 



(•> 

4 

Morico 


gg§g*T*; 

100 

139 

Nicaragua . 



3 

4 

Panama 


iHSKi 

(*) 

70 

Paraguay 

- 

-MfitllMp' 

(‘) 

6 

Peru . . 



20 

42 

Salvador 



16 

8 

Uruguay 



176 

33 

Venezuela 



214 

78 

Unidentified 


36 


35 

Othor, unidentified 

-- 

16 

. — 

19 


Notes —Gold Data represent total holdings of governments and central batiks without regard to location 
ShoTtrtirm balances Composed principally of deposits In American banks ana holdings of U S Govern 
raent Treasury bills ana certificates Where December figures were not available, short-term dollar 
balances as of Sept 80 1947, were used 


Source— Treasury Department and Board of Governors of the Federal Reserve System 

i Official gold holdings For countries whose holdings have not been published, available estimates have 
been used, or the figures as of Juno 30, 1047, shown in the previous report have been carried forward 

> Excludes holdings of the International Monetary Fund, the International Bank for Reconstruction and 
Development, and other International organizations Total gold and short-term balances of international 
organizations on this date wore $3,740,000,000, consisting of $1,391 000,000, in gold and $2,849 000,000 in short 
term dollar balances 

3 B ased upon estimate of $390 000 000 for June 30 1947, adjusted for subsequent sales of gold to the united 
States 

* Less than $600,000 

* Includes gold to be distributed by the Tripartite Commission for the Restitution of Monetary Gold to 

claimant countries, including European Recovery Program countries, in accordance with the Paris Repara 
tions Agreement . _ 

* Excluding sterling aroa countries and dependencies of European countries , , 

* Includes approximately $82,000,000 In gold wh*ch other countries claim Japan held on earmark for them 
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Table B — Gold transactions between, the United States and other countries from 

194S through, 1947 

[In millions of dollars at $35 per fine troy ounce] 


U S Government 



Net purchases or salea 

Purchases 


Sales 


Area and country 











Net 

total 

1947 

1940 

1946 

1947 

1946 

1946 

1947 

1946 

1946 


3 years 










Total, all areas 

3,132 8 

2 8644 

721 3 

-462 9 

a 001 9 

901 0 

396 3 

m 

179 7 

349 2 

Total, Europe 

1 724 7 

1,476 6 

81 0 

107 6 

1,47a 4 

147 8 

m 

KZ2 

06.2 

146 9 

Belgium 

288 1 

222.8 

142 

31 1 

222,8 

14 2 

31 1 


m 


Czechoslovakia- 

-2.1 

(') 

-ai 


0) 




wn 


Denmark 

3 0 





3 0 


mm 


France 

643 1 

264 6 


278. 8 

264 0 

(0 

278.6 


mm 


Greece 

-4 3 

1 

-4 4 


ao 


1 o 



Netherlands 

fpn 

KQH 



Kill 






Norway 

■Til 

3 6 

17 1 


3 0 

17 1 





Poland 

27 4 

27 4 



27 4 



_ 



Portugal 

88 1 

116 0 

-10 0 

-47 9 

110.0 




io 0 

47 9 

Sweden 

318 2 


80 2 


238. 0 

80 2 




Switzerland 

BE M 

■Tif'l 

B'Tl 

-80 8 

HTTI7] 

p) 



29 9 

86 8 

'ruricey 

United Kingdom 

39 2 
406.7 

60.2 
400 9 

—7 0 
- 2 

-10 0 
(') 

iif] 

6 

« 


H 

10 0 

Union of Soviet Social 









1st Republics 

36 3 


86 8 



86 8 





Vatican City 

-14 9 

- 0 

-12.1 

-2.2 




6 

12 1 

2 2 

Other Europe 

1 6 

- 2 


18 

1 


1 8 

3 



Total, Latin America 

300 0 

808.4 

1710 

-472 6 

001 9 

281 8 

Mm 

m 

eh 

499 9 

Argentina 

060 8 

727 8 

163 2 

-224 9 

727 0 

191 1 



37 0 

224 g 

Brazil 

-34 8 

1 

bed 

-24 0 

1 

(0 

1 


mo 

25 0 

Chile 

24.9 

8 7 

18.4 

-a 2 


■ fl 

3 0 

2 0 

2 2 

5 2 

Colombia 

37 3 

60 0 

-8 2 

-17 6 



m 


6 2 

17 6 

Odba 

-180 0 

-08 0 

-30 0 

-86 0 

(>) 

m 

M 

66 0 

30 0 

86 0 

Mexico 

68.6 

46 4 

30 9 

-23 8 

46 4 

BQ 

1 2 


26 0 

Uruguay 

-17 7 

28 1 

-4 9 

-37 9 

26 1 

6 1 


10 0 

37 9 

Venezuela 

-80 0 

-3 7 

-0 2 

-78 1 

^B r Tail 

8 

1 9 

23 7 

10 0 

76 0 

Other Latin America 

48 0 

KU 

21 8 

10 8 

13 1 

27 3 

21 2 

as 

6 6 

4 4 

Total, Asia and Oceania 

-178 8 

1 1 

13 7 

-188 8 

2.3 

16 3 

14 1 

1 2 

eh 

20 a 4 

Afghanistan _ : 

-18 0 
-186.8 

- 7 

-2 0 
- 6 

-10 0 
-188.8 

B' 



7 

2.0 

5 

16,0 
186 3 

Other Asia and 









Oceania . 

KU 

1 8 

10 2 

■D 

■0 

10 3 

141 

6 

1 

1 1 

Total, North Amerloa 











Canada * 

006 9 

811 2 

387 9 

SO 8 

311 2 

337 9 

80 8 




Total, Africa Union of 







■ 


1 T 1 


South Africa 

sea 3 

260 0 

94 3 

■ ■ 

260 0 

94 3 

■ 




Total, International Bank 

BD 

ma 

eh 

■■ 

■Q 

PH 

■■ 




Total, unallocated 

20 9 

it 4 

M 

3 7 

10 4 

9.8 

8 7 





Source —Treasury Department 

Not* —Minus figures lndloate a net sales by the United States tb the foreign oountry within the period 
Figures will not necessarily add to totals because ol rounding 

1 Less than $50,000 
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Appendix C 

Statistical Summary Tables on United States Government Foreign Loans, 

Credits, and Grants 

EXPLANATORY NOTES 1 

The statistical tables presented in this appendix relate to grants and credits 
extended during the postwar period by the United States Government to foreign 
countries, both to governmental ana to private entities They also include 
special programs of advances to the military governments for Germany and 
Japan of raw materials, principally cOtton Because the data are readily available 
only on a quarterly bails, and there were some credits of a peaoetime character 
between June 30, 1945, and VJ-day, a beginning date of June 30, 1945, has been 
adopted for the postwar period The tables presented m this appendix and 
appendix D were prepared by the Clearing Office for Foreign Transactions, Office 
of Business Economics, of the Department of Commerce, on the basis of the latest 
information currently available covering the period July 1, 1945, through Decent 
ber 31, 1947 Items which are necessarily based on estimates, particularly Borne 
lend-lease and surplus-property credits, have been adjusted on the basis of all 
information received to the date of preparation of these tables, and are subject 
to future adjustments 

Foreign aid has m some instances been extended subject to future settlement 
which may ultimately result in repayments in one form or another Although 
aid rendered on this basis is included as grants in this appendix, the amounts 
involved are shown separately in table L of appendix D h 

Short-term credits (less than 6 months with respect to the Office of the Foreign 
Liquidation Commissioner and War Assets Administration, 90 days or less with 
respect to all other agencies, and the revolving special exporter-importer credits 
of the Export-Import Bank) and advance payments on commodity-procurement 
contracts are excluded 

Sales of surplus property for foreign currencies, performance of Services, or 
transference of property are considered cash, not credit transactions when at 
the time of sale, the currencies have been paid to the account of the United 
States, the services have been performed, or title to the other property has been 
transferred On the other hand, sales for foreign currencies, services, or property, 
which are tq be paid, performed, or transferred upon request of the United States 
Government, are considered credit transactions to the extent that request has 
not been made and satisfied 

All tables include totals of amounts utilized or disbursed in the 30-montli 
period combined with amounts unutilized as of the end of the period Such totals, 
therefore, exclude credit commitments or grant authoi matrons which have ex 
pired or been canceled in the period Moreover, the amount of loans and property 
credits utilized does not take into account repayments While the coverage of 
foreign loans and other credits of the United States Government, is identical with 
that in earlier reports of the National Advisory Council, the data for grants in- 
cludes for the first tune all assistance in the form of grants by the United States 
Government m the postwar period Grants, and particularly lend-lease, are 
shown before the deduction of offsetting items included in war-account settle- 
ments, such as reciprocal aid in the form of reverse lend-lease The cumulative 
total of reverse lend-lease for both the war and postwar periods amotmted to 
$7 800,000,000 This method of statement is deemed to be the best measure of 
actual assistance rendered by the United States Government, but does not reflect 
aid rendered to the United States Government by foreign countries in the period 
covered This aid was substantial m the case of the United Kingdom, France, 
Belgium, and the Netherlands 

Table O presents a summary of both credits and grants, whereas tables D and 
E contain more detailed data for credits and grants, respectively 


> An figures are to the nearest $1,000,000. therefore In certain Instances components will not necessarily 
add to totals because of rounding 
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DEFINITIONS 

Because of the wide variety of transactions and differences m the aooountmg 
procedures of the lending agencies, it is not possible to prepare simple definitions 
applicable to all cases, but tne classifications used are as consistent in principle as 
possible . 

1 Loans — These represent cash loans anticipating repayment m cash of prin- 
cipal plus interest Commitments reported by the Export-Import Bank repre- 
sent authorizations resulting from approval of loans by the Board of Directors 
These included, as of December 31, 1947, certain loans which had not been formal- 
ized by credit agreements Inoluded are direct loans by the Export-Import 
Bank and other Government agencies and loans of agent banks fully guaranteed 
by the Export-Import Bank 

2 Property credits — These represent oredits extended in connection with (a) 
disposal of surplus property, including merchant ships and (6) settlement for 
lend-lease articles and services Collections of principal and interest may be m 
the form of United States dollars or real estate and services and foreign currency 
Some of the amounts shown for the Office of Foreign Liquidation Commissioner 
and lend-lease credits are estimates subject to later adjustments 


CEHDITS UTILIZED 

(a) Maritime Commission The principal amount of mortgages received 
from foreign purchasers of merohant ships 

(4) Lend-lease fiscal operations (Treasury Department) Billings presented 
to foreign governments for goods delivered 

(c) Office of Foreign Limnaation Commissioner (State Department) Credits 
arising as the result of bulk sales of surplus property have been considered 
utilized as of the dates agreements were signed 

Corresponding utilization and commitment figures have been u?ed 
in the belief that ultimate deliveries under bulk-sale agreements will 
approximate the amount of the original commitments In all oases 
other than bulk sales, utilization is based upon the full amount involved 
in sales contracts signed, regardless of the time of delivery of the property 

3 Commodity programs — These are inoluded with property credits and repre- 
sent credits resulting from commodity shipments by the United States Govern- 
ment to the military governments for western Germany and Japan Included 
are the following amounts Western Germany, credit utilized $36,876,003, Japan, 
credit utilized $185,624,908, and credit unutilized $1,091,281 Raw materials 
have been shipped to these countries for manufacture into finished goods, a part 
of which is retamed by the oooupied areas as a processing fee The remainder 
of the finished goods is exported in return for dollar proceeds, which are used to 
reimburse the United States Government for the cost of the raw materials, the 
handling charges, and the administrative expenses incurred 

4 Lend-lease grants — These reflect the estimated value of such aid furnished 
on a grant basis (often referred to as "lend-lease”) This estimate is derived by 
reduction of the gross lend-lease aid totals by the amount of — 

(а) Lend-lease aid furnished on a credit basis, including the amount of 
credit retroactively determined m settlements, 

(б) The amount of cash received in lend-lease settlements, 

(e) Lend-lease aid originally furnished on a cash basis, and 
(a) The military civilian supplies program for Italy 



EXHIBITS 


269 


The grant totals include silver and ships and other goods to be returned to the 
United States Government Lend-lease estimates are broken down by requisi- 
tioning governments and are shown only against the United Kingdom for the 
British Commonwealth, against France for all French areas, etc Henoe, the 
grant-data totals in tables C and E, and particularly the figures for individual 
countries, are arithmetic sums including an estimate and must be interpreted m 
the light of these qualifications 

5 Civilian supplies — These include principally supplies furnished by the 
United States Army for civilian use abroad; sales and issues of civilian supplies 
by the Navy Department on the Pacific islands, and supplies financed by lend- 
lease appropriations and furnished to the War Department for Italian relief 
program Unutilized balances for the Army Department are estimated 

6 Belief (other than civilian supplies) — These include supplies, services, and 
funds furnished by the United States Government to international or national 
agencies for relief abroad or directly by the United States Government to a 
recipient area Records m the United States for United Nations Relief and 
Rehabilitation Administration shipments show only the immediate country of 
destination, for example, aid shown going to the United Kingdom, Switzerland, 
and Norway was in replacement for commodities shipped to third countries 
Relief utilized includes — 

UNRRA aid - $2, 524, 000, 000 

Post UNRRA 230, 000, 000 

Interim aid 12, 000, 000 

American Red Cross aid from Government appropn- 

tions 10, 000, 000 

and m unallocable Europe, $4,000,000 transferred to the Intergovernmental 
Committee on Refugees, $15,000,000 transferred to International Children’s 
Emergency Fund from post United Nations Relief and Rehabilitation Adminis- 
tration funds, and $15,000,000 in funds and $2,000,000 m goods transferred to the 
International Refugee Organization Unutilized includes only unutilized appro- 
priations, not unutilized authorizations, and excludes the portion of the United 
Nations Relief and Rehabilitation Administration program not yet recorded as 
utilized although already furnished The unallocable item includes administra- 
tive costs, unclassified shipments, and contributions in dollars given United Nations 
Relief and Rehabilitation Administration for use wherever needed 

7 Other grants These include — 

(a) Aid in cultural and economio programs for the Amenoan Republics, 

(b) Financial aid to China under Public Law 442, approved February 7, 
1942, 

(c) Aid under the first three titles of the Philippine Rehabilitation Act of 
1946, and 

(d) Aid to Greece and Turkey under Public Law 75, approved May 22, 
1947 

The unutilized amount of $147,000,000 shown for the Philippines moludes only 
the unutilized portion of appropriations and surplus property available under the 
rehabilitation program It does not take into account additional authorizations 
which, under the act, may exceed $350,000,000 over a 4-year period 
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Table 0 ~~U g Government loam, property credits, and grants to foreign countries 
utilised, July 1, 1945 , through Deo SI, 1941 , and unutilized as of Dec SI, 1947, 

by type and country „ „„ . . _ , 

a r [In millions of dollars] 



Tots) utilised and 
unutilized 

Amount utilized July 1, 
1045, to Deo 31, 1947 

Unutilised balanoo, 
Deo 81 1047 

Area and country 

Total 

Loans 

and 

P/°P 

erty 
crodlts 1 

Relief 

and 

other 

grants’ 

Total 

Loans 
and 
prop 
erty 
credits i 

Relief 

and 

other 

grants’ 

Total 

Loans 
and 
prop- 
erty 
credits < 

Relief 

and 

other 

grants’ 

Total, all areas- 

IS 180 

0,800 

8,281 

14, 603 

8,184 

6,401 

3,685 

1,766 

1,820 

Total, Europe 

18,400 

8 217 

5,183 

11 167 

' 7,270~ 

3,887 

2,244 

947 

’ 1.297 

Total European Recovery 
Program participating 
countries and western 
Germany 

11 520 

7 003 

3 827 

9 477 

6,888 

2,610 

2 043 

826 

1,217 

Austria . „ 

Belgium and Luxem 
bourg 

Denmarlr 

Franco 

Qreece . 

Italy 

Netherlands 

Norway . 

Sweden 

Switterland. 

Trieste- 

Tnrkay 

United Kingdom 
Westem Germany 

341 

262 

80 

2,386 

742 

1,820 

842 

02 

1 

2 

22 

152 

4,732 

1.140 

34 

100 

80 

1,000 

121 

300 

SIS 

01 

52 

4,435 

60 

307 

03 

340 

621 

060 

28 

1 

1 

2 

22 

100 

207 

1,000 

244 

212 

18 

1,068 

488 

1,011 

800 

82 

1 

2 

12 

14 

4 307 
783 

6 

149 

16 

1,892 

07 

249 

278 

31 

- 

13 

4,100 

41 

238 

63 

74 

391 

761 

20 

1 

1 

2 

12 

J 

297 

742 

97 

60 

14 

870 

254 

300 

42 

60 

10 

138 

336 

862 

29 

60 

14 

98 

24 

120 

42 

60 

30 
336 

14 

ggn 

| 

Total, Europe, non Euro- 
pean Recovery Program- 

1,882 

400 

1 083 

1,485 

403 

1,083 

97 

07 

m - 

Albania 

Czechoslovakia 

Finland . 

Hungary 

Poland 

Union of Soviet Socialist 
Republics 

Yugoslavia . 

20 

211 

123 

IS 

463 

404 

202 

80 

121 

10 

90 

242 

20 

182 

2 

2 

808 

222 

202 

m 

30 

83 

18 

57 

216 

20 

182 

2 

2 

868 

222 

202 

83 

26 

<*>89 

S3 

26 

■ 

Unallocable Europe — 

208 

24 

274 

195 

* 

195 

104 

24 

70 

Netherlands Indies 

Other dependences of Euro- 
pean Recovery Program 
o|«rtiolpattag countries 

American Republics 

China . 

Iran ... 

Japan 

Korea (southern) 

Philippines . 

Saudi Arabia 

All other countries 
Unallocable 

1 

I 

■jr 

4 

(*) 

30 

1,241 

80S 

155 

305 

2 

32 

430 

88 

(*) 

248 

1,407 

18 

834 

108 

234 

14 

88 

423 

H 

■ 

4 

(•) 

22 

1,201 

838' 

03 

158 

2 

32 

423 

■ 

■e] 

1 

180 

r '800 

246 

44 

26 

6 

10 

10 

16 

26 

2 

l 


> See table D tor supporting detail 
< See table E for supporting detail 
slos than *500 000 
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Table D — U S Government loans and properly credits to foreign countries utilized, 
July 1, 1946, through Dec 81, 1947, ana un utilized as of Dec 81, 1947, by type 
ana country 

[In millions of dollars] 



Total utilized and 

Amount utllhed July 1 

Unutilized balance 


unutilized 

1045, to Deo 31 1947 

Deo 31 1947 

Area and country 

Total 


Prop 



Prop 



Prop 


Loans 

erty 

credits 

Total 

Loans 

erty 

credits 

Total 

Loans 

erty 

credits 

Total, all areas 

9,899 

0 805 

8, 094 

8 134 

5 439 

2 696 

1 705 

1 366 

399 

Total, Europe 

8 217 

6,808 

2,403 

7 270 

in 

2,107 

(KZ9 

700 

241 











Total, European Recovery 










Program participating 
countries and western 










Oormany 

7 893 

6 636 

2 057 

6 868 

4,989 

1 870 

325 

648 

178 

Austria 

Belgium and Luxem 


m 

20 

6 


8 

20 

14 

50 

14 

bourg 


49 

149 

100 

40 

50 


Denmark 

30 

■t] 

10 

16 

15 

i 

14 

5 

9 

Franco 

1 990 


790 

1 892 

1 162 

730 

98 

38 

60 

Greece 

121 

25 

98 

97 

10 

88 

24 

15 

9 

Italy 

Netherlands 

369 

316 

139 

905 

238 

110 

249 

273 

80 

205 

220 

68 

120 

42 

102 

<*) 

18 

42 

Norway 

91 

50 

41 

31 

10 

21 

60 

40 

20 

Turkey , 

United Kingdom » 

52 

4 435 

38 

3 785 

16 

650 

13 

4 1D0 

2 

3 450 

11 

050 

39 

335 

84 

835 

5 

Western Germany 

60 

19 

37 

41 

6 

37 

14 

14 


Total, Europe non Euro 










poan Recovery Program 

499 

148 

352 

402 

114 

288 

07 

33 

64 

Czechoslovakia 

80 

22 

8 

30 

22 

8 


(•) 

m 

Finland 

121 

85 

36 

83 

67 

10 

39 

19 

20 

Hungary . 

lfl 


16 

16 


16 

_ 



Poland 

Union of Soviet. Social 

90 

40 

to 

57 

28 

31 

33 

14 

10 

1st Republics 

242 


242 

216 


210 

25 

- 

26 

Lnallocable Furopo * 

""*24 

24 





24 

24 

- 

Netherlands Indies 

Other dependencies of Euro 


100 

100 

64 


64 

138 

100 

36 

pean Recovery Program 
participating countries 

« 

(>) 


0) 

to 

m 

300 

300 


Oaneda 


300 






American Republios 

471 

802 


226 

185 

40 

--Kill, 

207 

39 

Ohina 


99 

151 


70 

130 

IfwttZ 

23 

16 

Iran 

33 


38 

13 



giVt 


26 

Japan 



Kl 

198 


IKI, 

iyfiHE 


6 

Korea (southern) 

26 


25 

15 

Until 

IKI 1 



10 

Philippines 

Saudi Arabia 

SO 

27 

70 

25 


76 

12 

■H 

IBr 

15 

10 

All other countries 

81 

9 

72 

56 


65 

||^KT 

8 

17 

Unallocable 

2 

2 



■ 


Hi 

2 



1 Less than WOO 000 

» Unutilized balance of loans to United Kingdom at Doc 31, 1917, Includes $35,000,000 of tho crodlteztended 
by the Reconstruction Finance Corporation on a collateral loan In 1011 Bnd $300,000,000 ot the special $3,750, 
000,000 loan authorized by a Joint resolution of Congress on Inly 15 1948 As of Mar 1, 1948, the remain 
mg $300,000,000 of tho special loan had boon completely utilized, withdrawals of $100,000,000 each having 
been made on the following dates Jan 2, Fob 4, and Mar 1,1948 
> Represents unallotted portion of the Export Import Bank special ootfcon credits for Furope 
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Table E —US Government relief and other grants to foreign countries utilized, 
July 1, 1946, through Dec 91, 1947, and unutilized as of Dec SI, 1947, by type 


and country 


[In millions of dollars] 



Total utilized and unutilized 

Area and country 

Total 

Civilian 

supplies 

Lend 

lease 

Rollef 

Other 

grants 

Total all areas 

8,281 

2,701 

1 283 

3,482 

814 

Total Europe 

5 183 

1 686 

475 

2 723 

400 

Total European Recovery Program participating 

3 827 

1,427 


1 661 


countrios and western Germany 

439 

399 

Austria 

807 

93 

* 

214 


Belgium and Luxembourg 

Franco 

63 

346 


62 

67 

1 

280 


Greece 

021 

244 

6 

316 

299 

Italy - 
Netherlands 

050 

26 

24 

700 

2 


Norway 

1 



1 


Sweden 

1 





Switzerland 

2 



2 


Trieste 

22 

4 


18 

100 

Turkey 

United Kingdom 


1,086 

280 

8 

■Western Germany 

1 000 


4 


Total Europe, non European Recovery Program 

1 083 


36 

1,047 


Albania 

20 


m 

20 


Czechoslovakia 

182 


181 


Finland 

2 



2 


Hungary 

2 


(>) 

2 


Poland 

363 

■ 

303 


Union of Soviet Soolaiist RepubUos 

222 


36 

180 


Yugoslavia 

202 

■ 


202 


Unallocable Europe 

274 

168 

— 

115 

1 

Netherlands Indies 

Other dependencies of European Recovery Program 

4 

m 

4 


(') 


participating countries 




American Ropublies 

30 

„ 

2 


28 

China - - 

1,241 


723 

399 

120 

Japan 

898 

808 




Korea (southern) 

155 

164 


CO 


Philippines ... 

Sand! Arabia 

806 

28 


10 

266 

2 


2 



All other countries 

32 

30 


2 


Unallocable 

430 

" 

82 

348 

* 


Amount utilized, July 1 1945, to Deo 31,1947 

Area and country 






Total 

Civilian 

supplies 

Lend 

lease 

Relief 

Other 

grants 

Total aR areas. 

8 461 

2,031 

1,283 

2,813 

334 

Total, Europe 

3,837 

1 238 

475 

2 101 

74 

Total, European Recovery Program participating 






countries and western Germany 

2,610 

1,079 

439 

1 018 

74 

Austria ... 

238 

93 


146 


Belgium and Luxembourg 

63 

_ 

62 

1 


Prance . 

74 


57 

17 


Greece . 

391 


6 

312 

73 

Italy _ 

Netherlands - 

781 

26 

244 

'24 

517 

2 


Norway . 

1 



1 


Sweden . 

1 



1 


Switzerland . 

2 



2 


Trieste 

12 

4 


8 


Turkey _ 

United Kingdom 

1 

207 


289 

8 

1 

Western Germany 

743 

738 


4 


1 Less than $500,000 
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Table E — U S Government telief and other grants to foreign countries utilized 
July 1, 1945, through Dec 81, 1947, and unuhli-cd as of Dec 81, 1947, by type 
and country — Continued 

[In millions of dollars] 


Area and country 

Amount utilized 

July 1, 1045 to Deo 31, 1047 

Total 

Civilian 

supplies 

Lend 

lOQSO 

Relief 

Other 

grants 


Total, Europe, non European Recovery Program 

1 083 

m 

3G 

1 047 


Albania 

20 


■■■ 

20 


Czechoslovakia 

182 


w 

181 


Finland 

a 

w HZ • 

2 


Hungary 

2 



2 


Poland 

303 


(l) 

303 


Union of Soviet Socialist Republics 

222 


30 

186 


Yugoslavia 

292 


■HRS 

202 


Unallocable Europe . 

105 

158 


36 

(0 

Netherlands Indies 

Other dependencies of European Recovery Program 

4 

0) 

4 




participating countries 



(o 


American Republics 

22 


2 

21 

China 

1 201 


723 

358 

120 

Japan 

m 

638 


Korea (southern) 

m 

02 


(0 


Philippines _ 

Saudi Arabia 

158 

2 

28 

2 

10 

110 

All other countries 

32 

30 


2 


Unallocable 

423 


82 

341 


Area and country 

Unutilized balance Dec 31 1047 

Total 

Civilian 

supplies 

Lend 

leaso 

Relief 

Other 

grants 


'total all areas- . , 

1 820 

070 


600 

481 

Total, Europe . 

wmwffl 

MKEl 


B22 

32G 

Total, European Recovery Program participating 


lUfiMMB 




countries and wostom Germany 

1 217 

348 


544 

326 

Austria 

Belgium and Luxembourg 

60 



bO 


France 

‘a.™ N ■ 



272 


Greece 

HjI 



4 

227 

Italy 

Netherlands 

Norway _ 

Sweden 

Switzerland 

180 



189 


Trieste 

10 



10 


Turkey 

United Kingdom 

60 




90 

Western Germany 

348 





Total, Europe, non European Recovery Program. 



urns 


BB 

Albania 

Czechoslovakia 

Finland 

Hungary 

■ 

■ 

■ 

■ 


Poland 

Union of Soviet Socialist Republics 

Jugoslavia . 

1 

1 

■ 

■ 


Unallooabla Europe 

70 



K] 

i 

Netherlands Indies 

Other dependencies of European Recovery Program 
participating countries 

American Republics 

8 



' 

8 

China .. 

HQ] 



40 


Japan 


2fi0 




Korea (southern) 

02 

62 




Philippines . . 

Saudi Arabia 

147 




147 

All other countries 

Unallocable 

7 



7 



1 Less than $500,000 


311U')2 -48 —10 
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Appendix D 

Statistical Tables on United States Government Foreign Loans, Credms, 

and Grants 

EXPLANATORY NOTEB 1 

Tables F through K present by lending agency, a detailed bieak-down of loans 
and property credits summarized in tables 0 and D of appendix C 

DEFINITIONS 

Total utilized and unutilized represents the unutilized balance of authorizations 
as of June 30, 1946, plus new authorizations from Julv 1, 1946, through December 
31, 1947, less expirations or cancellations of authorizations from July 1, 1946, 
through December 31, 1947 

Unutilized balances as of June 80, 1945, represent loans or credits authorized 
but not used, expired, or canceled pi lor to June 30, 1945 

Unutilized balances as of December 81, 1947, repiesent the unutilized balances 
as of June 30, 1945, plus new authorizations from July 1, 1946, through Deoembei 
31, 1947, less amounts utilized, expired or canceled fiom July 1, 1945, through 
Decembei 31, 1947 

Expirations or cancellations repiesent all expuatioiis and cancellations of 
authorizations occurring during the period from July 1, 1945, through December 
31, 1947, regardless of whether the loan or credit was authorized prior or subse- 
quent to July 1, 1945 

New authorizations represent the gross amount of all loans and ci edits author- 
ized or committed, as well as any increases m pnoi authorizations or commitments, 
during the period from July 1, 1945, through December 31, 1947 This includes 
all loans and oredits approved by the responsible officials of the lending agencies 
from available funds even if they had not been formalized by signed oredit agree- 
ments Because the lack of formal agreement may become important in some 
instances, the amounts in this category included in tables F and I nave been shown 
by footnotes 

Utilized represents — ' 

(a) For loans The amounts disbursed under the terms of the agreements 
Included are direct loans by the Export-Import Bank and other Government 
agencies and agent banks disbursed loans fully guaranteed by the Export- 
Import Bank 

(b) For surplus-property credits by the Office of the Foreign Liquidation 
Commissioner The full amount of bulk-sale credit agreements plus the 
amounts involved in contracts signed under other credit agreements, regard- 
less of the time of delivery of the property 

(c) For lend-lease credits The inventories of lend-lease goods in the hands 
of civilian agencies of recipient governments at VJ-day and/or billings to 
foreign governments for post-VJ-day shipments under pipo-lme agreements, 
less, jn some oases, offsets Expenditures reported by the Navy Department 
to the Treasury Department, are the basis for determining utilization under 
the Liberian agreement 

(d) For ship-sale credits by the Maritime Commission The principal of 
mortgages received by the Commission from foreign purchasers The Ship 
Sales Act of 1946 provided that vessels could be sold for 25 percent cash down 
payment and the balance on credit terms 

(e) For commodity programs for western Germany and Japan The value 
of the raw material shipped by the Commodity Credit Corporation and the 
U S Commercial Company, plus shipping and other costs 

Repayments represent payments on principal only They are exclusive of re- 
payments on debts arising out of World War I Provisions governing the col- 
lection of principal vary and may call for payment m the form of difforent combina- 
tions of United States dollars, real property, services, commodities, and foreign 
currency Repayments reported do not include all undertakings of the foreign 
governments and usually lag behind actual deliveries of real property and foreign 
currencies 

Outstanding indebtedness lepresents the net of utilized less repayments The 
data m table K necessarily include the results of transactions taking place before 
July 1, 1945, but exclude indebtedness ansing out of World War I 

to^otate^cTOUso^ohroiSidfng 08 ^ therefore, In certain instances components will not necessarily add 
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Table F — U S Government loans and credits available 1 to foreign countries, 
July 1, 1945, to Dec SI, 1947, by country and by lending agency 


[In millions of dollars] 





Now authorizations July 1 1946, to Doc 

31, 1947 

Fxplra 


Total 

Unutl 
lized 
balance 1 
June 30 
1945 







tions or 

Area and country 

utl 

llzod 

and 

unutl 

Uzed 

Total 

Export 

Import 

Bank 

Foreign 

Lrqui 

datlon 

Com 

mission 

er 

Lend 

Loase 

. .. 

Marl 

time 

Com 

mission 

Other 

canal 
lations,! 
July 1 , 
1945, to 
Deo 31 
1947 

Total, all areas 

0 899 2 

4 564.0 

9 735 8 


1 232.9 

Hi 

232 7 

4 140 8 

391 0 

Total, Europe 

8,218 7 

174 3 

8 292 7 

2, 020 4 

910 8 

25521 

200 8 

3 861 8 

250 3 

Austria 

34 3 


34 3 

14 3 

mm 



■do 


Belgium _ 

198 8 

7 55 0 

198 t 

■E3T 

#48 8 



_ 


Czechoslovakia 

29 7 


72 C 

22.0 





*42.2 

Denmark 

30 0 


30 (1 

20 0 

■tf 





Finland 

121 5 

8 8 

120 3 

1 84 8 

25 0 


8 

mi i ii 

76 

France 

1,989 6 


2 024 6 

1,200 0 

360 0 

420 0 

I* 



Germany (western) 

55 0 


63 8 

10 0 




10 44.8 

1079 

Greece. 

121 3 


121 3 

25 0 

65 0 

_ 

_ 

O') 

Hungary 

18 6 


30 0 




■S 


• 13 5 

Italy 

Netherlands 

309 4 
315 5 

7 65 0 

372 1 
283 5 

178 0 
SO 0 



2.7 
32 9 

Norway 

91 3 

HE 

■EE 


^FTtin 



MIMll 

mm ft* 

19 0 

Poland 

■ .T 


90 0 


^■Tlail 



to 

Turkey 

Union of Soviet Social 

52 1 


521 


10 0 


ig|||Svft 


33 4 

1st Republics 

United Kingdom 

241 6 
4 435 0 

u 35 0 

EEC 

fliuli' 


60 0 

276 0 
590 0 

1 


Unallotted 

24 4 


24 4 

a 24 4 




- 


Total, Latin America 

471 4 

*330 B 

250 5 

221 8 

12 0 

9 

13 5 

23 

116 0 

Argentina 

Bolivia 

2 

18, 5 

16 6 

2 
8 U 

l 



9 4 

m’B 

15 0 

Brazil 

104.2 

*28.4 

KT 

HUE 

8 0 


is 2 0 

British Honduras 

{'*) 


(>■) 

47 4 




(il) (11) 

„ _ 

Chile 

60 3 

13 2 

47 4 




_ 

3 

Colombia 

28 3 

234 

5 8 

15 0 

8 




1 0 

Ooata Elea 

1 

1 







(”> 

Cuba 

17 8 

17 8 






(») (“) 

_ 

Ecuador 

14 3 

HE 

5 0 

#4 5 

5 



1 0 

Haiti 

6 

5 

3 





• 3 

1 

Honduras 

6 

1 8 

4 


4 




1 7 

Mexico 

132 1 

4 49 3 

87 4 

#87 4 

1 




4 0 

Panama 



1 


_ 

- 


1 

Paraguay 

8 

8 





4.1 


- 

Peru 

6 0 

*26 9 

6 0 

4 

1 6 



25 0 

Salvador 

Uruguay 

0 
7 fl 

8 

2u 0 

7 


7 



Co <») 

2 

18.0 

Venezuela 

fl 


fl 

fl 


I# 9 



- 

Miscellaneous 

78 8 

*i«124 8 

2 8 

■u 




48.9 

Total, Asia 

858.7 

31 9 

1251 

196 8 

279 7 

67 4 

9 4 

286 7 

13 3 

Burma 

5 0 


■VI 


5 0 


9 4 

EB 


China 


81 9 

225 1 

166 8 


68 9 

7 2 

India 

■if 


10 (1 


■ZEE 

8 6 




Iran 

38 t 


38.1 


29 5 


- 


Iraq 

Japan. 

IKSi 


9 

202.0 


9 

15 3 



it 180 7 

“ 

Korea (southern) 

25 0 


25 0 


25 0 



- 

- 

Lebanon 

6 0 


5 0 


5 Q 





Netherlands Indies 

Kult 


W- iTiTil 

HU 





Philippine Republic 
Saudi Arabia 

86 0 
27 0 


86 0 
32 0 


6 0 
2 0 


- 

8.0 

Slam 

10 C 








- 

Yemen 



1 0 


10 





Total, North America 


■ 


1 305 7 

mm 




6 7 

Canada . 


■ 

805 7 

HH 





Footnotes at end of table 
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Table P — U S Government loans and credits available 1 to foieign countries, 
July 1, 1045, to Dec 31, 1947, by country and by lending agency — Continued 


[la millions of dollars] 


Area and country 

Total 

utl 

lizod 

and 

uniiti 

lizod 

Uniiti 
lizod 
balance, 1 
Juno 30 
1945 

Now authorizations, July 1, 1945, to Deo 31 1947 

Expire 
tions or 
cancel 
lations 8 
lulj 1 
1946 to 
Doc 31, 
1947 

Total 

Export 

Import 

Bank 

Foreign 

Liqui 

dation 

Com 

mission 

er 

Lend 

Lease 

Man 

time 

Com 

mission 

Other 

Total, Afrloa 

Angola 

British East Africa 
Egypt 

Ethiopia 

Liberia 

Union of South Africa 

Total, Oceania 

Australia 

New Zealand 

Total various oountnes 

37 3 

10 9 

27 8 

8 6 

12.4 

6 8 



1 4 

1 

14 0 
3 4 
17 5 
1 4 

2 

U0 7 

1 

14 0 
4 0 
6 8 
2 0 

6 6 
3 0 

B 

1 



2 

0 

6 

12 6 


12 6 


12 0 

B 




7 0 
5 5 

- 

7 0 
6 B 


6 6 
5 5 

5 



_ 

2 5 


7 5 

8 7 5 





6 0 


> Tor Important qualifications affecting this table and for definitions of terms see the explanatory notes 

> Relates to Fxport Import Bank balances unless Indicated otherwise as a footnote 
8 See table G for agency break down 

1 Certain loans authorized by the Board of Directors of the Export-Import Bank which as of Juno 30 
1010 had not boon formalized by orodlt agieemcnts are Included, amounting to lotal $96,800 000, Brazil 
$2 600 000 Ecuador $8 000 000 Mexico $30,800 000 Peru $600 000, miscellaneous Latin America $26,000,000 
8 Certain loans authorized by the Board of Directors of the Export Import Bank which, as of Deo 31 
1947 bad not been formalized by credit agreements are Included, amounting to Total, $033 000,000, China, 
$4,200 000 Netherlands Indies, $100 000 000 Saudi Arabia, $16 000 000. Turkey, $20,200,000 Austria 
$1 200 000 Belgium, $60 000,000 Finland $7,700 000 Italy $6 000,000 unallotted Europe (unallotted ootton 
" adits, $24 400 000 Argentina, $200 000, Brazil $18 000,000, Colombia $1600 000, Ecuador, $2 700000 
Moxioo, $53 800 000, miscellaneous Latin Amerloa $26 000 000, Canada $300 000,000 various countries, 
$2,500 000 

• War Assets Administration Is the lending agency 

7 Lend lease contract 

8 The exact amount of the OlfiCB of Foreign Liquidation Commissioner credit will depend on the pro 
coeds received from the resale of surplus property Dy the foreign government The figures shown for an 
Lborlzations (and for credit utilized m table H), aro based upon the best estimates of these amounts cur 
rontly available 

» Now sales under credit suspended Czechoslovakia, Sopt 13 1948 Hungary, Juno S, 1947 Both of 
these Office of Foreign Liquidation Commissioner authorizations expired Deo 31 1947 In accordance with 
the original tcrmB and the unutilized balance Is shown under 'Fxplratlons and cancellations ' 

18 Includes Commodity Credit Corporation raw ootton shipped to Germany, in the amount of $34,200 000 
und the operating expenses (including freight and insurance costs), of the U 8 Commercial Company 
amounting to $1 800 000 incurred under an arrangement similar to that described in footnote 17 for Japan 
In addition thero is inoludod $8,800,000 authorized to be expended by the U 8 Commercial Company 
under an agraoment between the U 3 Commercial Company and the Offloe of Military Government for 
Germany (United States Zone), for the procurement of raw materials needed to develop 6 specific export 
programs In tbo oomblnod Anglo-Amonoan Zone of occupation These programs had expired as of Dec 
31, 1917 with only $800 000 of the credit utilized and tho unutilized portion, In the amount of $7 900 000 
N shown under “Fxplratlons and cancellations " Repayments aro being made to the U 8 Commercial 
Company from 50 percent of the proceeds of exports uuaet those 0 programs 
H Loss than $50,000 

n Reconstruction Finance Corporation Is the lending ogenoy 
18 T reasury Department Is the agency administering the loan 
u J he Institute of Inter Amorioan Affairs (State Department) Is the lending agency 
is Lend lease mutual-aid agreements have been signed with all tbo Latin American republics except 
Argentina mid Panama Date with respect to them are shown In Miscellaneous Latin America Un 
utilized I atm American lend lease as of June 30, 1948, was approximately $52 400 000 
I Based on a sale of surplus property by the Army Department amount estimated 
» Includes Commodity Credit Corporation (Department of Agriculture) raw ootton being shipped in 
the amount of $175,000 000 and the operating expenses (Including freight and Insurance costs) of tho U 8 
Commercial Company (Reconstruction Finance Corporation) amounting to $11,700,000, incurred under an 
arrangement whereby tho ootton is being shipped to Japan by the U 8 Oommerdai Company and turned 
over to_ the military authorities for manufacture into textiles Paymonts to the Commodity Credit Corpo 


ration for the raw cotton and to tho U S - , „„„„„ 

from tho proooeds realized from the sale of a portion of the flni 
being retained for use In Japan 


. oxponses have been made 

ed textiles the balance of the textiles are 


AtaStftSSaSr l6ndiCg aE6noy In 4110 amount of i70 ' m m War Assets 
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Table G — Expirations or cancellations 1 of U B Government loan and credit 
authorizations to foreign countries, July 1, 1945, to Dec SI, 1947, by country and 
by lending agency 

[In millions of dollars] 


Area and country 

Total 

Fxport 

Import 

Bank 

Foreign 
Liqulda 
tlon Com 
mission or 

Lend 

Lease 

Maritime 
Com mis 
sion 

Other 

Total all areas 

391 & 

155 8 

58 4 

148 8 

20 9 

79 

Total Europe 

250 3 

25 3 

65 7 

140 4 

KB 

7 9 

Belgium . 

56 0 



55 0 



Czechoslovakia 

42 2 


42 2 




Finland 

7 8 

7 6 



m 


Franca 

35 0 



36 0 

(0 


Germany (westorn) 

7 0 




P) 

a 7 0 

Greece 

(!) 



_ 


Hungary 

13 5 


13 E 


(*) 

11 4 


Italy 

Netherlands 

2.7 

32.9 

Brn 

- 

<17 0 


Norway 

ID 9 


_ 

_ 

9 4 


Turkey 

(!) 




(«) 


Union of Soviet Socialist Eepublics 

83 4 

HH 

- 

S3 4 



Total, Latin Amerloa 

118 0 

114 8 

6 

1 2 

(») 


Brazil 

15 0 

15 0 





Chile 

8 

3 




Colombia 

1 0 

1 0 





Costa Elea 

(!) 

(1) 





Ecuador 

1 0 

1 0 





Haiti 

1 

1 



jhhi 


Honduras 

1 7 

1 7 





Mexico 

4 8 

4 8 





Panama 

1 


1 




Poru 

25 0 

25 0 



(») 


Salvador 

2 

2 




Uruguay 

18 8 

17 7 

3 




Miscellaneous 

48 9 

47 7 


1 2 



total Asia 

11 3 

B 1 

1 1 

7 2 

« 


China 

7 2 

1 


7 2 

P) 


Iran 

1 


1 



Saudi Arabia 

5 0 






Yemen 



1 0 




Total North America Canada 

6 7 

6 7 

— 




Total Africa 

1 4 

2 

Si: 




Angola _ . 

Fthiopia. 

2 

6 

2 

6 

- 



Union of South Afrloa 

6 


8 


- 


Total, various countries - 

6 0 

5 0 

- 


- 

- 


' For Important qualifications affecting this table and for definition of terms see tbo explanatory notes 
All expirations and cancellations of authorizations occurring during the pciiod are Included regardless of 
whether the credit was authorized prior or subsequent to July 1, 1945 

> Less than $50,000 

a U S Oommerolal Company (Reconstruction Tlnanco Corporation), isthclondlngagency Scofootnolo 
10 to table F 

i $48 000,000 is the net indebtedness established by tho war account settlement agreement signed May 28 
1047 $05 000 000 was thounutiiized credit reported ns of Juno30 1945 which represented credit extended for 

post VJ day transfers, inoludlng pipe lino shipments The diffeienee of $17 000 000 has boon shown os a 
cancellation of authorized credit 
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Table H — U S Government loans and credits utilized 1 by foreign countries, July 
1, 1945, to Dec SI, 1947, by country and by lending agency 


[In millions of dollars] 





Foreign 






Export 

Ltquida- 

Lend 

Maritime 


Area and country 

Total 

Import 

tion 

Commis 

Other 


Bank 

Commis 


ston 





slonor 




Total all areas 

g 133 9 

1 019 0 

982 2 

I 299 6 

163 6 

3 764 0 

Total Europe 

7 269 7 

1 652 7 

764 8 

1,214 0 

151 3 

3 486 9 

Austria 

*i 0 


5 8 




Belgium 

148 8 

100 0 

•48 8 




Czechoslovakia 

20 7 

22 0 

7 8 




Denmark 

15 u 

15 0 

5 




Finland 

82 7 

66 6 

15 8 


8 


Franco 

1 891 6 

1 182 0 

327 5 

360 0 

42 2 


Germany (western) 

41 4 

4 6 




8 38 9 

Greece 

97 5 

9 8 

46 4 


41 3 


Hungary 

16 6 


16 6 




Italy 

Netherlands 

249 3 
273 2 

29 6 
205 3 

•178 0 
17 3 

•48 0 

41 7 

2 6 


Norway 

31 6 

10 0 

3 8 


17 7 


Poland 

57 0 

25 6 

31 4 




Turkey 

13 3 

2.3 

6 1 


4 9 


Union of Soviet Socialist Henubllcs 

216 1 



216 1 



United Kingdom 

4 100 0 


60 0 

590 0 


« 3 450 0 

Total Latin America 

226 6 

185 2 

10 9 

17 0 

10 3 

2.1 

Bolivia 

14 6 

14 8 




o (») 

Brazil 

68 0 

62 7 

8 0 


6 2 

72 0 

British Honduras 

(<) 


p) m 

Chile 

16 7 

36 7 




Colombia 

13 0 

12.8 

8 




Costa Rica 

i 

1 




Cuba 

10 3 

30 6 





Ecuador 

3 0 

2.7 

4 



(>) o 

Haiti 

4 

4 




Honduras 

2 

1 

1 




Mexico 

65 4 

05 4 





Paraguay 

8 

8 





Peru 

5 0 

4 

1 3 


4 1 


Salvador 

6 

8 



Uruguay 

5 8 

5 3 

3 



« w 

Venezuela 

6 

8 




Miscellaneous 

18 7 

I 7 


10 17 0 



Total Asia 

805 6 

80 5 

184 8 

68 3 

7 0 

276 8 

Burma 

5 0 


5 0 




China 

208 2 

70 4 

69 1 

49 7 

0 9 

»20 0 

India . 

10 0 


a 10 0 

Iran _ 

13 0 


4.6 

8 5 



Uaq _ 

9 


9 



Japan 

105 9 


10 3 



13 185 6 

Korea (southern) . 

15 2 


10 2 



Lebanon 

2.0 


2 0 




Netherlands Indies 

84 3 


04 3 




Philippine Republic 

Saudi Arabia. 

78 0 
12.0 

10 0 

6 0 

2 0 



7 70 0 

Slam . 

5 1 

5 1 





j (on ggft ^ b f ^ ° ^ a ® ec *'^ n ® ^ table and lor definition of terms see the explanatory notes 

• Commodity programs see footnote 10 to table F Commodity Credit Corporation Is tlio lending atrency 
™ t™ amount of $34,200,000 and U S Oommereial Company in the amount of $2,700,000 

,, V, B 78,000,000 shown as utilised by Italy will be adjusted downward due to a substantial dofloionoy 
Slam? , under b 2S t ‘ ad ® agreement, dated Sept 0, 1946 Eventual total credit utilised by 

*“y a ?t exceed $160,000,000 Italy Is ourrontly authorized to purohase additional surplus property 
on credit, which purchases are being used to holp offset the deficiency 

1 See footnote 4 to table G 

J Treasury Department is the agency administering the loan See also footnote 0 to table I 

’ Reconstruction Finance Corporation Is the lending agency 

• Less than $30 000 

• The Institute of In ter- American Affairs (State Department) Is the lending agency 

gu t ual-ald_agre emro ts have beenBigned with all the Latin American Hepublios except 
Argentina and Panama Data withreapect to them are shown in Miscellaneous Latin America 
i_ " • ■ j estimated 

Corporation (Agriculture De 
o om p an y (Becon 
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Table H — U S Government loans and credits utilised 1 by foreign countries, July 
1, 1945, to Dec SI, 1947, by country and by lending agency — Continued 


[In millions of dollars] 


Area and country 

1 Otlll 


Foreign 

Liqmda 

tion 

Commis 

sioner 

Lend 

Lease 

Maritime 

Commis 

sion 

Other 

Total, Africa 

British East Afrloa 

Egypt 

Ethiopia 

Liberia 

Union of South Africa 

Total, Oceania 

Australia 

New Zealand 

21 0 

0 0 

11 3 

0 8 



■ 

0 

■ 

9 8 



11 4 

■ 

10 0 

£ 



70 
i 4 

■ 

0 6 

4 4 

■ 




Footnotes on previous pago 


Table I — Balances of U S Government foreign loans and credits unutilized 1 as 
of Dec SI, 1947, by country and by lending agency 


[In millions of dollars] 





Foreign 



• 



Export 

Llqulda 

Lend 

Lease 

Maritime 


Area and country 

Total 

Import 

tion 

Commis 

Other 


Bauk 

Commis- 

sion 





sioner 




Total all areas 



102 3 

95 3 

43 2 

403 3 

Total Europe 

047 1 

370 S 

00 2 

60 5 

37 0 

302 0 

Austria 

28 7 

>14 3 

4 4 



10 0 

Belgium 

SO 0 

>50 0 





Czechoslovakia 

(<) 

(<) 





Denmark. 

14 S 


9 5 




rmland 

38 8 

'll 

9 7 



>10 0 

France 

98 0 

!«n 

22 5 

25 0 

12 4 


Germany (western) 

14 4 

14 4 



_ 

_ 

Greece 

23 8 

16 2 

8 a 




Italy 

120 1 

MEZH 

(*) 


18.1 


Netherlands 

42 4 

i 

12 7 


4 6 

>26 0 

Norway 

69 8 

IHD 

6 2 


1 6 

>12 0 

Poland 

30 0 

14 4 



_ 

_ 

1 urkey 

33 8 

>33 7 

3 9 


1 1 


Union of Soviet Sooiallst Itepubllos. 

26 6 



26 6 



United Kingdom 

335 0 





«335 0 

Unallotted 

24 4 

>24 4 





Total, Latin Amorioa 

246 8 

200 7 

6 

35 1 

3 1 

3 

Argentina 

2 

> 2 





Bolivia 

3 0 

3 0 





Brazil 

36 3 

>32 2 



3 1 


Chile 

43 6 

43 0 





Colombia 

14 7 

>14 7 

w 




Cuba 


7 3 





Ecuador 


>11 1 

1 



_ 

Haiti 

mu 





« 3 

Honduras 

IgpM 


3 




Mexico 


>00 7 




_ 

Peru 

i 


1 




Uruguay 

2 0 

2 0 


>35 1 


_ 

Miscellaneous 

60 1 

*23.0 




Total Asia 

2S3 1 

143 3 

94 3 

2 0 

2 6 

11 1 

China 

43 6 

>28 2 

10 0 

2.0 

2 5 


Iran 

26 0 


25 0 




Japan 

0 1 


6 0 



>11 

Korea (southern) 

0 8 

_ 

9 8 




__ 

Lebanon. 

3 0 


3 0 



_ _ 

Netherlands Indies 

135 7 

>100 0 

35 7 



>100 

Philippine Republic 

Saudi Arabia 

10 0 
15 0 

>16 0 




Siam 

4 0 

- 

4 0 


- 

- 


Footnotes at end of table 
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Tabu I — Balances of U S Government foreign loans and credits unutilized 1 as 
of Dec 31, 1947, by country and by lending agency — Continued 


[In millions of dollars) 


Area and country 

Total 

T\p >rt 
Import 
flunk 

T ori leu 

I lquiriti 
Lion Com 
nils loner 

I enrl 
IsO'lSP 

M untune 
Comm is 
sion 

Other 

Total North America Canada 

Total, Africa 

Fthfopla 

Liberia 

Total, Oceania Now Zealand 

Total, various countries 

ra 

>300 0 





15 8 

8 0 


7 7 



ga 

5 8 

2 4 

- 

7 7 



B 


1 1 




2.5 

3 2.5 

- - 

-- 




1 For Important qualifications affecting this table and for definition of torms see the explanatory notes 

< See footnote 5 to table F 

) War Assets Administration Is the lending agency 

• Loss than $00,000 

< Bee footnote 4 to table H 

» $31 000,000 on the loan of the Reconstruction Ftnanco Corporation and $300 000 000 on tho loan adnilnfs 
tcred by the Treasury Department The $300,000,000 balance on tho Treasury loan was entirely disbursed 
by Mar 3, 1048 The disbursements made after Dec 31, 1047, were as follows $100,000 000 on Jan 2 
*100 000,000 on Feb 4 and $100 000 000 on Mar 1 1948 

1 Lend lease mutual aid agreements hays been signed with all the Latin American Republics except 
Argentina and Panama Data with respect to thorn are shown In Miscellaneous Latin America 

1 Commodity programs of Commodity Credit Corporation (Department of Agriculture) See footnote 17 
to tablo F and footnote 12 to table H 


Tabid J — Repayments 1 on V S Government foreign loans and credits, July 1, 
194S, to Dec 31, 1047, by counti y and by lending agency 


Area and country 


Total, all areas 

Total Europe 

Austria 

Belgium 

Czechoslovakia 

Finland 

Franco 

Germany (western) 
Greece 
Hungary 
Italy 


Norway 
Poland 
Turkey 

United Kingdom 
Total Latin America 


Bolivia 

Brazil 

British Honduras 
Chile . 

Colombia 
Costa Rica 
Cuba 

Dominican Republic 

Ecuador 

Haiti 

Footnotes at end of table 


[In millions of dollars] 


Total 

Expoi t 
Import 
Bank 

Foreign 

I iqume 
tlon 

Commis- 

sioner 

Lend 

Loose 

Maritime 

Coinnris 

sion 

Other 

437 8 

164 0 

14 2 

20 7 

4 2 

243 8 

170 0 

62 0 

9 3 

2 6 

4 2 

97 8 

4 


4 




3 5 

2 8 

7 




1 

1 





13 1 

12 6 

0 




23 5 

23 1 



4 


3 5 





*3 6 

3 0 




8 0 


1 


1 




11 8 

11 0 



2 


12 6 

12 5 





5 




5 


2 


2 




1 4 

2 

1 2 




102.9 


*0 0 

<2 0 


* *94 3 

08 1 

62 2 

1 3 

11 4 


3 2 

1 1 





401 1 

12 4 

10 5 




*2 9 

P) „ 





m « 

11 3 

11 3 





4 8 

4 0 

2 




2 

2 





1 3 

1 3 





1 3 

1 3 





1 8 

0 




0 « 

2 2 

2 2 
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Table J — Repayments 1 on V S Government foreign loans and credits, July 1, 
1946, to Dec SI, 1947, by country and by lending agency — Continued 


[In millions of dollars] 


Area and country 


Export 

Foreign 

Llqnida 

Lend 

Leaso 

Maritime 


Import 

tion 

Commls- 

Other 



Bank 

Commls 

slon 




sioner 



Latin America— Continued 

■ 






Honduras 

.tivn 






Mexico 

14 2 

14 1 




*0 1 

Nicaragua 

9 1 

9 





Paraguay 

o : 

0 





Peru 

9 

(’) 

8 




Salvador 

2 

2 





Uruguay 

7 

3 




(') 0 

Venezuela 

1 8 

1 8 




Miscellaneous 

13 1 

1 7 

— B 

HI 4 



Total, Asia 

101 5 

30 8 

■ED 

fl 7 


142.6 

Bahrein Islands 

16 1 





* 16 1 

China 

41 6 

30 8 


1 7 



Iran 

6.2 


2 


_ 


Iraq 

4 


4 




Japan. 

110 3 





10 Hfl 8 

Lebanon 

8 


3 




Netherlands Indies 

6 


6 




Philippine Republic - 

11 0 


1 0 



<10 0 

Total North America Newfoundland 


■■■ 





and Labrador 

4 


- 



< 4 

Total Africa 

1 3 

mm 

1 0 




Angola 

<o „ 

(0 





SSBU 

1 0 

2 

2 

1 0 





‘ For important qualifications affoating this table and tor definition of terms seo thoexplinatory notes 
Repayments reported do not Include all undertakings of the foreign government and usually lag behind 
the actual deliveries of real property, services commodities end foreign currencies 

> Commodity programs See footnote 10 to table F As of Bee 31 1047 repayments on principal totaled 
$3 uOO.OOO, of which $000,000 had beon paid or was available tor payment to the Commodity Credit Cor 
Deration (Department of Agriculture), and $2 000,000 had been paid to the U S Commercial Company 
(Reconstruction Finance Corporation) 

f As of Dec 31 1947 payments from tho United Kingdom under the joint war account settlement agree 
ment had been received by the roroigu Liquidation Commissioner (State Department) in the aggregate 
amount of $8 000,000 (real estate), and by Lend Lease Fiscal Operations (.Treasury Department}, in tho 
aggregate amount of $2,600,000 (foreign currenoy) However, tho proper allocation of the items between 
Office of Foreign Liquidation Commissioner and Lend Lease Flsonl Operations has not beon determined 
Consequently these collections are shown as reported by Office of Foreign Liquidation Commissioner and 
Lend Lease Flsoal Operations 

< Reconstruction Finance Oonporatlon is the lending agonoy 

> Does not include $6 900 000 held in a sinking fund for payment of principal 

» Indudes a portion of one loan by tho U S Commercial Company (Reconstruction Finance Corpora 
tion) to an individual in Bolivia, amounting to $888,987 written off as uncollectible 

r Loss than $50 000 

» The Institute of Inter American Affairs (State Department) is tho lending agency 

• Lend Lease mutual aid agreements have been signed with ell the Latin American Republics except 
Argentina and Panama Data with respect to them are shown In Miscellaneous Latin America 

i» Commodity programs Seo footnote 17 to table F As of Dec 31 1947 repayments on principal totaled 
$116,300,000 of which $104,600 (100 had boon paid or was callable for payment to tho Commodity Credit 
Corporation (Department of Agriculture) and $11,700 000 had been paid to tiie U S Commercial Company 
(Reconstruction Finance Corporation) 
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Table K — Outstanding indebtedness 1 of foreign countries on loans and credits by 
the U S Government, as of June SO, 1945, and Dec SI, 1947, by country and by 
lending agency 

[In millions of dollars] 




Outstanding, Dec 31 1047 

Area and country 

Total out 
standing 


Export 

Import 

Bank 

Foreign 




Juno 30 
1043 > 

Total 

LJqui 

datlon 

Commis 

sioner 

Bond 

Lease 

time 

Com 

mission 

Other 

Total, all areas _ 

556 3 

8 252 0 

1 977 7 

068 0 

1,824 2 

164 4 

8,818 3 

Total, Europe 

200 1 

7 802 1 

1 017 3 

735 3 

1,311 4 

147 1 

3 661 0 

Austria 


5 2 


B 2 




Belgium 


146 3 

07 2 

148 1 




Czechoslovakia 


2D 7 

21 9 

7 8 




Denmark 


15 6 

16 0 

5 




Finland 

23 9 

93 5 

78 0 

14 6 


8 


France 


1,808 1 

1 138 9 

327 5 

360 0 

41 8 


Germany (wostern) 


3B 0 

4 6 




‘33 4 

Greece 


04 6 

9 8 

46 4 


38 3 


Hungary 


10 3 

18 0 
192 8 

16 8 




Italy 

Netherlands 


237 4 
260 7 

‘178 0 
17 3 

8 48. 0 

41 5 

2 0 


Norway 

Poland 

a s 

31 0 
00 1 

10 0 
28.9 

3 8 
31 1 


17 2 


Turkey 

Union of Soviet Socialist 


31 8 

2 1 

4 0 


4 9 


Republics 


216 1 



210 1 



United Kingdom 

‘271 0 

4,260 0 


® 54 0 

‘687 4 


7‘8 627 6 

Total, Latin America 

183 3 

840 S 

270 1 

S 6 

48 2 

10 3 

1 6 

Bolivia 

>2 I 

16 a 

14 0 




» ! Ii 1 0 

Brazil 

» 36 3 

113 0 

7 1! 08 7 

8 0 


6 2 

(7») (') (*) 

British Honduras 

‘ S 

4 




714 

Chile 

18 0 

19 O 

10 0 




Colombia 

10 l 

10 2 

38.6 

6 




Costa Rica 

0 6 

6 7 

0 7 





Cuba 

2 7 

11 9 

11 0 





Dominican Ropublle. 

2 6 

I 3 

1 3 





Ecuador 

US 0 

7 4 

a 9 

4 



’« 1 

Haiti 

8.5 

0 7 

8 7 





Honduras 

8 

7 

6 

1 




Mexico 

“11 2 

02 4 

62.3 




(»> (") 

Nicaragua 

3 1 

2 2 

2.2 




Paraguay 

4 0 

4 8 

4 8 





Peru 


5 0 

4 

6 


4 1 


Salvador 

9 

l 2 

1 2 





Uruguay. 

7 1 

12 1 

'12,1 




C“) ('») 

Venezuela 

3 1 

1 9 

1 9 




Miscellaneous. 

17 1! 43 6 

49 3 

1 


77 49 2 



Total, Asia 

05 2 

479 6 

89 8 

181 8 

51 8 

7 0 

149 3 

Bahrein Islands 

Burma 

■16 1 

5 O 


6 0 




China. 


213 8 

79 8 

60 1 

48 0 

6.9 

<‘20 0 

India „ 

40 1 

30 0 


‘10 0 

Iran 


7 8 


4 a 

8 6 



Iran 

_ 

5 


6 



Japan 


79 6 


10 3 



M0O 3 

Korea (southern) 


15 2 


lfi 2 



Lebanon 


I 7 


1 7 




Netherlands Indies 


68 7 


63 7 




1 hlllpplno Republic . 


89 O 


5 0 



‘00 0 

Saudi Aiabia 


12 0 

10 0 

«=====» 

2 0 



Siam 


5 1 

8 1 





Pootnotes at end of table. 
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Table K — Outstanding indebtedness 1 of foreign countries on loans and credits by 
the U S Government, as of June SO, 194S, and Dec SI, 1947, by country and by 
lending agency — Continued 

[In millions of dollars] 




Outstanding Dee 31 1947 


Total out 







Area and country 

standing 


Export- 

Import 

Bank 

Foreign 


Mari 

time 

Com 

mission 



June 30 
1946 > 

Total 

Liqui 

datlon 

Commie 

Stoner 

Lend 

Lease 

Other 

Total, North America 

6 7 

HI 

■ 

— 

mt 

mm 

- 

84 

Canada 

Newfoundland and Labra 

• 6 0 

32 



■ 


■6 0 

dor 

•17 

mn 


H 



•1 4 

Total, AMoa 

maa 

22 4 

o a 

10 2 

11 6 



Angola 

i 

O') 

(“> 0 





British East Africa 


i 


1 




EtSopla 

Liberia 

2 

8 3 

1 0 

a 

8 3 

4 




« 1 8 

11 6 



11 6 



Union of South Africa 


1 4 


1 4 




Total Oceania 

MS2M 

11 4 

■■ 

10 9 

b 

• 


Australia 


70 

3 

8 5 

6 



New Zealand 


4 4 

Hi 

4 4 





i For Important qualifications affecting this table and for definition of terms see the explanatory notes 

Provisions governing the collection of principal and interest vary and may call for payment in the form of 

various combinations of United States dollars real property, services, commodities, and foreign currency 

9 The column 'a otal Outstanding June 30, 1045, ”is included to show readily the net change in indebted 

ness that has taken place as a result of postwar transactions The Items in this column which are not 
specifically identified otherwise by footnotes relate to Export-Import Bank credits 
> Amount partly estimated See footnote 8 to tablo F 

* Commodity programs See footnote 10 to table F Commodity Credit Corporation (Department of 
Agriculture) Is the lending agency In the amount of $33,800 000 andthoU S Commercial Company (Becon 
atruction Finance Corporation) in the amount of $100,000 

* See footnote 4 to table H 

* See footnote 4 to table G 

» Includes loans delinquent 00 days or more as follows (a) Export-Import Bank $241 780 in the following 

countries— Angola, $35 481 Poland, $3,402 Brasil, $142 980 Uruguay $50 808 and (6) U 8 Commercial 

Company (Reconstruction Finance Corporation), $1 511,208 In the following countries— Bolivia, $1,032,818, 
Brazil, $30,012, British Honduras, $443,901 and Ecuador $3,879 

> Beconstruotion Finanoe Corporation Is the lending agency 

* See footnote 3 to table J 

10 $3,460 000 under tho loan administered by tho Treasury Department, and $177 600,000 under the loan 

by the Reconstruction Flnanco Corporation „ 

u Does not include $888 087 of a loan to an individual in Bolivia, written off as unoolleotlbleTjy tho U 3 
Commercial Company (Reconstruction Finance Corporation) Seo footnote 8 to table J 
i* Encludos participation by another agonoy of $7,000 000 in loans of Export-Import Bank to Brazil 
u Less than $60,000 . 

i< $94,184 under a loan by the Reconstruction Tmance Corporation, and $4 870 228 under oredlts by tho 
Export Import Bank 

i* $116,727 under a loan by the Institute of Inter American Affairs (State Department) and $11,036,478 
under oredlta by tho Export-Import Benk 
« The Institute of Inter American Affairs (State Department) Is the lending agency 
ir Lend lease mutual aid agreements have been signed with all the Latin American Republics except 
Argentina and Panama Data with respect to thorn are shown in Miscellaneous Latin America 
is $43 689, 882 under lend lease credits (ses footnote 17) and $60 140 under credits o' the Export-Import Bank 
is Basod on a sale of surplus property by the War Department Amount estimated 
*> Commodity programs See footnote 17 to table F Commodity Credit Corporation (Department of 
Agriculture) Is the lending agonoy 
si Lend lease credit 
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Other Postwar United States Foreion Assistance 

EXPLANATORY NOTES 1 * 

Tables L, M, and N show information on other postwar foreign assistance by the 
United States Government Table L is limited to assistance which was subject 
to settlement as of December 31, 1947, and is comparable with tables [of the 
same number] appearing in earlier reports of the National Advisoiy Council 
Table M is a new table providing data on assistance, the terms of which had been 
settled as of December 31, 1947, or which was not at any time subject to settle- 
ment The data presented m tables L and M, when combined, are equivalent to 
information on utilized grants presented in tables C and E of appendix C Table 
7, appendix G, of the National Advisory Council Report of September 30, 1947, 
has been discontinued, and data formerly appearing m that table are now included 
under “Other assistance” in table M, appendix D of this report, as well as u 
tables G and E of appendix C 

Table N presents information on assistance rendered through the United 
Nations Relief and Rehabilitation Administration Unlike all of the preceding 
tables, it is based in part on non-United States Government data The first 
column was obtained largely from a report of the United Nations Relief and Re- 
habilitation Administration, whereas the second column is derived from State 
Department fiscal records The data obtained from the United Nations Relief 
and Rehabilitation Administration are based on the ooBt of the merchandise to 
be distributed The cost of shipping, and field and administrative expenses can 
only be ^estimated The share of the United States in the total program is 
approximately 70 percent Data from State Department fiscal records represent 
the cost of commodities and services purchased with funds supplied by the 
Government of the United States, adjusted to include the estimated shipping 
cost distributed by country The contribution to administrative and other 
expenses and to free funds is shown separately The data m the second column 
of table N are also included in the oolumn headed “Relief” of table M, to the 
extent that they apply to the postwar period 

Table L — Other postwar U S Government foreign assistance subject to settlement, 
July 1, 194&, through Dec SI, 1947, by country ana by type 


[In millions ol dollars] 


Area and country 

Total 

Civilian 
supplies i 

Lend 
lease 8 

Other 

Total, all arena 


2 738 8 

1 778 0 

767 1 

193 3 

Total Europe 


1 104 8 

989 1 

42 0 

73 7 

Austria 


92 7 

92 7 



Czechoslovakia 


2 


2 


Germany (wostern) 






Greece . 


78 7 


0 0 

*72 7 

Poland . 


1 


1 


Turkey 


9 



1 9 

Union of Soviet Socialist Republics 


36 7 


36.7 


Unallocable 


168 8 

158 3 : 



Total, Asia 


1 629 7 

786 0 

726 1 

110 6 

China 


842.5 


722 9 

<110 0 

Japan 


038 2 

638 2 



Japanese Pacific Islands 


20.2 

20,2 



Korea (southern) 


02.3 

92 3 



Philippine Republio 

Saudi Arabia 

- 

28 3 
2.2 

28 3 

2 2 


Total, Oceania Trust Territory of the Paolflo 


ma 

MU 


- 


• Supplies distributed by the Army and Navy Departments In occupied areas Settlement has been 
made tor an indeterminate part ot the supplies shown as ' Europe Unallocable principally with northwest 
European countries 

■ Aid rendered during the period Sept 2 1946, through Sept 80,1947 
» Extended under Publlo Law 75, approved May 22, 1947 

i Represents financial assistance to China under Publlo Law 442, approved Feb 7, 1942 


1 All figures are to the nearest 8100,000 therefore In certain Instances components will not necessarily add 

to totals because of rounding 
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Table M — Oihei postwar U S Government foreign assistance settled or not subject 
to settlement, July 1, 1945, through Dec 81, 1947, by country and, by type 


(In millions of dollars] 


tree and country 

Total 

Civilian 

supplies 

I end 
lease 

Relief i 

Other 

Total, all areas 

3 722 2 

252 7 

516.8 

2,812 9 

140 4 

Total Europe 

2,782.1 

248 6 

432 8 

2 ioo a 

1 

Albania 

Austria 

Belgium and Luxembourg 

Czechoslovakia 

Finland 

Franco 

Germany (western) 

Greece 

Hungary 

Italy 

Netherlands 

Norway 

Poland 

Sweden 

Switzerland 

Trieste 

Union of Soviet Socialist Republics 

United Kingdom 

Yugoslavia 

Unallocable 

19 7 
145 7 
A3 2 
181 4 

I 9 
74 4 

3 8 
811 8 
2.4 
701 3 
20.4 

9 

362,7 

6 

1 8 

II 8 

186.4 
207 4 
202 2 

36. 4 

244 4 ^ 

4 2 

62 1 

57 3 

24 4 

280 0 

19 7 
145 7 

1 1 
181 4 

1 0 
17 1 

3 8 
311 8 
24 
510 0 
20 

0 

302.7 

0 

1 8 
70 
lSfi.4 
84 
202 2 
86 9 

1 

Total Latin America 

| 22.3 


1 5 

- 

20.8 

Total Asia 

492.7 

4 1 


309 1 

119 5 

Ohina 

Korea (southern) 

Netherlands Indies 

Philippine Republlo 

358 4 

3 

4 1 
120 8 



358.4 

3 

10.4 

119 5 

Total, Africa 

i a 

- 


1 0 


Algeria 

Egypt 

Ethiopia 

1 

1 0 

4 

- 


1 

1 0 

4 


Total, Oceania Australia . 

2 



2 


Unallocable 

423 4 

- 

82 0 

341 4 



i For further data concerning the United Nations Relief and Rehabilitation Administration see table N 
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Table N — Assistance to foreign countries through the United Nations Relief and 
Rehabilitation Administration, shipments and disbursements through Mar 16, 
1948, and goods, services, and funds provided by U S Government through Dec SI, 

[In millions of dollars] 


Area and country 


Goods serv 
tees, and funds 
provided 
UNRRA by 
U S Govern 
ment through 
Dec 81, 1947 1 

Total assistance 


>3,700 0 

>2,669 8 

Shipping, mission, and administrative expenses 


4 800 0 

•824 9 

Total, all areas 

- 

< 2 903 4 

2,334 9 

Total, Europe 


2 341 7 

1,844 8 

Albania 


20 3 

20 4 

Austria 


136 6 

72.7 

Byelorussian Soviet Socialist Republic 


60 8 


Czechoslovakia 


261 3 

189 1 

Finland 


2 4 

1 8 

Croece 


361 1 

282 0 

Hungary 


4 4 

2 4 

Italy 


418 2 

410 3 

Polamk 


477 9 

374 1 

San Marino 


(0 


Ukrainian Soviet Socialist Republto 


188 2 

•180 4 

Yugoslavia 


416 6 

299 1 

Total, Asia 


628 7 

371 3 

China 


617 8 

363 1 

Korea 


1 0 

5 

Philippine Rcpubllo 


9 9 

77 

Total Africa Ethiopia 

. 

9 

4 

Speolal programs 

- 

•32 0 


Unclassified 

- 


>• 118.4 


> Based on State Department fiscal records A small part of this total was provided before July 1, 1016 

* Estimated (sao footnote 4) 

* The total available contributions of the U S Government amounted to $2,700 000,000, of which $4(1, 
200,000 was recorded as unutilized on the Stato Department fiscal records as of Dec 31, 1947 It la estimated 
that approximately $25,000 000 of this amount will not bo utilized, and will revert to the U S Treasury 

< Estimated at $800 000 000 on the basis of total United Nations Roliof and Rehabilitation Administration 
resources chargeable to program of operations reported In the Twelfth Report to Congress on Operations of 
United Nations Relief and Rehabilitation Administration, and exclusive of approximately $300,000,000 
contributions recelvod from private and other sources 

* Exclusive of shipping expenses whloh have been distributed by country 

* Source United Nations Relief and Rehabilitation Administration, Final Operational Report 

> Leas than $60,000 

* Includes Byelorussian Soviet Socialist Republic 

> Includes special projects and displaced persons camps 

16 Includes countries in which the United Nations Relief and Rehabilitation Administration special 
projeots and displaced persons camps operated also, countries of Initial destination from which goods may 
have been transshipped, with or without processing, or to whioh goods may have been delivered as repay 
mont for stocks previously received by United Nations Relief and Rehabilitation Administration 
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Appendix E 


I able 0 — Membership and quotas m the International Monetary Fund, and 
membership and subscriptions m the International Bank for Reconstruction and 
Development, as of March SI, 19j8 

(In millions ot dollars] 
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Exhibit 21 —Joint memorandum, January 22, 1948, by Secretary of the Treasury 
Snyder and Attorney General Clark, relating to the termination of the residual 
blocking operations of Foreign Funds Control 

January 22, 1948 

The Departments of Justice and Tieasury have discussed the ways and means 
by which the residual blookmg operations of Foreign Funds Control could be 
terminated as rapidly as possible consistent with achieving this Government’s 
objectives of (1) discovering enemy assets ooncealod m blocked accounts and (2) 
assisting European governments whioh reoeive financial assistance under the 
Europoan Recovery Program (referred to hereafter as recipient countries) to 
locate, control or otherwise obtain the benefit of the blocked assets m the United 
States of their resident citizens To this end, the program set out below has been 
formulated by and has the approval of the two Departments 

Three-months public notice will shortly be given, after which assets then 
remaining blocked, including assets not certified by the appropriate foreign 
governments as free of enemy taint, will be transferred to the jurisdiction of the 
Office of Alien Property m the Department of Justice That Office will take a 
new census of the assets which remain blocked as of the deadline date In ordei 
effectively to help the recipient countries, the Office of Alien Property will then 
promptly carry out the following policies 

(a) To deal with the directly held assetB by making available to the govern- 
ments of such countries the information from the new census of blocked assets of 
their citizens, including juridical peisons, lesidmg in their territories which 
remain qpcertified as of the public deadline date referred to above Each country 
receiving such information will be required to investigate the beneficial ownership 
of property held in the names of their citizens for the purpose of discoveung any 
enemy interest, so that enemy property will not escape this Government Pending 
a reasonable period for such investigations, such property will not be vested but 
will remain blocked under the jurisdiction of the Office of Alien Property If 
those investigations show that the assets are owned by residents of the country 
receiving the information, the assets will be released 

(b) lo deal with indirectly held assets by a vesting program with respect to 
accounts which remain uncertified after the deadline date Piocessing of uncerti- 
fied assets m Swiss and Liechtenstein accounts for vesting under applicable law 
as enemy property will be staited immediately after the receipt of the census 
information by the Office of Alien Property The vesting program will also be 
applied to uncertifled^assets held indirectly through recipient countnes where 
the program described m (a) above does not result m disclosure to the beneficial 
owner’s government In the absence of definite evidence of nonenemy owner- 
ship, full weight willjbe^given tojthe presumption of enemy ownership arising 
from the failure to obtain certification Evidence of nonenemy ownership or 
interest offered either before or after vesting would be checked in accordance with 
the usual investigative procedures of the Office of Alien Property These pro- 
cedures involve disclosure to the governments of the countries of which persons 
claiming legal or benefioial interests are residents Of course, any vested assets 
whioh are proved to be nonenemy may be returned under existing law applicable 
to the return of vested property 

To permit both ourselves and the lecipient countries to concentrate on the 
areas where important results are likely to be obtained, accounts containing small 
amounts of property, say up to $5,000, will bo unblocked m the near future with- 
out requiring certification or other formalities except where a known German, 
Japanese, Hungarian, Bulgarian, or Rumanian interest exists So far as private 
assets of recipient countries are concerned, it is estimated that this action will 
eliminate about 50 percent of the accounts involved, but will release less than 5 
percent of the blocked assets which aie unknown to the recipient countries 
The President has authority under the Trading with the Enemy Aet to put 
the above program into effect Because of the serious policy considerations 
involved, the Congress will be informed during the hearings on the European 
Recovery Program of our intention, unless the Congress objects, to carry out the 
information and vesting policies described above 

John W Snyder, 
i Secretary of the Treasury 
Tom C Clark, 

Attorney General 
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Exhibit 22— Letter, February 2, 1948, to Senator Arthur H Vandenberg, 
Chairman of the Senate Foreign Relations Committee, from Secretary Snyder 
as Chairman of the National Advisory Council, relating to the termination of 
the blocking operations of the Treasury Department in relation to the European 
Recovery Program 

My Dear Senator You will recall that when I appeared before the Senate 
Foreign Relations Committee to discuss the financial aspects of the European 
Recovery Program I indicated that I would soon be ready to report the results 
of the National Advisory Council’s consideration of the extent to which this 
Government should assist countnes likely to receive financial assistance under the 
European Recovery Program in locating the assets of their nationals concealed 
in the United States 

On that occasion I discussed the extent to which the dollar and gold holdings 
of the participating countries could be integrated with the European Recovery 
Program In that connection I stated 

“Some people have argued that the participating countries should pay for 
part of the program by using up their gold and dollar assets in the United States, 
and by liquidating the American investments of their own citizens I need not 
labor the point that the Euiopean countries must have some gold and dollar re- 
serves to finance their international trade if they are to return to normal operations 
after 1952 It should be kept in mmd that the European Recovery 'Program is 
not intended to cover the entire import requirements of these countries It would 
be folly on our part to force the European countries to use up their gold and dollar 
balances to a point where they would not have adequate funds to operate through 
oidmary commercial and financial ohannels By insisting that the participating 
countries exhaust their gold and dollar balances, we would merely add further 
instability to their monetary systems As a matter of fact, all of the participating 
countries except Switzerland, Turkey, and Portugal have already reduced their 
dollai balances to or below the amount which would normally be regarded as safe 
“When we turn to the possibility of liquidating European investments in the 
United States, we must also look at the problem in terms of its long-run conse- 
quences 1 hese investments annually earn a dollar income, which will be used to 
cover pait of the cost of the program, and which will be used m the future td meet 
part of the cost of unpoi ts after the program ends Without these investments, 
the balance-of-payments situation of the pai ticipating countries will be worse 
in the future I doubt very much that it would be wise policy foi the United 
States to force European countries as a general rule to liquidate the property 
owned m the United States by their nationals as a condition for receiving aid from 
this Government 

* #***«•* 

“Some of the governments, however, will decide to liquidate some or all of their 
holdmgs so as to pay for imports In practice this may be an alternative to 
borrowing from the United States * * *” 

I emphasize again that, m the judgment of the National Advisory Council, it 
would not be wise to force countries likely to receive financial aid from the United 
States (referred to hereaftei as "recipient countries") to liquidate the private 
holdings of their nationals as a condition to receiving such aid But the problem 
of assisting these countries in locating the private assets of then nationals is 
separate and distinct It is this problem which the National Advisory Council 
and the Executive Departments concerned have been studying for some tune 
The problem stems fiom the faot that nationals of some recipient countries have 
for many yeais followed the practice of concealing their assets in the United 
Slates Some hold property directly in their own names, others hold mdarectlj 
through intermediaries in third countries, notably Switzerland These assets are 
concealed m this country despite the fact that the foreign exchange laws of the 
iccipient countries typically require that foreign exchange assets be declared, 
some also require the turning over of liquid dollar holdmgs in exchange for local 
currency, practically all require that licenses be obtained foi the expenditure of 
foieign exchange assets , 

It is important to distinguish between two categories Of assets blocked assets 
and free assets By blocked assets we mean those which, are frozen in the United 
States under the Foreign Funds Control of the Treasury Department It will 
be recalled that as a wartime measure the President, pursuant to section 5 (b) 
of the Trading with the Enemy Aot, blocked, under control of the Treasury, the 
private and public holdings m the United States of all of the European countries 

810292—40 20 
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except the United Kingdom, Eire, and Turkey Beginning in October 1045, 
machinery has been put m offect wluoh provides for the unblocking of assets of 
persons in most of the formerly enemy-occupied and neutral countries if the gov- 
ernment of the country where the beneficial owner of funds rosideB certifies to 
the private American custodian holding the assets that there is no enemy interest 
m such assets The primary purpose of this procedure is to find conoealed enemy 
property The procedure is now applicable to all the recipient countries whose 
assets were blocked However, not all the nationals of theBe countries have 
availed themselves of this procedure, which has the incidental effect of disclosing 
to their respective governments the ownership of assets in the United States 
As a result tne Treasury through Foreign Funds Control is still controlling a fairly 
substantial amount of blocked assets 

Free assets include all the dollar assets owned by nationals of Britain, Turkey, 
and Eire, for these assets, to repeat, were never blocked In addition, free assets 
have accrued m the United States on behalf of residents of the other recipient 
countries since December 1945 when controls were hfted from all current transac- 
tions between the United States and nationals of these countries 

It is obviously impossible to ascertain accurately the amount of private dollar 
assets owned by resident citizens of recipient countries which are unknown to their 
governments despite the reportmg requirements of such governments Moreover, 
we have no controls which require complete and continuous reporting of foreign- 
owned assets However, we have made certain estimates based on an analysis 
of the best facts and figures available to this Government 

As far as the free assets are concerned, we have concluded, as a result of investi- 
gations g,nd consultation with the various governments, that they are for the most 
pait known to the governments of the recipient countnes We have estimated 
that as of June 30, 1947, private persons, including noncitizens, residing in the 
recipient countries, had free assets in the United States approximating $4 3 billion 
Of this amount $2 3 billion represents holdings of nationals of the United King- 
dom, which has adequate information respecting these assets In addition, from 
Foreign Funds Control operations we know that about SI 3 bilhon represents 
assets of residents of recipient countries which have been certified for unblocking 
and hence are known to those governments The balance includes proceeds from 
the liquidation of securities which has taken place m the United States with the 
knowledge of the appropriate governments, accruals from current transactions 
which are subject to control by the governments of the recipient countries, and 
assets of noncitizens resident in these countries Some free assets may have 
accumulated here unknown to the respective governments, but we consider that 
the amounts are probably insignificant 

We come now to the question of the blocked assets held direotly in the names of 
citizens of recipient countries and indirectly for their benefit through Swiss inter- 
mediaries These assets are for the most part unknown to the respective gov- 
ernments, otherwise the appropriate unblocking certifications would have by now 
been obtained and the identity of the respective owners disclosed Precise 
figures on the amount of these blocked assets are not available Under the 
existing certification procedure, as has already been indicated, the certification 
is made directly by the foreign government to the private American custodian 
holding the assets and no report is made to the Treasury other than general sum- 
maries which have been obtained from the countries oonoerned To have mam 
tamed current records on changes in blocked accounts would have subjected 
American financial institutions and the Government to unjustifiable costs and 
difficulties 

According to our best estimates lesident citizens of recipient countries hold 
in the United States approximately $700 million of blocked assets which are in a 
form readily available lor meeting the balance-of-payment problems of the recipi- 
ent countries Of thiB amount, about $400 million are held here duectly in the 
names of the resident citizens, the balance of about $300 million is held indirectly 
through Switzerland In addition, resident citizens of recipient countries hold 
blooked investments m controlled enterprises, in estates and trusts, etc , which 
cannot readily be liquidated, although most of them are valuable sources of cur- 
rent dollar income We estimate that they hold direotly in this nonbquid form 
of investment about $4Q0 million and an additional small but unascertamable 
amount indirectly through Switzerland 

It appears that so far as the recipient countries are concerned the resident 
citizens of France have in the United States the largest amount of conoealed 



EXHIBITS 


291 


private blocked assets in a foim which could be used in meeting balanco-of-pay- 
ment problems or to supplement official reserves We estimate that the amount 
of the directly held assets in this form of investment would run between $100 
million to $150 million The French Ministry of Finance has estimated that 
these assets amount to about $150 million In addition, French resident citizens 
hold indirectly through Switzerland liquid assets of probably between $200 and 
$250 million 

The policy we should adopt with respect to assisting the recipient countries in 
obtaining conti ol of the private dollar assets which arc hidden m this country by 
their citizens has been a subject of much discussion in recent months Represen- 
tatives of financial institutions have urged that it is fundamental to our free 
private enterprise system and, in particular to our capital market, to respect 
private property whether or not it is held by foreign nationals Some felt that 
the United States Government should not adopt the policy of cooperating with 
foreign countries m the enforcement of their exchange control laws Finally, it 
was argued that to adopt measures having the effect of forcing the disclosure to 
foreign governments of private property held by their citizens in the United States 
would put this Government in the position of supporting partial confiscation of 
pnvate property This last point relates to those cases where foreign countries 
require the surrender of dollar assets, against leimbursement in local currency at 
unrealistic rates of exchange 

The National Advisory Council gave serious consideration to these views The 
Council doubted that under ordinary conditions this Government should assist 
foreign governments in enforcing their foreign exchange laws However, these 
aie not ordinary times Some European countries are in dire need of dollars to 
permit their survival as free nations American taxpayers are being called upon 
to make substantial contributions to European recovery Moreover, most of 
the foreign governments have repeatedly asked our assistance in obtaining control 
of the holdings of their citizens, who have concealed them contrary to the laws 
and national interest of their countries It is these circumstances, I am sure, 
which have inspired marked pubhc mterest in the problem and have produced 
various legislative proposals for aotion. such as the Kunkel bill (H R 4576) and 
the Norblad resolution (H J Res 268) 

The Council studied in detail many alternative proposals for dealing with this 
problem in an effort to arrive at a solution which would assist recipient countries 
to obtain the use of concealed pnvate assets in the United States without doing 
violence to the traditional status of private property None of these alternatives 
promised at the same time actually to protect tne private interests of foreign 
nationals, to assist the recipient countnes to mobilize the concealed dollar assets of 
their resident citizens, and to prevent the escape of concealed enemy assets 

The Council concluded that no action should bo taken regarding free assets 
because the amounts which are unknown to the governments of recipient conn 
tries are probably insignificant, and in any event serious practical dimcultie 
would be involved Effectively to search out and take oontrol of these free assets 
would require exchange controls and other measures which would do maximum 
violence to our position as a world financial center and to our pohcy of keeping 
the dollar substantially free of restrictions , , , , , 

The Council also concluded, however, that this Government should assist the 
recipient countries to obtain control of the blooked assets in the United states 
of their resident citizens Accordingly, It was agreed that the program described 
below, which has been developed by the Justice and Treasury Departments, 
should be put into operation promptly In the opinion of the Council this pro- 
gram is the most effective way to accomplish the above objective and to prevent 

the escape of enemy assets „ . „ , . 

The program provides that pubhc notice will shortly be given that at the end 
of three months assets remaining blocked, including assets not certified by the 
appropriate foreign government as free of enemy taint, will be transferred to the 
jurisdiction of the Office of Alien Property in the Department of Justice To per- 
mit this Government and the foreign governments concerned to concentrate on 
the areas where important results are likely to be obtained, accounts containing 
small amounts of property, say up to $5,000, wffi beunblocked in the near future 


Alien Property will take a new census of the assetB whieb remain 1 
deadline date In order effectively to help the recipient oountnes obtain control 
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of the blocked assets of their resident citizens, the Office of Alien Properl y will 
then promptly carry out the following policies 

(a) To deal with the direetlv held assets by making available to governments of 
recipient countries the information from the now census of blocked assets of then 
citizens, including juridical persons, residing m their territories which remain 
uncertified as of the public deadline date referred to above Each country receiv- 
ing such information will be required to investigate the beneficial ownership of 
property held m the names of itB citizens for the purpose of discovering any enemy 
interest Pending a reasonable period for Buch investigations, such property will 
not be vested but will remain blocked under the jm isdiction of the Office of Alien 
Property If these investigations show that the assets are owned by lesidents of 
the country receiving the information the assets will be released 

(b) To deal with indirectly held assets by a vesting program with respect to 
accounts winch remain uncertified after the deadline date Processing of uncer- 
tified assets in Swiss and Liechtenstein accounts for vesting under applicable law 
as enemy property will be started immediately after the receipt of the census 
information by the Office of Alien Property The vesting program will also be 
applied to uncertified assets held indirectly through recipient countries where the 
program described in (a) above does not result in disclosure to the beneficial 
owner's government (e g , French assets held through the Netherlands) In tho 
absence of definite evidence of nonenemy ownership, full weight will be given to 
the presumption of enemy ownership arising from the failure to obtain certifica- 
tion Evidence of nonenemy ownership or interest offered either before or after 
vesting will be checked in aooordance with the usual investigative procedures of 
the Office of Alien Property These procedures involve disclosure to the govern- 
ments of the countries of which persons claiming legal or beneficial interests are 
residents Of course, any vested assets which are proved to be nonenemy may 
be returned under existing law applicable to the return of vested pioperty 
The Attorney General has informed the Council that there is adequate authority 
under the Trading with the Enemy Act, as amended, to cany out all aspects 
of the above program 

The vesting aspect of this program appears under the circumstances to be the 
most effective means of rendering help to oountnes with regard to indirectly held 
assets There is no satisfactory alternative to a procedure which will compel 
foreign nationals either to disclose their concealed dollar assets to their respective 
governments or to forfeit them to the United States To date the certification 
procedure, which applies to Swiss and Liechtenstein accounts, as well as to accounts 
of recipient country nationals, has not been utilized by many citizens of recipient 
countries to obtain the unblocking of accounts m the United States This is so 
with regard to assets held through Switzerland for resident citizens of recipient 
countries because the owners of these assets know that Switzerland cannot, under 
the easting procedure certify their assets without securing a cross-certification 
from the government of the country where they reside thus disclosing their identity 

i. Sovernment Actually, however, there is no effective way to ascertain 
wnetner property held in Swiss aooounts is Swiss-owned, enemy-owned, or owned 
by resident citizens of recipient countries, except to rely on the Swiss and other 
interested governments 

It must be recognized that resident citizens of recipient countries who hold 
their assets through third countries and who have not revealed such assets to 
their own government may choose not to declare their assets to their own govern- 
ments for certification, notwithstanding the announced program to vest these 
assets and even nothwithstandmg any amnesty which countries may offer These 
persons would, m effect, choose to forfeit their indirectly hold assets to the United 
states rather than to disclose them to their governments If this proves to bo 
the case, consideration could be given at a later date to the allocation by appro- 
priate congressional action of the vested assets among the recipient countries 
j 0Ilc i USI ^ to call your attention to the faot that this program also 
J° r l he f ter ™ atl011 of Treasury’s blocking operations This 
fa< ? that < la addition to specifying the treatment to be accorded 
assets m r f w Pient country accounts and Swiss and Liechtenstein 
fn f °? the tr “ 8f ? to , *5° jurisdiction of the Office of 

rZ J ay, f'd other assets remaining blocked as of the public deadline date 
^ apalle3e assets will be transferred and vested Hungarian, 

2rtfi Tull? 6 transferre d and will remain blocked 

settlement of war claims with these countries is made Finnish Polish 
and Czechoslovakian blocked assets, which do not exceed $5 million, will lie trans- 
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f erred and remain blocked for the lime being Yugoslavian, Estonian Latvian 
and Lithuanian blocked assets will also be tiansferred to the Office of Alien 
Property and remain blocked until various current problems have been resolved 
Spanish and Portuguese assets are still bloeked pending the completion of the 
current negotiations with Spam and Portugal covering looted gold and German 
assets If these negotiations are successfully completed before the public dead- 
line date, arrangements can promptly be made for the unblocking of these assets on 
the other hand, if the negotiations are not completed by that date, these assets 
would likewise be covered in the transfer to the Office of Alien Property and 
would remain blocked pending the conclusion of the negotiations 
It is the intention of the Treasury and Justice Departments to proceed promptly 
to carry out the above program 
Sincerely yours, 

J ohn W SNYDra, 

Chairman, National Advisory Council on 
International Monetary and Financial Problems 

Honorable Arthur H Vandenbebg, 

Chau man, Senate Foreign Relations Committee, 

United States Senate, Washington, D C 


Exhibit 23 — Joint announcement, March 1, 1948, of Secretary of the Treasury 
Snyder and Attorney General Clark, relating to the transfer of jurisdiction of 
blocked foreign funds to the Office of Alien Property in the Department of 
Justice 

Secretary of the Treasury Snyder today announced that effective June 1, 1948, 
the Treasury Department will cease to have jurisdiction of blocked foreign funds 
On that date, the jurisdiction over the remaining blocked assets will be transferred 
from Foreign Funds Control in the Treasury Department to the Office of Alien 
Property in the Department of Justice Attorney General Clark joined Secretary 
Snyder m urging that persons whose assets mtty be unblocked under the certifica- 
tion procedure provided by Treasury’s General License No 96 avail themselves 
of this procedure before June 1, 1948 After that date, outstanding licenses 
authorizing withdrawals or changes in the assets will become inoperative 
The Attorney General stated that immediately upon transfer he will take a 
census of all assets lemammg bloeked In line with this Government's decision 
to assist countries which receive financial aid under the European Recovery 
Piogram m locating assets of their resident nationals held in the United States, 
the information concerning the names and assets of such nationals as disclosed 
by the new census will be given to the governments of the appropriate countries 
In addition, the Attorney General stated that in order to prevent the escape 
of enemy assets from this Government’s control and to implement further this 
Government’s objective to assist countnes which receive financial aid under the 
European Recovery Program, the Office of Alien Property, immediately after 
receipt of the census information, will begin to process for vesting the assets 
remaining bloeked and held m Swiss and Liechtenstein accounts The vesting 
program will also be applied to uncertified assets held indirectly through recipient 
countries where the census information does not disclose the beneficial owner 
Assets, either before or after vesting, may be released upon a showing of nonenemy 
interest In such eases, the Office of Alien Property will consult with the govern- 
ment of the country of which the alleged beneficial owner is a resident It was 
pointed out that claims for the return of property vested m the Attorney General 
must be filed witlun two years after the date of vesting 
Secretary Snyder added that Treasury, Justice, and State Department repre- 
sentatives are currently engaged m discussions with representatives of the Swiss 
Government concerning certain aspects of the program It was pointed out that 
Switzerland is not a country which is to receive financial assistance under the 
European Recovery Program 

The governments of the European Recovery Program countries moluded m 
General License No 95 are being requested to give their residents public notice 
of the action which will be taken by the United States on June I, 1948, and to 
urge their residents to apply to them immediately for the certification of their 
assets held in the United States if the assets qualify for certification Secretary 
Snyder suggested that persons m the United States holding blocked assets of 
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foreign nationals immediately inform such nationals of today’s announcement 
Treasury officials stated that this announcement m no way affects its control 
over impoitation of securities specified on the list attached as a part of General 
llulmg No 5 


Exhibit 24 —Announcement, August 20, 1947, of Secretary of the Treasury 
Snyder and Acting Secretary of State Lovett, concerning the emergency action 
taken by the United Kingdom Government to stop the excessive drains on its 
dollar reserves 

Secretary of the Treasury Snyder and Acting Secretary of State Lovett an- 
nounced today that consultations which have taken place between the Govern- 
ments of the United States and the United Kingdom have resulted m an under- 
standing between the two Governments concerning emergency action being taken 
by the United Kingdom Government to stop the excessive drains to which its 
dollar resources have been subjected in recent weeks This understanding is 
embodied m the attached letters exchanged by the Kt Hon Hugh Dalton, 
Chancellor of the Exchequer, and Secretary of the Treasury John W Snyder 


Treasury Chambers, 

Great George St , London, S W 1, August SO, 1947 
Dear Mr Secretary H M Government have to inform the United States 
Government that they have found it necessary to tako immediate stringent 
measures to counter the recent excessive dram on their dollar resources Unless 
this drain is cheeked at once H M Government will be unable to pursue the 
objectives of the international monetary and economic policy of which the Anglo- 
American Financial Agreement is a signal expression Accordingly the system of 
transferable accounts will be modified at the close of business today, August 20, so 
as to make it possible effectively to control dollar outpayments 

This action is of an emergency and temporary nature which H M Government 
consider to be within the intentions and purposes of the Financial Agreement 
and which they hope will enable them to take appropriate action to assure that 
the limited dollar resources of the United Kingdom are available for the purposes 
contemplated by the Financial Agreement and are not diverted to other ends 
H M Government wish to indicate, however, that developing circumstances 
will probably make necessary consultations between the two Governments con- 
cerning the application of section 8 (ii) of the Financial Agreement m certain 
cases in which exceptional features exist 
By these means H M Government believe that it will be possible to woik out 
in consultation with the United States Government and within the framework of 
the Financial Agreement and of the International Monetary Fund agreement 
a constructive policy which will be best suited to changes in the situation as they 
appear and which will lead towards the objectives lard down in both those agree- 
ments 

The restrictions now contemplated should not be interpreted as m any degree 
indicating a modification of H M Government’s oft-expresBed view as to the 
desirability of maintaining full and free convertibility of sterling As a long-run 
objective, such convertibility is an indispensable element in British financial 
policy The steps presently being taken are to be regarded as purely emergency 
In character 

H M Government also wish to state that payments between the United 
Kingdom and the United States will not be affected by the action which is being 
taken 

H M Government appreciate that in the circumstances which have arisen, 
provision is made m section 8 (u) (b) of the Financial Agreement for consultation 
prior to agreement if the Governments of the United Kingdom and the United 
States are to continue to invoke the provisions of article XIV section 2 of the 
Articles of Agreement of the International Monetary Fund H M Government 
would not propose to notify any further withdrawals, beyond those already 
notified, from, the line of credit, until the consultation contemplated as above has 
been earned out 


Yours sincerely, 

Honorable John W Snyder 

Secretary of the Treasury, Washington, D C 


Hucib Dalton, 
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August 20, 1947 

My Dlar Chanclllor The Umced States Government acknowledges the 
United Kingdom Government’s letter of August 20 and takes sympathetic note 
of the grave drams to which its dollar resources are currently being subjected 
These drains have run at a rate greatly in excess of the normal flow of current 
transactions with consequent peril to the re creation of the multilateral payments 
system which is a major objective of the Anglo-American Financial Agreement 
It is appreciated that the action described m the first paragraph of your letter 
is of an emergency and temporary nature, and is deemed by vou essential to afford 
the Umted Kingdom Government an opportunity for instituting measures to 
protect the system of convertibility from abuses which endanger its survival 
The United States Government notes with satisfaction the assurance of the 
United Kingdom Government that it will be possible to work out the proposed 
action within the framewoik of the Financial Agreement It also notes with 
satisfaction the intention of the United Kingdom Government to consult with 
this Government respecting any action which it may propose in accordance with 
section 8 (u) of the Financial Agreement 
The United States Government notes the statement m the final paragraph of 


your letter 

Sincerely yours, 


Tohn W Snyder, 
Secretat y of the Treasury 


Right Honorable Hugh Dalton, 

Chancellor of the Exchequer , Treasury Chambers, London, England 


Exhibit 25 — Letters exchanged between Secretary of the Treasury Snyder and 
Sir Stafford Cnpps, Chancellor of the Exchequer of the United Kingdom, 
relative to the resumption of withdrawals by the United Kingdom against the 
credit established by the Anglo-American Financial Agreement (release Decern 
her 6, 1947) 

Secretary Snyder today released an exchange of letteis between himself and 
Sir Stafford Grippe, the Chancellor of the Exchequer of the United Kingdom 
whereby it is agreed that it is now appropriate for the Umted Kingdom to resume 
withdrawals against the line of credit established by the Anglo-American Financial 
Agreement of December 6, 1945 „ , , , _ , „ , 

In reviewing the events leading to this exchange of letters. Secretary Snyder 
recalled that withdrawals against the credit were temporarily discontinued in 
Auguet on the basis of a mutual agreement between the two Governments lhe 
action was taken simultaneously with the instituting of emergency steps by the 
Umted Kingdom to stop an unanticipated and excessive dram on her resources 
which followed the granting of free convertibility of 'sterling in July 

Secretary Snyder cautioned however that while progress had been made 
toward the working out of a satisfactory program dealing with the convertibility 
of sterling, the serious economic conditions existing m the world would delay for 
some time the restoration of full oonvert.bility In ^ wnnootion Jie pointed out 
that there are, however, no restrictions on the convertibility of sterling neid in 
current accounts of United States residents , 

Secietarv Snvder stated that the resumption of drawings against the lino ot 
credit at tins tame would permit the Umted Kingdom to continue the purchases 
in the United States necessary to maintain its present austerity program and 
hence would not add to inflationary pressures m this oountry Phmuw.iinr 

Attached are the texts of letteis exchanged by Secretary Snj der and Chancellor 

Gripps 

Treasury Chambers, 

Great George Street, London, S W l,jth December, 19 i/ 

My Dlar Mr Secretary I refer to the exchange oMettera of August 20, 
1947, between our two Governments and to the dj^wons 5 

whereby it was agreed that for a temporary perio d H » M»l e st/8 ^ovwnmmit 
would not notify any further withdrawals against the hne oi “fed ds 
under the Anglo-American Financial Agreement, ^ ° f^mmwJuch 

consultation would be undertaken with respect to a constructive program wmen 
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would be best calculated to achieve the objectives of the Agreement and at the 
same time to conserve British dollar resources m this critical period 

As you know, representatives of our two Treasuries have been in frequent 
consultation and consideiablo pi ogress has been made toward these ends Ac- 
cordingly it now appears to me appropriate for His Majesty s Government to 

resume drawings against the line or credit __ ~ „ 

I should like to take this opportunity to reaffirm the intention of His Majesty’s 
Government to adhere as closely as possible to the objectives of the Agreement 
at all times and to implement these objectives fully at the earliest possible time 
Yours sincerely, _ _ 

Stafford Cripps, 
Chancellor of the Exchequer 

Honorable John W Snyder, 

Secretary of the Treasury, Washington 85, D C 


Decembfr 5, 1947 

Mr Dear Chancellor I have your lettei of December 4, 1947, advising 
me of the desire of His Majesty’s Government to resume withdrawals against 
the lme of credit established under the Anglo-Amenoan Agreement of December 
6, 1045 The frequent consultations between the representatives of our two 
Treasuries lead me to confirm your understanding that, as contemplated m the 
August 20 exchange of letters between our two Governments and the discussions 
pertaining thereto, it is now appropriate for your Government to resume drawings 
against the lme of oredit 

I am pleased to receive your reaffirmation of the intention of your Government 
to implement fully at the earliest possible time the principles embodied in the 
Anglo-American Agreement and to adhere to them as closely as possible at all 
times 

Sincerely yours, 

John W Snyder, 
Secretary of the Treasury 

Right Honorable Sir Stafford Cripps P C , M P , 

Chancellor of the Exchequer, Treasury Chambers, London England 


Exhibit 26 — Statement, January 14, 1948, of Secretary of the Treasury Snyder 
before the Senate Foreign Relations Committee, on financing the European 
Recovery Program 

The President, m his message, has laid before you the administration’s proposal 
for a European Recovery Program and in greater detail the Secretary of State has 
described the need for assistance to Europe and the manner in which, and extent 
to which, it is recommended that American assistance be given The financial 
aspeots of the program have been oarefully considered by the National Advisory 
Council on International Monetary and Financial Problems This is a program 
for the economic recovery of Europe, it is not merely a relief program The 
Council throughout has appioached the foreign financial policy issues involved 
to determine what specific lines of action would most effectively conlnbute to 
this basic objective of economic recovery As Chairman of the Council, I welcome 
this opportunity to set forth the conclusions reached by the Couiftnl and then to 
comment on the financing of the program 
First, I shall review the principal financial aspeots of the piogram, then say 
something about the measures which we shall expect the European countries 
themselves to take, and finally comment briefly on the financing of the aid 
program 

LOANS VERSUS GRANTS 

The first matter which I wish to take up is the question of the form in which 
aid should be extended to Europe This assistance should be provided as a com- 
bination of grants-in-aid and loans The criterion for selecting one or the other 
form should be the capacity of the participating countries to earn, m the years to 
come, the dollars which would be needed to pay interest and principal We must 
keep m mind that these countries have already incurred an obligation for large 
annual payments of interest and amortization arising from the dollar loans 
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extended to them over a period of years by the United States Government or the 
United States private capital market We should take care not to insist that 
these countries contract additional dollar debts which will absoib so much of then 
dollar earnings as to operate to the disadvantage of future trade and pnvato 
investment If the entire aid foi European countries were to bo on a loan basis, 
it would be practically impossible for them to meet the additional annual charges 
from their earnings of dollars, even after trade and investment return to normal 
The proportion of total aid which can prudently be provided on a loan basis must 
depend on the estimate of the borrowing country’s capacity to repay m dollars 
and also on the degree of flexibility whieh can be introduced into the terms of 
repayment 

The International Bank may be expected to finance part of the capital require- 
ments of the European countries, particularly where they require the financing 
of permanent additions to their equipment It does not seem likely, however, 
that the Bank will be able to carry the whole, or even the major, part of the 
program which properly ought to be put on a loan basiB We propose, therefore 
that when the Administrator for Economic Cooperation decides, after consulting 
the National Advisory Council, that it is desirable to extend aid on a credit basis, 
he will allocate the funds to the Export-Import Bank of Washington, winch will 
then make the loan as directed and on terms specified by the Administrator in 
consultation with the National Advisory Council This procedure will enable 
the Administrator to draw upon the broad experience of the Export-Import 
Bank in the making of foreign loanB Incidentally, this is one example of the 
manner m which the National Advisory Council would perform its customary 
role of coordination of United States foreign financial policy I shall be glad to 
describe this role in greater detail if the members of the committee wi8h me to 
do so 

GUARANTIES 

It is also important that the American business enterprises be given opportunity 
to participate in the recovery program by making new investments abroad, or 
by expanding existing facilities where the program callB for additional capital 
equipment In this way they will contribute to the restoration of Europe, while 
at the same time they will be carrying out their own programs for expansion 
abroad But we must recognize that new investments would be made at a time 
of great uncertainty and that investors may anticipate encountering difficulty in 
converting their earnings or their original principal into dollars To facilitate 
private investment, therefore, it will probably be necessary for the Government 
to guarantee the convertibility into dollars of local currency earned by the invest- 
ment or available for the repatriation of the original investment While we may 
expect that the participating countries will try to make dollais available, it is 
possible that they will not have adequate dollars to permit conversion The 
Economic Cooperation Administration should not be expected to guaiantee 
American companies making these investments against normal risks, but merely 
to give them a transfer guaranty We propose that not more than 5 percent of 
the funds appropriated by Congress for the program should bo obligated for 
these guaranties, and that the guaranties themselves should not exoeed the 
amount of the original investment and should not be extended moie than 10 
years from the termination of the 4-year program 

LIQUIDATION OF TOREIGN ASSETS 

Some people have argued that the participating countries should pay for part 
of the program by using up their gold and dollar assets in the United States, and 
by liquidating the American investments Of their own citizens I need not labor 
the point that the European countries must have some gold and dollar reserves 
to finance their international trade if they are to return to normal operations after 
1052 It should be kept m mind that the Economic Recovery Program is not 
intended to cover the entire import requirements of these countries It would 
be folly on our part to force the European countries to use up their gold and 
dollar balances to a point where they would not have adequate funds to operate 
smoothly through ordinary commercial and financial channels By insisting 
that the participating countries exhaust their gold and dollar balances, we would 
merely add further instability to their monetary systems As a matter of fact, 
all of the participating countries, except Switzerland, Turkey, and Portugal, have 
already reduced their dollai balances to or below the amount which would normally 
be regarded as safe 
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When we turn to the possibility of liquidating European investments in the 
United States, we must also look at the problem in terms of its long-run conse- 
quences These investments annually earn a dollar income, which will be used 
to cover pait of the cost of the program, and which will be used in the future to 
meet part of the cost of imports after the program ends Without these invest- 
ments, the balanoe-of-payments situation of the participating countries will be 
worse in the future I doubt very much that it would be wise policy for the 
United States to require European countries as a general rule to liquidate the 
property owned m the United States by their nationals as a condition for receiving 
aid from this Government 

Even if these countries could liquidate all of the property owned by their 
citizens in the United States, they could not pay for more than a small part of 
the program We estimate that as of last June 30, the dollar assets held by per- 
sons in the recipient countries amounted to about $4,800,000,000 Of this 
amount $1,500,000,000 consisted of direct investments, and a considerable part 
of the remainder also consists of holdings which would be difficult to liquidate 
Some of these assets are already pledged for loans, while for many of the countries 
involved the amounts held here are negligible 

Some of the governments, however, will decide to liquidate some or all of their 
holdings so as to pay for imports In practice this may be an alternative to 
borrowing from the United States We certainly will not object to the govern- 
ments using these funds The question of policy for us to decide is the extent 
to which we can help these oountnes in obtaining control of these assets In 
the case of unblocked assets, the only way the European governments can get 
control of them under present circumstances is through the compliance of their 
citizens With local laws In fact, a considerable poition of the assets formerly 
blocked in the United States had been unfrozen as a result of such action While 
we do not have exact data on unblocked assets, we believe the amount is com- 
paratively small 

A large part of the blocked assetB are still blocked because their owners have not 
obtained from their own governments the certification that there is no enemy 
interest in their assets, which is required by the United States Treasury before the 
assets are unblocked The National Advisory Council and the executive depart- 
ments concerned with this matter are giving very careful study to this problem 
We hope to reach a final view as to the most satisfactory solution of this problem 
very shortly, and I should like at that time to appear before you again to outlin 
our program 

offshore procurement 

It will not be possible to obtain all the goods needed for the recovery program m 
the United States, nor would it be desirable to attempt to do so Some commodi- 
ties are in short supply here, and purchasing abroad would leave more available 
for our own population and would in many instances reduce the net cost of the 
program The needed amounts of food cannot be obtained in the United States 
A large percentage of the requirements of gram, fats and oils, meat, and other 
agricultural products oan be procured only m other countries of the Western 
Hemisphere In this manner we can make it possible for countries m the Western 
Hemisphere to supply larger amounts of foods and materials to Europe and at the 
same time maintain essential imports from the United States 

It is the opinion, therefore, of the National Advisory Council that the Economic 
Cooperation Administrator should be authorized to expend funds for the procure- 
ment of supplies for the reoovery program outside of the United States This 
would relieve pressure upon goods and services in short supply in the United 
States, and "would In some instances have the further effect of assisting third 
countries in maintaining needed imports from the United States We definitely 
would not permit the use of dollars to buy goods abroad where the supplies 
available in the United States at reasonable prices are adequate for our needs as 
well as for the requirements of foreign countries In any case, all purchases would 
be made according to an agreed program, and the administering agency would 
conteol the use of the funds appropriated by Congress In addition to purchases 
111 the Western Hemisphere, there are special instances where it may be m our 
interest to procure certain essential products in one participating country for 
delivery to another, making payment m dollars For example, we might buy steel 
or coal m one participating country for delivery to another The dollars which are 
received would then be used by the supplying country to pay for imports from the 
United States, thus reducing the need for direct expenditures by the United States 
for aid to the supplying country 
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MONETARY STABILIZATION 

If the recovery mogram is to bo successful, adequate measuies for monetary 
stabilization must be taken promptly and with vigor by the European countries 
At the Paris meeting the 16 participating countries undertook r, to apply any 
necessary measures leading to the rapid achievement of internal financial mone- 
tary and economic stability while maintaining in each country a high level of 
employment ” They have recognized that recovery is not possible as long as 
inflation continues, and unless production is increased The measures which 
should be taken must vary somewhat from country to country, but the general 
outline is clear Budgets should be brought mto balance rapidly, so that the 
necessary expenses of government can be met without increasing the public debt 
and without increasing direct inflationary pressures In most countries modifica- 
tions m tax structures and control of expenditures will be needed As deter mine d 
steps are taken, the trend toward budgetary balances, increased production, and 
steadying prices will all interact upon one another to facilitate stabilization 

BILATERAL AGREEMENTS 

The administration proposes that each country receiving aid from the United 
States shall enter mto a separate agreement with this Government, which will 
cover the terms on which aid will be given The European signatories will under- 
take to adopt the financial and monetary measures which are necessary to stabilize 
their currencies and to maintain and establish proper rates of exchange These 
agreements will also cover such matters as cooperation with other countries, the 
proper use of the goods supplied, and the establishment of a separate account for 
the local currency equivalent to the aid supplied m the form of grants Moreover, 
each country would agree to supply the United States Government "With full 
information about any pertinent aspect of the recovery program and to give a 
repoit on the progiam to its own people On the basis of the information which 
the cooperating countries will give us, and also from the reports of our own mis- 
sions in these countries, we can be informed about the situation and so be m a 
position to discuss with the country the measures which it has taken, or ought to 
take, to contribute to the recovery of Europe and its own stability 

LOCAL CURRENCY EQUIVALENT OE GRANTS 

We have a direct interest in assuring that the aid we provide to Europe makes 
a maximum contribution to the reduction of inflationary pressures and the restora- 
tion of stability To this end we propose that each participating country will 
deposit in a special account the local currency equivalent at an agreed rate of 
exchange to the dollar cost to this Government of the goods supplied through 
grants-m-aid These accounts should be drawn upon only for constructive, 
stabilizing purposes In many instances it will probably be best either to let 
the accounts remain idle or to authorize the use of this local currency to effect 
a net reduction m the government's debt There may be instances, however, m 
which it might also be usod for reconstruction or development, or other purposes 
which would contribute to the increase of production in the country In the view 
of the National Advisory Council, such expenditure should be undertaken only m 
agreement with this Government 

I wish to make it clear that the National Advisory Council, in considering the 
financial measures which the European countries should take, had very much in 
mind the necessity of preserving the spurt of free and friendly cooperation between 
this Government and the European governments I am sure this country does 
not wish to dictate to these friendly countries either the particular measures they 
should take, or the exact maimer in which they should be taken 

UXCHANQE RATES 

The adjustment of some exchange rates may be expected in the course of 
European recovery Inflation in Europe in certain instances has given rise to 
exchange rates which result in an overvaluation of the currencies in relation to 
the dollar This state of affairs has tended to hmdeT the exports of such countries 
and, at the same time, to make imports relativelv cheap m terms of local currency 
In some cases countries have resorted to export subsidies, by means of special 
exchange rates or have used other measures m conflict with our own long-range 
international economic program 

The determination of an appropriate exchange rate is a very complex matter, 
involving the wideat range considerations relating to prices, costs, and balanoes 
of payments The difficulties in setting exchange rates under present conditions 
are such that, although the rates of some of the participating countries will 
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cer tainl y have to bo adjusted, the timing of these adjustments will vary from 
country to country Accordingly, it would not be good policy for us to insist 
upon an across-the-board modification of exchange rates before we extend aid 
The revision of rates of individual countries should instead be considered as a 
part of a developing program of internal and external stabilization in conjunction 
with United States assistance To insure that these revisions will be undertaken 
where necessary, the recipient countries will be asked to agree that when, in the 
opinion of the United States Government, their exchange rateB are imposing an 
unjustifiable burden on their balances of payments, they will consult with the 
International Monetary Fund about revision Countries which are not members 
of the Fund would be expected to consult directly with the United States Gov- 
ernment The National Advisory Council is making oontinual studies of the 
exchange rate problem and is the agency directed by Congress to coordinate 
policy in tins matter 

STABILIZATION LOANS 

After progress has been mado toward interna] stabilization m the European 
countries by balancing budgets, increasing production, and expanding trade, the 
time will arrive when it may bo appropriate to make stabilization loans which 
would give greater assurance to the people of the participating countries that the 
stabilization will be permanent There is greater confidence in the stability of 
money if theie is gold o i dollars in the hands of the central bank At the appro- 
priate point m the program it would be well worth while to give countries this 
additional assurance by extending a loan to provide monetary reserves If the 
loan is given prematurely, the reserves might be dissipated through balance-of- 
paymertts deficits A stabilization loan to be effective should come when there 
is reasonable assurance that the Internal situation of the country concerned is 
satisfactory, and that it will be able to maintain its exchange rate at a stable level 
for a considerable period of time It is not likely that this situation will be reached 
immediately, but it is possible that in the course of 1948, and probably in 1949, 
some countries will be In a position to use stabilization loans effectively At the 
appropriate time Congress may then be requested to appropriate additional 
funds to be used by the United States Stabilization Fund to make these loanB 

FINANCIAL RBQUIIU5MENTS 

Before I conclude my remaiks on this phase of the European Recovery Program, 
I should hke to comment briefly on the amount needed to carry it out The 
President has recommended that $6,800,000,000 be appropriated to support the 
piogram duung the 15 months ending June 30, 1949 The National Advisory 
Council has carefully reviewed the procedures which have been used by the 
interdepartmental oommittees of experts in arriving at this figure These pro- 
cedures involved a critical examination of European needs and of availabilities 
in the United States and m other major supplying areas, and careful estimates 
of European dollar income and resources The National Advisory Council be- 
lieves that this approach is sound and has concluded that the recommended 
amount is needed to achieve the objectives of the program 

Finally, I should hke to make a brief oomment concerning the financing of the 
program It would serve no good purpose to ask the European countries to put 
their own houses in order if we, ourselves, adopted methods which might accen- 
tuate inflation in the United States or upset our own economic stability It is 
mv firm opinion that we should finance the European Recovery Program within 
a balanced budget I am confident that, so long as we pursue a sound fiscal 
policy, we shall be able to cover the cost of the European Recovery Program out 
of current revenues 


TAXATION DEVELOPMENTS 

Exhibit 27 — Statement of Secretary of the Treasury Snyder before the House 
Ways and Means Committee, January 16, 1948, on H R 4790, a bill to reduce 
individual income tax payments 

I am glad to have this opportunity to appear before the Ways and Means 
Committee to discuss the issues raised by H R 4790 
I am sure that this committee'fully appreciates the great responsibilities I have 
as Secretary of the Treasury m pursuing a sound fiscal policy The financial 
integrity of our Government must always be my first consideration Its founda- 
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tion must rest, upon a revenue system that will provide the cost of mai ntainin g 
Government and financing its necessary functions, with provision for funds to 
manage, service, and reduce the national debt 
I can make no other approach to our tax problems than through a realistic 
appraisal of the hard facts of the current situation It is not a question of what 
we would like to have at the moment, but what in the long run is in the national 
interest Nor is it a matter of what would be desirable and proper under different 
circumstances but what is the proper action to take under the conditions which 
now prevail 

The cold facts are that present economic conditions, budgetary consideiations, 
inflationary pressures, and debt management problems require the maintenance 
of Government revenues at present level 
It is from these viewpoints that I wish to discuss the issues raised by H It 4790 
This bill would reduce individual income tax liabilities by $6 2 billion for a 
full year of operation In addition, estate and gift tax liabilities under the pro- 
visions at present in. the bill would be reduced by $60 million If this bill were 
to be enacted, effective for calendar year 1948 incomes and withholdings at the 
lower rates were to start April 1, the surplus of $7 5 billion estimated m the 
President’s budget for the fiscal yeai 1948 would be i educed by $1 1 billion But 
m the fiscal year 1949 receipts would decrease $8 5 billion ana refunds would in- 
crease $0 4 billion The estimated surplus of $4 8 billion in fiscal 1949 would 
be converted into a deficit of $2 1 billion, thereby increasing the public debt 
Under current conditions, it is my firm conviotion that a tax reduction of the 
magnitude involved m H R 4790 would constitute a major threat to the Nation’s 
financial integrity and economic stability I cannot conceive of any considera- 
tions under existing conditions that would justify a tax policy or program that 
would fail to balance the budget m the flsoal year 1949 and also make provision 
for the adequate retirement of the public debt 
Our progress in debt retirement since the peak of $279 8 billion, which was 
reached on February 28, 1946, to the present level of $267 billion has been effected 
largely by drawing down the large Treasury cash balances from a wartime to a 
peacetime level Only in this last flsoal year of 1947 were wc able to make a 
substantial reduction from surplus tax revenues We have now reached a position 
where the anticipated surplus for fiscal year 1948 will make possible a substantial 
debt reduction which provides one of the most effective anti-inflationary weapons 
possessed by the Government 

Treasury debt retirement and debt management policies have been continuously 
directed against the inflationary monetary pressures Not only are we able to 
follow the sound principle of reducing the public debt during a period of pios- 
penty in order to maintain financial integrity, but at the same time we are able 
to maintain a wholesome pressure against inflation 
The gross public debt has been reduced bv over $23 billion since its peak was 
reached m February 1946 Not onlv has this entne amount been taken out of 
the debt held by the banks, commercial banks and the Federal Reserve Banks, 
but through the sale of Government securities to nonbank holders, including 
individuals and trusts, an additional $2 billion has been moved out of the banking 
svstem 

The effect of the reduction of oommercial-bank-held Government securities is 
to reduce bank deposits and the money supply I need not point out to this 
committee the importance to our economy to continue this effective program 
It is clear that the present inflationary pressures in our economy require that 
the revenue loss resulting from any tax adjustments should be offset by upward 
revisions m other taxes There must be no reduction in aggregate revenue In 
view of my responsibilities for the sound management of the Federal finances, I 
cannot endorse a bill which would reduce revenues when income and employment 
are at peak levels and which would result in a deficit in fiscal year 1949 j 

ECONOMIC CONDITIONS 

Last spring, when your committee was considering H R 1, a bill which would 
have reduced our tax revenues very substantially, it was urged that such a reduc- 
tion was necessary to forestall a decline in production and business activity 
Subsequent developments have shown that this apprehension was not well- 
founded 

Since the President's veto of H R I, national income, production, and employ- 
ment have all made new record peacetime highs Inflationary pressures have also 
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continued strong Production has continued virtually at capacity levels, and there 
is every reason to believe that if a tax reduction bill had been onaoted over the 
President's veto, the result would have been, not more production, but even 
higher pnees 

The same considerations which impelled the President to veto II R 1 — and also 
to veto its successor bill, H R 3960~are controlling today As tho President 
said m his veto message on H R 1 

“Ample evidence points to the continuation of inflationary pressures Tax 
reduction now would increase them ” 

This has proved to be a sound conolusion 


THE NEED FOR A TAX ADJUSTMENT 

From June 1946 to November 1947, consumer food prices rose 39 percent, all 
consumei prices rose 24 percent (See table B, p 314, m statement submitted 
to Senate Committee on Finanoe ) 

The high cost of living has brought real haidship to many families with low 
incomes Price increases have made Federal taxes unduly burdensome for these 
taxpayers It is for this reason that the President has recommended a cost-of- 
living adjustment m the individual income tax 

The President’s suggested adjustment is in the form of a tax credit of $40 per 
capita Its effect is to increase the exemptions from $500 to a little over $700 per 
capita at the bottom of the income scale and by amounts which gradually decrease 
for taxpayers in the higher brackets, where there is less pressing need for a cost- 
of-livmjf adjustment It is estimated that this would drop 10 3 million taxpayers 
with the lowest mcomes from the income tax rolls It would cost $3 2 billion of 
revenue In a full year Ninety-three percent of thiB relief would go to taxpayers 
with net incomes under $5,000 (See table J, p 319 ) 

As the President recommended, the revenue loss resulting from the cost-of- 
lrnng adjustment should be made up by increasing the tax on corporate profits 
Taxes on corporations have been considerably reduced since the war years The 
corporation excess profits tax was repealed, as was the declared-value capital stock 
tax The corporation income tax was reduced Since that time and under the 
inflationary conditions which have persisted, many corporations now realize 
profits greatly m excess of those ever realized in a stabilized peacetime economy 
Under existing conditions, the fairest way of levying a tax on corporate profits 
which the President recommended would be to reenact tho excess profits tax, with 
a few modifications The small corporations should be exempted by providing a 
apecifio exemption of $50,000 of excess profits for all corporations The rate 
should be reduced from the 85 5 percent in effect for 1946 to 75 percent and the 
standards for normal profits — both the average earnings and invested capital 
credits — should be raised by 35 percent With these modifications the tax would 
still yield the $3 2 billion needed to offset the revenue loss resulting from the 
individual income tax cost-of-livmg adjustment The tax would apply only to 
22,000 corporations with the largest excess profits, out of a total of 360,000 taxable 
corporations The imposition of a corporate excess profits tax to compensate m 
revenue for the cost-of-hvmg tax adjustment is the most equitable way of main- 
taining the Federal revenues at then present strength and with the least adveise 
effect on our economy 

Under the President’s proposal, we will maintain a balanced budget, including 
provision for the Marshall plan, and make substantial payments on our public 
debt His proposal makes only a temporary change in our tax system leaving 
basic structural changes to a more appropriate time when our entire tax struc- 
ture can be revised on an equitable basis 


COMMENTS ON H E 4790 

I turn now to specific comments on H R 4790 I have appended to my 
statement a number of statistical tables to aid the committee m its consideration 
of the bill (Tables omitted See tables in statement submitted to Senate 
Committee on Finance, pp 314 to 325 ) 

H R 4790 includes the following tax reducing provisions An increase m the 
per capita exemption from $500 to $600, resulting m a revenue loss of $1,744 7 
million, a special additional exemption of $600 to all persons 65 years of age and 
over, resulting in a revenue loss of $268 2 million, a special exemption of $600 foi 
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tho blind to replace the present deduction of $500, resulting in a revenue loss of 
$300,000, the equal division of incomes of husbands and wives for tax purposes 
resulting in a revenue loss of $803 5 million, an increase m the standard deduc- 
tion for single persons and married couples filing joint returns with adjusted 
gross incomes of over $5,000, resulting m a revenue loss of $93 8 million, a reduc- 
tion m ta“k rates ranging from 30 percent for taxpayers with net incomes after 
exemptions of $1,000 or less to 10 peicent foi amounts of net income after exemp- 
tions m excess of $4,000, resulting in a revenue loss of $3,334 4 million, and lepoal 
of the 1943 amendments relating to the estate and gift taxes as they apply m 
community-property States, resulting m a revenue loss of $60 milli on The 
total revenue loss from the reduction of both income and estate tax would be 
$6j305 million in a full year 

The revenue loss from all the individual income tax provisions amounts to 
$6 2 billion foi a full yeai The estimates of revenue loss from each of the indi- 
vidual income tax changes are given by net income tax classes in table L, p 321 

Under present law there would be 52 1 million inoome taxpayers in 1948 
The bill would remove 0 3 million from the tax rolls Of the total number 
dropped, the $100 increase m the per capita exemption accounts for 5 3 million 
and the special exemptions for the aged and the blind for 1 million 


INCREASE IN EXEMPTIONS 

The individual income tax exemptions were lowered several times duiing the 
period after 1939 to increase the Federal revenues in support of the defense and 
war effoit Millions of individuals were added to the tax rolls, the number of 
taxable returns increasing from 4 million m 1939 to almost 43 million jn 1945 
(See table R, p 325 ) 

The first postwar change m exemptions was made effective in 1946 by the 
Revenue Act of 1945 The normal tax exemption of $500 was revised to take 
into account marital and dependency status This was done by making the 
$500 per capita system which since 1944 was applicable only to the surtax also 
applicable to the normal tax 

The present exemptions whioh had their origin in the wartime emergency 
would be too low under peacetime conditions even if there had been no price 
increases However, consumer pnees increased 31 percent from 1944 to Novem- 
ber 1947 alone 

For these reasons the President on several occasions has stated that the millions 
of taxpayers with low incomes should have high priority for relief from their 
wartime tax burdens It is for these reasons that he has recommended in his 
State of the Union Message the tax oredit of $40 per capita as a oost-of-llvmg 
adjustment Although the economic and budgetary situation does not permit 
a reduction, m total taxes, the Federal tax system Bhould, nonetheless, be adjusted 
m a manner which would bnng relief to the millions of hard-pressed taxpayers 
with the lowest incomes This can best be done under the President’s recom- 
mended taxpayer credit which would completely relieve 10 3 million low-income 
taxpayers from income tax this year 

II R 4790 would increase the exemptions from $500 to $600 per capita This 
increase is inadequate in the light of the very substantial increase m the cost 
of living 


INCOME SPLITTING 

The bill contains a provision which would permit married couples filing joint 
returns to divide theii combined incomes equally between them m computing then 
income taxes This is designed to eliminate a long-standing tax discrimination 
against married couples residing in nonoommumty-property States I do not 
question the importance of the problem to whioh this provision is addressed be 
cause several common-law States have, in recent years, adopted communitv 
property laws designed primarily to give their residents the tax advantages 
previously enjoyed only in the original community-property States The subject 
is one which should be given a high priority among the structural changes in the 
Federal tax system I believe, however, that it would be unwise to male this or 
any other major structural change in the current situation which would lesult m a 
substantial levenue loss As previously indicated, splitting the incomes of hus- 
bands and wives would result in a loss of $808 5 million, 07 5 percent of w liieli 
would go to individuals with net incomes in excess of $6,000 
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KATE REDUCTIONS 

H R 4790 would make a substantial roduction in individual income tax rates 
It would reduce the normal tax and surtax rates by 30 percent for taxpayeis whose 
net incomes after personal exemptions are $1,000 or less, and by percentages 
ranging from 30 to 20 in the notch area between $1,000 and $1,400 For net in- 
comes after exemptions between $1,400 and $4,000, the reduction would be 20 
percent For amounts of income in excess of $4,000, the reduction would be 10 
percent The effect of these rate changes on the combined normal tax and surtax 
bracket rates is shown in table M, p 322 

Under this bill 23 7 million taxpayers would get a 30 percent rate reduction, 7 9 
million would get a rate reduction ranging from 30 to 20 pel cent, 12 5 million tax- 
payers would get a 20 percent reduction The remaining 1 7 million would get 
reductions ranging from 20 percent down to approximately 10 percent (See 
table N, p 322 ) 

As I have already stated, any tax adjustment at this time should be concen- 
trated at the bottom of the income scale The most efficient way of doing this is 
through the cost-of-hvmg tax adjustment credit recommended by the President 
I cannot endorse any general reductions m tax rates under present circumstances 
As soon as the inflationary forces have been checked, as I have previously said, it 
will be proper to fit rate reductions into a well-balanced tax revision program 
designed to maintain incentives and broad consumer markets 

EXEMPTIONS FOR HIE AGED AND THE BLIND 

The bjll provides an additional $600 exemption for persons over 65 years of age 
It also provides a similar exemption for the blind The exemption for the blind is 
not a new feature of the tax law It merely makeB a technical revision of the 
present allowance and increases the amount by $100 These as well as other low- 
mcome groups and disabled persons have been hard-pressed by rising pi ices and the 
high cost of living It is my view that the cost-of-hvmg adjustment recommended 
by the President is the most equitable way of providing tax relief for the aged, the 
disabled, and low-income taxpayers generally 

INCREASE IN THE STANDARD DEDUCTION 

H R 4790 would increase the standard deduction for single persons and mamed 
couples filing joint returns if they have incomes above $5,000 The morease in the 
deduction is from $500 to 10 percent of adjusted gross income for those with in- 
comes between $5,000 and $10,000 and $500 to $1,000 for those with incomes of 
$10,000 or more 

The increase in the standard deduction for married taxpayers is apparently 
intended as a necessary part of the split-income provision It is designed to 
equalize the standaid deduction allowed to residents of common-law States 
with that now allowed to residents of community-property States The increase 
in the standard deduction for single persons is not, however, related m any way 
to the split-income provision It would reduce the taxes of Bingle persons with 
incomes in excess of $5,000 if they elected to use the standard deduction I oan 
see no justification for this provision 

REPEAL OF 1043 ESTATE AND GIFT TAX AMENDMENTS 

The 1942 estate and gift tax amendments were m general designed to equalize 
the tax treatment of gifts and transfers of property at death in commumly- 
property and common law States The amendments have been tested m the 
Supreme Court and held to be constitutional H R 4790 would repeal these 
amendments and again give the residents of community-property States the 
benefits of splitting property for gift and estate tax purposes Moreover, it is 
my understanding that it is contemplated that the bill in later form will include 
a provision which would exempt transfers between husband and wife under the 
gift tax to the extent of 50 percent and completely exempt such transfers undei 
the estate tax up to 50 percent of the net estate 

If all mamed couples took full advantage of this provision, the combination 
of such estate and gift tax changes would involve a loss in leveaue amounting 
to $245 million, or 30 percent of the yield of these taxes As I have already stated, 
this is not the proper time to make such major structuial changes m the tax 
system involving a significant loss of revenue 
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THfl PBESIDJBNT’S PBOGBAM COMPARED WITH H E 4780 

The benefits to individuals aie distributed more equitably under the President's 
oost-of-livmg adjustment than under II R 4790 H R 4790 removes 6 3 million 
from the tax rolls The President’s program removes 10 3 million In addition, 
taxes would be lower under the President’s program for single persons with net 
incomes — before personal exemptions — up to $968, or gross incomes up to $1,050, 
for married persons with no dependents up to $1,937, or gross incomes up to $2,125, 
for married persons with two dependents up to $3,874, or gross incomes up to 
$4,300, et cetera Altogether, the President’s program provides greatei relief to 13 
million taxpayeis with the lowest incomes These are the taxpayers who are m 
the most urgent need of rehef from the burdens of the present high cost of living 
Under the President’s individual income tax adjustment, of $3 2 billion, 93 
percent would go to individuals with net incomes under $5,000 This compares 
with 66 3 percent under H R 4790 

It is also true that H R 4790 reduces the taxes of individuals with net inoomos 
m excess of $5,000 by $2 1 billion aB against $0 2 billion under the President's 
recommendation It is clear that H R 4790 goes far beyond the requirements of 
a cost-of-living adjustment especially with respect to the $2 1 billion relief given 
to individuals with incomes in excess of $5,000 

CONCLUSION 

In the light of all the facts, the conclusion is inescapable I must oppose H" R 
4790 because it is neither in the interest of sound fiscal management of the Gov- 
ernment nor in the public interest It is unbehevable that any tax proposal 
would be seriously promoted that would produce a budget deficit and an increase 
in the public debt of $2 1 billion in the fisoal year of 1949 
I must repeat, that m the present circumstances, there should be no general 
tax reduction As the President has recommended, any revenue loss from tax 
adjustments to relieve taxpayers from the impact of high cost of living should 
be recouped by increasing the taxes on corporate profits 
The tax system is being called upon to play a major role in this country’s 
struggle against inflation We have preserved our financial strength Let us 
not undermine it at the critical time when it can serve us best 
In his State of the Union Message, the President said 

"When the present danger of inflation has passed we should consider tax reduc- 
tion based upon a revision of our entire tax structure 

“When we have conquered inflation, we shall be m a position to move forward 
toward our choBen goals ” 

On my appearance before this committee last year I indicated what I conceive 
to be our chosen goal m taxation It is the revision of the tax system on the 
basis of fundamental principles In that revision, we should seek to correct 
existing inequities I quote fiom my statement of last May 
"I believe that a sound tax system should meet the following essential tests 
The tax system should produce adequate revenue It should be equitable m its 
treatment of different groups It should interfere as little as possible with in- 
centives to work and to invest It should help maintain the broad consumer 
markets that are essential for high-level production and employment Taxes 
should be as simple to administer and as easy to comply with as possible While 
the tax system should be flexible and change with changing economic conditions, 
it should be possible to achieve this flexibility without frequent revisions of the 
basic tax structure A stable tax structure, with necessary flexibility confined 
largely to changes m tax rates and exemptions, will make It easier for business 
and Government to plan for the future ’’ 

I have a firm conviction that pursuing these principles we can together build 
a peacetime system of taxation that will play an important role m keeping this 
country prosperous 


Exhibit 28 —Statement of Secretary of the Treasury Snyder submitted to the 
Senate Committee on Finance, March 1, 1948, on H R 4790, a bill to reduce 
individual income tax payments 

I am glad to have an opportunity to present to this committee my views on 
the House bill, H R 4790 I shall confine my remarks to the more important 
issues raised by the bill 
810202- 10 21 
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Tlie committee fully appreciates, I am. sure, the compelling considerations 
which require me, as Secretary of the Treasury, to place the protection of the 
financial integrity of our Government above all other objectives A sound finan- 
cial structure is the essential cornerstone of the Nation’s economy Wise man- 
agement of the Government’s fisoal affairs will insure a continued contribution 
to lasting prosperity, to fuither industrial growth and expansion, and to higher 
standards of living This requires that in considering tax reduction and tax 
revision we never lose sight of the paramount importance of preserving the 
strength of the revenue system at a level adequate to finanoe necessary Govern- 
ment services and to provide funds for servicing and reduomg the national debt 
I want to stress the importance of gearing any tax bill to the needs of the 
Government’s basic financial policy 1 he Federal tax system must produce large 
amounts of revenue if essential domestic governmental servioes are to be main- 
tained, the publio debt reduced, our foreign commitments fulfilled Premature 
weakening of our revenue system will involve serious consequences both for our 
domestic prosperity and for the peace of the world 
I recognize that postponement of tax reduction requires an unusual measure 
of self-denial Each of us would welcome relief from the high taxes necessitated 
by the cost of the war However, the financial consequences of the war are shill 
with us In addition to the normal expenses of running the Government there 
are heavy demands on the budget for national defense, the caie of veteians, the 
servicing of the war debt and the rehabilitation of war-torn countries 

THE BUDGETARY SITUATION 

The present tax system, in combination with high levels of employment and 
national income, resulted in a surplus of $754 million during the fisoal year end- 
ing June 30, 1947 In the current fiscal year the surplus will for the first timo 
reach substantial proportions This affords an opportunity to make a significant 
reduction in our large public debt In his Budget Message, the President esti- 
mated that in fiscal year 1948 it will be possible to apply $7J4 billion to debt 
reduction During the past 4 months, whioh included, of course, some of our best 
tax collection periods, we have used more than $4 billion of the surplus to apply 
to debt reduction This debt reduction would have been impossible had tax 
reduction proposed m H R 1 become effective last year 

For the fiscal vear 1949, the anticipated decline in nontax receipts, coupled 
with the increased expenditures projected in the President's budget will reduce 
the surplus available for debt reduction in that year to $4 8 billion (Table A, 
p 314 ) I believe that this amount of debt reduction is desirable under present 
conditions of full employment and general prosperity We must ever bear in 
mind the fact that the public debt of this country is m excess of $250 billion If wo 
continue to make the very best use of our opportunities, it wall stiE take many 
years to make an appreciable dent in the size of the public debt We must make 
sizable payments on the debt in good years for we know that there may be years in 
the future when no payments oan be made 

A COST-OF-LIVING TAX ADJUSTMENT 

Under current economic conditions it is essential to maintain the present level 
of Government receipts This, however, does not preclude some readjustment 
in the distribution of the tax load On the contrary, the persistence of high 
prices makes some readjustment imperative During the second half of 1947 
wholesale prices rose at an annual rate of 21 percent and consumers’ prices, 13 
percent By the first of this year, wholesale prices were 45 percent and con- 
sumers’ prioes 25 percent higher than m June 1946 (Table B, p 314 ) 
Although the Nation is operating at peak levels and the country is enjoying 
higher standards of living than ever before, some groups m the population are 
suffering real hardship These inolude not only families with relatively small 
fixed incomes but also others whose incomes have not kept pace with the Increase 
in the cost of living The problem, of course, is most serious for those m the 
lower-income groups who have no appreciable savings to fall back on as a cushion 
against high prices 

Estimates of what people spend in relation to their incomes graphically illus 
trate the hardship suffered by low-income groups It has been estimated that m 
1946 about a third of the families with incomes below $3,000 spent more than 
their income (Table C, p 315 ) They financed consumption by dissipating 
accumulated savings and by going into debt Under present conditions the taxes 
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paid by the lowest-mcome groups reduce the already inadequate moornes avail- 
able for minimum living standards Tax reduction alone cannot provide adequate 
relief to this group But the right kind of tax adjustment can make some con- 
tribution to the relief of the plight of low-income people Sinoe fiscal and eco- 
nomic considerations preclude any reduction in the over-all strength of our tax 
system, relief to this group should be provided by appropriate increases m other 
taxes 

The President reoognized that inflation has brought real hardship to millions 
of families with low incomes and recommended a cost-of-living adjustment in 
the form of a tax credit of $40 per capita He recommended also that the rev- 
enue loss resulting from this adjustment should be made up by moreasmg the 
tax on corporate profits As I indicated in my statement before the Ways and 
Means Committee 

“Under existing conditions, the fairest way of levying a tax on corporate prof- 
its whioh the President recommended would be to reenact the excess profits tax 
with a few modifications The small corporations should be exempted by pro- 
viding a specific exemption of $50,000 of excess profits for all corporations The 
rate should be reduoed from the 85 5 percent in effect for 1945 to 75 percent 
and the standards for normal profits, both the average earnings and invested 
capital credits, should be raised by 36 percent With these modifications the tax 
would still yield the $3 2 billion needed to offset the revenue loss resulting from 
the individual income tax cost-of-livmg adjustment The tax would apply only 
to 22,000 corporations with the largest excess profits, out of a total of 360,000 
taxable corporations The imposition of a corporate excess profits tax to com- 
pensate m revenue for the oost-of -living tax adjustment 13 the most qquitable 
way of maintaining the Fedeial revenues at their present strength and with the 
least adverse effect on our economy ” 

We cannot escape the obligation to find a source of replacement revenue to 
compensate for that lost by providing tax relief to low-mcome groups The 
President’s program accomplishes this through the excess profits tax In view 
of the record earnings of some corporations, this appears to be a sound solution 
both on equity and economic grounds I do not know of any other course of 
replacement revenue that measures up to the required tests 

COMMENT ON H R 4790 

I now turn to an examination of the principal provisions of H R 4790 These 
provisions oan be briefly stated 

The bill would increase personal exemptions from $500 to $600, would permit 
husbands and wives to divide their inoomes equally for tax purposes, and would 
reduce tax rates by percentages ranging from 30 percent for taxpayers with 
small inoomes to 10 percent for those with large inoomes In addition, the bill 
would grant a special $600 exemption, and would morease the standard deduc- 
tion for single persona and married couples filing joint returns with adjusted 
gross inoomes of over $5,000 The bill also would reduce estate and gift taxes 
For residents of community-property States the reduction would be achieved 
by restoring the law in effeot prior to 1942 lor residents of common-law States 
comparable reductions are achieved by permitting deductions for transfers of 
property between husbands and wives 

To assist the members of the committee in their consideration of the bill, I 
have appended to my statement some statistical materials bearing on its 
provisions (Pp 314 to 325 ) 

H R 4790 RESULTS IN EXCESSIVE REDUCTIONS AND A DEFICIT FOR FISCAL TEAR 
1949 

The bill would reduce individual income tax liabilities by an estimated $6 2 
billion in a full year of operation, or by almost 30 percent of the $21 2 billion total 
individual income tax liability under present law (Tables K and L pp 320 
and 321 ) In addition, estate and gift tax liabilities would be reduced by $250 
million, which is also about 30 percent of the estimated $820 million estate and 
gift tax liabilities under present law 

If H R 4790 were enacted the surplus of $7 6 billion estimated in the Presi- 
dent’s budget for the fisoal year 1948 would be reduced by $1 1 billion In the 
fiscal year 1949 receipts would be decreased by $6 6 billion and refunds increased 
by $400 million This would convert the estimated surplus of $4 8 billion in 
fiscal year 1949 into a deficit of $2 2 billion, necessitating an increase m the 
public debt (Table A, p 314 ) 
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None of the developments which have occurred since the transmission of the 
President’s Budget Message, either those in the field of domestio prices or those 
in the field of mternational affairs, or otherwise, warrant changing the Presi- 
dent’s estimates of either receipts or expenditures to show a more favorable 
budget picture No one can say with certainty what any future level of income 
will be With relatively full employment and with our present production 
facilities running at virtual capacity, it would not seem prudent to predicate 
estimates of receipts on a level of personal income higher than the $200 billion 
level of personal income utilized m preparing the estimates contained m the 
President’s Budget Message The level of personal income m calendar year 
1947 was $197 billion 

Members of this committee will undoubtedly agree that there can be no justi- 
fication for a tax program which would prevent adequate provision for a substan- 
tial retirement of the public debt m fiscal year 1949 This alone is sufficient 
reason for rejecting H R 4790 

H B 4790 WOULD NOT INCREASE CURBENT PRODUCTION 

The proponents of H E 4790 olaim that it would, by providing substantial 
individual income tax reduction, overcome capital shortages and improve business 
incentives I would be the first to recommend tax incentives if there were a 
present need to accelerate capital expansion The fact is, however, that capital 
formation is at a high level and the number of businesses is increasing In 1947, 
gross private domestic investment accounted for $27 8 billion or 12 1 percent of 
the gross national product This rate of investment compares with an average 
of 11 5 percent for the interwar period from 1919 to 1941 Outlays for producers’ 
durable equipment accounted for almost 8 percent of the gross national product 
in 1947, a record rate, even including the 1920’s (Tables D and E, pp 316 and 
316 ) Moreover, the number of businesses has continued to increase Bince the 
low point reached during the war By the end of 1947 they totaled almost 

3.900.000 compared with the prewar peak of 3,400,000 and the wartime low of 

2.800.000 (Table F, p 310 ) These figures suggest that under current conditions 
there is no lack of business incentives 

There are times when tax incentives can play an important role m stimulating 
production This fact should be reoogmzed m the revision of the tax system for 
peacetime needs Its potentialities should not be dissipated by pool timing 
Today tax reduction is almost certain to raise prices by increasing consumer and 
investor competition for the limited supplies, it holds little promise of increasing 
production above the 1948 goals set in the President’s Economic Report 

H R 4780 GIVES INADEQUATE TAX BELIE? FOB THE LOWEBT-INCOMB TAXPAYERS 
THE BELIE IP IS INEQUITABLY DISTRIBUTED 

Another argument advanced m support of H R 4790 is that it gives adequate 
and eonectly distributed relief Under this bill, personal exemptions are increased 
by $100 to compensate for a calculated $100 decline in the purchasing power of 
the average income after taxes during the past 2 years 
These calculations do not provide an adequate measure of the need for tax 
relief in the lower-moome groups Under the stress of war needs, personal exemp- 
tions were reduced to emergency levels It was then recogmzed that the $600 
per capita exemption system would endanger the health and living standards of 
large segments of the population if retained for many years Fisoai and economic 
considerations do not yet permit exemptions to be raised to a level compatible 
with long-term living standards, just as they preclude general tax reduction at 
this time The national interest nonetheless requires sufficient immediate relief 
for those in greatest need to help tide them over this difficult period In this 
respect H R 4790 stands in sharp contrast with the President’s cost-of-hvmg 
adjustment plan (Tables G, H, and I, pp 317 and 318 ) 

H R 4790 would exempt 6 3 million from income taxation m comparison with 
the 10 3 million exempted under the President’s program Moreover 13 millio n 
additional taxpayers with the lowest inoome would receive more tax reduction 
under the President’s program than under H R 4790 These are the groups 
most urgently m need of relief from the high cost of living 
Under the President’s program, 93 percent of the inoome tax reduction would 
go to individuals with net moomes under $6,000 This compares with 66 3 
percent under H R 4790 (Tables J ,K, and L, pp 319 to 321 ) 

The pending bill would reduce the taxes of those with net moomes in excess 
of $5,000 by $2 1 billion as against $226 million under the President’s plan It 
is my belief that we oannot go beyond a eost-of-hvmg adjustment at this time 
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The $2 1 bilhon tax reduction provided high-income taxpayers under H K 
4790 goes far beyond this requirement 

The pending bill would also provide additional relief to the aged and the blind 
in the form of special exemptions These and other low-income groups and 
disabled persons are hard-pressed by high piioes The oost-of-livmg adjustment 
recommended by the President is the most equitable way of providing tax relief 
to all these groups 

H R 4700 EQUALIZES INCOME TAXES IN COMMUNITY-PROPERTY AND COMMON-LAW 

STATES AT THE COST OE SUBSTANTIAL REVENUE BUT DOES NOT EQUALIZE ESTATE 

AND GIFT TAXES 

The bill under consideration contains proposals designed to equalize income t 
estate, and gift tax liabilities among taxpayers in community-property and 
common-law States 

With reference to the personal income tax, the bill contains a provision which 
would permit married couples filling joint returns to divide their combined incomes 
equally in computing their income taxes This is designed to eliminate a long- 
standing tax discrimination against married couples residing m noncommunity- 
property States 

This provision is addressed to a problem whioh has aoquired importance in 
recent years Several eommon-law States have adopted community-property 
laws designed primarily to give their residents tax advantages previously en 
joyed only in the original community-property States As you know, I believe 
that this subject should be given a high priority among the structural changes 
m the Federal tax system In the current situation, however, it would be unwise 
to make this or other major structural changes which would result m substantial 
revenue losses Splitting the incomes of husbands and wives would result m a 
loss of $803 6 million, 97 5 percent of which would go to individuals with net 
incomes in excess of $6,000 (Table L, p 321 ) 

With reference to the estate and gift taxes, the bill would repeal the 1942 estate 
and gift tax community-property amendments This would decrease the liabili- 
ties of married residents of those States by a relatively substantial amount How- 
ever, it is also proposed to provide similar relief for residents of common-law 
States, by amendments which it is hoped will produce relatively equal treatment 
with community-property States 

Pnor to 1942, residents of community-property States paid relatively less estate 
and gift taxes than residents of other States The 1942 act, m recognition of 
fundamental similarities in the family ownership of property in all the States, 
Bought to correct this discriminating situation by equalizing the effects of the 
law under the different concepts of property ownership It mcreased the trans- 
fer tax liabilities of community-property residents to approximately the level 
paid by residents of other States and generally succeeded in equalizing transfer 
tax liabilities among residents of all States 

This bill would replace the plan adopted in 1942 with a system which is ap- 
parently intended to establish equality by reduoing the transfer tax liabilities of 
all persons to the level paid by community-property residents before 1942 It is 
my view that there is no valid basis for this ohange While some differences m 
the impact of transfer taxes on residents of different States remain, these do not 
appear to be of major significance However, they could be further narrowed 
by relatively simple amendments within the framework of the present structure 
The proposal, on the other hand, would oreate new areas of inequality and ad- 
ministrative problems that outweigh those remaining under present law 

The estate and gift tax provision, it has been said, is related to the split- 
income plan considered for purposes of mcome taxation Any suoh relationship, 
if it exists at all, is superficial The problems are not analogous or comparable 

In the income tax field, residents of community-property and common-law 
States are not treated equally The income-splitting plan is designed to remedy 
this situation by providing a single system of taxation applicable to all married 
residents of every State without exception Moreover, it is also intended to 
go beyond removing the discrimination between community-property and common- 
law States by equalizing the now unequal tax treatment of family income from 
earnings and investments in all States 

An entirely different situation prevails in the estate and gift tax field Present 
law already achieves substantial equality of treatment between oommon-law and 
community-property States 

This bill would reduce the revenue yield of the estate and gift taxes by as much 
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as $260 million Economio and fiscal requirements compel us to postpone urgently 
needed reductions m many sectors of our tax system It is also neoessary to 
require a large segment of the population to bear tax burdens which impinge 
upon their living standards Under these conditions the transfer tax provisions 
of H R 4790 conflict with fairness and Bound fiscal policy Any structural re- 
vision m the system to remove inequities should be accomplished in a way calcu- 
lated not to weaken or further complicate the transfer taxes 
In view of the technical complexity of the estate and gift tax provision of 
H R 4790, 1 am submitting for the use of the committee a memorandum dis- 
cussing the problems involved in greater detail (Pp 310 to 313 ) 

H R 4700 WOULD PREJUDICE MUCH NEEDED TAX REVISION 

It is clear that many of the tax revisions required to modernize the American 
tax system will result m a reduction of revenue If the revenue system is prema- 
turely weakened, our opportunities to improve it would be dissipated 
In his State or the Union Message, the President said 

“When the present danger of inflation has passed, we should consider tax reduc- 
tion based upon a revision of our entire tax structure " 

On several occasions I have outhned the basio principles of taxation as follows 
“I believe that a sound tax system should meet the following essential tests 
The tax system should produoe adequate revenue It should be equitable in its 
treatment of different groups It should interfere as little as possible with in- 
centives to work and to invest It should help maintain the broad consumer 
markets that are essential for high-level production and employment Taxes 
should be as simple to administer and as easy to comply with as possible While 
the tax system should be flexible and change with changing economio conditions, 
it should be possible to achieve this flexibility without frequent revisions of the 
basic tax structure A stable tax structure, with necessary flexibility confined 
largely to changes m tax rates and exemptions, will make it easier for business 
ana Government to plan for the future ” 

While we cannot safely undertake this year the basic structural changes that 
will ultimately be desirable due to the large losses m revenue that are entailed, 
we can adopt many technical revisions which would move m the direction of 
an improved tax system I urge upon the committee the desirability of under- 
taking the steps necessary to make such administrative and technical revisions 
as will clarify present tax laws and correot some of the existing inequities without 
any substantial loss of revenue This can and should be done at an early date 
Specific proposals along these lines have already been submitted by the Treasury 
Department to the House Committee on Ways and Means 

CONCLUSION 

I am confident that sound tax policy can contribute in an important measure 
to the continued prosperity of this country I am also confident that your 
committee will give full consideration to the financial requirements and obliga- 
tions of this Government These considerations counsel against the adoption 
of H R 4790 


ANALYSIS OP THE ESTATE AND GIFT TAX PROVISIONS OP H R 4790 

Enaotment of the estate and gift tax provisions of H R 4790 would be unde- 
sirable Apart from causing unjustified revenue losses (involving a large portion 
of the total revenues from these taxes), these provisions would not establish 
the equality of transfer tax treatment of community property and noncom- 
mumty property which is said to justify the revenue loss, they would open the 
door to tax avoidance, they would create new administrative problems and 
complexities, and they would lead to disruption and distortion of well-established 
methods of property disposition m common-law States Moreover, these amend- 
ments are not required as the counterpart of the proposed mcome-sphtting pro- 
visions for husbands and wives under the income tax The following discussion 
will amplify these objections 

DISCRIMINATION 

It is the primoipal purpose of the estate and gift tax amendments in the bill 
to restore the pre-1942 treatment of community property under which each 
spouse is recognized as owning one-half of the community property regardless of 
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its source Since mere repeal of the 1942 amendments governing the estate 
and gift tax treatment of community property would revive the former dis- 
crimination existing in favor of such property and against noncommunity prop- 
erty, the highly complicated provisions of sections 361 and 372 of the bill have 
been added in an attempt to provide equality of treatment for both types of 
property, i e , it is intended to permit husbands and wives in common-law States 
to divide their property equally with equivalent estate and gift tax lesults To 
aooompbsh this, section 361 provides, in general, that there may be deducted 
from the gross estate of a deceased spouse the value of certam interests in prop- 
erty passing to the surviving spouse, but not to exceed one-half of the gross estate 
reduced by claims and similar deductions Where, however, the estate of a 
spouse inoludes only his one-half interest in community property, no marital de- 
duction would be allowed Section 372 of the bill provides what is intended 
to be oomparable gift tax treatment 

An analysis of these sections of the bill reveals that they not only fail to bring 
about equality of treatment, but in fact produce inequalities not present under 
existing law Thus, where in a common-law State the estates of husband and 
wife are substantially equal and one dies leaving his property to the survivor, an 
estate tax would, by reason of the marital deduction, be payable on only one- 
quarter of the family wealth, i e , on one-half of the decedent’s half However, 
m the corresponding situation m which the family wealth consists of community 
property earned by both spouses, an estate tax would be payable on the death of 
the first spouse to die with respect to one-half of the family wealth Under these 
circumstances, a similar discrimination would result a8 to gifts made by one 
spouse to the other by reason of the gift tax marital deduction This discrimina- 
tion under both the estate and gift taxes is inherent in the approach to equaliza- 
tion set forth m the bill 

To take another example, a husband in New York who has earned all the family 
wealth may give half to his wife by gift, and, under the bill, pay gift tax on 
one-quarter At death, he may leave his remaining half to the wife and pay 
estate tax on one-quarter A husband in the same situation m Texas would pay 
no gift tax but would pay an estate tax on one-half at death The sura of the gift 
tax on one-quarter and the estate tax on one-quarter m the case of the New York 
husband would be less than the estate tax on one-half in the Texas case, because 
of the lower brockets, lower gift tax rates and two sets of exemptions Thus, m 
this type of situation, community property would be discriminated against, there 
would continue to be inequality of treatment On the other hand, where the New 
York husband gives one-half the family property to his wife during life, and the 
remaining half to his children at death, he would pay a gift tax on one-quarter 
and an estate tax on one-half of the property The total taxes paid by the New 
York husband would exoeed the estate tax payable by the Texas husband who left 
his half of the community property to his children and who was not required to 
pay gift tax on the half acquired by his wife by operation of law In this case, 
the discrimination would run m the opposite direction, l e , against common law 
property 

Discrimination may also ooour where the wife die? first If the wife in Texas 
leaves to her surviving husband her half interest in community property earned 
solely by the husband, she would pay an estate tax on such half and the husband, 
at ms death, would pay estate tax on the entire property The New York wife 
would pay no tax at her death, an estate tax on the whole estate being payable 
upon the husband’s subsequent death In this situation, the total taxes paid by 
the spouses m Texas would be greater than the total taxes imposed with respect 
to the New York spouses’ property Conversely, the Texas family would have 
the advantage if the wife left her half of the community property to the children 
In that oase, the total taxes payable by the spouses owning community property 
would be an estate tax on the wife’s half plus an estate tax on the husband s 
half, as compared with a tax, computed at higher progressive rates and with but 
a single exemption, on all the property of the New York husband 

These examples serve to demonstrate that the estate and gift tax amendments 
in the bill will not produce equality in the transfer tax treatment of community 
and nonoommumty property Furthermore, a comparison of the tax conse- 
quences under the bill with those of the present law shows that the bill will produce 
inequalities where they do not exist under the present law 
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DEFECT ON ESTATE PLANNING 

The method by wluch equalization is sought is inherently defective because 
the amount of the proposed marital deduction would depend on the amount 
of property going from the New York decedent or donor to his spouse ThuB, 
if only one-third of his property goes to his spouse, the amount of the deduction 
would be equal to the value of such one third In the case of community prop- 
erty, however, eaoh spouse acquires title to one-half by operation of law 
Equality, therefore, would be obtamed under the system of taxation proposed 
in the bill only in the event the deceased or donor gives his spouse one-half of his 
property Since it is a frequent practice in common law States for a wealthy 
husband to give his wife a life interest m his estate with remainders to his 
ohildren or other beneficiaries, equality of treatment would be achieved only by 
interfering to a large extent with this long-established pattern of family disposi- 
tions No such criticism may properly be direoted against the 1942 amendments 

ESTATE AND GIFT TAX PROVISIONS NOT NECESSARY TO INCOME SPLITTING 

The estate and gift tax treatment of community and noncommunity property 
provided in H R 4790 is not, as has been suggested, a proper ad]unct of the 
income-splitting provisions of the bill The proposed system for income splitting 
by husbands and wives constitutes a single, Nation-wide plan for taxmg income 
from all sources, whether derived from earnings or investments or from separate 
or community property Such a plan is not concerned with local rules of owner- 
ship of income Instead, it overrides such rules and sets forth a uniform concept 
for determining the tax on family income The estate and gift tax provisions of 
the bill, however, do not create a single, over-all plan for taxmg transfers of 
family wealth On the contrary, the bill provides one method for taxing trans- 
fers of community property, based on the local rules of property ownership 

E eouliar to such property, and another method for taxing noncommumty property, 
ased on the local rules of property ownership peculiar to the latter property 
The bill disregards the fact that by according full recognition to the formal dis- 
tinctions between the two systems of property ownership, disparities of tax treat- 
ment necessarily arise It then attempts, as a means of obtaining equality in 
the taxation of transfers of both types of property, to conform transfers of non- 
eommunity property to the pattern of transfers peculiar to the community- 
property system, through the use of a marital deduction Equality of taxation 
cannot be successfully achieved through a hybrid tax system, such as that created 
by H E 4790, whioh Implements rather than disregards the formalities and 
technicalities of local rules of property ownership 

TERMINABLE INTERESTS 

The hybrid plan for taxmg transfers contained m the bill is fundamentally 
defective in another important respect Sections 361 and 372 disallow a marital 
deduction with respect to certain terminable interests in property passmg to a 
surviving spouse, or transferred by gift Typical examples of terminable interests 
which are not deductible are life estates oi annuities given to a spouse, where 
remainder interests pass to other beneficiaries Thus, where a decedent leaves 
property m trust, providing for the payment of the income from the trust to his 
wife for life with remainder to his children, no marital deduction may be taken 
The apparent purpose of this rule ie to insure that all the property of the family 
is included in either the estate of the husband or of the wife 
The difficulty is that the husband may easily avoid this rule by use of other 
types of terminable mterests which are deductible under the bill The bill permits 
the deduction of terminable interest purchased by the donor or decedent or by the 
exeoutor at the direction of the decedent This oreates a wide avenue for avoid- 
ance of tax upon either spouse Thus a person who wishes to provide a life 
income for his spouse with remainder to his children without losing the benefit of 
the marital deduction need only purchase, or direot his exeoutor to purchase, a 
Me annuity for his spouse with part of his estate and to hold the balance in trusts 
for the children The value of such annuity would be a marital deduction from 
the decedent’s gross estate, and would not thereafter be includible m his spouse’s 

f ’oss estate The value of the annuity would thus completely escape taxation 
ax could similarly be avoided in the case of other purchased terminable mterests, 
such as leases and insurance proceeds payable m installments 
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On the othei hand, if the mantal deduction were not allowed as to any teiini- 
nable interest, so that there would be deductible only such property transferred 
to a spouse as would be subject to transfer tax in her estate, a further large area 
of inequality of treatment as between common-law and oommumtj-propeity 
States would be created, m view of the fact that terminable interests may be held 
as community property This dilemma appears to be inherent in the ‘Equaliza- 
tion” plan of the bill The 1942 amendments piesent no such problem 

TRACING OB' PROPERTY 

One of the chief arguments advanced by proponents of the repeal of the 1942 
amendments governing community property is the supposed difficulty m some 
instances in tracing such property to its source While the existing problem does 
not m fact appear to be serious, this bill itself substitutes somo new tracing 
requirements ' 

Sections 361 and 372 of the bill properly provide that no marital deduction may 
be taken as to separate property whioh was at any time acquired m exchange for 
or through partition of community property It is appaient that, under these pro- 
visions, it will frequently be necessary to trace separate property passing between 
spouses back to its original source Accordingly, to the extent that the oritioiBins 
of the 1942 amendments based on tracmg difficulties may be valid, H E 4790 is 
open to the same type of critioism 

BASIS 

In addition to the difficulties in the estate and gift tax treatment of spouses, the 
plan incorporated in the bill also gives rise to income tax problems involving 
basis for gam or loss Under existing law the basis of property acquired by a 
survivmg wife by bequests, devise, or inheritance from her deceased husband 
would be its value at time of his death The bill makes no change in the rule, 
even though the marital deduction taken by the husband results in exclusion of 
the property from his taxable estate In the case of community property, how- 
ever, the surviving wife’s basis for her half of the community property would be 
its cost to the community, since such half was not acquired by bequest, devise, or 
inheritance Where the property has appreciated m value this operates disad- 
vantageous^ to community property 

In determining the appropriate policy respecting basis, consideration must be 
given to the relationship between noncommunity property qualifying for a marital 
deduction and the survivmg spouse’s Interest m community property The plan 
of estate taxation embodied in H R 4790 treats property passing to a surviving 
spouse and qualifying for a marital deduction as the equivalent of a surviving 
spouse’s interest in community property Accordingly, it may be presumed that 
Bimilar basis treatment should be given to both types of property Similar treat- 
ment, however, cannot be achieved if the estate tax plan of H R 4790 is not 
accompanied by a change in the present provisions of law governing basis The 
bill falls to deal with this question 

If, in spite of their fundamental and sei ious defects, the estate and gift tax 
provisions of this bill should be enacted, it would appear that a satisfactory basis 
For determining gain or loss could only be established by eliminating entmly the 
provisions of existing law which permit tho basis of inherited property to be 
determined by reference to the value of the property at the time of death This 
type of treatment would provide equality foi income tax purposes of both com- 
munity and noncommunity property 

OTHER TECHNICAL DEFECTS 

The bill in its present form does not deal with a number of tioublesome 
teohnical problems which must be resolved and presumably will be by amend- 
ment These mvolve matters relating to proper allowance of credit for gift 
tax in the case of property subject to the marital deduction, cases of disclaimers 
of legacies and other matters However, even assuming that these problems are 
satisfactorily disposed of, it must be recognized that their solution will unques- 
tionably lengthen and further complicate the estRte and gift tax provisions of 
the bill which already are far more lengthy and complex than can be justified 
by the tax results they achieve 
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1 able A — Estimated effect of House bill (II R 4790) on budget receipts, expendi- 
tures, and surplus, fiscal years 1948 and 1949 

[In billion of dollars] 



Receipts 

Expend) 

tares 

Surplus or 
deficit (— ) 

Tiscal year 1048 

45 2 

37 7 

7 8 

Present law 1 

House bill (H R 4790) 

44.1 

87 7 

6 4 

"Decrease under House bill (H B 4790) 

1 1 


1 1 

Fiscal year 1949 

44 5 

39 7 

4 8 

Present lew 1 

House hill (H R 4799) 

37 0 

40 1 

-2 2 

Dera case under House bill (B R 4799) 

6 6 

3 4 

7 0 


Source —Estimates under present law aro from the Budget of the United States Government foi the fiscal 
year ending June 30 1940 

i Internal Revenue Code, as amended by the Rovonue Act of 1948 

« Represents Increase resulting from larger Individual income tax refunds under H R 4790 


Table B — Wholesale, retail, and consumers’ price indexes, 1989 to dale 


r 

Year or month 

■Wholesale 

prices 

(1026=100) 

Retail 

prices 

Consumers’ prices (1936-30=100) 1 

(1035-39= 

100) 

All items 

Food 

Clothing 

Monthly average 

1930 

77 1 

99 0 

99 4 

95 2 

10(1 5 

1940 

786 

«H|] 

■ M 

06 6 


1041 

87 8 

108 3 

HK&I1 

105 5 


1942 

98 S 

124 9 

116 5 

123 9 

124 2 

1943 


134 (1 

123 6 

138 0 

120 7 

1944 

104 0 

137 6 

126 8 

186 1 

138 8 

1945 

105 a 

141 4 

128 4 

139 1 

145 9 

1940 

121 1 

155 0 

139 3 

169 6 


1947 

161 7 

« 

159 2 

193 a 

185,8 

1940— January 

107 1 

143 1 

T29 9 

141 0 


February 

107 7 

142 9 

120 6 

139 6 


March 


143 7 


1401 

153 1 

April 

May 

110 2 

144 8 

m i 

141 7 

154 5 

111 0 

145 7 

131 7 

142 0 

165 7 

Juno 

112 9 

147 7 

133 3 

145 6 

157 2 

July 

124 7 

156 3 

141 2 

165 7 

158.7 

August 


169 8 

144 1 

171 2 

161 2 

September 

124 0 

164 3 

146 9 

174 I 


October 

134 1 

107 2 

148 6 


168 1 

November 

139 7 

171 5 

162 2 



December 

140 9 

172 7 

163 3 


176 5 

1047— January 

141,6 

172 7 

153 3 


179 0 

February 

144 5 

172 7 

153 2 

1HK£X1 

181 6 

March 

149 5 

177 2 

160 3 


184 3 

April 

May 

, 147 7 

177 2 

156 3 


184 9 

347 1 

177 1 


187 6 

185 0 

Juno 

147 0 

178 7 

167 1 

100 5 

186 7 

July 


179 7 

158 4 

193 1 

184 7 

August 

153 6 

181 i 

160 3 

196 6 

185 9 

September _ 

157 4 

184 9 

163 8 

203 6 

187 6 

October 

158 6 

184 9 

-I 

201 6 

189 0 

November 

159 7 

185 9 

164 0 


190 2 

December 

103 2 

(>) 



191 2 

1948— January 

165 6 

» 

168 8 

209 7 

192 1 


Source—' Wholesale and consumers’ prices, U S Department of Labor, retail prices U S Department 
of Commerce 

» For moderate-income families Inlarge cities 
• Not available 
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Table C — Percentage distribution of -positive and negative savers, by income groups of 

family units , 1946 


Income groups 1 

All family 
units 

Positive 
savors > 

Zero sav 
ers 

Negative 

savors 8 

All family units * 

100 

60 

7 

27 

Under $1,000 


30 

28 

3u 

$1 000 to $1,009 


67 

10 

33 

$2 000 to $2 90S 

100 

65 

3 

32 

$3 000 to $3 009 

100 

75 

2 

M 

$ 4,000 to $4 ego 

100 

78 

m 

22 

$5,000 to $7,400 

100 

81 

1 

18 

$7 500 and above . 

100 

88 

(«) 

12 


Source — "Surveypf Consumer Finances, pt III Consumer Savints ml04G and Ownership of Selected 
Nonliquid Assets,’ Federal Reserve Bulletin August 1047 tablol3 p U 

1 Based on 1940 money income before taxes 
i Family units with money Incomos in oxcess of expendituies 
» Family units with expenditures in excess of money incomes 
< Includes families of one or more persons 
> Loss than one-half of 1 percent 


Table D — Gross national product and gross private domestic investment, 1929-47 

[In billions of dollies] 


Year or quarter 

Gross 

national 

produot 

Gross private domestic investment 

Total 

New con 
st ruction. 

Producers 
durable 
equipmt nt 

Changes hi 
business 
inventories 

1620 


15 8 

7 8 


1 A 

1030 

90 9 


u n 


- 3 

1031 

75 9 

5 4 

3 0 


-1 4 

1032 

58 3 

0 

1 7 


-i (. 

1033 

55 8 

1 3 



-1 IS 

1034 

64 9 

i 8 



-1 1 

1035 

72 2 

0 1 



9 

1036 

82 5 

8 3 

^ . 


1 0 

1937 


11 4 



2 1 

1038 

847 

h 3 


4 0 

-1 0 

1030 

^WEi 



4 6 

4 

1940 

100 5 

13 0 


6 1 

* i 

1941 

125 3 

17 2 


7 7 

\ 0 

1042 

iso e 

M 4 


4 7 

1 i 

1943 

102 e 

4 0 


3 8 

-1 2 

1044 

210 0 

5 7 

2 3 

5 3 

-2 0 

1945 

213 1 


3 1 

7 1 

-1 2 

1946 

Sgi 

24 0 

8 5 

12 1 

3 7 

1947 . 

229 b 

27 8 

10 7 

17 0 

- i 


SEASONALLY ADTUSTED ANNU4I HA US 


1946 

x 

191 7 

18 0 

7 2 

9 1 

2 1 

n 

107 0 

22 3 

8 7 

11 5 

20 

m 

307 6 

27 0 

8 9 

13 2 

4 9 

IV 

218 0 

JO 4 

D 3 

15 7 

54 

1947 

I 

221 0 

28 2 

10 3 

16 4 

1 6 

XI 

220 9 

26 1 

HU 

17 9 

-1 4 

in 

329 4 

27 0 

16 4 | 

18 4 

-1 7 

IV 

240 9 

29 9 

12 4 

IS 8 

-1 3 


Source — U S Department of Commerce 

Note — 1 igures are rounded and w ill not necessarily add to totals 
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Table E — Gross private domestic investment, total and major components as pej- 
centages of gross national product, 1919—47 


Year or quarter 

Gross 

national 

produot 

Gross private domestic Investment 

Total 

New con 
struotlon 

Producers 

durable 

equipment 

Changes In 
business 
Inventories 

1919 

100 0 

15 3 

4 8 

6 4 

4 1 

1920 

100 0 

18 2 

6 6 

6 1 

6 6 

1921 

100 0 

10 0 

6 0 

4 6 


1022 

100 0 

12 9 

7 8 

4 4 

7 

1023 

100 0 

10 9 

8 4 

5 4 

3 1 

1924 

100 0 

13 1 

e 3 

5 1 

-1 3 

102 r > 

100 0 

16 5 

9 6 

5 2 

1 7 

1020 

100 0 

10 7 

9 7 

5 5 

1 5 

1927 

100 0 

15 0 

9 0 


3 

1928 

100 0 

13 7 

8 7 

5 4 

- 4 

1020 

100 0 

15 1 

7 5 

6 1 

1 6 

1030 

100 0 

11 2 

0 1 

6 4 

- 3 

1931 

100 0 

7 0 

4 7 

4 2 

-1 9 

1032 

100 0 

1 5 

2 9 

3 1 

-4 5 

1933 

100 0 

2 3 

2 0 

3 2 

—2 9 

1934 

100 0 

4 3 

2 2 

3 8 

-1 7 

1035 

100 0 

8 0 

2 0 

4 7 

1 3 

1036 

100 0 

10 1 

3 4 

5 6 

1 2 

1937 

100 0 

12 6 

4 1 

6 0 

2 6 

1938 

100 0 

7 4 

3 0 

4 7 

-1 2 

1039 

100 0 


4 4 

5 1 

4 

1040 

100 0 

13 0 

4 0 


2 S 

1941 

100 0 

13 7 

4 5 

6 1 

3 1 

1942 

100 0 

5 8 

2 0 

2 9 

9 

1943 

100 0 

2 4 

1 0 

2 0 

~ 0 

1944 

100 0 

2 7 

1 1 

2 6 

- 0 

1046 

100 0 

4 3 

1 5 

3 4 

- 6 

1946 

100 0 

12 1 

4 2 

0 1 

1 8 

1047 

100 0 

12 1 

4 7 

7 8 

- 3 

Annual average 1919-41 

100 0 

11 8 

5 8 

5 1 

7 


SEASONALLY ADJUSTED ANNUAL RATES 


1940 






I 


iiHiSLU 

3 3 

4 7 

1 2 

II 


11 3 

4 4 

6 8 

1 0 

III 

100 0 


4 3 

6 4 

2 4 

IV 


13 0 

4 3 

7 2 

2 5 

1947 






I 


12 8 

4 7 

74 

7 

II 


11 5 

4 2 

7 0 

- 6 

III 


11 8 

4 6 


— 7 

IV 


12 4 

a i 

7 8 

- 5 


Source— U S Department of Commerce 

Note —Figures are rounded end will not necessarily add to totals 


Table P — Number of operating business firms, 1939-47 


Year or quartor ‘ 

Number of 
operating 
firms 

Year or quartor 1 

Number of 
operating 
firms 

1939 


1945— Continued 


1940 


m 

3 134 100 

1941 

Ml.Al'V’l 

IV 

3, 224, 100 

1042 

3 155 700 

1940 


1043 


i 

3 369.100 

m 

2 860 600 

n 

8 494 700 

IV . 

2,836 000 

m 

3 595. 800 

1944 


IV 

3 657,800 

I 

2,848 700 

1947 


II 

2,870 900 

I 

3 731 400 

hi 

2 023 600 

n» 

3 183,000 

IV _ 

2 964 800 

m 

(1) 

1945 


IV ‘ 

3,871,400 

I _ 

3, 012,900 



II 

3 005 600 




Souroe— U S Department of Commerce 


‘ Annual figures are as of Sept TO of the indicated year, quarterly figures are as of the end of the quarter 
•Preliminary * Not available ‘Estimated 
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Tabi r H — Companion of amounts and effective rates of individual income tax 
undei present law 1 and under the $40 per capita tax credit 

MARRIED PERSON »-NO DEPENDENTS 


Net income bifare 
personal exemption 

Amounts of tax 

Effective latcs 

Decrease 

in 

amounts 
of tax 
compared 
with 
present 
law 

Decrease 
in eflec 
tive rates 
compared 
with 
present 
law 

Tax de 
crease as 
a percent 
age of 
present 
tax 

liability 

Tax de 
crease as 
a percent 
age of net 
income 
after 
present 
tax 

liability 

Present 

law 

$40 per 
capita 
tax 
credit 


$40 per 
capita 
tax 
credit 





Percent 

Percent 


Percent 

Percent 

Percent 

$1 400 


$70 


5 4 

0 

$70 

6 4 

100 0 

5 7 

$1 500 


9fj 

$15 

6 3 

1 0 

80 

5.3 

84 2 

5 7 

¥2,000 


ion 

110 

0 5 

5 5 

so 

4 0 

42 1 

4 4 

$2 C00 


285 


11 4 

8 2 

80 

3 2 

28 1 

3 6 

$3 000 


380 

300 

12.7 

10 0 

80 

2 7 

21 1 

3 1 

$4 non 


580 

509 

14 7 

12 7 

30 

2 0 

13 6 

2 3 

$5 000 



718 

16 0 

14 4 

80 

1 0 

10 0 

1 9 

to 000 

1 

REl 

VI 

17 4 

10 1 

80 

1 3 

7 7 

1 9 

$8 000 

1 

577 

1 407 

19 7 

18 7 

80 

1 0 

5 1 

1 2 

SMI 000 

2 

185 


21 0 

21 1 

80 

8 

3 7 

1 0 

$15 000 

4 

047 

^■Twl 

27 0 

20 4 

80 

A 

2 0 

7 

$20 000 

6 

E3 

0 314 

32 0 

31 6 

80 

4 

1 3 

6 

$25 000 

0 

ESI 


36 3 

36 0 

80 

3 

0 

5 

$50 000 

24 

795 

24 715 

49 0 

40 4 

HO 

2 

3 

3 

$75 000 „ 

4'1 


43 012 

67 5 

57 3 

80 

1 

2 

3 

$ioo ooo 


IeI 


08 1 

03 0 

80 

1 

i 

2 


101 

340 

101 200 

70 5 

70 6 

80 

(>) 

n 

1 

SWOOOO 

277 

700 

277 710 

79 4 

70 3 

80 

m 

0 

i 


ii 

E U 

407 385 

81 5 

81 5 

80 

m 

» 

1 

$750 000 

023 


623 610 

83 1 

83 1 

80 

« 

(> 

1 


830 

715 

830 035 

84 0 

84 0 

80 

(» 

(' 

m 


• Internal Revenue Code ns amended by the Revenue Act of 1B46 

* Assumes only 1 spouse has Income 
3 Less than 0 OS percent 

Table I — Comparison of amounts and effective rates of individual income tax 
under present law 4 and under the House bill {II R 4790) 

MARRIED PERSONS >-NO DEPENDENTS 



Amounts of tax 

Effective rates 

Decrease 

In 

amounts 
of tax 
compared 
with 
present 
law 

Doorcase 

Tax de- 

Tax dc 
crease as 

Net income before 
personal exemption 

Present 

law 

House 
blU (H 

R 4790) » 

Present 

law 

House 

bin cn 

R 4790) 3 

in effec- 
tive rates 
compared 
with 
present 
law 

crease as 
a per 
centege 
of pres- 
ent tax 
liability 

a per 
centage 
of net 
Income 
after pres 
enttax 
liability 


$38 

0 

Percent 

3 2 


$38 

Percent 

8 2 

Percent 
100 0 

Percent 

3 3 


05 


6 3 

2 7 

55 

3 0 

58 0 

3 9 

$2 000 



e s 

5 3 

84 

4 2 

44 0 

4 6 

$2 500 

285 

173 

11 4 

6 9 

112 

4 5 

88 3 

5 1 


If 


12,7 

8 0 

141 

4 7 

37 0 

5 4 


580 

426 

14 7 

10 0 

163 

4 1 

27 7 

4 8 


798 

678 

16 0 

11 6 

220 

4 4 

27 6 

5 2 

$6 000 

HEilTI 

742 

17 4 

12 4 


6 0 

20 0 

6 1 

$8 000 

1,577 

2,185 

1 070 

19 7 

18 5 

601 

a 2 

31 8 

7 8 

i [i Cu^K- £-,u 

1 456 

21 0 

14 5 

730 

7 4 

33 -1 

9 3 

Tt 


2 628 

27 0 

17 5 

1,419 

0 0 

35 1 

13 0 



§^vW»Til 

32.0 


2 388 

12 0 

37 3 

17 6 


'■■■ " IkI’I 

5 680 

36 3 

22 4 

3 493 

13 0 

38 6 

21 9 


24 795 


49 0 

35 2 

•VJjj 

16 4 

33 1 

32 fi 


43,092 


57 6 

gi^vniTS 

Ktwl 

17 5 

30 4 

41 0 

to' 

63 128 

■grJTjJl 

03 1 

45 0 

18, 164 

18 1 

28 8 

49 3 




76 5 

liwrru 

39 248 

16 7 

20 5 

66.9 

$350 000 



79 4 

65 3 

■n 

14 1 

17 7 

68.1 

$500,000 

407 405 

344 874 

81 5 

69 0 

62,591 

12.5 

16 4 

67 6 


■- ■ 1 

539 388 

83 1 

71 9 

84 203 

11 2 

18 5 

66 6 


839 ns 

733 899 

84 0 

73 4 

105 810 

10 6 

12 0 

66 0 


» Internal Revenue Code, at amended by the Revenue Aet of 1945 
> Assumes only 1 spouse has income 

• Assumes taxpayer Is not entitled to (be special exemption for either the aged or the blind 
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Table J — Estimated number of taxable income recipients and their total individual 
income tax under present law 1 and under $40 per capita tax credit, distributed by 
net income classes, in calendar year 194$ ( assuming personal income of $ POO 
billion) 

[Number or income recipients In thousands mono; amounts in millions] 



Number of Inoome recipients 

Total tax * 

Net Income class In thousands 
of dollars 

Taxable 

under 

Taxable 
under 
the $40 

Made 
nontax 
able by 
tbe$40 
per cap! 
ta tax 
credit 

Under 

present 

law 

Under 
the $40 
per cap! 

Decrease under the 
$40 per capita tax 
credit 


present 

lavr 

per eapi 
ta tax 
credit 

ta tax 
credit 

Amount 

Pei cent 
age (Us 
tributlon 

Under 1 . 

1 to 2 

2 to 8 

3 to 4 

4 to 6 

5 882 7 
20 688 1 
15 090 3 
5,760 1 

2 512 9 

3,090 2 
15 700 7 
12,801 0 
5,803 0 
2,447 0 

2 742 0 

4 882 4 
2,291 8 
857 1 
65 9 

$252 1 

3 039 n 

4 182 0 

2 489 4 

1 601 0 

$79 7 

2 057 7 

3 109 8 

1 977 7 

1 311 6 

$172 5 
981 9 

1 072 2 
511 7 

2o0 0 

5 4 
30 0 
33 8 
15 0 
78 

Under 6 

49 775 2 

89 432.5 

10,342.7 

11,524 S 

8 530 5 

2 988 3 

93 0 

StolO . 

10 to 25 

25 to 50 . 

50 to 100 

100 to 260 

260 to 500 

500 to 1 000 

1,000 and over 

1 463 2 
608 1 
149 5 
61 4 
10 3 

1 3 

3 

1 



1 626 5 

2 464 1 

2 144 2 

1 878 9 

980 0 
321 8 
177 7 
124 9 

1 478 8 

2 406 6 

2 130 0 

1 874 4 

979 2 
321 7 
177 7 
124 9 

147 7 
58 5 

i<W 

45 

8 

1 

<*) 

( a ) 

4 7 
1 8 
4 

8 1 
CO 

w 

6 and over 

2 284 1 

2 284 1 

- 

9 718 1 

9 493 1 

225 0 

7 0 

Grand total . .. -- 

62 059 4 

41,710.8 

10,342 7 

21,242.9 

18 029 0 

3 213 2 

100 0 


Nora —Figures are rounded and will not necessarily add to totals 

* Internal Hevenue Code, as amended by the Revenue Act of 1945 

* Includes normal tax, surtax and alternative tax on net long term capital gains 

* Less than $50 thousand 

* Less than 05 percent 
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Table K — Estimated number of taxable income recipients and their total in- 
dividual income tax under present law 1 and under the House bill ( H R 4190), 
distributed by net income clones, m calendar year 1948 (assuming personal 
inromc of $200 billion ) 


[Numbei of Income recipients In thousands monoy amounts in millions] 



Number of incomo recipients 

Total tax > 

Not income class 
(in thousands of dollars) 

Taxablo 

under 

Taxable 

under 

House 

Made 

nontax 

able 

under 

Under 

present 

law 

Under 

House 

Decrease under 
House bill (H R 
4790) 


present 

law 

bill 
(H R 
4700) 

House 
bill 
(H R 
4790) 

(H R 
4700) 

Amount 

Percent- 
age dls 
tribution 

1 

• 

cSS-SS 

& i-l d O'- 

5 832 7 
20 683 1 
16 096 3 

6 760 1 

2 612 0 

3 030 0 
17 660 4 
13 762 8 

6 635 6 

2 495 0 

1 806 7 

2 922 7 

1 333 6 

114 6 
17 0 

$262 1 

3 039 6 

4 182. 0 

2 489 4 

1 861 D 

$103 2 

1 770 1 
2,738 4 

1 807 8 

1 103 0 

$148 0 

1 209 6 
1,443 6 
821 0 
458 a 

2.4 
20 3 
23 1 
13 2 
73 

Under 5 

49 776 2 

43 400 8 

6 284 5 

11 624 8 

7 382.7 

4 142 1 

60 3 

6 to 10 . 

10 to 26 , 

26 to 60 

60 to 100 

100 to 250 

260 to 600 

600 to 1,000 

1,000 and over 

1,403 2 
608 1 
149 6 
61 4 
10 3 
18 

3 

1 

1 468 2 
608 1 
140 5 
51 4 
10 S 

1 3 

8 

1 


1 626 6 

2 464 1 

2 144 2 

1 878 9 
080 0 
321 8 
177 7 
124 9 

1 133 0 

1 826 4 

1 607 8 
1,654 2 
844 3 
286 6 
160 3 
113 6 

493 6 
038 7 
446 4 
324 7 
135 7 
35 2 
17 4 
11 3 

7 0 
10 2 

7 l 

5 2 
2.2 
6 
3 
2 

6 and over 

2 284.1 

2 284 1 

- 

9,718 1 

7 615 2 

2 102,9 

33 7 

Grand total 

62,059 4 

45 774 9 

0 284 5 

21,242 9 

14 907 9 

6 245 0 

100 0 


Nora —Figures are rounded and will not necessarily add to totals 

> Internal Revenue Code ns amended by the Rovenue Act of 1946 
3 Includes normal tax, surtax and alternative tax on net long term capital gains 
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Table M — Comparison of combined normal tax and surtax rates under present law 1 
and under the House b ill (H B 4790) 


Surtax net income 

Combined normal tax and surtax 
rates 

Porcent- 
, age-point 









Present law 

House bill 

or In 

crease (+) 





(H R 

in rates 

Exceeding— 

Not exceeding— 

Tentative 

Rates after 

4790) 

rates after 

compared 
with pres- 



rates 

reduction 

reductlona 

ent law 



Percent 

Percent 

Percent 

Percent 

$0 

*1,000 

] 



f fUfitld 

Ft 77 !*-'"- - .'n 

$1 400 3 

[ 20 





$2,000 

1 




tylLOM x * ■ -’1 --.v ' - 

$4 000 

22 

20 90 

IB 720 

-4 180 

$4 ooo 

*0,000- 

20 

24 70 


-2 470 

*0,000 

$8 000 

80 

28 50 


—2 850 


m ooo 

34 

32 30 




$12,000 

38 

30. 10 

32.490 


’ll* 1 y r v 

$14 000 

43 



-4 085 

Vv. v-1 

$10 000 

47 

44 65 




$18,000 

50 

Ifll^zrZTia 

42 750 

-A 750 

7T|rri^f ; ; 

$20 000 

63 


45 315 

-6 035 


$22 000 

50 


47 880 

-5 320 

$32 000 

$26,000 

69 

60 06 



$26 000 

$32,000 

02 

: f 

63 010 

-5 890 

$32,000 * 

$38 000 

00 

01 75 

55 575 

-0 175 

$38,000 

$44,000 

09 

05 65 

68.995 

-6 505 

$44,000 

$50,000 

72 

68 40 

01 500 

-6 840 

$50,000 

$60 000 

75 

71 25 

04 125 

-7 126 


$70,000 

78 


60 690 

-7 410 


$80,000 

81 

70 95 

69 255 

-7 095 

rrnf2»-:v ~v ^ v^j 

$90 000 

84 

79 80 


-7 980 


$100000 

87 

82.05 


-8 205 

$100,000 

■ TriTm^Bv- ... . ; ; - 

89 

84 55 


-8 455 

$160 000 

$200 000 

90 

85 50 


-8 650 

$200 000 and over * 


91 

80 45 

77 805 

-8 645 


» Internal Revenue Code as amended by the Revenue Act of 1045 

1 Designates notoh area under the House bill The exact upper limit of the notch area Is $ 1 ,305 83 
1 Tax is subject to the following maximum effective rate limitations under present law, 85 5 percent 
under the House hill, 77 percent 


Table N — Estimated number of taxable income recipients distributed by the various 
percentage reductions provided under the House bill (H R 4790), m calendar year 
1948 ( assuming personal income of $900 biUion) 


Surtax net Income 

Tentative norma! 
tax end surtax 

Reductions of tenta- 
tive normal tax and 
surtax 

Reductions of eotual 
present law tax > 

Number of 
taxable 
Income 
recipients 

0 to $ 1,000 
$1,000 to $1,395 88 
$1,396 83 to $4,000 
$4,000 and over 

Oto $200 
*200 to $279 17 
*279 17 to $840 
$840 and over_ 

33.5 percent 
$07 

24 percent 

$201 00 plus 14 5 per 
cent of excess over 
$840 

30 percent 

30 to 20 percent 

20 percent 

$159 60 plus 10 peroent 
ol excess over $798 

23,700 000 
7 900,000 
12 500 000 
1 700 000 

Total 




46 800,000 


> Internal Revenue Code es amended by the Revenue Act of 1845 
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Table 0 — Estimated number of taxable and nontaxable income recipients, their 
income and individual income tax under present law, 1 m calendar year 1948 
C assuming personal income of $900 billion) 



Number of 
income re- 
cipients 
(thousands) 

Amount of 
income (mil 
lions) 

Total tax 
(millions) 

Total, all income recipients 

Nontaxablo income recipients 

Taxable income recipients 

Subject to surtax 

Subject to normal tax 

Subject to alternative tax 

71,578 
19,510 
52,059 
52,059 
> 52,059 
23 

>$147,032 
>15,020 
>132,012 
<80 108 
>80,085 
>373 

$21 243 

21,243 
18,003 
2 453 
187 


1 Internal Revenue Code as amended by the Rovonue Act of 1 048 

* Net lnoome before exemptions 

* The number of persons paying normal tax is estimated to be loss than 500 smaller than the number 
paying surtax 

* Surtax net lnoome 

* Normal tax net income 

* Net long term capital gains subject to alternative tax 


Table P — Estimated number of taxable income recipients under present law, 1 
their surtax net income and combined normal tax and surtax, distributed by surtax 
net income brackets, m calendar year 1948 (assuming personal income of $900 
billion) * 

[Number of Income recipients in thousanda, money amounts in millions] 


Surtax net Income 
brackets (In thon 
sands of dollars) 

Taxable Income reoipl 
ents cumulated from 
highest bracket 

Surtax net Income in 
bracket 

Combined normal tax and 
surtax in braoket > 

Number 

Feroent 

Amount 

Percent 

Amount 

Percent 

Under 2 

62 059 4 

100 00 

$58 440 4 

57 88 

$11,105 1 

52 72 

2 to 4 

11 190 6 

21 60 

10 400 6 

1219 

2194 3 

10 42 

4 to 6 

2 352.3 

4.52 

3 176 1 


784 2 

3 72 

6 to 8 

1,259 3 

2.42 


238 

583.2 

277 

8 to 10 

920 9 

1 78 

1 592 1 

1 86 

514 2 

2 44 

10 to 12 

725 0 

1 39 

1,224 2 

1 42 

441 9 


12 to 14 

300 4 

1 09 

994.9 

1 10 



14to 10 

482.6 

80 

822,2 

98 

307 1 


10 to 18 

385 5 

74 


80 

328 1 


18 to 20 

322.5 

62 

683 5 

08 

293 8 


20 to 22 

276.3 

53 

502. 2 

58 

207 1 

1 27 

22 to 26 

237 8 

46 

825.9 

90 

4629 

2,20 

28 to 82 

176 4 

34 



653 9 

2 63 

32 to 38 


23 

805 0 

77 


1 95 

38 to 44 

02,0 

18 

iVii'ii i 1 1 

58 

329 0 

1 67 

44 to 50 

73 8 

14 

394.4 

40 

209 7 

1 28 

50 to 00 


12 

474 4 

66 

338.0 


00 to 70 


08 

320.4 

38 

241 8 

1 10 

70 to 80 

27 7 

06 

227 2 


174 8 

83 

80 to 00 

19 8 

04 


19 

1323 

63 

90 to 300 

14.3 

03 

118.9 

14 

08.3 

47 

100 to 160 


02 

3427 


289 7 

1 38 

150 to 200 

4 2 

01 

1428 

17 

1221 

68 

Over 200 

22 


401 4 

47 

347 0 

1 06 

Grand total 



<86 108.4 

100 00 

21,065.2 

100 00 


Noth — Figures are rounded and will not necessarily add to totals. 

1 Internal Revenue Code as amended by the Rovonue Act of 1045 

t Normal tax and surtax wero obtained separately by applying the appropriate rates to normal tax ana 
surtax net incomo Since normal tax net income is somewhat less than surtax net income, these amounts 
will differ slightly from the result obtained by applying the combined rates to surtax net lnoome 
' Less tban 0 005 percent 

‘ Excludes amounts subject to the alternative tax 





























324 REPORT OP THE SECRETARY OP THE TREASURY 


Table Q — Estimated, number of taxable income recipients under present law, 1 * 
their net income before exemptions, surtax net income and total tax, distributed 
by net income classes, m calendar year 1948 ( assuming personal income of 
$ 800 billion) 

[Number of income recipients in thousands, money amounts In millions] 


Net income classes 
(in thousands ot 
dollars) 

Taxable income 
roolplonts 

Net Income before 
exemptions > 

Surtax net income 

Total tax 3 

Number 

Percent- 
age dls 
trlbutlon 

Amount 

Percent- 
age dls 
tribution 

Amount 

Percent 
age dis- 
tribution 

Amount 

Percent- 
age dis- 
tribution 

Under 1 

6, 832. 7 

mm 

$4 228 1 

3 2 

$1 327 2 

1 5 

$252.1 

■ffi 

1 to 2 

20 683 1 


31 060 8 

23 4 

16,008.3 

18 6 

3 039 6 


2to3 

16 096 3 

l»*fl 

37,603 0 

28 1 

21 047 2 

26 5 

4 182.0 


3 to 4 

6 760 1 

■til 

19, 758. 2 

14 9 

12 849 6 

14.9 

2,480 4 


4 to 6 

2,512.0 

mm 

11 102.0 

8.4 

BJUiiU 

9 2 

1 661 0 

sKe 

Under S 

49 776 2 

95 6 

103 643 1 

78.0 

60 030 2 

69 7 

11 524 8 

64 3 

6 to 10 

1 463 2 

2 8 

0 457 3 

7 1 

7 600 0 

8 8 

mun 

7 7 

10 to 25 

608 1 

1 2 

0 035 6 

6 8 

8,200 8 

9 7 

2 464 1 

11 6 

26 to 50 

149 6 

3 

6 081 8 

3 8 

4,830 2 

5 6 

2,144 2 

10 1 

60 to 100 


1 

3,422 5 

2.6 

3 286 0 

3 8 

1 878 9 

8.8 

100 to 260 . 

frt 

(5 

1 468 6 

1 1 

1,360 0 

1 6 


4 6 

260 to 600 

K 

M 

428 6 

3 

380 5 

4 

321 8 

1 5 

600 to 1,000 

fill 

{') 

226 8 

2 

109 6 

2 

177 7 

8 

1 000 an&over . 


« 

168 0 

1 

131 2 

2 

124 0 

0 

Over 6 

2,284 1 

mm 

29 208 6 

22 0 

26 078 2 

30 3 

9 718 1 

46 7 

Grand total 

62,059 4 

100 0 

132 011 7 

100 0 

86 108 4 

100 0 

21,242 0 

100 0 


Note —Figures are rounded and will not necessarily add to totals 

1 Internal Revonue Code, as amended by the Revenue Aot of 104 S 

1 Includes amounts subject to the alternative tax 

3 Includes normal tax, surtax, and alternative tax on net long term capital gains 
< Less than 0 06 percent 
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*1 able E — Number of taxable individual and fiduciary returns, tax and net income, 
1918-46, and estimated for 1947-48 



Source.— Data for 1916-46 from Statistics of Incamo 

i Not available The total number of taxable and nontsxablo returns filed were as follows 1918 867,698, 
1914, 367.616, and 1916, 336 062 

» Receipts (including fines penalties additional assessments etc ) for the fiscal year ended June 39 imme- 
diately fallowing as shown in annual reports of tbe Commissioner of Internal Revenue 

• Not available 

• Includes war excess profits taxes of $101,249,781 on individuals and $103,887,984 on partnerships 

• a ax base for taxable returns with net incomes of $2,000 and over There were 1,691,618 taxable returns 
with net inoomos of $2,000 and over, for which tho tax amounted to $076,249,460 

• Amount after the 26 percent reduction provided by sec 1200 (a), Revenue Aot of 1924 

'Excludes additions to liability under the Current Tax Payment Act of 1943 amounting to $2,666,394,000 

• Obtained from collectors’ monthly report to Commissioner of returns filed 

• Estimated 
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Exhibit 29 — Message from the President, April 1, 1948, returning without 
approval the bill (H R 4790) to reduce individual income tax payments, and 
for other purposes 

[House Document No 689, 80th Congress 2d Session] 

To the House of Representatives 

I return herewith, without my approval, H R 4790, entitled "An act to reduce 
individual income tax payments, and for other purpoBeB ” 

It is a matter of deep regret to me that I am compelled to take this action If 
I could conscientiously approve tax reductions, I would gladly do so But I am 
convinced that to reduce the moome of the Government by $5,000,000,000 at this 
time would exhibit a reckless disregard for the soundness of our economy and the 
finances of our Government 

All of us are aware that the world situation is one of uncertainty and, indeed, of 
danger The United States, m common with other free nations, is taking positive 
action on many fronts to preserve conditions of peace with justice against the 
forces of dissension and chaos In this endeavor, as I stated m my address to the 
Congress on March 17, 1948, "the United States has a tremendous responsibility 
to act according to the measure of our power for good in the world ” 

Under these conditions, the primary test which I muBt apply m considering this 
bill is whether or not it would contribute to the strength of the United States 
My fundamental objection to the bill is that it would not strengthen, but instead 
would weaken, the United States 
This is true for two reasons 

First? the bill would reduce Government revenues to such an extent as to make 
likely a deficit m Government finances, at a time when responsible conduct of the 
financial affairs of this Nation lequires a substantial surplus m order to reduce 
our large public debt and to be reasonably prepared against contingencies 
Second, the bill would greatly increase the danger of further inflation, by adding 
billions of dollars of purchasing powei at a time when demand already exceeds 
supply at many strategic points in the economy, and when Government expendi- 
tures are necessarily rising 

The estimates of Government expenditures for the fiscal year 1949 which I sub- 
mitted to the Congiess in January totaled 39 7 billion dollars Receipts were 
estimated at 44 6 billion dollars, leaving a surplus of 4 8 billion dollars for debt 
retirement and contingencies 

It has since become apparent that despite the most stringent efforts toward 
economy, there will be several important increases m expenditures above the 
January estimates Legislation has been enacted increasing payments to veterans 
Larger amounts will be required for assistance to certain foreign countries Legis- 
lation to increase the salaries of Federal employees is being considered It has 
been necessary to recommend substantial additional appropriations to the Con- 
gress to bring our armed foroes to a proper strength 
Altogether these increases, after taking due account of appropriation actions by 
the Congress to date and of the additional tax lefundB which would occur under 
this bill, involve additional expenditures for the fiscal year 1949 of at least 3 6 
billion dollars above the January estimates In the fiscal year 1950 these addi- 
tional programs would mciease expenditures by another 2 billion dollars, or by a 
total of 5 6 billion dollars It is clear that, if this bill which reduces taxes by 5 
billion dollars were to become law, there would in fact be a deficit in the fiscal 
year 1949 even under the more optimistic estimates of revenue used by the con- 
gressional committees 

The Congress proposes to extricate itself from this situation by charging 
$3,000,000,000 of the 1949 expenditures under the European Reoovery Program 
against the 1948 revenues This might avoid a deficit m 1949 But the facts 
cannot be obscured by the fiscal sleight-of-hand by which a prospective deficit 
in 1949 is made to appear as a surplus Actually the surplus available for debt 
retirement for the 2 years 1948 and 1949 would not be affected m the slightest 
by such a shift in accounting 

The public debt is $253,000,000,000 I repeat what I have so often said 
before — if we do not reduce the publio debt by substantial amounts during a 
prosperous period such as the present, there is little prospect that it will ever be 
materially reduced 

I am aware that some hold the view that it would be proper to reduce taxes 
now, and that it will be time enough to restore adequate Federal revenues when 
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the full extent and coat of our commitments are more definitely determined 
I oannot subscribe to such an erratic and vacillating tax policy We already 
know enough about the Government’s financial outlook to demonstrate the serious 
effects of reducing revenues now by $5,000,000,000 The additional expendi- 
tures which are in prospect, although not exactly determined as to amount, are 
of sufficient size to make clear the shortsightedness of cutting taxes at the very 
time our obligations are increasing If I endorsed tax reduction now, knowing 
that to do so would m all likelihood mean increased taxes next year, I would not 
be dealing fairly with the American people 
This bill would undermine the soundness of our Government finances at a 
time when world peace depends upon the strength of the United States 
It would also gamble with the dangers of further inflation I have urged on 
many occasions that steps be taken to relieve the distressing effects of lugh prices 
Since these steps have not been taken, the most important force restraining 
inflation has been the Government surplus and the use of thus surplus to reduce 
the public debt This bill would reduce or eliminate this important weapon 
against inflation 

It has been argued that tax leduction now would furnish incentives for more 
aotive investment and business enterprise and, consequently, more production 
The plain faots show that neither funds noi profit incentives are lacking for 
investment and business enterprise at present tax rates 
Industrial expenditures for new plant and equipment reached the record level 
of more than $16,000,000,000 m 1947, contrasted with $12,000,000,000 in 1946 
and $8,000,000,000 m 1941 Preliminary estimates indicate that industrial 
expenditures for new plant and equipment during the first quarter of 1948 ran 
much higher than the average for 1947 " 

Corporate profits were at extraordinary levels dunng 1947, reaching 17 3 
billion dollars after taxes, contrasted with a previous peak of 12 5 billion dollars 
in 1946 Preliminary estimates indicate that corporate profits dunng the first 
quarter of 1948 have substantially maintained the very high level of 1947 

The national income is at a record level Employment ib at a record level 
Production is at a record peacetime level The resources and labor force of this 
country are fully employed Under these circumstances, tax reduction could 
only result m higher prices— not in higher production 

From the viewpoint of the average family which spendB most of its income to 
buy the necessities of life, the kind of tax reduction which this bill provides 
would be an evil in disguise Inflation is still here and the cost of living has not 
descended to reasonable levels The consumers’ puce index, which was 159 for 
1947 as a whole, was 167 6 m February 1948, and preliminary figures indicate 
that it was even higher in March A large tax reduction at this time would help 
to drive the cost of living still higher 

With wise and careful planning the American tax system can make an important 
contribution to eoonomic progress But if we dissipate the strength of our revenue 
system by ill-timed tax reduction, we shall sacrifice for many years our opportuni- 
ties to lay a solid foundation for a more effective tax system Major reforms are 
needed m all important areas of the Federal tax system — excise taxes, corporate 
taxes, individual income taxes, and estate and gift taxes The enactment of 
H R 4790 would, by prematurely weakening the tax system, not only aggravate 
our immediate problems but also constitute a serious obstacle in the path of 
realizing many urgently needed fundamental tax reforms 

The tax reduction provided by this bill is inequitable as well as untimely 
In the case of the income tax, nearly 40 percent of the reduction would go to 
individuals with net incomes in excess of $6,000, who constitute less than 5 per- 
cent of all taxpayers 

In the oase of the estate and gift taxes, nearly all of the $250,000,000 annual 
reduction would go to onlv about 12,000 of the most wealthv families The 
discovery that It is possible to make very substantial savings in the gift and 
estate taxes by dividing a family’s wealth between husband ana wife has Drought 
forth much ingenious argument to the effect that the provisions in this bill are 
needed to equalize the application of these taxes in community-property and 
common-law States In fact, this equalization was in all essential respects 
achieved by legislation enacted by the Congress in 1942 
For the reasons I have set forth, H R 4790 is not compatible with the require- 
ments of the critical international situation It is not compatible with sound 
domestic economic and debt management policies If enacted, it would ma- 
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tenaliy weaken this Nation’s efforts to maintain peaoe abroad and prosperity at 
home 

It is bad policy to reduce taxes m a manner which would encourage inflation 
and bring greater hardship, not relief, to our people It is bad policy to en- 
danger the soundness of our national finances at a time when our responsibilities 
are great in an unsettled world 

I am confident that the men and women of our country prefer the maintenance 
of our national stiength to a reduction in taxes under the present ciroumstances 

I consider it my clear duty, therefoie, to return H It 4790 without my approval 

Harry S Truman 

The White House, April 1 , 1948 


Exhibit 30 — Message from the President, June 14, 1948, returning without 
approval the joint lesolution (H J Res 296) to maintain the status quo in 
respect of certain employment taxes and social security benefits 

[Houso Document No 711, SOtb Congress 2d sosslon] 

To the House of Representatives 

I return herewith, without my approval, House Joint Resolution 296, to 
maintain the status quo in respect of certain employment taxes and social security 
benefits pending action by Congress on extended social security coverage 

Despite representations to the contrary, sections 1 and 2 of this resolution 
would exclude from the coverage of the old-age and survivors insurance and un- 
employment insurance systems up to 750,000 employees, consisting of a substan- 
tial portion of the persons working as commission salesmen, life insurance sales- 
men, pieceworkers, truck drivers, taxicab drivers, miners, journeymen tailors, and 
others In June 1947 the Supreme Court held that these employees have been 
justly and legally entitled to social security protection since the beginnmg of the 
program in 1935 I cannot approve legislation which would deprive many 
hundreds of thousands of employees, as well as their families, of Bocial security 
benefits when the need for expanding our social insurance system is so great 
Furthermore, if enacted into law, this resolution would overturn the present 
sound principle that employment relationships under the social security laws 
should be determined in the light of lealities rather than on the basis of technical 
legal forms In so doing, it R ould make the sooial security rights of the employees 
directly excluded, and many thousands of additional employees depend almost 
entirely upon the manner in winch their employeis might choose to cast their 
employment arrangements Employers deBiring to avoid the payment of taxes 
which would be the basis for social security benefits for their employees could do 
so by the establishment of artificial legal arrangements governing their relation- 
ship with their employees I cannot approve legislation which would permit 
such employers at their own discretion to avoid tne payment of social security 
taxes and to deny social seourity protection to employees and their families 
It has been represented that the issue involved in this resolution is whether or 
not the legislative branch of the Government shall determine what individuate 
are entitled to social security protection This is not the issue at all The real 
issue is whether the social security coverage of many hundreds of thousands of 
individuals should be left largely to the discretion of then employers On this 
issue the pioper course is obvious 

The expressed purpose of the sponsors of this resolution is to exolude from the 
coverage of the Social Security Act persons who have the status of independent 
contractors, rather than that of employees But no legislation is needed to 
accomplish this objective Under present law, as interpreted by the Supreme 
Court, only persons who are bona fide employees are covered by our sooial seourity 
system 

When all of the considerations legarding sections 1 and 2 of the resolution are 
sifted, two basic faots remain unrefuted Hundreds of large employers are assured 
of an exemption from social security taxes, while hundreds of thousands of employ- 
ees and their families are equally assuredly prevented from receiving the social 
security protection which the Supreme Court in June of last j ear oleaily indicated 
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was justly theirs These two facts were minimized by the sponsors of the resolu- 
tion, who would have us beheve, for example, that a traveling salesman who 
devotes full working time in the seivice of one company and depends completely 
upon that company for his livelihood is not an employee of that oompany but is 
an independent businessman and does not need social security protection 
Instead of clarifying the distinction between independent contractors and 
employees, which is a difficult legal issue in many cases, this resolution would 
revive the oonfusion which has plagued the administration of the Social Security 
Aot for so many years Benefits which are now payable to thousands of persons 
would have to be withheld pending final determination of the new and complex 
legal problems raised by this resolution 

Moreover, the resolution purports to preserve the past coverage of employees 
who have already made contributions under this system But in fact, under the 
terms of the Social Security Act, such coverage would expire in a few years, 
and previous contributions would be made worthless 
It has been asserted that it would be difficult for employers to keep the neces- 
sary records and meet other requirements of the law with respect to the employees 
afieoted by this resolution This is reminiscent of the objections made in opposi- 
tion to the original Social Security Act in 1935 If such objections had prevailed 
m 1935, our social security program never would have been enacted To allow 
them to prevail now would threaten the very foundation of the system I 
cannot believe that the mere convenience of employers should be considered 
more important than the social security protection or employees and their families 
It has also been urged that without this resolution some persons would receive 
oredit toward old-age and survivors benefits for 3 or 4 past years during jvlnch 
contributions were not collected If the elimination of these credits had been 
the real purpose of the resolution, it could readily have been achieved without 
permanently excluding anyone from social insurance protection 

If our social security program is to endure, it must be protected against these 
piecemeal attacks Coverage must be permanently expanded, and no employer 
or special group of employers should be permitted to reverse that trend by efforts 
to avoid a tax burden which millions of other employers have earned without 
senous inconvenience or complaint 

Section 3 of this resolution contains provisions — completely unrelated to sec- 
tions 1 and 2 — for additional public assistance of $5 per month to the needy aged 
and blind and $3 per month to dependent children 

These changes fall far short of the substantial improvements in our public 
assistance program which I have recommended many times Nevertheless, I 
am strongly in favor of increasing the amount of assistance payments Were it 
not for the fact that the Congress still has ample opportunity to enact such legis- 
lation before adjournment, I would be inclined to approve the resolution m spite 
of my serious objections to sections 1 and 2 Speedy action on public assistance 
legislation is clearly possible I note that section 3 of this resolution was adopted 
as an amendment on the floor of the Senate and passed by both Houses m a single 
afternoon Accordingly, I am placing this matter before the Congress in adequate 
time so that the public assistance program will not suffer because of my dis- 
approval of this resolution 

At the same time, I urge again that the Congress should not be satisfied at 
this session merely to improve public assistance benefits — urgent as that is 
There are other equally urgent extensions and improvements in our social security 
system which I have repeatedly recommended They are well understood and 
widely accepted and Bhould be enaoted without delay 
Because sections 1 and 2 of this resolution would seriously curtail and weaken 
our social security system, I am compelled to return it without my approval 

Harry S Trtjmah 

The White House, June 14, 1948 
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Exhibit 31 — Message from the President* April 5, 1948, returning without 
approval the bill (H R 5052) to exclude certain vendors of newspapers or 
magazines from certain provisions of the Social Security Act and the Internal 
Revenue Code 


[House Document No SOI 80th Congress, 2d Session] 

To the House of Representatives 

I am returning herewith, without my approval, H R 6052, a bill to exclude 
certain vendors of newspapers or magazines from certain provisions of the Social 
Security Act and the Internal Revenue Code 
This bill is identical with H R 3997, which I declined to approve m August 1947 
This legislation has far greater significance than appears on the surface It 
proposes to remove the pioteotion of the social security law from persons now 
entitled to its benefits Thus, it raises the fundamental question of whether or 
not we shall maintain the integrity of our social security system 
H R 5052 would remove social seounty protection from news vendors who make 
a full-time job of selling papers and who are dependent on that job for their 
livelihood Many vendors of newspapers are excluded even at present from 
coverage under the Social Security Act because they are not employees of the 
publishers whose papers they sell But some vendors work under arrangements 
which make them bona fide employees of the pubhshers and, consequently, are 
entitled to the benefits of the Social Security Act 
If enacted into law, this bill would make the social security rights of these 
employees depend almost completely upon the form in which their employers 
mighV choose to cast their employment contracts Employers desiring to avoid 
the payment of taxes which would be the basis for social security benefits for their 
employees could do so by the establishment of artificial legal arrangements govern- 
ing tlieir relationships with their employees It was this sort of manipulation 
which the Supreme Court effectively outlawed m June of 1947 when the Court 
unanimously declared that employment relationships under the social security 
laws should be determined in the light of realities rather than on the basis of 
technical legal forms I cannot believe that this sound prmciple announced by 
the Court should be disregarded, as it would be by the present bill 

The principal consideration offered m support of the bill appears to be a concern 
for the administrative difficulties of oertain employers in keeping the necessary 
records and in collecting the employee contributions required by the social security 
system In appraising these difficulties, it should be recognized that the employers 
have control over the form of the employment contracts and the methods by which 
then salesmen are compensated The salesmen are dependent upon the employers, 
and whatever remittances or reports are required for withholding and reporting 
purposes should be within each employer’s reach Certainly, the difficulties 
involved are not so formidable as to warrant the exclusion of these employees from 
coverage m the social security system and the consequent destruction of their 
benefit rights and those of their dependents 
It is said that the nows vendors affected by this biE could more appropriately 
be covered by the social security law as in dep endent contractors, when and if 
coverage is extended to the self-employed Whether that is true or not, surely 
they should continue to receive the benefits to which they are now entitled until 
the broader coverage is provided It would be most inequitable to extinguish 
their present rights pending a determination as to whether it is more appropriate 
for them to be covered on some other basis 

In withholding my approval from H R 8997 last August, I expressed my 
concern that such a bill would open our social seounty structure to piecemeal 
attack and to slow undermining That concern was well founded The House 
of Representatives has recently passed a joint resolution which would destroy the 
social security coverage of several hundred thousand additional employees As 
m the case of H R 5052, the joint resolution passed by the House ib directed 
toward upsetting the doctrme established by the Supreme Court last summer 
that employment relationships should be determined on the basis of realities 
The present bill must be appraised, therefore, as but one step in a larger process 
of the erosion of our social seounty structure 
The security and welfare of our Nation demand an expansion of social security 
to cover the groups which are now excluded from the program Any step in the 
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opposite direction can only serve to undermine the program and destroy the 
confidence of our people m the permanence of its protection against the hazards 
of old age, premature death, ana unemployment 
For these reasons, I am compelled to return H R 5052 without my approval 


The White House, April 5, 1948 


Harrt S Truman 


Exhibit 32 — Statement of Under Secretary of the Treasury Wiggins before the 
House Ways and Means Committee, November 4, 1947, on the taxation of 
farmers' cooperative associations 

I am glad to have the opportunity to appear before this committee to discuss 
a subject in taxation which has received considerable attention in recent years 
The taxation of farmers' cooperative associations 
From the letter which I received from the ohairman I am aware that your com- 
mittee desires to hear testimony on the much broader subject of the treatment of 
all tax-exempt organizations We have in process a study extending over the 
wide range of subjects encompassed by section 101 of the code To date, however, 
because of our limited and reduced staff, the Treasury Department has been able 
to complete only one segment of this study — that relating to farmers' marketing 
and purchasing cooperatives We released this part of the study on October 31, 
1947, and have made it available to each member of this committee, and with your 
permission I would like to offer this for the record 
I propose to oonfine my statement today to the one aspect of the general problem 
of tax-exempt organizations which we have been able to investigate up to this time 
However, some of the remarks which I shall make on farm cooperatives are also 
applicable in principle to other types of cooperatives, such as urban purchasing 
cooperatives, mutual insurance companies, mutual irrigation cooperatives, coop- 
erative telephone companies, credit unions, and the like 
I should also state at the outset that I am not piepared to make specific sug- 
gestion for the revision of the tax treatment of farm marketing and purchasing 
cooperatives pending completion of our study of Other tax-exempt organizations 
But more important, I do not feel that it is wise to reach firm conclusions with re- 
spect to this part of the postwar tax structure before we have had an opportunity 
to review the entire tax system As this committee knows, the Treasury Depart- 
ment is currently engaged in a comprehensive review of the Federal tax system 
When this study and review is completed we hope to have the opportunity to 
submit our full recommendations to this committee 
It is important that the tax treatment of the business income of tax-exempt 
organizations be articulated with the general treatment of the business income 
of both incorporated and unincorporated businesses Since we have not yet 
formulated our views respecting business income which is now taxable, it would be 
premature to recommend a tax treatment for business income which is now exempt 
under the various subsections of section 101 relating to tax-exempt organizations 

THE IMPORTANCE OP FARMERS* CO OPERATIVE ASSOCIATIONS 

There are at the present time about 10,160 farmers’ cooperative marketing and 
purchasing associations in aotive operation m the United States They are for 
the most part local associations confining their operations to a relatively small 
area and are controlled by the farmers whom they serve They are spread widely 
throughout the United States but their operations are of most importance in such 
States as Minnesota, Wisconsin, Iowa, Illinois, and California These coopera- 
tives have a long history, running back a hundred years or more They grew 
out of economic necessity Handicapped by their isolation, inadequate knowledge 

of market conditions, laok of capital and weak bargaining position, farmers sought 
through cooperative group action, aided by financial ana other assistance from 
the Federal Government, to improve their economio position Today, I out of 
every 3 farmers is said to be a member of at least one cooperative 
Although about 94 percent of the farmers' marketing and purchasing co- 
operatives are small local organizations, there are a number of large-scale regional 
cooperatives, operating over a larger area than can be served by a local asso- 
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elation There are, m addition, a number of federated cooperative associations 
which serve principally their constituent cooperative organizations 

In the 1944-45 marketing season, the ten-tnousand-odd farm cooperatives did 
an aggregate business of over $5 6 billion, the bulk of whioh represented the 
marketing of farm products Only about 19 percent of their business involved 
the purchase of farm supplies At some stage m the marketing process these 
cooperatives handled 60 percent of the citrus fruits and cranberries, 50 percent 
of fluid and dried skim milk, 40 percent of the creamery butter and 20 percent of 
the livestock moving through commercial markets These were then most 
important fields of operation, but they also handled vegetables, cotton, tobacco, 
ana other products I have appended to my statement a table (table A, p 341), 
giving detailed information on the amount of business done by the marketing 
cooperatives in various agricultural commodities The purchasing activities of 
farm cooperatives are of greatest significance in connection with feed, fertilizer, 
and automotive fuels and lubricants 

A large proportion of the marketing is done bv the large regional and federated 
cooperatives In 1942-43, over 40 percent of the cooperative marketing was 
handled by 48 associations, each with a business volume of more than $10 million 
There was a similar concentration in purohasmg activities Ten cooperatives, 
eaoh with an annual business volume of over $10 million, accounted for 35 percent 
of the cooperative purchasing volume in 1942-43 

These facts tend to be substantiated by the Treasury Department’s tabulation 
of information returns filed by tax-exempt farmers’ cooperative marketing and 
purchasing associations for the calendar year 1943 and for fiscal years beginning 
in 194r3 To complete the factual information at your disposal, I have appended 
to this statement tables (tables B and C, p 342) showing the distribution of 
these returns by size of gross income and receipts and by size of total assets 
Subject to the reservations noted m the technical description of these tables, 
they indicate that although the great majority of tax-exempt farm cooperatives 
are comparatively small organizations, a large portion of the business done by 
tax-exempt cooperatives and of the assets held by such organizations is in the 
hands of a relatively few large organizations A similar situation exists in the case 
of ordinary corporations 

The large-scale cooperatives frequently carry their marketing activities beyond 
the initial stages, sometimes establishing direct contact with the ultimate consumer 
To process the agricultural commodities produced by their members they operate 
creameries, cotton gins, canning plants, flour mills, wineries, and other types of 
processing establishments Purohasmg cooperatives on the other hand sometimes 
extend their operations to the point of manufacturing the products required by 
their members and operate feed and fertilizer plants, sawmills, oil refineries, and 
paint factories In 1943, marketing cooperatives operated nearly 2,800 plants, 
about two-thirds of which were engaged in processing milk and milk products 
Cotton gins and canning factories are the other principal types of plants owned 
by the marketing cooperatives (Table D, p 343 ) Despite the wartime growth 
in cooperative canning operations, their economic significance is still small In 
the canning of such important products as peas, tomatoes, and com, they account 
for 1 to 3 percent of the total pack Only in citrus fruit juices, cherries, pears, 
and berries do they handle as much as 10 percent of the total paok 

The purchasing cooperatives operated about 1,700 plants in 1943 The three 
largest groups of plants, aggregating nearly 1,500, were grain elevators grinding 
feed, oil wells, and machine repair shops The remaining plants were devoted to 
a variety of purposes, as listed m table E (p 343) , attached to this statement 

Much of the criticism of the tax treatment of cooperatives apparently stems 
from a belief that the operations of cooperative associations have grown at a 
rapid rate in recent years relative to those of other types of organizations And 
the conclusion frequently reaohed is that during these years, when income tax 
rates have been high, the tax exemption of cooperatives has given them an impor- 
tant advantage over taxable enterprises and is responsible for the difference in 
growth I oonsider this aspect of the problem m later portions of my statement, 
but in passing I want to caution against any sweeping conclusions 

In some of the industries where plants operated by cooperatives are of substan- 
tial importance, the greatest growth took place before tax rates reached current 
levels In the processing of milk into hutter and cheese, the productive capacity 
of cooperatives is of long standing Only dry skim mil k facilities are of recent 
origin Most of the expansion in cotton ginning took place during the depression 
years 1930 to 1940 The greatest relative advance in fertilizer production was 
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made in 1938-39 and 1940-41 Most of thepresent feed facilities were constructed 
or acquired before the high tax penod Expansion into petroleum refining, on 
the other hand, is a new development I have had prepared a table winch com- 
pares over the years the ohanges in the volume of marketing operations conducted 
by cooperatives, with the change in total farm marketing (table P, p 344) These 
data show that the value of cooperative farm marketing has indeed grown since 
the prewar years, but it has grown no faster than the total value of all farm market- 
ing In other words, farmers’ marketing cooperatives have just about held their 
own compared with the other types of enterprise marketing agricultural commodi- 
ties If the entire penod since 1930 is taken into account, it appears that market- 
ing cooperatives have been losing some ground to other organizations I am also 
submitting a similar table covering the operations of cooperative purchasing 
organizations (table G, p 345) In this area, the share of business done by coop- 
eratives, though small in the aggregate, appears to have inoreased more or less 
steadily since 1930, but the greatest relative growth took place during the early 
part of the period 

HOW FARM COOPERATIVES OPERATE 

Farm cooperatives exist for the primary purpose of enlarging their members’ 
profits by increasing receipts from the Bale of farm produots and by lowering 
the cost of producing farm produots They function in diverse ways They 
lower the cost of farm supplies by purchasing m bulk and taking advantage of 
trade discounts They protect members against mfenor merchandise find assist 
in the selection of those supplies which are best suited to the needs of particular 
farms They time their purchases to take advantage of favorable markers and 
exercise a wider choice in the selection of sources of supply 

Marketing cooperatives may increase receipts from the sale of farm products 
by providing members with more efficient and economical sales services Products 
may be stored, graded, and further processed to increase their salability Com- 
petition among farmers m a particular area may be reduced and their bargaining 
position in the principal markets for their products improved, trade-marks or 
trade names may be established and advertised and the quality of products may 
be improved 

The individual member is ordinarily both an investor m and a patron of the 
cooperative association As an investor in the association, he is promised a 
limited return on his equity m the association As a patron, he is promised his 
proportionate share m the savings made possible by his contribution to the 
pooling of purchases or sales and m any income which the association may derive 
from its activities However, his share as patron in the success of the cooperative 
association may or may not be refleoted m the size of his patronage dividend at 
the close of the year The size of the patronage dividend Is determined not 
only by the association's efficiency in buying and selling but by its pricing methods 
as well 

There appear to be three distinct types of pricing policies One is the so-called 
Rochdale type of pricing policy, under whioh the cooperative sells to the farmer 
at going market prices Patronage dividend payments in this case may be said 
to represent the difference between such prices and the necessary expenses of the 
association A second type covers situations where, due perhaps to a lack of 
competition, there may be no dearly established market price, and the prices paid 
by a marketing association may be more or less arbitrary Final payments to 
patrons in such cases are an adjustment which does not accurately measure the 
gam from cooperative buying and selling A third polioy is reflected in those cases 
where a purchasing association sells at cost plus estimated expenses or where a 
marketing association pays a price based on sales value minus estimated cost of 
operation Under this pohey patronage dividends will be paid infrequently if at 
all Whatever benefits the patron derives from the association will be refleoted 
currently in the higher prices ne receives for his product or the lower prices lie pays 
for his supplies 

In practioe, it appears that a large proportion of cooperatives return the benefits 
of cooperation to their members without the use of patronage dividends The 
prevailing-pnee-patronage-dmdend teohmque originated among the purchasing 
cooperatives and has not been universally adopted by marketing associations 

The typical marketing cooperative operates under a marketing contract in 
which the association undertakes to pay the farmer the entire proceeds from the 
sale of his product less certain deductions for handling expenses and for capital 
contributions In some oases, the farmer receives the full going price upon de- 
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livery to the cooperative, but more often he gets only a down payment, the balance 
to be paid in successive installments as the crop is sold Ihe size of the down 
payment is determined by custom or by the financial condition of the association 
and does not represent what the fanner could have received had he sold his product 
outright to private buyers The sum of the installments represents the net or 
adjusted price of the product after all or most of the cooperative’s expenses have 
been deducted 

The most recent information we have on the extent to whioh the different price 
policies are utilized by farm cooperatives is from a study m 1936 About 32 per- 
cent of the marketing associations and 54 percent of the purchasing associations 
in that year reported patronage dividends These figures which are not weighted 
to the volume of business are not conclusive, however, because they do not give 
sufficient weight to the large associations 

PRESENT TAX TREATMENT 

The present tax treatment of farm cooperatives has been in effect Bince the early 
years of the Federal income tax Express statutory exemption from Income tax 
was granted, under certain conditions, to marketing associations m 1916 and to 
purchasing associations in 1921 In the Revenue Act of 1926, Congress incorpo- 
rated various administrative rulings whioh had previously been promulgated into 
statutory law and at the same time established clear-eut tests of eligibility for the 
exemption These statutory provisions have remained virtually mtact to the 
present day 

Although there is no express statutory provision for the exclusion of patronage 
dividends fiom the income of the cooperatives, the Treasury and the courts have 
interpreted the law os permitting cooperatives to exclude or deduct from their 
taxable income patronage dividends or refunds paid m accordance with a con- 
tractual or other definite obligation 

I would like now to turn to a more detailed consideration of the two aspects 
of the present tax treatment accorded farm cooperatives exemption of Income 
and exclusion of patronage dividends 

TAX EXEMPTION 

The eligibility of farmers’ cooperative associations for income tax exemption 
Is conditioned on their being organized and operated on a cooperative basis 
It is further restricted to those whioh either (a) market the products of members 
or other producers and return to them the prooeeds of sales less necessary market- 
ing expense on the basis of the quantity or value of the products furnished, or (&) 
purchase supplies and equipment for their members or others at cost plus necessary 
expenses 

The statutes and regulations require, m the ease of both marketing and pur- 
chasing associations, that there shall be no discrimination between members and 
nonmembers in the refund of net prooeeds In other words, the members of 
exempt cooperatives are not allowed to make a profit out of the business done 
with nonmembers Moreover, the statute specmoally provides that the exemp- 
tion shall be lost if less than half of the association’s marketing or purchasing is 
for the account of its members Purchasing associations lose their exemption 
if more than 15 percent of their purchases are for persons who are neither members 
nor producers 

The methods of financing open to exempt cooperatives are also presenbed 
If capital is raised by the sale of stook, substantially all the stock must be held 
by farmers Moreover, dividend rates must be limited to no more than 8 percent 
or the legal rate of interest in the State of incorporation, whichever is greater 
In other words, m order to enjoy tax exemption, cooperative associations must 
be controlled by their farmer patrons and must do most of their business -^lth 
them 

If the exemption were repealed, exempt cooperatives would lose oertain benefits 
They would become subjeot to tax on income used to pay dividends on capital 
stook, on income retained in certain reserves, and on their nonoperating income 

The best Information that we have indicates that most cooperatives were 
organized with capital stook, but there appears to be a tendency toward the non- 
stock type of association Although the exemption statute permits cooperatives 
to pay s higher rate of interest, the rate actually paid on the average today is 
probably between 3 and 5 percent In the absence of the exemption, tha t portion 
of the net eammgs whioh cooperatives distribute to their stockholders as dividends 
on stook would be taxable as income of the association 
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Cooperatives accumulate reserves in two ways (1) by retaining part 01 all 
of their net cash proceeds and issuing, in fulfillment of their obligations, noncash 
patronage dividends, and (2) by retaining a part of their annual net proceeds as 
reserves before computing the amounts which must be returned as patronage 
dividends Under a recent court decision, exempt cooperatives are required to 
allocate on their books to current-year patrons pro rata shares in such reseives, 
so that meinber patrons will not gain at the expense of nonmember patrons upon 
dissolution of the association However, the mere fact of allocation does not 
make such reserves equivalent to noncash patronage dividends, and the Bureau 
of Internal Revenue has continued to distinguish between allocated reserves and 
noncash patronage dividends 

Noncash patronage dividends are not taxable to either exempt or nonexempt 
cooperatives However, the patronage dividends, whether in cash or not, do 
enter into the taxable incomes of patrons Under the exemption, ekgible coop- 
eratives pay no tax on income retained as allocated reserves, and, m the absence 
of the exemption, such income would be taxable to the cooperative With or 
without the exemption, income retained as reserves would not be taxable to 
patrons 

Reserves are set up for a variety of purposes Section 101 (12) expressly 
permits exempt cooperatives to accumulate the general contingency reserves 
which cooperatives are required to build up by provisions of most State laws 
Additions to such reserves are sometimes limited by the State statutes to a per- 
centage of the net margin for the year, and usually the total reserve which must 
be accumulated is limited to a percentage of total capitalization 

In addition to the mandatory general reserves, cooperatives are also allpwed 
to accumulate reserves for specific purposes In practice, reasonable and neces- 
sary nonmandatory reserves appear to do of two distinct types 

First There are specific contingency reserves, that is, reserves for foreseeable 
losses or expenses which are properly chargeable m whole or in part to the current 
accounting period 

Second There are "reasonable ana necessary” leserves for expansion purposes 
The regulations provide that — j , „ 

"the accumulation and maintenance of a reserve * * * to provide for the 
erection of buildings and facilities required m the business or for the purchase and 
installment of machinery and equipment or to retoe indebtedness incurred for 
such purposes will not destroy the exemption " 

Consequently, it is possible under existing law for an exempt cooperative asso 
(nation to reinvest a substantial portion of its earnings and plant and equipment 
without either the association or the patron being taxable thereon 

The exemption statute contains other advantages for cooperatives m addition 
to allowing tax-free reserve accumulations and payments on capital stock Their 
nonoperating income, such as interest on bank deposits or on investments, divi- 
dends, and capital gains, escapes taxation However, the amounts of such income 
are small Certain additional advantages grow out of speoial treatment accorded 
income derived from buying or selling commodities on behalf of the United estates 
Government and from the handling of nonfarm products marketed in small quan- 
tities where each items are essential to the efficient operation of the exempt coop- 
erative or the handling of products purchased for the purpose of fulfilling delivery 
contracts or for other emergency purposes 

I have indicated the advantages which tax exemption bestows on farm coop- 
eratives It should be noted, however, that the exemption involves certain 
disadvantages for cooperatives This may explain why only about half of the 
farm cooperatives attempt to meet the statutory requirements One of the most 
important disadvantages is the requirement that exempt associations must not 
discriminate against nonmembers in paying patronage dividends Another dis~ 
advantage in the case of marketing cooperatives is the prohibition against dealing 
With nonproducePs Similarly, the restriction of nonfarmer purchasing to lu 
percent of total purohasulg has been said to act as a limitation on the growth and 
expansion of some of the most successful cooperative units 

PATRONAGE DIVIDEND EXCLUSION 

Under present law, farm cooperative associations are authorized to exclude 
patronage dividends from gross income This, bowevei, is not the exclusive 
privilege of cooperative associations The privilege is available to any corpora- 
tion which makes payments to its customers under the conditions prescribed hy 
the Commissioner of Internal Revenue and the courts it should be noted, how - 



386 


REPORT OF THE SECRETARY OF THE TREASURY 


ever, that in the ease of cooperatives, unlike the case of the typical ordinary 
corporation, patrons leceivmg rebates are also the owners of the business 
The conditions under which cooperative associations are permitted to exclude 
from their gross income refunds made to their patrons can be briefly summarised 
First, there must have existed at the time of the transaction with the patrons a 
contractual or other definite obligation on the part of the cooperative to return 
any net proceeds to him m proportion to patronage without further corporate 
action Second, if only members of the association are eligible to receive patron- 
age dividends exclusion is not allowed on that portion of such distribution which 
represents profits from transactions with nonmembers It is immaterial whether 
refunds are distubuted in the form of cash, stock, certificates of indebtedness, or 
credit notices All such forms of payment are regarded as the equivalent of cash 
distubutions in the hands of patrons, the theory being that they are cash pay- 
ments automatically reinvested under provisions of the charter, bylaws, or other 
contracts previously agreed to by the patrons 
The benefits that farm cooperatives derive from the exclusion of patronage 
dividends fiom their taxable mooines depend on the nature of these payments 
1 o the extent that patronage dividends represent the owner-patron’s share m 
the association’s net operating margin, the exclusion gives cooperatives the ad- 
vantages of the partnership treatment It frees them of the so-called double 
taxation imposed on the distributed income of ordinary corporations To the 
extent, however, that patronage dividends represent nomneome elements — items 
analogous to selling expenses of ordinary businesses or evidences of capital con- 
tributions of patrons — their exclusion from the taxable income of the cooperatives 
confers no special tax advantage In view of the problems involved in separating 
patronage dividends into their components, it is difficult to appraise in quanti- 
tative terms the benefit of this exclusion 

ANALYSIS Off PBH8BNT lUDArMBNT 

The piesent tax treatment of farm cooperatives has been criticized, particularly 
as it affects the competitive position of the coopeiatives The mam import of 
the criticism is that the complete or virtual exemption of farm cooperatives from 
income tax has given these associations an unfair competitive advantage over 
their corporate competitors It is contended that, as a result of their more 
favorable tax treatment, cooperatives have been able to pay larger refunds and 
so attract more patronage than they could otherwise command, also that, by 
retaining a larger percentage of their earnings, they have been able to expand 
more rapidly than would be possible if their income were fully taxable 
The cooperatives deny that their favorable tax status has had any material 
effect upon their volume of business They contend that any advantages they 
enjoy over ordinary business firms, either as buyers of farm products or as sellers 
of farm supplies, flow from the cooperative nature of their enterprise 
The role of tax exemption in the competitive position of cooperatives is difficult 
to appraise Cooperatives do not appear to have used their tax immunity as an 
instrument of price warfare It would be difficult for them to do so, since the more 
they out prices, the smaller is their economic income and, consequently, the 
worth of their tax advantage Where both cooperatives and their corporate 
competitors sell at cost, the tax advantage entirely disappears Moreover, there 
arc indications that in many markets where cooperative associations compete 
most directly with ordinary corporations they make no attempt to outbid theii 
competitors, as a general rule they charge the same prices On the other hand, 
it is undoubtedly true that the prospect of patronage dividends has been a signifi- 
cant factor in building up the membership of farm cooperatives To the extent 
that the special tax status of cooperative associations has permitted payment of 
larger patronage dividends, it may have been a factor In the growth of their mem- 
bership In this connection, however, the cooperatives aigue that patronage 
dividends are used mainly as a matter of convenience and that the same results 
could be closely approximated by other methods of sharing benefits which do 
not depend on the exemption or exclusion 
The charge that, as a result of their favored tax status, farm cooperatives have 
been able to expand more rapidly out of earnings than their corporate competitors, 
and that they have been able to plow back earnings to finance acquisition of plant 
and equipment, has been strongly pressed in recent years 
The cooperatives contend that noncash patronage dividends are not analogous 
to the retained earnings of ordinary corporations, that they represent the patrons' 
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capital contribution to the enterprise They also contend that any tax advantage 
which they may enjoy as the result of the exclusion of their retained net proceeds 
from gross income merely serves to offset their great disadvantages in obtaining 
equity capital Smoe dividends on their stook are limited, cooperative associations 
cannot issue any seountles which compare with the common stook of an ordinary 
corporation Moreover, the market for the type of securities they can issue is 
small, composed largely of farmers who, at least prior to the war, had always been 
a poor source of equity capital 

In the current discussion of the tax advantage enjoyed by cooperatives, much 
emphasis is placed on the alleged rapid growth or these associations in recent years 
Data contained in the Treasury’s study, which I summarized in the early part of 
my statement, indicate that while the dollar volume of business done by farm 
cooperatives increased more than two and one-half times since 1939, the coopera- 
tives as a whole do not appear to have expanded their relative share of the market 
at the farm level From 1938 to 1941 the trend was downward In 1941, 1942, 
and 1943, the share of cooperative marketing was actually less than in the period 
1935-39, and did not reach the 1935-39 level until 1944 

rABMBSS’ COOPERATIVES IN CANADA AND GREAT BRITAIN 

By way of comparison with our treatment, the committee might be interested 
in the tax procedure adopted by Canada and Great Britain 

Farmers’ cooperatives in Canada are similar to those of the United States m 
many significant respects, including their relative economic status The bulk 
of their business is in tho marketing sphere, farmer participation is roughly 
comparable, and the cooperatives’ over-all share in tho market is about the same 
in the two markets With the exception of large western grain and seed assooia 
tions (western wheat pools), these cooperatives conform in size and activity to 
those m the United States The marketing cooperatives are estimated to have 
handled about one-fourth of the principal farm products entering into com- 
mercial trade channels 

Until last year, the Canadian tax treatment of farm cooperatives was more 
or less the same as ours As m the United States, considerable public discussion 
developed as to the most desirable tax treatment of suoh cooperatives A royal 
commission was appointed late in 1944 to look into the problem and to make 
recommendations About a year later, a report was rendered, and in 1946 the 
Canadian Parliament revised the tax treatment of cooperatives 

The principal recommendations of the commission were — 

(1) To allow all business enterprises a deduction from income for patronage 
dividends, paid m cash or its equivalent witlim a limited penod after the close 
of the year, provided patronage payments are made to members and nonmembers 
alike, and 

(2) To grant tax exemption to newly organized cooperatives for tho first 3 years 

The Canadian Government accepted these recommendations of the commis- 
sion, but felt that no company or association should be permitted through the 
payment of patronage dividends to reduce its taxable income to an amount 
below a reasonable return on the capital invested in the business Accordingly, 
the legislation provided that patronage dividends may not reduce taxable income 
below an amount equivalent to 3 peroent of the total capital invested in the 
enterprise including borrowed capital, less the interest paid on borrowed capital 
That, m essence, is the treatment accorded all associations, including farmers' 
cooperatives under Canadian law today 

The British cooperative movement has developed principally in urban centers 
m the form of purchasing associations Farmers’ cooperatives developed much 
later, and consistent with the relatu ely minor importance of agriculture in the 
British economy, represented a small segment of the cooperative movement 
It has been estimated that prior to the war farmers' cooperatives in Great Britain 
served one farm in every four The activity of British farm cooperatives is more 
or less evenly divided between purchasing and marketing, both as to number 
and the volume of business 

The British treatment of cooperatives is m form similar to our tax treatment 
of nonexempt cooperatives That is to say, they are subject to tax m the same 
manner as ordinary corporations In computing taxable income, they are per- 
mitted to deduct any discounts, rebates, or dividends paid to members or other 
persons, provided suoh payments are based upon their transactions with the 
cooperative and not by reference to their share or interest in the capital of the 
810292—48 28 
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company In other words patronage refunds are exempt from tax, while or 
dinary dividends on capital are taxed However, It should be noted that the 
tax on corporations iu Great Britain is in the nature of a withholding tax, so 
that the cooperative as such bears a tax burden onlv with respect to undis- 
tributed earnmgs 

suornsTioNS which have been made tor tax revision 

In the course of the discussion of farm cooperatives, several possibilities for 
revising the present tax treatment have been advanced However, among those 
who believe that farm cooperatives might be more heavily taxed, there is no agree- 
ment on how this should be accomplished 

Some would merely repeal the exemption Others would require the inclusion 
of all patronage dividends in the gross income of the association, others would 
continue the exclusion of patronage dividends but would require the inclusion of 
noncash patronage dividends Still others would subject these organizations to 
a special tax m lieu of the income tax I shall now describe some of these alterna- 
tives and indicate how they might operate 

REPEAL PRESENT EXEMPTION 

It has been suggested that there is no basis for the present exemption of farm 
cooperatives and that it should be terminated Those holding this view say that 
cooperatives perform the same economic function as ordinary companies, that 
they are organized as corporations with the same powers and obligations as ordi- 
nary corporations, and that they are organized and operated for the purpose of 
making-profit 

These antiexemption views have to be balanced against the contention that 
cooperative associations operate m the public interest, that they are not profit- 
making institutions, and that they are more nearly analogous to partnerships 
than to ordinaiy corporations 

Advocates of continued exemption maintain that the special tax treatment 
acoorded farm cooperatives is a return for services rendered to the public, that in 
improving the economic conditions of fanners and m raising the grade and quality 
of products for public consumption, farm cooperatives have made substantial 
contributions to the general welfare 

They contend further that farm cooperatives should be differentiated from 
ordinary corporations beoause it is both them intent and practice to do business 
at cost 

They add that, despite the fact that cooperative associations are in legal form 
corporations, they more nearly resemble partnerships than ordinary corporations 
The application of the corpoiation income tax to cooperatives would result m an 
undesirable extension of the area of so-called double taxation of busmess Income 
at a time when many believe that the existing double taxation of distributed 
profits of ordinary corporations should be reduced or eliminated 

Continued exemption of cooperatives has also been defended by the contention 
that the amount of revenue involved is not large enough to justify the trouble 
and expense of its collection So long as no attempt Is made to tax patronage 
dividends, the Government would gam little from repeal of the exemption Thus 
is countered by pointing out that most tax-exempt organizations, including coop- 
eratives, are now required to file annual information returns (Form 090), and 
that the recent tabulation of these returns by the Bureau of Internal Revenue 
shows that, while the revenue involved may be small in relation to total Federal 
revenue, it is not negligible In this connection, I might add that our rough 
estimates indicate that For 1943 the 6,600 exempt cooperatives, m the absence of 
the exemption, would have paid between $10 million and $20 million m taxes on 
earnmgs devoted to dividends on stock and reserves 

In my view, the issue involved in the proposal to repeal the exemption hinges 
on the question whether farm cooperative associations perform Services of such 
great value to the public that they should be relieved of the tax burdens imposed 
on other corporate entities This is not an easy issue to resolve While farm 
cooperatives are Operated primarily in the interest of their farmer patrons, they 
have undoubtedly contributed to the general welfare However, there are few 
businesses which could not make some claim to having served public as well as 
private interest 
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I believe that the piesumption is always against any tax exemption and in 
favoi of uniform taxation An exemption can be justified only by a clear pre- 
ponderance of evidence in favor of the social desirability of the objective and the 
effectiveness of the exemption m promoting desirable ends without undesirable 
collateral effects In addition, in deoidmg whether the exemption should be 
repealed or retained, considerations of revenue and equity must be weighed 
against the advantages which it affords to the economy as a whole 

Short of full repeal, it has been suggested that the exemption should be confined 
to small local cooperatives This, however, would raise a difficult problem of 
fairly determining eligibility for the exemption The definition of a "small” 
cooperative is a matter of judgment, and any statutory or administrative definition 
would have to be essentially arbitrary Moreover, particular cooperatives might 
move in and out of the exempt area because of year-to-year fluctuations in 
business or membership Large cooperatives might split into several small units 
to qualify for the exemption These are some of the considerations which argue 
against classification on the basis of size 

Another possible way of revising the present tax treatment of farmers’ co- 
operatives would confine the exemption to local cooperatives dealing directly 
with individual farmers The exemption would be eliminated for federated 01 
centralised regional cooperatives that nave members other than individual farmers 
Such farmers’ cooperatives would be granted no special exemption 

TEBMINATE THE EXCLUSION OP ALL PATRONAGE DIVIDENDS 

It has also been suggested that the exclusion of patronage dividends from the 
gross income be discontinued This proposal has been criticized on several grounds 
First, that patronage dividends are price rebates and as suoh do not constitute 
moome to the cooperative association within the meaning of the sixteenth’amend- 
ment, second, that cooperatives are acting merely as agents of patrons and have 
no interest in the net proceeds of their operations, and third, that even zf patronage 
dividends could be constitutionally taxed to the cooperatives, they should not 
be so taxed because it is impossible to determine to what extent they represent 
distributions of moome 

I will not comment on the argument of constitutionality beyond noting that 
it has been used by both sides and is not likely to be finally decided unless Congress 
specifically presents it to the courts by discontinuing the exclusion 

A successfully operated farm cooperative will ordinarily produce some economic 
moome over a period of years, especially if it uses any significant amount of 
capital and assumes any significant degree of risk It does not necessarily follow 
that this eoonomio income should be taxed to the cooperative, as distinguished 
from its patrons and members 

For sundry reasons, it would be difficult to employ patronage dividends as the 
base for the assessment of income tax on cooperatives Patronage dividends do 
not measure ths economic income produced by cooperatives Many cooperatives 
so conduct their business that no patronage dividends are needed to return bene- 
fits to patrons In other cases, patronage dividends overstate the income earned 
by cooperatives because they merely take the place of special services, such as 
free delivery and credit, whioh would give rise to allowable oost deductions m the 
oase of ordinary businesses In still other coses, marketing cooperatives delib- 
erately set prices below those paid on the market, or purchasing cooperatives sot 
prices charged above the market, In order to oooumulate capital In these cases, 
patronage dividends are paid in nonoash form as evidence of patrons' capital con- 
tributions and do not represent solely the economic income produced by the 
cooperative 

Moreover, the success of the cooperative association is not measured in terms 
of its own income, or of the size of its patronage dividends Therefore, the in- 
clusion of patronage dividends in the gross income of the cooperatives might 
merely induce more of the associations to set their prices so as to minimize their 
patronage dividends These considerations make it impracticable to estimate 
the revenue effect of terminating the exclusion of patronage dividends from gross 
income 
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TAX NONCASH PATRONAGE DIVIDENDS 

Some recommend that the exclusion of cash patronage dividends be continued 
but that cooperative associations be required to include in their gross income 
patronage dividends paid in scrip or other noncash forms Those who favor this 
approach argue that most patrons have little real choice aB to the form in which 
they receive their patronage dividends, and that noncash patronage dividends 
oannot be readily converted into cash They conclude that these payments 
therefore cannot be regarded as true rebates but should be considered a part of 
the income of the cooperative Dissenters from this conclusion emphasize that 
membership m a cooperative is voluntary and that members actively participate 
in decisions with respect to payment of patronage dividends 

If noncash patronage dividends were moluded in the taxable income of co- 
operatives, wmle cash patronage dividends were exoluded, most of the associa- 
tions might still be able to build up substantial amounts of capital out of earnings 
not taxed to the association This could be done by such devices as giving patrons 
the option to receive cash or stock, which would probably be held Dy the courts 
to be equivalent to a cash distribution and hence excludable It would also be 
possible for many cooperatives to make wider use of direct assessments on patrons 
m proportion to cash patronage dividends received 

TREAT FARM COOPERATIVES LIKE PARTNERSHIPS 

Some have recommended that the present exemption for farmers’ cooperatives 
be eliminated and that the income of the cooperatives be made taxable to the 
individual patrons in the same way that the income of partnerships, whether or 
not distributed, is now taxable to the partners This would involve the allocation 
and taxation of the income retained as reserves to the patrons It would eliminate 
the favorable treatment which is not accorded farmers’ cooperatives by compari- 
son with partnerships by taxing as income to the patrons not merely the patrons’ 
dividends but also the income retained by the cooperative It has also been sug- 
gested that to make this treatment effective it would be necessary to require the 
cooperatives to file information returns indicating the amounts of income allocated 
to each of the patrons 

IMPOSITION OF SPECIAL TAXES IN LIEU OF INCOME TAX 

The difficulties that would be encountered in attempting to include patronage 
dividends of farm cooperatives in the corporation income tax base has led to the 
suggestion that it might be well to abandon the thought of taxing them under the 
income tax and to subjeot them to another type of tax instead 

One such alternative would be a tax based on gross receipts or sales The 
burden imposed by a gross reoeipts tax would bear no necessary relationship to 
income The amount of net income earned on a dollar of gross sales vanes widely 
among manufacturers, wholesalers, and retailers in different lines and among firms 
m the same line 

Another alternative would be to assess the tax on the basis of invested capital 
As in the case of a gross reoeipts tax, the selection of a rate that would approximate 
a tax on net income would be difficult, if not impossible Moreover, a tax on in- 
vested capital would bear more heavily on weak cooperatives than on strong and 
successful associations Also, as experience under the excess profits tax has 
shown, the valuation of invested capital is always a complex problem difficult to 
solve under the best ciroumstances 

This brief summary of some possible alternative ways of taxing farm coopera- 
tives indicates, I think, that the choice is not an easy one to make The basic 
questions at issue are (1) whether the income of cooperatives should be taxed m a 
manner more nearly comparable with the taxation of the income of ordinary corpo- 
rations, or whether the income should be taxed mainly or exclusively at the indi- 
vidual level, as m the case of partnership income, and (2) whether as a matter of 
public policy farmers’ cooperatives perform functions which should be encouraged 
by special tax treatment 
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Tabid A — Farmers' marketing and purchasing cooperative associations 1 m the 
United States, 1944-45 marketing season 1 



Number of associa- 
tions 

Estimated member 
ship * 

Estimated bust 
ness' 

Type of association 

Number 

Percent 

Number 
(in thou 
sands) 

Percent 

Value fin 
millions 
of dollars) 

Percent 

Morkoting 

Cotton and products 

530 

6 2 

266 

5 0 

$178 

3 2 

Dairy products 

2,214 

21 8 

726 

16 1 

1 294 

22 9 

Fruits and vegetables 

01ft 

0 0 

162 

3 6 

784 

13 9 

Grain dry beans, rlca 

2 285 

22.5 

484 

10 8 

1 286 

22 8 

Livestock 

661 

0 5 

595 

15 4 

730 

12 9 

Nuts 

46 

6 

47 

1 0 

200 

3 5 

Poultry and eggs 

100 

1 0 

131 

20 

226 

4 0 

Tobacco 

12 

1 

122 

2 7 

27 

6 

Wool and mohair 

130 

1 3 

123 

2,7 

35 


Miscellaneous 

440 

4 4 

140 

3 1 

70 

1 3 

Total marketing 



2 896 

64 2 

>4,835 

6 

Pnrebasrag . . 



1,620 

35 8 

‘810 

11 4 

Total marketing and purchasing 

10 150 

100 0 

4 506 

100 0 

5 648 

10C 0 


Souroo —IT S Department of Agriculture, Verm Credit Administration, Cooperative Research and 
Service Division, mimeograph 

i Includes independent local associations federations large-scalo centralized associations sales agencies, 
Independent service-rendering associations, and subsidiaries whose businesses are distinct from those of the 
parent organizations 

> A marketing season Includes the period during which the farm products of a speeided year ore moved into 
channels of trade Marketing seasons overlap 

1 Includes members, contract members and shareholders, hut does not include patrons not In these 
categories 

< Includes the value of commodities for whloh associations render essential services, either In marketing 
or purchasing and the value of commodities sold by associations whether on a commission or a brokerage 
basis, and also some Intraassodation transactions 

1 After making adjustment for the purchasing business of marketing associations and the marketing 
business of purchasing associations, it is estimated that the total purchasing business was approximately 
$1,095 million and the total marketing, $4,550 million 

TABLES B AND C DISTRIBUTION OF RETURNS OF TAX-EXEMPT FABMERs’ COOPER- 
ATIVE MARKETING AND PURCHASING ASSOCIATIONS BT SIZE OF GROSS INCOME 

AND RECEIPTS, AND BT SIZE OF TOTAL ASSETS, 1943 

These tables show available Information on the size distribution of tax exempt 
fanners’ cooperative marketing and purchasing associations They are based 
on tabulations of information from 4,397 returns of such organizations filed on 
Form 990 for the calendar year 1943 or for fiscal years beginning in 1943 These 
4,897 returns include all returns received in the Bureau of Internal Revenue 
through December 31, 1944 They do not include the 1,198 returns of tax- 
exempt farmers’ cooperative marketing and purchasing associations received in 
the Bureau of Internal Revenue between December 31, 1944, and September 1, 
1945 Among these latter returns only those of organizations with total gross 
income and receipts in excess of $50,000 were tabulated by size groups, and they 
are not included in the tables Information drawn from the returns of tax 
exempt farmers’ cooperatives and other tax-exempt organizations was published 
by the Treasury Department, November 1, 1945, as a Supplement to Statistics 
of Income for 1943, Part 2 

In using the data presented in tables B and C, it should be remembered that 
it is impossible to say how complete their coverage is Although it is believed 
that most organizations required to file an information return did so, it is not 
possible at this time to determine how many cooperatives may have failed to 
file a return for 1943 Furthermore, it is not certain how the distributions shown 
in tables B and C would have been affected if it had been possible to molude 
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returns not received in the Bureau of Internal Revenue until after December 81, 
1944 Finally, it is not known whether the size distribution of taxable farmers’ 
cooperatives differs significantly from that of the tax-exempt organizations It 
has not been possible to separate the tax returns of taxable farm cooperatives 
from those of ordmary corporations 


Table B — Distribution of returns of tax-exempt farmers' coopeiative marketing and 
purchasing associations by size of gross income and receipts, 1943 

[Returns received In the Bureau of Internal Revenue through Dec 81, 1044] 



Number of returns 

Gross income and reoelpts 

Gioss income and receipts desses 

Number 

Percent- 

age 

Percent- 
age cu 
mulated 

Amount 

(thousands) 

Percent- 

age 

Percent- 
age ou 
mulated 

Under $500 

209 

4 8 

4.8 

$43 


0) 

$600 to $1 000 

90 

2 0 

6 8 

65 


P 

$1,000 to $2 600 

89 

2.0 

8 8 

146 


(') 

$2,600 to $6 000 

88 

2 0 

10 8 

317 


P) 

$6,000 to $10 000 

119 

2 7 

13 6 

851 


0 1 

$10 000 to $15,000 

90 

2 0 

15 5 



1 

$15 000 to $26 000 

132 

3 0 

18 5 

2 661 


2 

$26,000 to $60 000 

408 

0 3 

27 8 


7 

9 

$60 000 to $100 000 

048 

14 7 

42 6 

48, 194 

2 2 

3 1 

$100 000 t(f$260,000 

1 058 

24 1 

GO 0 

174 233 

7 8 


$260,000 to $600 000 
$600,000 to $l,UO0 000 

724 


83 1 

:■ .11 

11 6 

22 3 

420 

9 6 

92.7 

288 514 

12,9 

35 2 

$1 000 000 to $5,000,000 

260 

0 1 

98 8 

630 396 

24 2 


$5,000 000 and over 

53 

1 2 


907,173 

4a e 


Total 

4 397 

100 0 


2,233,904 

100 0 



Souroo —Supplement to Statistics of Income for 1043, pt 2 
1 Less than 0 OS percent 


Table C — Distribution of returns of tax-exempt farmers' cooperative marketing and 
purchasing associations filing balance sheets, by asset classes, 1943 

[Returns received In the Bureau of Internal Revenue through Deo 81, 1044] 



Number of returns 

Total assets 


Total assets olaasoa 

Number 

Percent- 

age 

Percent- 
age cu 
mulated 

Amount 

(thousands) 

Percent- 

age 

Percent- 
age cu 
mulated 

1 j v i 1 

07 

2 3 

28 

$26 

w 

P) 


4 3 

6 6 

348 


01 

122 

4 2 


933 

2 

3 

j i i ij 1 ('5V 

166 

6 7 

10 6 


4 

7 

1 1 3 1 1 1 71 iT y, 'rrVnT^^^^ : r' 

401 

13 8 



1 0 

2 4 


811 

27 0 

68 2 


6 0 

8 4 

601 

2T7 

78 9 

41,834 

8 6 

16 9 

881 

13 1 

92 0 

68,294 

34,328 

11 9 

28 8 

FiViOi 1 
vt if i V 

103 

3 6 

95 5 

7 0 

36 9 

04 

2 2 

97 7 

45 688 

9 3 

45 2 

61 

1 8 

99 5 


21 4 

66 7 


9 

3 

99 8 


IS 8 

80.1 


7 

2 


97 087 

10 0 

100 0 

Total . . 

2,909 

100 0 


439 044 

100 0 



Source —Supplement to Statistics of Income for 1043, pt 2 
v Less than 0 06 peroent. 
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Table D — Cooperative plants for processing farm products, Dec 31, 1943 


Percent 
of total 


I ypo of plant 


Number of 
plants 


1 Creameries 

2 Cheeso factories 
1 Cotton gins 

4 Canneries, dehydrating plants (fruits and vegetables) 

5 Dehydrating plants (milk) 

0 Hour and cereal mills 

7 Wineries 

8 Sugar mills and honey plants 

fl Nut processing and packaging plants 
10 All other 

Total 



nooperative 

product 

processing 

plants 



Source —Trends in Farmer Cooperation Nows for Farmer Cooperatives (U S Department of Agrlcul 
turn, Farm Credit Administration), February 1044 

Table® — Cooperative plants for farm supply requirements Dec 1,1943 


Type of plant 


Number 
of plants 


1 Farmers’ elevators grinding feed 

2 Oil wells 

3 Madhine repair shops. 

4 Feed mills 

6 Fertiliser plants 

6 Seed cleaning plants 

7 Chick hatoheries 

8 Lubricating oil and grease compounding plants 

9 Refineries _ . 

10 Sawmills 

11 Farm machinery plants 

12 Insecticide plants _ 

13 Paint factories 

14 Serum laboratories 



Total 


1 070 



Source,— Trends in Farmer Cooperation, News for Farmer Cooperatives (U S Department of Agrieul 
ture, Farm Credit Administration), February 1944 p 4 

i Less than 0 B percent 

TABLES F AND G RELATIVE GROWTH OF COOPERATIVE MARKETING AND PURCHASING 

ASSOCIATIONS, I03J-4S 

SOURCES Or DATA AND THEIR LIMITATIONS 

The value of products marketed by cooperatives (valued at the farm level) is 
closely approximated by the series on the dollar volume of business of cooperatives 
computed by the Farm Credit Administration I his, however, is not altogether 
true in the ease of processed products, which include the value of the raw product 
to the producer, together with handling and processing expenses Limited amounts 
of service charges at terminal markets are included in some instances The Farm 
Credit Administration estimates are based on financial statements and otliei 
reports from associations Duplications resulting from interorganwation turn- 
over are eliminated insofar as possible Inclusion of such handling and processing 
expenses, however, impairs the usefulness of the index only to the extent that there 
haa been a significant change m the relative importance of these expenses Total 
farm sale proceeds may be represented by the series on cash receipts from farm 
marketings, compiled by the Bureau of Agiicultural Economics 
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There are, however, certain limitations of these data when used for the pur- 
poses of measuring relative growth of cooperatives In the first place, the results 
apply to cooperatives as a whole whereas ideally it would also be advisable to 
have data on the basis of individual commodities (and even on various regions 
so that any specific area of rapid growth or doclme could be distinguished) In 
the second place, the two primary series aro not strictly comparable The cash 
marketing series reflects the influence of a number of commodities, notably hay, 
not handled to any extent by cooperatives Moreovei, the bulk of cooperative 
marketing is concentrated m a relatively few commodities, some of which are less 
heavily weighted proportionately m the cash receipts index Nevertheless, for a 
study such as this one, where the interest is primarily in broad trends, it is believed 
that sufficiently reliable results can be obtained 

Another difficulty arises from the fact that the data compiled by the Farm 
Credit Administration are presented m terms of marketing seasons which spread 
over portions of 2 years, whereas the cash receipts totals are on a calendar year 
basis For purposes of these tables, the first year of a given marketing season 
has been taken as the link to the other series (1 e , marketing season 1943-44 
corresponds to calendar year 1943) 1 

Measurement of the relative growth m cooperative purchasing at the farm 
level also involves certain difficulties There is no senes on the total volume of 
farm purchases It is known, however, that the principal products handled by 
cooperatives are feed, fertilizer, and gasoline, oil and other automotive supplies 2 
Annual totals of farm expenditures on these items are published by the Department 
of Agriculture 

While an index based on these totals is perhaps the best available, it obviously 
suffers ffom a very serious limitation, arising out of its implicit overweighting 
of feed and underweightmg of gasoline, oil, etc , as compared with the index of 
cooperative purchasing 2 Since changes m the value of feed expenditures by 
farmers were substantial, the effect may be to understate any uptrend in the 
adjusted index 1 

Table F— Relative growth of coopeiative marketing, 1930-44 


[Base ell indexes, 1936-39] 


Year 

Index oi 
coopera- 
tive term 
marketing 

(1) 

Index of 
total cash 
receipts 
from farm 
marketing 

(2) 

Index of 
relative 
growth of 
cooperattvo 
marketing 
(oolumn 
1**“ 

column 3) 

(3) 

Year 

Index of 
coopere 
tive farm 
marketing 

O) 

Index of 
total cnah 
receipts 
from farm 
marketing 

(2) 

Index of 
relative 
growth of 
cooperative 
marketing 
(column 

1 + 

column 2) 

(3) 

1930 

■■1 

113 

113 

1638 

07 

86 

101 

1931 



225 


94 

99 

05 


gppSHE 

69 

117 


106 


100 

1933 



104 

1841 

120 

flwl 

02 

1934 


79 

97 

1942 

174 

102 

91 

1936 



99 

1943 

239 

243 

98 

loan 


106 

103 

1044 

262 

248 

106 

1937 

113 

111 

102 






Source —V S Department ol Agriculture Farm Credit Administration audJ,Bureau of Agricultural 
Economics, 


> There is less error in this procedure than in the opposite approach since about 60 percent of the returns 
submitted to the FOA are on a calendar rather than fiscal year basis 

> In 1936, these products accounted for about 60 percent of total purchasing by all cooperatives (Statistical 
Handbook of Fanners Cooperatives, p 94) A study of 16 large regional cooperatives in 1044 showed that 
the proportion for these organisations was nearly 86 percent, bnt recent flguios reflect wartime shortages 
of many other items customarily handled by cooperatives 

> Moreover, the data on expenditures for the operation of motor vehicles are not strictly comparable 
with cooperative purchase of motor-vehicle supplies The iormer includes such things os cost of registra 
tlon, insurance expenses, and labor for repairs In addition, only 40 percent of the cost of operating automo 
biles is Included 

* On the othei hand construction of an aggregate index for feed, gas, and oil, and fertilizer with weights 
of », 3, and 1, respectively, and 4 2, and 1, did not produce noticeably different results 
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Table G — Relative growth of cooperative purchasing, 1980-44 
[Base all Indexes, 1936-39] 


Year 

Index of 
cooperative 
farm pur 
chasing 

(1) 

Index of 
lam oxpon 
ditures on 
feed, ferti 
lizor, and 
operation 
vehicles 1 

(2) 

Index of 
relative 
growth of 
cooperative 
purchasing 
(column 1+ 
column 2) 

(3) 

Year 

Index of 
cooperative 
farm pur 
chasing 

(1) 

Index of 
farmexpon 
ditures on 
feed, ferti 
iizer and 
operation 
vehicles 1 

(2) 

Index of 
relative 
growth of 
cooperative 
purchasing 
(column 1 j- 
column 2) 

(3) 

1030 

56 

114 

40 

1938 

IDS 

04 

116 

1931 - 

47 

77 

61 


116 


106 

1932 

37 

62 

60 

1940 

117 

no 

98 

1933 

39 

67 

68 

1941. 

155 

145 


1034 

48 


60 

1942 

184 

187 


1936 

82 

82 

100 

1843 

262 

241 

109 

1938 

81 

102 

70 

1944 

284 

244 

116 

1937 - 

114 

113 

101 






Source — U S Department of Agriculture Farm Credit Administration and Bureau of Agricultural 
Economics. 

< Operation of motor vehicles includes expenditures for gasoline, oil, tires, and labor for repairing tractors, 
and gasoline, oil tires, and replacement parts, labor for repairs, registration fees and Insurances for auto- 
mobiles and trucks Only 40 percent of the total operating costs of automobiles is Included as a production 
expense " 


Exhibit 33 — Letter of Under Secretary of the Treasury Wiggins, February 26, 
1948, transmitting, for consideration of the House Ways and Means Committee, 
a list of technical tax legislative revisions 

February 26, 1948 

My Dear Mr Chairman As you know, Secretary Snyder has urged m ap- 
pearances before your Committee the desirability of undertaking at the earliest 
possible opportunity the steps necessary to eliminate from the tax structure its 
inequities and administrative and other defects Under present conditions we 
cannot safely undertake this year some of the ba3ic structural changes that will 
ultimately be desirable due to the large losses m revenues they might entail 
I am confident, however, that we can adopt many revisions which would move 
in the direction of a much improved postwar tax system 
To assist in accomplishing this purpose, there is transmitted herewith, for 
consideration of your Committee, a list of some of the items which this Depart- 
ment believes desirable to have enacted into law during the present session of 
the Congress 

There is now m course of preparation a further list which I hope to submit to 
you as soon as it is completed These hsts by no means constitute a complete 
statement of desirable amendments to the tax law They include items with 
respect to which our consideration and study have progressed sufficiently to 
enable the Department to make specifio and definite recommendations As to 
many of them, tentative legislative drafts have already been completed In 
this connection it should be understood that the brief desenptive explanations 
of the items m the attachment are intended only to present the goneral outlines 
of the recommended revisions 

In the interest of expeditious legislative action, I am not now suggesting a 
number of controversial or complex matters which the Department believes need 
attention These items will require our joint study and consideration before 
they could be made ready for legislative action I am hopeful that by persistent 
cooperative work of the technical staffs of the Joint Committee on Internal 
Revenue Taxation and this Department many of these more controversial and 
complex items can be disposed of as soon as agreement can bo reached on their 
solution 

Sincerely yours, T _ r 

A L M Wiggins, 

Under Secretary of the Ti easury 

Honorable Harold Knutson, 

Chairman, Committee on Ways and Means, 

House of Representatives, Washington, D C 
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Technical Tax Legislative Revisions Recommended fob Enactment in ibis 

1 NET OPERATING LOBS DEDUCTION 

It la recommended that the present system of a two-year oarry-back and a 
two-year oarry-over of net operating losses be revised so as to provide for a one- 
year carry-back and a five-year carry-over of such losses In connection with 
this revision, it is also recommended that the present ruleB with respect to the 
determination of the amount of the net operating loss and of the carry-over and 
carry-back be istamed, that the rules for determining the applicable law m com- 
puting the amount of the loss to be carried over be clarified, and that certain 
technical errors m the present law be corrected 

2 STOCK OPTIONS 

It is recommended, where an employer grants to an employee an option to 
purchase stock, that if the option price is substantially less than the fair market 
value of the stock at the time the option ib granted, the amount of the difference 
be included in the income of the employee as compensation in the year in which 
the option is granted In the case of an exercise or the option to purchase stock, 
the excess of the fair market value at the time of the exeroiBe over the option price 
(or the fair market value of the stock at the time the option was granted if that is 
substantially gieater than the option price) would be treated as ordinary moome 
to the employee in the year of exercise of the option, but the tax computed on 
such income would be payable only in the year of disposition (whether by sale 
gift, or bequest) of the stock by the employee Moreover, m any case where the 
option had been held for a period of three years or longer, the tax would be de- 
termined by spreading the amount of the income over the period during which 
the option was held The employer would be permitted in the year in which 
the option is exercised an expense deduction to the extent of the difference 
between the option price and the fair market value of the stock at such tune, 
subject to the usual rules apphoable to such deductions 

3 TAX ON SMALL CORPORATIONS 

It is recommended that there be explored the question of whether the tax rate 
structure with respect to corporations with incomes below $50,000 can be revised 
so as to substitute for the present notch rate of 63 percent on that portion of the 
Corporate income between $25,000 and $50,000 a more desirable relationship 
between the lower rates on smallei incomes and the ordinary corporate rate of 
38 percent 

i CAPITAL GAINS 

(a) It is recommended that the exiting loopholes through which short term 
capital gains may be converted into long term capital gains, and through which 
fictitious losses are used to offset real gains, be closed by providing, in effect, for 
(1) nonrecogmtion of any gam or loes attributable to fluctuations m the market 
price of securities and commodities which occur during a period when the taxpayer 
holds both long and short positions m substantially similar commodities and securi- 
ties, and (2) exclusion of such penod from the “holding period" The statutory 
provisions should be made broad enough to apply to simultaneous long and short 
positions m different futures of the same commodity and different securities of the 
same corporation Such a statute would eliminate most of the abuses arising 
under present law from the use of the short sale device However, experience 
thereunder may indicate that even broader treatment is necessary to provide 
adequate protection for the revenue 

(b) It is recommended that the provisions of section 117 (f) of the Code, treating 
amounts received upon retirement of certain securities as capital gams, be made 
inapplicable to securities which do not meet the requirements of the section at 
the time of their issuance 

(e) It is recommended that in computing the holding period of a capital asset, 
there be disregarded the holding period of a noncapital asset which is exchanged 
for such capital asset 

8 INCOME OF ESTATES AND TRUSTS 

It is reco m m en ded that the present treatment of the income of estates and trusts 
Under section 162 of the Code be revised The principal purpose of this revision 
would be to eliminate the so-called "66-day rule” and “12-month rule" now used 
m measuring the portion of any distribution by a Uust or estate which is to be 
taxed in the year of distribution to the recipient (Judei the proposed revision, 
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distributions would, generally speaking, be taxed to the recipient to the extent of 
the current year’s income of the estate or trust It would also overrule certain 
Circuit Court decisions treating as income to a beneficiary oertain distributions 
which do not constitute income to the estate or trust 

e was loss recoveries 

It is recommended that the present income tax treatment of war loss recoveries 
be revised and that there be substituted a rule under which the tax upon recovery 
of property for which a deduotion was taken should be equal to the tax saving 
that resulted from the related deduotion In the interest of administrative sim- 
plicity, the recommended revision would also eliminate the present rule requiring 
all property recovered to be aggregated in determining the tax upon recovery 
and would provide that recovered property be taken in either at its former ad- 
justed basis or the fair market value, at the election of the taxpayer 

7 INCOME FROM ANNUITIES 

It is recommended that the present rule, under which three percent of the cost 
to the taxpayer of an annuity is included m income each year until there has been 
a tax-free recovery of cost, be replaced by a system under which the taxpayer 
would be permitted an annual tax-free recovery of oost based upon a proratlon of 
the total cost over the expected period of the annuity 

8 INCOME FROM PROCEEDS OF LIFE INSURANCE PAID IN INSTALLMENTS 

It is recommended that where the proceeds of life WBUianoe paid by reason of 
the death of the insured are paid in the form of an annuity (whether for a fixed 
period or for life), the interest element should bo taxed annually upon the same 
basis as m the case of an annuity Under existing law, tho entire proceeds have 
been held by the courts to be exempt even though paid as an annuity 

9 POWERS OF APPOINTMENT 

It is recommended that the present provisions with respect to the application of 
the estate and gift tax to powers of appointment be revised in accordance with 
the provisions of H B. 3533 (80th Congress, 1st Session) To the extent possi- 
ble, it would be desirable to re-examine the provisions of this bill with a view to 
simplifying its terms Under this revision, the time for tax-fiee release of powers 
should be extended to July 1, 1849 

10 INCOME OF SURVIVING PARTNERS AND ESTATES OR BENEFICIARIES OF DE- 

CEASED PARTNERS 

It is recommended that in oases where, under the terms of a partnership agree- 
ment, the surviving partners for a period of time pay to the estate or beneficiary 
of a deceased partner a share m the partnership income, Buch payments shall not 
be included in the taxable inoome of the surviving partners and shall be included 
in the moome of the estate or beneficiary, with a proper adjustment for the estate 
tax upon the value of the right to such payments in the estate of the deceased 
partner This recommendation should be applied only to personal service part- 
nerships Under present law, the tax treatment of this type of case is not clear 

11 INCOME OF LIFE INSURANCE COMPANIES 

It is recommended that the present method of computing the taxable income 
of life insurance companies under sections 201, 202 and 203 of the Code be leviaed 
so as to more clearly and equitably reflect the taxable inoome of such companies 
A detailed proposal for carrying this recommendation into effect is now in comae 
of preparation 

12 TREATMENT OF INVOLUNTARY CONVERSIONS 

It is recommended that the present provisions with respect to the tax treatment 
of involuntary conversions of property contained m section 112 (f) of the Code 
be amended to permit the same treatment to apply in the case of acquisitions of 
property made in anticipation of involuntary conversion or the receipt of proceeds 
from such conversion At the present time, the provisions of section 112 (f) are, 
in general, confined to cases where the converted property or its proceeds can be 
traced into subsequently acquired property 

IS CERTAIN DISTRIBUTIONS OF CORPORATE ASSETS 

It is recommended that, in order to prevent inequity and tax avoidance upon 
distribution and sale of corporate assets, the appreciation in value of corporate 
assets distributed in kind to the stockholders of the corporation be taxed as a gam 
to the corporation 
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14 DIVIDENDS RECEIVED CREDIT 

(a) It is recommended, with respect to dividends of certain foreign corporations, 
that the present dividends received credit be extended so as to apply to dividends 
received by domestic corporations from foreign corporations at least fifty percent 
of whose gross income is from sources within the United States, the credit would 
be limited to such portion of the dividends as the domestic income bears to the 
total corporate income 

(b) It is recommended that a techmoal error m section 15 (a) of the Code, 
resulting from an amendment to that section by the Revenue Act of 1945, be 
corrected This error affects the computation of the dividends received credit 
where the receiving corporation has partially tax-exempt interest 

15 PENSION TRUSTS 

(a) It is recommended that the period after the close of the taxable year, 
provided under section 23 (p) (1) (E) of the Code, in which a taxpayer on the accrual 
basis is deemed to have made a payment on the last day of the taxable year, be 
extended from 60 days to 75 days 

(b) It is recommended, in lieu of the present provision in section 165 (b) of 
the Code treating certain lump sum distributions of pension trusts as long-term 
capital gams, that such distributions be treated as ordinary income for the yeai 
of payment, and accorded treatment similar to that now provided for compen- 
sation earned over a period of time by section 107 of the Code This treatment 
should also be extended to distributions from nontrusteed annuity plans 

(o) It is recommended that the personal liability of a trustee for the estate 
tax of a deceased beneficiary be made inapplicable m the case of trustees of pen- 
sion trusts 

16 FOREIGN TAX CREDIT FOR ESTATE TAX PURPOSES 

It is recommended that there be allowed against the estate tax a credit for 
foreign estate or inheritance taxes paid in respect of property included in the 
gross estate, which would be aomparable to the foreign tax credit now allowed 
for income tax purposes 

17 PUERTO HIOAN ESTATES 

It is recommended that in the case of the estate tax imposed upon the estates 
of citizens of the United States who were residents of Puerto Rico at the time of 
their deaths, a credit be allowed for the amount of the Puerto Rican estate tax 
It is also recommended that property located in the United States of citizens of 
Puerto Rico be made subject to the Federal estate tax m the same manner as 
property of nonresident aliens 

18 INSTALLMENT OBLIGATIONS 

It is recommended that where a decedent has elected to report moome from 
installment obligations upon the installment basis provided m section 44 of the 
Code, a proper allowance for estate tax imposed upon the value of such obliga- 
tions be allowed to the estate or beneficiary of the decedent who elects to contmue 
to report such income upon the installment basis 

19 DEDUCTIONS BY RELATED TAXPAYERS 

It is recommended that section 24 (o) of the Code be amended to eliminate a 
technical error which results m certain cases m the loss of a corporate deduction 
for compensation or interest payable to the stockholders of the corporation, even 
though the recipient is required to in elude such amounts in his taxable income 
within the limited penod specified m this section 

20 DEDUCTIONS FOR WORK CLOTHES 

It is recommended that the long-established administrative practice of the 
Bureau of Internal Revenue, with respect to the allowance of deductions for the 
cost of work clothes, be confirmed by specifio legislation disallowing such deduc- 
tions except as to work olothes whioh are especially adapted to a particular occu- 
pation, and which do not substitute for, or relieve the taxpayer from providing 
himself with, ordinary working or wearing apparel 

21 CORPORATE REORGANIZATIONS 

It is recommended that pending a complete study and review of the present 
law with respect to corporate reorganizations, and without prejudice to any 
recommendations that might result therefrom, the definition of reorganization 
under section 112 (g) be amended so as to include within such definition a trans- 
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fer of substantially all the assets of one corporation, to another corporation m 
exchange solely for voting stock of a corporation owning a21 of the voting stock 
of the acquiring corporation This type of reorganization does not appear to 
differ substantially from the type of reorganization now included in the defini- 
tion in which the assets of the transferor corporation are transferred in exchange 
for the stock of the acquiring corporation The transaction also appears to be 
substantially similar to the case now within the reorganization definition where 
one corporation acquires all the stock of another corporation m exchange for 
part of its own stock 

22 MORTGAGE FORECLOSURES 

It is recommended that the present rules with respect to the income tax treat- 
ment of mortgage foreclosures be revised to treat the foreclosure as a recovery 
of the amount of the indebtedness up to the fair market value of the property 
at the time of foreclosure, and to treat the final disposition of the property fore- 
closed as a completion of the transaction This, among other things, would 
eliminate the holding of the Midland, Life Insurance case under which the bid 
pnoe at the foreclosure is used as the measure of taxability Upon final disposi- 
tion, if the property is sold for less than its fair market value at the time of fore- 
closure, there would be a further bad debt deduction If sold for more, there 
would be a bad debt recovery, except that any amount received in exoess of the 
indebtedness would be deemed a capital gain 

28 SURTAX ON PERSONAL HOLDING COMPANIES 

(a) It is recommended that the present provisions applicable to the liquidation 
of a personal holding company be amended so as to prevent the imposition of 
the personal holding company surtax in any oase where all the assets of the 
personal holding company have been distributed in liquidation 

(b) It is recommended that the alternative capital gams tax bo made inapplica- 
ble as an alternative to the personal holding company surtax 

(c) It is recommended that the deduction allowed for worthless stock of a 
subsidiary under section 23 (g) (4) (B) be extended to include a deduction for 
worthless stock of an operating eubsidiary with investment income, even though 
ten percent or more of its income may be from royalties, rents, dividends, etc 

21 FOREIGN TAX CREDIT 

(a) It is recommended that the present provision of section 131 (f) (1) of the 
Code be amended so as to permit a foreign tax credit to a domestic corporation 
with respect to taxes paid by a foreign subsidiary, even though the domestic 
corporation owns less than a majority of the voting stock of the foreign corpora- 
tion, provided that it owns at least twenty percent of the stock of such corporation 
and provided also that the business of the foreign subsidiary is a direct and integral 
part of the domestic corporation 

(b) It is recommended that a period of limitation of seven years (in lieu of the 
present shorter period) be allowed to a taxpayer claiming a foreign tax credit, m 
which to claim an increased credit by reason of an increase in the amount of the 
foreign tax 

25 GOVERNMENT PERSONNEL IN V B POSSESSIONS 

It is recommended that the present exemption for earned income under section 
251 of the Code be revised so that it will not apply to the salaries of civilian or 
military personnel of the United States Government stationed in the possessions 

28 RECIPROCAL EXEMPTION FOR INTERNATIONAL AIRCRAFT 

It is recommended that the income of foreign airlines operating partly within 
the United States be extended income tax exemption similar to that applicable 
m the case of foreign shipping corporations under section 231 (d) of the Code 
This exemption is provided on a reciprocal basis 

27 EXTENSION OF BUSINESS BAD BEBT DEDUCTION 

It is recommended that a bad debt resulting from an obligation which arose in 
the course of a taxpayer’s business be treated as a business bad debt even though 
the taxpayer has terminated the business at the time the debt becomes worthless. 

28 STATUTE OF LIMITATIONS 

It is recommended that the following amendments be adopted with respect to 
the statute of limitations applicable m certain cases 

(a) Estate tax — The period of limitations under section 874 be extended to 
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five years where more than 25 percent of the gross estate has been, omitted from 
the return The present penod is three years 

(b) Gift teas — Section 1016 be amended to extend the period of limitations to 
five years where the donor has omitted more than 25 percent of the total gifts 
made in one year The present period is three years 

(c) Waiver by a transferee or fiduciary — ‘Seotion 822 be amended to extend the 
period of limitations for refunds where a waiver of the statute of limitations has 
been executed by a transferee or fiduciary 

(d) Extension for assessment of deficiencies — An amendment be made to give 
the Commissioner additional time m which to assess a deficiency where the 
taxpayer has filed a claim for refund 

(e) Transferee liability — The additional time for assessment m the case of a 
transferee for income tax purposes be limited to cases where the transfer has 
taken place prior to the expiration of the statute of limitations m the case of the 
transferor 

(f) Valuation of gifts — The gift tax provisions be amended to provide that 
the value of property in respect of which a taxable gift tax return has been filed 
may not be revised, for the purposes of computing the tax on subsequent gifts, 
after the expiration of the statute of limitations applicable to a prior gift 

29 TECHNICAL ERRORS IN REPEAL OF EXCESS PROFITS TAX IN 1945 

(a) It is recommended that for the purposes of the application of seotion 102 
of the Code to fiscal years beginning in 1945 and ending in 1946, the credit under 
section 26 (e) be properly adjusted 

(b) It is recommended that the treatment of installment income from long- 
term contracts received after the repeal of the excess profits tax be amended to 
prevent the imposition of normal tax and surtax m addition to the excess profits 
tax 

so estatb'tax deduction for support of dependents 

It is recommended that the deduction for estate tax purposes foi payments 
made in support of dependents be repealed 

31 WITHHOLDING TAXES ON WAGES 

It is recommended that a civil penalty be imposed upon employers for failure 
to make a timely payment of withholding taxes collected from employees 

32 charitable contributions 

It is recommended that the provisions under the estate, gift and moome taxes 
with respect to gifts made to charities be put upon a oomparable basis 

83 WAGES TO DEPENDENTS 

It is recommended that amounts paid by a taxpayer as wages to a dependent 
mr whom he claims an exemption be made not deductible for income tax purposes 
Because of the limitation upon allowance of credits for dependents, this recom- 
mendation would only affect oases where the wages and other income of the 
dependents are less than $500 


34 DIVIDENDS ON PREFERRED STOCK OF PUBLIC UTILITIES 

I* 13 recommended that a technical omission in the Revenue Act of 1943 be 
supplied to provide that the dividends received credit shall not be reduced in 
cases where the dividends on the preferred stock did not give rise to the dividends 
paid credit, under section 26 (h) of the Code 

85 EXEMPTION FROM STAMP TAX FOR LOANS OF BONDS 
It is recommended that loans of corporate bonds be exempted from the transfer 
tax imposed by seotion 3481 of the Code in the same manner that loans of corporate 
stocks are exempted 


36 STANDARD DBDUOTION 

ft* 3 recommended that permission be granted to revoke the election with 
reap sot to the standard deduction at any time within the statute of limitations 

37 STATISTICAL REfORTB 

It is recommended that the provisions of the Code be amended to the 

requirement that the Bureau of Internal Revenue report to the Congress pmn.il 
refunds and the requirement that corporations report to the Bureau of Internal 
Revenue salaries m excess of $75,000 
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38 52-WEEK TEAR 

It is recommended that permission be granted taxpayers m appropriate oases 
and subject to the Commissioner’s regulations to compute their income on the 
basis of the so-called 52-week year 

39 NOTARIZATION OB' RETURNS 

It is recommended that authority be given to the Commissioner, with the 
approval of the Secretary, to eliminate the requirement of the oath from all 
returns 

50 WITHHOLDING OB' TAX ON NONRESIDENT ALIENS 

It is recommended that the date for the filing of returns under section 143 be 
adjusted to conform with the date for payment of the tax 

41 DELINQUENT GOVERNMENT EMPLOYEES 

It is recommended that the Federal Government he authorized to withhold 
compensation from it® employees who are delinquent m income taxes 

42 DISTRAINT ON SALARIES 

It is recommended that a continuing distraint on salaries be permitted for the 
purposes of collecting delinquent taxes 

43 FIDUCIARY RETURNS 

It Is recommended that a fiduciary having custody of the property or the 
business of a corporation be required to include all income of such corporation 
on the return to be filed by him 

44 COMPROMISES 

It is recommended that the requirement of the Secretary’s appioval of com- 
promises relating to cases where tax liability is less than $600 be eliminated, and 
authority be given to the Commissionei to delegate to his agents the right to 
compromise such cases 

45 DOBSON RULE 

It is recommended that the rule of the Hob ton case, giving a greater degree of 
finality to decisions of the Tax Court than to decisions of the District Courts, be 
eliminated 

46 ADMINISTRATIVE procedure act 

It is recommended that the Tax Court be specifically excluded from the pro- 
visions of the Administrative Procedure Act 

47 TECHNICAL AMENDMENTS WITH RESPECT TO TAX COURT PROCEDURES 

It is recommended that certain minor teohmcal amendments be made with 
respect to procedures governing the Tax Court of the United States 

48 u B COURT FOR CHINA 

It is recommended that the provisions in the Code relating to the U S Court 
for China be eliminated m view of the fact that such Court no longer exists 

40 TRAVEL ALLOWANCES FOB FIELD AGENTS 

It is recommended that specific authority be included in the Internal Revenue 
Code for travel in the case of revenue agents, as in the case of deputy collectors, 
under section 3600 


Exhibit 34 —Statement of Under Secretary of the Treasury Wiggins before the 
Senate Committee on Finance, May 17, 1948, on the Treasury Department s 
views on proposals to modify or repeal the oleomargarine taxes 

I am very glad to appear before your oommlttee to present the Treasury 
Department's view on the tax aspects of the pending proposals which would 
modify or repeal the excise taxes and occupational taxes on the manufacture and 
distribution of oleomargarine 


LEGISLATIVE HISTORY 

At present oleomargarine Is subject to tax of 10 cents per pound if it is yellow 
in color and to a rate of one-fourth cent per pound if It is uncolored Imported 
oleomargarine, whatever its color, is taxed at a rate of 1 5 cents per pound In 
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addition, annual occupational taxes are imposed on the manufacturers and dis- 
tributors of oleomargarine The manufacturers’ occupational tax is $600 a year 
Wholesalers are subject to a tax of $480 if they distribute colored oleomargarine 
and $200 if they handle only the unoolored product At the retail level, the 
occupational tax is $48 for the distribution of yellow oleomargarine and $6 for 
the distribution of uncolored oleomargarine 
Although this schedule of tax ratos has been m effect since 1902, the origin of 
the taxes goes back to 1886 


BEOTJLATORY ASPECTS 

The legislative history of these taxes and the considerations advanced in then 
defense during their long history indicate that their origin was associated with 
an effort to prevent the widespread, fraudulent sale of oleomargarine as butter 
Toward the close of the past century there was apparently need for using the 
Government's taxing power as a regulatory measure The taxing power was also 
brought into use m connection with the regulation of the production or distribu- 
tion of a number of other commodities, such as narcotics and firearms The 
imposition of a tax on the production, sale, or importation of a commodity, the 
distribution of which the Government finds it necessary to regulate, enables the 
Government to establish rules, regulations, and reporting requirements with 
which manufacturers or distributors must comply Failure to conform to such 
regulations constitutes a violation of the revenue laws and provides a vehicle for 
regulatory purposes 

The use of a taxing power for this purpose is justified in the public interest 
when the regulatory ends cannot be achieved effectively in other ways However 
these ends require only the imposition of a token tax, sufficient to establish liability 
for reporting and for a tax obligation under the revenue laws but nothing more 
Originally the tax was 2 cents per pound on all domestic oleomargarine In 
1902 the rate was reduced to one-fourth cent per pound on uncolored and raised 
to 10 cents on colored oleomargarine From the viewpoint of regulating the Bale 
of oleomargarine, this schedule of tax rates goes far beyond such requirements 

A further consideration is tho fact that there appears to remain little, if any, 
need for the use of these taxes for regulatory purposes Since their enactment, 
the effectiveness of the Government’s administrative agencies as regulatory 
bodies has been substantially developed and improved With special reference 
to safeguarding the public health where affected by interstate commerce, the 
Congress has created the Pure Food and Drug Administration This organization 
is daily engaged in the task of insuring the maintenance of high food and medicinal 
standards and in safeguarding the consumer against fraudulent representation 
of commodities marketed in interstate commerce Moreover, the development 
of the Government's administrative agenoies has been paralleled by a decline in 
the need for regulation as standards of business conduct and self-imposed business 
standards have improved 

This conclusion is borne out by the recent experience of the Bureau of Internal 
Revenue with this tax In 1947, almost 275,000 taxpayers paid the special 
taxes on manufacturers of and dealers in oleomargarine (table A, p 365) A searoh 
of the Bureau’s records indicates that during the deoade since 1938, it found it 
necessary to refer only four oases to the Department of Justice for prosecution 
for violations of the labeling, marketing, and handling provisions of the oleomar- 
garine tax laws This does not include a number of violations of a technical 
character which did not involve fraud or misrepresentation 

The effective development of public agencies charged specifically with regu- 
latory duties suggests that there is no longer any need for the Bureau of Internal 
Revenue continuing m the field of oleomargarine regulation Its facilities could 
be more usefully devoted to the discharge of its basic responsibilities in tax collec- 
tion However, if the Congress considers that there contmues to be need for the 
use of the Government’s tax-collecting agency for the regulation of the marketing 
of oleomargarine, this objective could be served by the retention of only a nominal 
tax at the rate of, say, one-tenth or one-fourth of I cent per pound, and correspond- 
ingly reduced occupational taxes 

1 should like to emphasize, however, that it is the Treasury’s view that as a 
general rule excise taxes should be used only for revenue purposes As revenue 
taxes, careful consideration should be given to the rates ana the tax base to make 
sure that the producers affected are not being placed at an undue competitive 
disadvantage or that the tax does not unduly burden low-income consumers In 
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a few cases, it may be desirable to use excises to prevent fraud or the use of deleteri- 
ous products In such cases, however, we should be sure that there is a real need 
for such regulation and should be alert to changing conditions which might not 
only remove the need for regulation but might make regulation undesirable 

TAX COLI ECTIONS 

The revenue produced by the taxes on oleomargarine is relatively little Col- 
lections m the current and the next fiscal year are estimated at V7 million each 
Throughout most of the thirties, annual collections ranged around $2 million 
In fiscal year 1947 they were less than $6 million and in 1946 about $6 million 
Until recently virtually all of the revenue was accounted for by uncolored oleo- 
margarine With the increased use of colored margarine in the postwar years, 
the share of the colored product m total collections has risen to about 40 percent 
(table B, p 3551 

TAX BURDEN 

The oleomargarine taxes belong to that category of punitive consumption levies 
the burden of which increases as tax collections deoiease The tax may be said 
to impose a maximum burden when it yields no revenue at all because in such cases 
it effectively prohibits consumption and diverts demand to substitute products 
The Federal oleomargarine taxes, m combination with State legislation, which I 
will describe later, approach this result The combined effect of these taxes is to 
place a burden on consumers which falls with particular weight upon low-income 
groups 

For the majority of the population, the direct tax burden represented by the 
oleomargarine taxes is small because they consume only the uncolored product 
which is subject to the nominal one-quarter cent per pound Ninety percent of 
margarine consumption falls in this category (table C, p 356) Those individuals 
who consume colored margarine bear a senous tax burden in paying a 10-cent-per- 
pound tax, but their number is small The direct effect of the occupational taxes 
on consumers is also small In 1947 combined tax collections from Federal excise 
and occupational taxes equalled about 1 oent per pound of margarine sold 

The direct tax burden, however, is the lesser part of the cost of these taxes to 
consumers The more important cost results from the fact that the public is de- 
terred from exercising its normal preferences Many consumers are m effect pre- 
vented from purchasing less expensive oleomargarine and are obliged to buy more 
expensive butter or to forego table fats altogether The public prefers yellow 
table spreads and has an aversion to the uncolored product The improved color- 
ing facilities supplied by manufacturers of uncolored margarine has not overcome 
consumers’ resistance to uncolored table fats The weight of the indirect burden 
resulting from the oleomargarine taxes cannot be calculated but might be illus- 
trated The reluctance of distributors to become involved with the machinery 
of oleomargarine tax enforcement, together with the impediments imposed by 
many State laws, frequently preclude consumers from effectively exercising a 
choice between competing products Where consumers with equal preference 
for the two products are unable to purchase 40 cent oleomargarine and are obliged 
to pay 90 cents for butter, the indirect burden of these taxes approximates the 50 
cents difference between the selling price of those items 

It should be noted that the mdireot burdens imposed by these taxes on con- 
sumers have substantially increased with the widening of the differential between 
the price of oleomargarine and butter in recent years During the prewar period, 
when the price differential between yellow oleomargarine and butter was not 
more than 10 cents, the indirect burden was substantially less than it is today 
Unhappily, this is also a period of high living costs While the imposition of 
these burdens through taxation is always undesirable, it is especially objectionable 
at times when high prices threaten the living standards of large groups in the 
population 

EFFECT ON USE OF RESOURCES 

I would like to emphasize that the views of the Treasury Department are 
concerned only with the tax aspects of the legislation before you It may be 
appropriate nonetheless to observe that the oleomargarine taxes may interfere 
with the optimum utilization of our resources It has been forcefully argued 
before this and other committees of Congress, for instance, that the national 
diet would be improved if more milk were consumed m fluid form and if the 

810292—19 24 
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table fat requirements of the Nation were obtained to a greater degree fi am 
oleomargarine The Treasury is not in a position to appraise the validity of 
this argument, but I mention it only because it illustrates the dangers involved 
m utilizing the taxing power as a punitive instrument in channeling consumption 
in the direction for some products and away from others It suggests that we 
should exercise great restraint in the use of the tax system for such purposes, 
except where the objective is clearly in the public interest and cannot otherwise 
be secured 

STATU REGULATION' 

In addition to the Federal taxes, laige segments of Amenoan consumers bear 
also the burden of State regulation Today the sale of colored oleomargarine is 
prohibited in 22 States Three additional States impose a tax of 10 cents a pound 
on the colored product In 23 States the sale of colored oleomargarine is un- 
fettered by excises or State prohibitions 

Uncolored margarine is available without tax in all but 10 States Seven of 
the 10 States impose taxes ranging fiom 5 to 15 cents a pound In the other 
12 the exemption of oleomargarine made of domestic oils and fats or with a 
specific minimum of animal fats renders the tax ineffective As a result of this 
factor and the overlapping between States which tax colored and uncoloied oleo- 
margarine, approximately one-half of the States impose effective restrictions on 
the sale of oleomargarine 

License fees for the manufacture or sale of margarine are required m 14 States 
Annual fees for manufacturers and wholesalers vary from $1 to $1,000, and for 
retailers from 50 cents to $400 (table D, p 357) 

State*taxes have been more onerous in the past than they are now, and the 
trend toward less State regulation of oleomargarine continues both by legislative 
and judicial action Less than a month ago the State of New Jersey repealed its 
law which prohibited the manufacture and sale of colored oleomargarine m th at 
State A bill to repeal a similar prohibition has recently passed both the House 
and the Senate in the Commonwealth of Massachusetts and is now m the hands 
of the conferees of the two chambers However, State taxes are still widespread 
and repeal of the Federal taxes would make some contribution to intergovern- 
mental tax integration by removing one of the all too many instances of over- 
lapping Federal and State taxes 


CONCLUSION 

In summary, it is the Treasury Department's view that there is no longer need 
for the use of revenue laws to regulate the manufacture and distribution of oleo- 
margarine and that the Bureau of Internal Revenue might well be freed of this 
responsibility The oleomargarine taxes unnecessarily burden consumers far in 
excess of the amount paid m taxes and interfere with the optimum utilization of 
national resources Revenue considerations are not involved 
State imposed taxes and prohibitions are so far reaching that even m the absence 
of Federal taxes oleomargarine would continue to be unavailable to cons um ers 
m many parts of the country Nonetheless, it is the Treasury’s view that the 
Federal taxes should be repealed Such action would eliminate one instance of 
overlapping Federal and State taxation and would directly benefit consumers m 
the majority of the States In the event, however, that the Congress deems it 
to be necessary to continue the use of the tax instrument for regulating the 
production and distribution of oleomargarine, this end would be fully served if 
the present punitive tax rates were replaced by token tax requirements 
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Tab lb A — Numbei of taxpayers of special taxes on manufactwers of and dealers 
m oleomat ganne, fiscal years 1684-47 


Ilsoalyear 

Manufao 

turors, 

SOOO 

Wholesale dealers 

Retail dealers 

Colored, 

$480 

Uncolored, 

$200 

Colored, 

$48 

Unoolored, 

$0 

1034 

mm 

4 

2 407 

79 

104 862 

1035 


4 

1,276 


155 415 

1030 

42 

4 

1,340 

73 

160 666 

1037 

41 

4 

1 471 

57 


1938 


2 


04 

184 214 

1030 


3 


nB 

173 727 

1040 


10 



162 720 

1041 


2 

1 480 

37 

102 038 

1042 


2 

1 422 

34 


1043 


14 

1 731 

133 

182 043 

1044 


47 

ttjSi:.] 

1 132 

■ II 


47 

121 

1 073 

3 842 

218 889 

1940 

45 

125 

1 803 

3,081 

243 205 

1047 

47 

176 

2,201 

6 102 

265 084 


Source — Annual reports of the Commissioner of Internal Revenue 


Table B — Collections from oleomargarine taxes, fiscal years 1984-49 


[Thousands of dollars] 


Fiscal year 

Col 
orad, 
10 cents 
per 
pound 

1 

Special taxes 

Total 

Manu 

lec- 

turers, 

$600 

Wholesale 

dealers 

Retail dealers 

Col 

ored, 

$480 

TJncol 

ored, 

$200 

Ool 

ored 

$48 

m 

1934 

$45 

$003 

$28 

$10 

$108 

$5 

$587 

$1 476 

1036 . 

85 

808 

27 

10 

209 

5 

814 

2,049 

1936 

50 

916 

25 

8 

249 

2 


2 204 

1937 

68 

068 

27 

3 

272 

3 

HJu/j 

2 348 

1038 

05 

1 033 

26 

2 

310 

4 

1» ■ 1 ■ 

2 406 

1930 

39 

822 

28 

4 

302 

2 


2 2in 

1040 

31 

750 

25 

5 

283 

1 

HHtuj 

2,014 

1941 

50 

861 

26 

2 

284 

3 


2 122 

1942 

87 

889 

28 

1 

268 

2 

909 

2 244 

1043 

238 

1,088 

32 

4 

287 

7 

■ESI 

2,621 

1044 

1,081 

1 100 

20 

20 

412 

34 

1 317 

4 084 

1945 

2 219 

1 850 

33 

40 

380 

131 


6 603 

1946 

■I'll 

1 101 

20 

54 

357 

104 

■o 

4 032 

1047 

HI j I - 1 

1 iil 

34 

74 

364 

224 

■jE3 

5,874 

1048 (estimated) 

HfulH 

(') 

(0 

« 

w 

(■) 

(■) 

*7 000 

1049 (estimated) 

iil 

(‘ 

0) 

m 

0) 

(0 

« 

1 7 000 


Source —Annual reports of the Commissioner of Internal Revenue and the Budget of the United Stales 
Government fiscal year 1940 


1 Not available 

s Includes collections from taxes on adulterated butter 
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Tabj b C ~Productton and mthdrawals of colored and uncolored oleomargarine, 
fiscal years IBSJf-Jfl, and first 8 months of fiscal year 1848 


[Thousands ol pounds] 


Fiscal year 

Colored 

Unoolored 

Pro 

duced 

Tax paid 

Tax free with 
drawals 

Pro 

duood 

Tax paid 
with 
drawals 

Tax free with 
drawals 

with 

drawals 

lor ox 
port 

For use of 
United 
States 

Forex 

port 

For use or 
United 
States 

1034 

2 689 

463 

1 604 

032 

240 498 

210 410 

(i) 


1036 

2 905 

808 

1,400 

681 

350 016 

360 114 

(') 


1936 

3 m 

527 

1 471 

781 

368, 964 

308,987 

(0 


1937 

1,007 

673 

684 

741 

387 297 

380,778 



1038 

1 040 

024 

200 

838 

413 755 

413 661 



1039 

1 381 

355 

166 

808 

331 592 

331,702 

(1) 

3 

1940 

1,800 

302 

G49 

800 

301,853 

301 590 

2 


1941 

4 4S0 

427 

1 805 

2 070 

339 440 

340,560 

1 

s 

1042 

14 828 

G67 

2 939 

10, 055 

353 977 

353 643 



1043 

110,070 

2,104 

1 568 

110, 302 

431 498 

429 469 

10 

87 

1944 

136 003 

10 398 

826 

145 902 

474 023 

473 442 


114 

1946 

72 686 

21 243 

2 023 

48 440 

540 313 

533 744 

7 174 

1 ft4fi 

1940 

GO 410 

17 918 

8 222 

41 896 

484, 702 

481 493 

3.285 

7fln 

1947 

06 000 

21 126 

8,080 

36 768 

576 446 

571,083 

673 

547 

1947 > 

47 626 

13 378 

a 

TO 

398 787 

395 727 

( 8 ) 

CO 

1948 > 

48,803 

27,066 

TO 

TO 

633 642 

628 800 

TO 

TO 


Source —Annual reports or the Commissioner ol Internal Revonuo and Internal Revenue Bulletin 

1 Less than (00 pounds 
> 8 months 
* Not available 
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Table D — State oleomargarine excises and license fees, May IS, 19 IS 



Excise tax (conts per pound) 

Annual license fees 

State 



Contain 




Publlo 

eating 

places 


Oolorod 

Un 

colored 

tag 

foreign 

materials 1 

Menu 

facturers 

Whole- 

salers 

Retailers 

California 

« 



$100 

$50 


$2 

Colorado 


10 

25 

26 



Connecticut 

(>) 


100 

50 

$0 00 

3 

Delaware 

(>) 






Florida 



10 





Georgia 



10 





Idaho 

» 10 

5 



200 

50 00 


Illinois 

(>) 





_ 


Iowa 

Kansas 

( 3 ) 

5 

10 



- 


Louisiana 



12 





Marne 

(2) 


10 





Maryland 

(2) 







Massachusetts - 

?*1 





50 


Michigan 

Minnesota 

M 

M 


4 10 

1 

1 

1 00 


Montana 

w 




1,000 

400 00 


Nebraska 




100 

25 

1 00 


New Hampshire 

m 





_ 


New York 

North Carolina 

m 


10 


76 

- 

- 

North Dakota 

10 

10 


* 10 

8 6 

>2 OO 

* 

Ohio - 

(>) 





- 


Oregon - 

M 

' 

_ 

2 

_ 

_ 


Pennsylvania 

« 


10 


2.00 

_ 

South Carolina 





_ 


South Dakota - 

c«) 

10 

‘10 

300 




Tennessee 

10 


5 00 


Texas - 



10 



_ 


Utah 

10 

5 



25 



Vermont 


15 

15 



$2 00-100 00 


Washington . . . . 

Wisconsin. . 


- 

1 000 

600 

25 00 


Wyoming 

(*> 


*10 




- 


i Manufacture or sale of oolored margarine prohibited 

3 T a x applies to oleomargarine (colored or unoolored) not made from oils and fats (specifically named by 
the statute) that are largely derived from domestic materials 

i Idaho also prohibits the manufacture or sale of colored margarine 

4 Minnesota’s tan applies to oleomargarine not containing a minimum percentage (05 percent) of animal 
fats as well as that mode of foreign materials Wyoming s tax applies only to vegetable oleomargarine 
(containing 20 percent or less of animal fats) 

« The license 1 b for 2 years , , „ . a . . 

• Tennessee’s tax applies to all colored margarine, regardloss of Ingredients Uncolorod margarine is 
exempt if made horn domestic oils and fats 


Exhi bit 35 — Miscellaneous revenue legislation enacted during the fiscal year 1948 

Public Law 186, July 14, 1947, amended section 3179 (b) of the Internal Reve- 
nue Code to authorize a drawback upon the exportation of distilled spirits and 
wines packaged and bonded m the United States especially for export, and upon 
which tax has been paid 

Public Law 186, July 14, 1947, amended section 2801 (e) (4) of the Internal 
Revenue Code to permit a vermouth department to have interior communication 
with other departments of bonded winery premises and permit the manufacture 
of other aperitif wmes in a bonded winery m the same manner as vermouth Sec- 
tion 3043 (a) of the Internal Revenue Code was amended to permit the fermenta- 
tion of grape wine retsma with resin on bonded winery premises Section 3044 
(b) of the internal Revenue Code was amended to permit the juice of grapes 
to be fermented in certain instances above 13 per centum of alcohol Section 
3046 of the Internal Revenue Code was amended to permit the amelioration of 
loganberry, currant, and gooseberry wines with up to 80 per centum sugar and 
water solution without so indicating on the label 
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Public Law 187, July 14, 1947, amended section 2801 (e) of the Internal Revenue 
Code to authorize fruit brandies distilled from the same kind of fruit at not more 
tha n 170 degrees of proof to be mixed or blended with each other, or with any 
such mix ture or blend, by the distiller thereof in any internal revenue bonded 
warehouse operated by him exclusively for the storage of brandy or wme spirits 
Public Law 189, July 15, 1947, provided that the net operating losses and 
the unused excess profits credits of railroad corporations in bankruptcy or receiver- 
ship proceedings shall be available as carry-overs to an acquiring railroad corpora- 
tion organized or made use of to effectuate a plan of reorganization approved by 
the Court m such proceeding 

Public Law 226, July 24, 1947, amended section 1692 of the Internal Revenue 
Code to provide that a State law may permit certain voluntary contributions to 
be used in the computation of reduced rates for the purposes of the Federal Unem- 
ployment Tax Act 

Public Law 310, August 1, 1947, amended section 261 of the Internal Revenue 
Code to provide that citizens taken as prisoners of war or interned while serving 
in a possession of the United States and confined in a place not a possession shall 
be considered as being confined m a possession, and compensation received in the 
United States by suoh. citizen attributable to the period of confinement shall be 
deemed to be compensation received outside of the United States 
Publio Law 356, August 4, 1947, extended until December 31, 1948, the period 
of time within which claims may be filed for credit or refund based upon an over- 
payment of tax as a result of the failure to take a deduction for a war loss relating 
to any taxable year beginning in 1941 or 1942 
Publio Law 367, August 5, 1947, amended Beotion 421 of the Internal Revenue 
Code tff provide that, in the event of the death prior to January 1, 1948, of an 
individual while serving as a member of the armed forces, the income tax Bhall 
not be imposed with respect to any taxable year ending on or after December 7, 
1941, during any part of which the decedent was a member of the armed forces, 
and if the tax has been collected, it shall be credited or refunded as an overpay- 


Pubho Law 384, August 8, 1947, was concerned with the termination of wartime 
revenue and customs provisions Termination dates were provided for numerous 
such provisions which had been tied to the duration of the emergency The 
more important of these were January 1, 1949, was set as the termination date 
for the special income tax exclusions now allowed to members of the armed forces 
and it was piovided that the pay of service personnel shall after that date be 
subject to withholding December 31, 1947, was set as the termination date for 
several provisions of law which permit, because of oircumstanceB connected with 
the war, postponement of the time for performing various acts m connection with 
Federal tax liabilities The wartime provisions for special treatment under the 
admissions tax for members of the armed forces and for activities operated on 
War and Navy Department reservations were terminated as of December 31, 
1947, which date was also set for termination of the exemption from transporta- 
tion tax available to members of the armed forces and others traveling on fui- 
lough tickets March 31, 1948, was considered as the date of the termination of 
the war for the purposes of the proviso of section 511 (h) of the Merchant Marine 
Aot of 1938 permitting further extension by the Maritime Commission of the 
period for the performance of certain acts with respect to ship construction reserve 
funds The special relief aocorded taxpayers using the last-m first-out inventory 
method for income tax reporting, whose mventories were depleted by involuntary 
liquidation because of circumstances related to the War, was made applicable 
only where the involuntary liquidation occurred m a taxable year beginning prior 
to January 1, 1948, and the replacement occurred m a taxable year ending prior to 
January 1, 1951 The wartime provision for percentage depletion for certain 
minerals was made permanent and extended to certain additional minerals 
Public Law 387, August 8, 1947, amended section 1802 (a) of the Internal 
Revenue Code so as to limit the stamp tax on issues of capital stock and similar 
interests, m cases where new and additional capital is introduced to the capital 
stock account, to an amount calculated on the basis of the earned surplus or other 
capital which for the first time is dedicated to capital Section 1802 (b) of the 
Internal Revenue Code was amended to limit the stock transfer tax in cases of 
transfers of interests in a partnership owning shares or certificates of stock to 
an amount equal to that percentage of a tax computed on the transfer of all suoh 
shares or certificates owned by the partnership as the Interest transferred bears 
to the total interests in the partnership of all the partners, and to exempt from 
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such tax mere loans of stock Section 3481 (a) of the Internal Revenue Code 
was amended to afford the same treatment in cases of transfers of interests m a 
partnership owning bonds as is afforded by the amendment of section 1802 (b) 
Public Law 439, March 11, 1948, provided m section 3 that for the purposes of 
the Federal income, estate, and gift taxes any gift, devise, or bequest to any of 
the Secretaries of the Armed Services or the Secretaiy of the Treasury for schools, 
hospitals, libraries and other institutions under the jurisdiction of such Secretaries 
shall be deemed a gift to or for the use of the United States 
Public Law 514, May 4. 1948, amended sections 212 (b) and 231 (d) of the In- 
ternal Revenue Code, effective retroactively to taxable years beginning after 
December 31, 1945, so as to provide that earnings of nonresident alien individuals 
and foreign corporations derived from the operation of aircraft registered under 
the laws of a foreign country will be excluded from their gross income if such foreign 
country grants an equivalent exemption to citizens of the United States and cor- 
poiations organized in the United States 
Public Law 635, June 12, 1948, amended sections 403 (d) (3) and 452 (e) of 
the Revenue Act of 1942 to extend through June 30, 1949, the time within which 
certain poweis of appointment may be released without incurring estate or gift 
tax liability, and provides that for the purposes of these sections a power to appoint 
created by a will executed on or after October 21, 1942, shall be considered a power 
created on or before that date If the person executing the will dies before July 
1, 1949, without having republished the will, by codioil or otherwise, after October 
21, 1942 By an amendment to section 710 (a) (5) of the Internal Revenue Code 
(relating to deferment of exoess profits tax payment in case of abnormality) the 
period during which taxes deferred under that seotion may be assessed was ex- 
tended until one year after the final determination upon the application for relief 
under section 722 of the Internal Revenue Code 
Publio Law 706, June 19, 1948, amended seotion 1700 (a) (1) of the Internal 
Revenue Code to exempt from the admissions tax hospitalized servicemen or 
veterans when they are admitted free of charge 
Public Law 744, June 23, 1948, provided by amendments to the Railroad Retire- 
ment Act and the Unemployment Insurance Act for a uniform 20 percent increase 
in all annuities and pensions under the Railroad Retirement Act (other than 
certain survivors annuities) , a guaranteed return was provided, with respect to 
lump sum death benefits, slightly in excess of the contributions paid by the de- 
ceased employee, and a sliding scale of rates under the Railroad Unemployment 
Insurance Act was provided ranging from one-half of 1 percent to 3 percent de- 
pending upon the balance m the Railroad Unemployment Insurance Account as 
of September 30 of the preceding calendar year 
Public Law 773, June 26, 1948, in codifying Title 28 of the United States Code 
entitled “Judicial Code and Judiciary” amends seotion 1141 (a) of the Internal 
Revenue Code to permit the various Circuit Courts of Appeals to review Tax 
Court decisions to the same extent as decisions of the District Courts in civil 
actions tried without a jury 

Public Law 828, June 29, 1948, extended until December 31, 1949, the period of 
time within which claims may be filed for credit or refund based upon an over- 
payment of tax as a result of the failure to take a deduction for a war loss lelatmg 
to any taxable year beginning in 1941 or 1942 
Publio Law 857, June 30, 1948, amended section 3150 (a) of the Internal Revenue 
Code so as to make imported fermented malt liquors subject to the same internal 
revenue tax as that imposed upon domestic fermented malt liquors 
Public Law 869, July 1, 1948, amended seotion 812 (e) (1) (G) of the Internal 
Revenue Code so that the proceeds of insurance upon the life of a decedent payable 
to his surviving spouse will qualify for a marital deduction for estate tax purposes 
irrespective of whether the proceeds are payable m installments or are held by 
the insured subject to an agreement to pay interest thereon or both, if the first 
payment is payable not later than thirteen months after the decedent's death, if 
the surviving spouse has the power to appoint the proceeds to herself or the powei 
to appoint to her estate all amounts payable after her death, and if, where a person 
other than the surviving spouse has a power to appoint the proceeds, such power 
is exercisable only in favor of such spouse 
Public Law 899, July 3, 1948, amended section 3154 of the Internal Revenue 
Code to require the Commissioner to make refund or allow credit to a brewer in 
the amount of the tax paid by such brewer on any fermented malt liquor manu- 
factured by him which was lost in the bottling house through breakage or leakage 
or in the piocess of filling, capping, pasteurizmg, or labeling, limiting the losses 
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allowable to 2J4 percent of the tax paid Section 3404 (d) of the Internal Revenue 
Code relating to manufacturers' excise tax on musical instruments was also 
amended to exempt from the tax imposed thereunder musical instruments sold 
for the use of any religious or nonprofit institution for exclusively religious or 
educational purposes 


Exhibit 36 — The Treasury Department’s tax studies released by July 19, 1948 

1 POSTWAR CORPORATION TAX STRUCT URU 

Analyzes various proposals that have been made for the elimination or reduction 
of tho present so-called double taxation of dividend income (released Deoember 
6, 1646) i 

2 TAX TREATMENT OP FAMILY INCOME 

Deals with various methods of taxing family incomes, such as compulsory joint 
returns, elimination of community-property privileges, and splitting of incomes 
equally between husbands and wives (released June 18, 1947) 1 

3 EXCISE TAXES ON COMMUNICATIONS 

Examines the excise taxes on long distance communications services, on local 
telephone services, and on wire and equipment services (released July 21, 1947) » 

4 federal-state tax coordination 

Describes Federal and State overlapping m the several categories of taxation 
and considers a near-term program for coordination (leleased August 4, 1947) 1 

6 FEDERAL ESTATE AND GIFT TAXES 

Deals with the mtegiation of the estate and the gift tax and the correlation of 
these taxes with the income tax (released September 10, 1947) 1 

6 FEDERAL RETAIL EXCISE TAXES 

Deals with the Federal excise taxes on furs, jewelry, luggage, and toilet prepa- 
rations (released October 6, 1947) 1 

7 business loss offsets 

Deals with the adequacy of the present 2-year carry-back and 2-year carry- 
forward of net operating losses (released October 24, 1947) 1 

8 TAXATION OF SMALL BUSINESS 

Examines the impact of the present tax lawB on small incorporated and unin- 
corporated business and analyzes a variety of proposals that have been made for 
the special benefit of small business (released October 29, 1947) 1 

0 TAXATION OF FARMERS’ COOPERATIVE ASSOCIATIONS 

Analyzes (a) the present tax treatment of income from farmers’ cooperative 
associations in comparison with that of other forms of business organizations and 
(b) proposed changes in the present treatment (released October 31, 1947) 1 (See 
exhibit 32 ) 

10 TAX TREATMENT OF EARNED INCOME 

Analyzes the bases for an earned Income oredit from both the equity and 
incentive viewpoints, and presents two methods of giving earned income credits 
It gives the history of an earned income credit in this oountry and reviews the 
experience of certain foreign countries (released November 21, 1947) 1 

11 EXTENSION OF OLD-AGE AND SURVIVORS INSURANCE TO AGRICUI/TURAL AND 

DOMESTIC SERVICE WORKERS AND TO THE SBLF-EMPEOYFD 

Explores the feasibility of extending old-age and survivors insurance to groups 
now excluded, with particular regard to agricultural and domestic employees and 
self-employed individuals (released December 1, 1947) 

12 INCOME TAX TREATMENT OF PENSIONS AND ANNUITIES 

Examines the basis of the exclusion of certain pensions under present law and 
teror£> Hou8e Committee on Ways and Means SOtE Cong , 1st soss , on Revenue 
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analyzes the present and alternative methods of taxing annuities (released Decem- 
ber 3, 1947) * 

13 rEDERAL EXCISE TAXES ON TRANSPORTATION 

Deals with the taxes on passenger and freight transportation (released Decem- 
ber 19, 1947) 

14 INDIVIDUAL INCOME TAX EXEMPTIONS 

Examines the adequacy of the $500 per capita exemption and the alignment of 
the allowances for singlejpersons and for married couples with different numbers 
of dependents (released December 22, 1947) s 

16 CONSOLIDATED RETURNS AND INTERCORPORATE DIVIDENDS 

Considers the 2 percent additional tax on consolidated returns and the 85 
percent credit for intercorporate dividends received (released January 9, 1948) 

16 FEDERAL EXCISE TAXES ON TOBACCO 

Deals with, the taxes on cigarettes, cigars, manufactured tobacco, and cigarette 
papers (released February 27, 1948) 

17 FEDERAL EXCISE TAXES ON ALCOHOLIC BEVERAGES 

Deals with the taxes on distilled spirits, beer, and wme, and the rectification 
taxes (leleased July 19, 1948) 

STATEMENTS AND SPEECHES 

Exhibit 37 — Statement by Secretary of the Treasury Snyder before the con- 
gressional Joint Committee on the Economic Report, November 28, 1947, on 
inflation control 

Mr Chairman and members of the Committee I appreciate your invitation 
to appear before this Committee to discuss certain phases of the program for con- 
trolling inflation outhned in the President’s Message of November 17 

As you know, I appeared before the House Banking and Currency Committee 
and discussed this subject with them for several hours on Tuesdav Only one 
business day has intervened since my appearance before that Committee, and 
the statement that I wish to make before you today, therefore, consists mamlv 
of a restatement of the points that I made before the House Committee 
It is of the utmost importance that we extend early aid to the Western Euro- 
pean countries m order to assure that people will not go hungry and cold this 
winter and to assure their continued participation as free nations in the world 
economy It is equally necessary that this aid be extended without subjecting 
our economy to the strain of further inflation 
Both of these things are essential if we wish to maintain a national environment 
and a world environment in which peace and freedom can continue to develop 
If we fall short of our goal in foreign aid, our own freedom could be threatened by 
external forces, and, if we fall short of our goal in controlling inflation, we will bo 
threatened by the danger of economic collapse at home We must avoid both 
dangers 

I am directing my remarks this morning to one phase of the anti-inflation pro- 
gram Testimony in support of the emergency program for European assistance 
has been presented by representatives of the Departments of State, Commerce, 
and Agriculture 

The President outhned three types of measures for the control of inflation 
one, measures to relieve monetary pressures, two, measures to channel scarce 
goods into the most essential uses, and, three, measures to deal directly with 
specific high prices 

It is to the first of these measures that I will give attention, as other repre- 
sentatives of the Administration have been invited to discuss items tno and three 
Anti-inflationary measures which may be taken m the monetarj field are of 
course but a segment of the whole program, and could not, by any means, solve 
the problem alone But such steps as can be taken when related to those m othei 
fields will of course be helpful in the over-all solution 

i Published In Hearing! before House Committee on Ways and Means 80th Cong , 1st sess , on Revenue 

Hearing) before Subcommittee of Senate Committee on Post Office and Civil Service 80th 
Cong 2nd sess , Salaries of Federal Government Employees 
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The President is greatly disturbed m regard to price inflation, which threatens 
our whole economic structure, and he is convinced that the Congress is equally 
concerned 

The President has laid special emphasis on voluntary actions on the part of 
businessmen, laboi leaders, farmers and consumers to hold prices down Intensi- 
fied efforts will be continued to obtain voluntary restraint Certain powers are 
necessary, however, to fortify the voluntary efforts 

The President has suggested that consideration be given to the following mone- 
tary measures one, that consumer credit controls should be restored and some 
restraint should be placed on inflationary bank credit, two. legislation should be 
provided to prevent excessive speculation on the commodity exchanges, three, 
intensified aotivity in the sale of savings bonds 

The last item is the only one of those suggested which comes completely under 
the jurisdiction of the Treasury Department, and I shall devote my time princi- 
pally to a disoussion of that particular item I shall touch but briefly upon the 
first two as they are primarily the concern of other Government departments and 
aie being discussed by representatives of those departments as they appear and 
testify 

As to item one, restoration of consumer credit controls and restraint on infla- 
tionary bank credit, these matters have been disoussed by Federal Reserve officials 
As to consumer credit controls, I am in favor of their restoration 

The most effective types of credit oontrol are those which strike at the individual 
forms of credit extension which are contributing to inflationary pressures The 
most important single form of such credit extension at the present time is m con- 
sumer credit 

Total consumer credit outstanding at the end of Septembei reached an all- 
time peak of $11 4 billion At the end of 1945, it amounted to only $6 6 billion 
Prior to December 1946, total consumer loans outstanding at any one time had 
never reached the $10 0 billion level 

This increased use of consumer credit in the present period of inflationary pres- 
suies can only add to those pressures As we all know, the curtailment of the 

§ reduction of consumer goods during the war penod gave nse to a tremendous 
efened demand for such goods As we all know, despite the fact that industrial 
production during 1947 has reached the highest level ever attained during peace- 
time, we have not yet been able to produce enough goods to satisfy this deferred 
demand There still exist many important shortages of goods Rut with produc- 
tion near capacity levels, purchasing power made available by consumer loans 
can be used only to bid up prices of consumers’ goods, not to purchase more goods 
It is impei ative, therefore, that efforts be made to restrain the demand for scarce 
goods until supply approaches demand 

Money market interest rates form a small part of the total cost of consumer 
credit, and changes m such rates are almost powerless to limit its extension It is 
necessary to cover specifically by regulation such matters as minimum down pay- 
ments and the maximum periods over which payments may be spread on install- 
ment purohases of consumers' goods in order to restrain tins type of inflationary 
credit 

In reference to the second part of item one “Some restriction should be placed on 
inflationary bank credit,” this is a matter under the jurisdiction of the Board of 
Governors of the Federal Reserve System which has the responsibility for over-all 
bank credit control Mr Eccles has disoussed this matter with you m consider- 
able detail He and I have discussed it together on a number of occasions and 
we are entirely in. agreement that the objective is fundamental to the inflation 
oontrol program I do not believe, however, that the specific proposal that he 
has made will accomplish the objective in question 

I would like to point out that I have a positive feeling that the major objective 
at this time is to maintain the fiscal soundness of the Government and the con- 
tinued confidence of the public m Government obligations I feel that the attack 
on the problem can best be handled by the application of a substantial budget 
Burplus to the reduction of the pubho debt in the manner which will extinguish 
an equivalent amount of bank-held Government seounties Since the end of the 
war, the Treasury has conducted its program of debt management in suoh a way 
as to reduce inflationary pressures whenever possible by paying off bank-held 
securities 

The pubho debt reached its peak of $280 billion on February 28, 1946 During 
the following ten months, it was reduced over $20 billion, reflecting the reduction 
m the cash balance m the Treasury from a wartime to a peacetime level Almost 
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all of the reduction m the debt during this penod took place in the holdings of 
Government securities by commercial and Federal Reserve Banks Since the 
end of 1946, the debt haB remained substantially constant, reflecting the approxi- 
mate balance of the budget during this period Holdings of Federal debt bv 
commercial and Federal Reserve Banks nave nevertheless continued to be re- 
duced and fell by over $0 billion in the first ten months of the year, with holdings 
by nonbank investors increasing correspondingly 
The concentration of debt reduction during 1946 on securities held by banks 
and the transfer of over $6 billion of debt thus fa j in 1947 from bank to nonbank 
hands have been, m large part, the consequence of the public debt policies of the 
Treasury and of the restrictive credit policies of the Federal Reserve System 
These policies have contributed substantially to the fight against inflation, and 
will be continued as long as they are appropriate I should like to note in this 
connection that a sizable reduction m the public debt will be possible during the 
early months of 1948 — during whioh months will occur most of the exoesB of 
Government receipts over Government expenditures predicted for the entire 
fiscal year 

To minimize bank credit expansion, restrictive measures have been applied to 
the money market by the Federal Reserve System and the Treasury This has 
been reflected by a rise in interest rates and a better balanoe between short- and 
long-term rates 

The average rate on 90-day 1 roasury bills has increased from % of 1 percent in 
early July to nearly 1 percent at the present time, while the rate on 1-year Treasury 
certificates of indebtedness has risen from % of 1 percent to 1% percent in the same 
penod During this time the yield on the longest-term Treasury bonds— those 
issued in the Victory Loan — has risen from a little over 2 30 percent to about 2 43 
percent 

The entire debt management policies of the Treasury since February 1946 have 
been of an anti-mflationary character First, there was the paying off of bank- 
held Government debt out of excess cash balances, second, there has been a 
payment on bank-held debt out of funds derived from (a) budget surplus, (b) trust 
funds, and (o) the sale of savmgB and investment bonds to the public, third, 
pressure on the money market with slightly higher interest rates Through the 
payment and calling of maturing bonds and refunding them Into short-term 
issues, it has been possible to create an interest pressure on the money market 
without an increase m the net cost of the market debt to the Government 

In making our decisions with respect to public debt management, we must 
constantly weigh the restrictive effect of any proposed debt management action 
against its cost m added interest burden on the taxpayer An increase of 34 of 1 
percent ra the average cost of carrying the publio debt, for example, would mean 
an added burden of $1# billion a year on the taxpayer 
At the present time, as you know, the interest cost on our public debt amounts 
to more than $6 billion per annum This is a large figure and may increase in the 
future if a larger proportion of our debt is carried in longer-term securities requiring 
higher coupon rates of interest It is, therefore, imperative that during these 
times of great prosperity we should continue to collect adequate revenues over 
and above a balanced budget to provide for a systematic reduction of the debt 
total A reduction in the debt through a substantial budget surplus is the most 
anti-inflationary measure that can be taken in the fiscal field 
In the field of commercial bank loan credits, the Treasury Department, through 
the Comptroller of the Currency, has been very active in studying trends and 
taking steps to induce a restraint in inflationary bank loans 
A few weeks ago, we had the District Chief National Bank Examiners In for a 
conference, at which time the credit situation was discussed at some length The 
Chief Examiners were instructed to have their examiners, during the course of 
examination of banks, counsel with and oaution bankers against speculative 


lending policies 

More recently, the Board of Governors of the Federal Reserve System, the 
Comptroller of the Currency, the Federal Deposit Insurance Corporation, and the 
Executive Committee of the National Association of Supervisors of State Banks 
have collectively taken steps to urge the curtailment of all loans either to indi- 
viduals or businesses for speculation m real estate, commodities, or securities In 
a joint statement 1 issued last Tuesday by these agencies all bankers are urged 


‘See exhibit 40 
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to confine the current extension of bank credit to the greatest extent possible under 
existing conditions to financing that will help production rather than increase 
consumer demand 

Item two Secretary of Agriculture Anderson has presented testimony to this 
Committee on legislation that should be provided to prevent excessive speculation 
on the commodity exchanges 

Item three makes recommendations for the intensification of activity of savings 
bond sales as an anti-inflationary action 
As the President said in Jus message of November 17 

“Another effective weapon against inflation is inoreased savings by the public 
Every dollar that is saved instead of spent is a dollar fighting against inflation 
In order to encourage additional savings, the Government should intensify its 
vigorous efforts to sell savings bonds ” 

Since the war, as an economy measure, the Treasury Department has curtailed 
enormously the organization of the Savings Bonds Division, and has resorted 
primarily to those programs for which the voluntary cooperation of individuals 
and businesses could be recruited While this piocedure has been eminently 
successful and has produced most satisfactory results m maintaining bond sales 
in excess of bond redemptions, it still has its limitations 
Up to now the day-to-day efforts of the Treasury savings bond sales organization 
liave been to maintain the popularity of the payroll savings plan among American 
workers and to sell to the American people the idea of investing regularly for 
their own good This program has formed an important part m the Treasury’s 
fiscal policy 

During the wai, it was obvious to people why we needed the savings bond 
program Everyone could see that the Government needed dollars — over and 
above taxes — to buy munitions and pay wages and subsistence for our armed 
forces Each of us had someone — son, daughter, brother, sister, loved one — 
m service and therefore had a direct interest And, m addition, everyone could 
understand that savings bonds helped to absorb inflationary dollars which were 
accumulating at a rapid rate because incomes were growing while goods and 
services available for purchase were not increasing accordingly due to the fact 
that war goods were UBinjj up materials and labor 
But now that the war is over many people do not understand the importance 
of the savings bond program today 

The savings bond program absorbs excessive purchasing power m the hands 
of individuals This cuts down spending pressures For this reason, emphasis 
is being placed — and will continue to be placed — on the payroll savings plan 
for workers and on bond programs for individuals, and especially farmers The 
important funds to obtain are the small amounts invested regularly by millions 
and millions of people It is the money which is more likely to go on a spending 
spree that is the most important to get invested m savings The investor we 
want most is the individual — the worker with good income and the farmer whose 
income is at a high level 

Bond sales of this character are important from a fiscal point of view even if 
we have a balanced budget, for they widen the ownership of the debt and provide 
a sounder debt structure At the same time the Bale of these savings bonds 
makes an important contribution to the control of inflationary pressures 
It withdraws funds m the hands of the individual from the spending stream 
thus providing funds which enables the Treasury to retire bank-held debt This 
in turn results in a reduction of the money supply m the economy 
In order to increase the sale of United States savings bonds, however, we have 
an intensive selling job to do 

The Treasury Department is ready to move right away on an enlarged savings 
bond sales activity But this increased sales activity will require additional 
funds over those earmarked for this purpose in the budget for fiscal 1948 We 
are therefore asking the Congress to give approval to the use of additional funds 
for the savings bond program over and above those approved m the budget 
The present greatly reduced staff in Washington and in the field can be ex- 
panded immediately With additional personnel and funds for promotion, the 
number of purchasers on payroll savings plans can be greatly inoreased and 
the sales of savings bonds materially multiplied. 

Incidentally, I think that you would be interested to know that total sales of 
savings bonds are continuing to exceed redemptions and the volume outstanding 
has reached a new high — nearly $62 billion In E bonds alone there are $30,894 
million outstanding, this volume is today within one-quarter of 1 percent of the 
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peak volume of E bonds outstanding at the close of the Victory Loan nearly 
fwo years ago We have been able, in other words, to increase the savings 
bond total and to sustain the volume of E bonds outstanding throughout this 
period of postwar readjustment 

This has been a tremendous accomplishment There were those, you remem- 
ber, who predicted that the termination of the war would be followed by whole- 
sale cashing of savings bonds and the liquidation of much of the effect of the 
wartime savings bond sales effort The truth is that this just didn’t happen 
The redemption reoord of United States savings bonds is a cause for considerable 
gratification for all of us It is a tribute to the people who sold the bonds during 
the war and to the people who purchased them I am confident that with the 
additional effort that will be provided by additional funds, good results can be 
obtained 

I have with me today representatives of the Treasury Savings Bonds Division 
who are prepared to present, with your approval, some interesting statistics in 
this field 


Exhibit 38 — Address by Under Secretary of the Treasury Wiggins before the 
Academy of Political Science, New York City, April 1, 1948, on fiscal policy 
and debt management 


My discussion tonight will be devoted primarily to debt management as a part 
of fiscal policy Over-all fisoal policy is concerned with the desirable amount 
and sources of Government revenue and the amount and uses of expenditures of 
the Federal Government, on the basis not only of financial but of economic con- 
siderations as well « 

However, in actual practice, the amount of receipts is often determined as much 
bv a consideration of what it is feasible to collect as it is by a broad consideration 
of consumer and business moomes and the amount of goods available for purchase 
The total amount of the Federal Government’s expenditures is often determined 
by other than economic considerations Our huge war expenditures were made 
in order to win the war and not beoause the economy needed them, and this is 
also true of the proposed expenditures for the European Recovery Program 
It was not deemed feasible nor desirable for total receipts during the war years 
to equal total expenditures On the other hand, when national income and pro- 
duction are high, employment full, and inflationary pressures strong, economic 
considerations should control, so as to produce a budget surplus that may be 
applied toward eeonomio stability and debt reduction 

The determination of the total amounts and the balance of receipts and expendi- 
tures of the Federal Government that is most conducive to a healthy domestic 
economy should be the basic consideration of fiscal policy in peacetime 

The condition of the American economy since VJ-day indicated a fiscal policy 
of seeking to keep expenditures as low as compatible with the discharge of our 
domestic and international obligations and of seeking to keep receipts as high 
as is consistent with a vigorously functioning private enterprise economy and a 
reasonable untaxed minimum standard of living for persons in the lower-income 
brackets These objectives continue to call for the maintenance of the present 
aggregate level of Federal tax revenues 

We would be blind to the stem realities of the hour if we failed to recognize 
that rapidly changing world events are generating new variables and new problems 
which will have a profound effect on our entire national economy and on fiscal 
policy However, the limits of my time do not permit a disoussion of tax policy 
nor questions of expenditures as basic elements m the determination of fiscal 
policies I shall limit my discussion to the area of public debt management 
The number one constant in the equation of debt management is a present 
Federal debt in excess of $250 billion The importance of this debt is not merely 
its size but its proportion to the total of all debt, the impact of its management 
on all interest rates, the cost of servicing the debt, and proper provision for its 


In the 1920’s, the public debt, both Federal and State and local, amounted to 
a little over $30 billion and was less than 20 percent of the total public and private 
debt Today, the total public debt, Federal and local, is about $270 billion and 
constitutes some 60 percent of the total of all debt In the 1920’s, Government 
securities constituted about 12 percent of the total assets of member banks, 
while today they constitute about 60 percent of total assets In the 1920’s, the 
rate of interest on the public debt was largely influenced by current financial and 
business conditions and the rate on private debt, whereas today, the size and the 



366 


REPORT OP THE SECRETARY OP THE TREASURY 


proportion of the Federal debt to the total of all debt makes it the dominating 
factor in determining interest rates on private debt and the return on invest- 
ments In the 1920’s, the public debt was only about % of a year’s gross national 
produot, whereas, m 1947, the public debt exceeded the gross national product 
for the year 

These figures and comparisons are unmistakable evidence of the importance of 
public debt management and of the compelling necessity for such management to 
be directed not merely to the financial considerations of Government itself, as 
important as they may be, but to the effect of such management on our entire 
economy No matter how jealous we may be of the freedoms of private enter- 
prise, nor how abhorrent to our concept of such freedom that conti ol and man- 
agement by central government may be, the hard faots are that the management 
of our large public debt is such a dominant faotor m the financial and economic 
life of the Nation that it is imperative that firm conti ol of debt management be 
exeroised by the Federal Government This must continue as long as the public 
debt continues at its present relative size and proportions However, financial 
and business leadership should be constantly alert and fully cooperative in seeing 
that the exercise of that power is, at all times, dirooted toward the broad objective 
of the national welfare 

In February 1946, at the highest point, the total Federal debt, direct and guar- 
anteed, was $280 billion Cash balances of the Treasury amounted to $26 
billion The wartime interest pattern of the debt ranged from % of one pei- 
oent on 90-day Treasury bills to 2)4 percent on long-term Treasury bonds The 
distribution of the debt was $117 billion held by the commercial banking system 
$65 billion held by individuals, $28 billion held in Government trust accounts 
and $7t> billion held by other investors For the re ma in in g months of that fiscal 
year, to June 30, 1946, there was a further deficit in the Federal budget of over 
$1V4 billion There was a growing inflationary pressure in oui economy 

With these factors, the correct policy of debt management was clear It was to 
utilize the excess oash balance beyond budget needs for the retirement of the debt 
The proper place for suoh retirement was in the commercial banking fluid This 
policy was followed, with the result that by the end of December 1946, when cash 
balances had been brought down to a peacetime working level, the total debt had 
been reduced by over $20 billion, of winch $19 billion were taken out of the com- 
mercial banking system 

We then moved into the second phase of postwar debt management From 
January 1, 1947, through June 30, 1947, there was a budget surplus of approximate- 
ly billion This represented the reduotion of the publio debt which it was pos- 
sible to achieve during this six-month period from an excess of receipts over ex- 
penditures However, during this same period, it was possible to reduce the hold- 
ings of the commercial banking system by $6 billion through the application of this 
surplus, through the use of the proceeds from the sale of savings bonds to the public, 
and through the use of the excess of the cash operating surplus over the budget 
surplus The inflationary pressures had increased during this period and, there- 
fore, the economic objective of an anti-inflationary debt management policy was 
paramount 

Foi the fiscal year ending June 30, 1948, there is an radicated budget surplus of 
$7 5 billion This surplus has been and is being, used foi debt retirement The 
Treasury also will receive about $1}4 billion from the net sales of savings bonds and 
from other sources, making a total of approximately $9 billion which will be avail- 
able for the retirement of the marketable debt During this period, inflationary 
pressures have continued high, Therefore, m the interest of stabilizing the econ- 
omy, the use of these funds has been direoted toward a reduction of bank-held 
debt, With particular emphasis on the retirement of debt held by the Federal Re- 
serve Banks 

Offsetting the impact of this program to a considerable extent has been the 
nonbank selling of Government securities to the Federal Reserve Banks and the 
inflow of gold These factors have diminished the full anti-inflationary effect of 
the debt management policy this year However, this policy has been of sub- 
stantial effect on the credit structure, particularly on long-term interest rates of 
Fending field UIUC Pa oredlta ’ and ln encouraging a greater degree of caution in the 

The present budgetary surplus as of the end of March is greater than the net 
+v, u ^ une 3 A nex , t However, an excess of expenditures in the 
of *5® c F5 ent year above receipts will reduce this amount to 
the $7 6 billion indicated in the budget estimates, The deficit for this three- 
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month period can be more than offset, however, with withdrawals from the Gov 
ernment’s war loan deposits m commercial banks now appioximating $2 billion 
These withdrawals, together with cash receipts from the sale of savings bonds and 
net receipts from trust funds, will be available for debt management purposes 
and will be used to contmue the pressure on the money markets 

Throughout the current fiscal year, recognition has been given to the wartime 
artificiality of the low rates on short-term Government securities The task was 
to remove the rigidities of these artificial wartime rates without serious disturb- 
ance to the money markets Through the cooperation of the Treasury and the 
Federal Reserve System, the rates on 90-day bills were permitted to move up, 
beginning with the issue of July 10, 1947 Through the issue of % percent certifi- 
cates on August 1, 1947, for an eleven-month maturity, an adjustment of the 
certificate rate was begun These adjustments have continued until the 90 day 
bill rate is now approximately 1 percent and the one year certificate rate is 1 % 
percent The effect of these adjustments in rates has been consistent with the 
over-all debt management policy of the past yeai 

I have indicated that the budget surplus has been the most potent weapon m 
debt management for the anti-mflationary objective This leads to a bnef dis- 
cussion of the outlook for the fiscal year ending June 30, 1949 We start with the 
President’s budget estimate of a surplus for fiscal ’49 of $4 8 billion In view of 
world conditions, we would be unrealistic if we failed to recognize the possibility 
that this surplus may be considerably reduoed through increased expenditures 
Furthermore, a tax bill has passed the Congress which, rf it becomes law, will 
reduce the total revenues of the Federal Government by more than 10 percent 
Under this legislation, revenues during the fiscal year ending June 30, 1948, will 
be reduced by only about $600 million, but revenues for the fiscal year ending 
June 30, 1949, will be reduced by about $6 billion Adding to this $600 million, 
which will be paid out in additional tax refunds, the proposed tax reduction, 
based on present budget estimates, would convert the expected surplus of $4 8 
billion into a defiolt of $700 million 

Even on the earlier budget estimates, without consideration of l educed receipts 
that will result from the proposed tax reduction and without any consideration 
of increased expenditures beyond original budget estimates for military and eco- 
nomic preparedness, there is indicated no further budget surplus between April 
1st and December 31, 1948 The next period of substantial surplus will be in 
the first quarter of calendar 1949 

Foi the full fiscal year 1949, with the currently proposed tax reduction and 
without any net increase m expenditures, there will be a rise m the public debt of 
$700 million, and the only funds available for debt management wall be the cash 
receipts from trust funds and the receipts from sales of savings bonds m excess 
of the budget deficit If, therefore, inflationary pressures contmue through 
fiscal 1949, and if debt management policy is to be continued with an anti-infia 
tlonary objective, the ammunition will be severely limited It is, therefore, 
highly important in the year ahead that a maximum effort should be devoted to 
the sale of savings bonds to nonbank holders, so as to provide the greatest possible 
amount of funds to be used in maintaining reasonable pressure on the credit 
situation 

Recognizing the strategic value of the sale of savings bonds to individuals as a 
dual purpose weapon against inflation that will divert cash from the spending 
stream and, at the same time, provide funds which may be used m retiring bank 
reserves and deposits of commercial banks, the Treasury Department is institut- 
ing a new and accelerated Security Savings Bond Campaign, beginning April 16th 
Enthusiastic support for tho program by industrial concerns, labor organizations 
bankers, retailers, insurance compames, the entire advertising industry, and 
many others assures an all-out effort 

I have used the President’s budget estimates as the basis of all the figures I 
have given Here and there, questions hase been raised as to whether these 
estimates, m some cases, may be too low or too high The answei is that all 
estimates of the future are necessarily estimates, they cannot be proven facts 
They are as scientifically prepared as is possible, by as competent group of tech- 
nicians as can be assembled, and are based upon all known facts and the judgment 
of those in the best position to form a sound judgment in the financial field, in 
the business field, and in government What the national income will be, wnat 
the personal incomes for the Nation will total wliat the national gross product 
will be between July 1, 1948, and June 30, 1949, is not a slide rule determination 
on January 1, 1948 Yet a determination had to be made at that time of a baso 
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ou which to estimate Government revenues for the period six to eighteen months 
in advance With a Government budget equal to about 20 percent of total 
personal incomes and with the Government revenues determined largely by the 
total of such incomes, any variation m the base necessarily affects the actual 
levenue receipts With many new factors continuously arising that affect the 
base, the surprise is not in how much the difference is between actual receipts 
and estimates but how little 

Revenue estimates for the fiscal year 1949 are based on personal incomes of 
$200 billion for that period This is $3 billion more than the total for the calendar 
vear 1947 and is $11 billion less than the rate at which such income payments 
ran in the month of January 1948 I am fully oonvmced that the base of $200 
billion is as realistic and as uncolored by desires or objectives as reasonable men, 
using all available material and the most scientific technique, can dotermme 

On the expenditure side, costs that are products of war and defense consti- 
tute 79 percent of the President’s budget There are few areas m this group where 
expenditures may be reduced, but, on the other hand, there appear to be poten- 
tials in which substantial increases may become the price of Belf preservation 
In the other areas of the cost of government, the American people have Bhown 
little disposition to deny themselves services that multiply the cost of govern- 
ment There are some areas in which economies may be, and are being, effected, 
but, so long as the American people demand of the Federal Government vast 
operations and services, subsidies and guaiantees, substantial reductions m the 
cost of government cannot be had 

It has been suggested that, in order to improve the budget picture for fiscal 
1949, the sum of $3 billion for the foreign recovery program be earmarked and 
charged against the 1948 budget and credited to the 1949 budget The result is 
merely a bookkeeping transaction that would not affect the time of receipt by the 
Government of a dollar of income nor the time of payment of a dollar of expenditure 
From the standpoint of debt management, there would be no effect at all 

In the field of interest rates, there is but a limited area m which debt manage- 
ment policy can operate Present rates on long-term Government bonds are 
practically at the coupon level of 254 percent During the months of March, 
Apnl, and May, 1947, there was an incipient boom in the bond market with heavy 
pressures on the long-term rate It was recognized, m the interest of our national 
economy, that it was undesirable for long-term money to become worth less and 
less There was a demand for the issuance of new Government securities to 
meet investment demand In order to meet this situation, the Treasury Depart- 
ment, over a period of six months, sold long-term bonds from some of its invest- 
ment accounts to a net amount of $1 6 billion In September 1947, the Treasury 
Department offered a nonmarket G-type bond to institutional investors under a 
limited formula, resulting in sales of approximately $1 billion The effect of 
these operations was to take the pressure off the market and create the conditions 
under which priceB deolmed and interest rates moved up Thus was averted 
the boom market m long-term securities 

Following this period, the market pressures reversed themselves and there 
developed instead an increasing downward pressure on prices and upward pressure 
on rates The 2J4 percent long-term rate was then stabilized through purchases 
m the market by the Treasury and the Federal Reserve Banks At present, 
there appears to be a relative equilibrium in the long-term market 

It should be well recognized that there is no question of the financial adequaoy 
of the Federal Reserve System and the Treasury to maintain the market and the 
rate and to buy all of the securities that may be required for that purpose Tho 
total amount of marketable Government bonds with a final maturity date of ten 
years or more presently outstanding is only $64 billion out of the total debt of 
more than $250 billion 

There are several considerations that argue for the maintenance of the long- 
term 254 percent rate on Government securities 

Whether this rate is the correct one m terms of long-range worth of long-term 
money or not, it was the rate used in financing tho war That rate, and the mai- 
lcet for securities based on that rate, and the liability of institutions that have 
acquired those assets based on that rate, have been integrated into the financial 
structure of both public and pnvate institutions throughout the Nation Com- 
mercial bank holdings of Government securities are about seven times their 
capital funds, the holdings of Government securities by mutual savings banks 
are about six times their reserves The holdings of Government securities by 
life insurance companies equal more than five times their capital funds The 
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average matuntj of Government secunties held by commercial banks is four years, 
by mutual savings banks is thirteen years, and by life insurance companies, 
fifteen years Any rise m interest rates of Government securities, with a conse- 
quent decline m market value, would create a book loss against capital funds of 
these institutions, multiplied by the ratio of Government bonds to capital assets 
A small rise in the interest rate of long-taim Government securities would result 
in a market deoline of all long-term securities that would create a book loss on 
assets held by many such institutions equal to the total of their capital and capital 
leserves While such book losses would not be actually sustained, the existence 
of such market valuation shrinkage in large proportions might thi eaten the 
stability of many institutions 

An aggregate of $46 billion savings bonds are held by millions of individuals 
These secunties bear an interest rate to maturity from 2}4 percent to 2 9 percent 
These bonds are payable upon presentation and demand A rise in interest 
lates would be a wholesale invitation foi cashing these bonds and would under- 
mine the confidence of the owners m their original investment 

Ihe interest cost to Government on the public debt is $6 2 billion per year, 
oi $100 million per weoh This item represents 14 peicent of the Federal budget 
for the fiscal yeai 1048 Unless thcro is a substantial reduction m the debt, the 
total interest cost w ill continue to rise There are two reasons for this One 
involves savings bonds The interest rate on E savings bonds, if held to matunty, 
is 2 9 percent, but the intei est chaige on these bonds is tarried m the budget on 
the basis of the actual accrual each year The bracket rates for accrual are 
graduated and they iuu up to 4 76 percent This top rate will be reached on 
the largest blocks of savings bonds outstanding during the next two or three 
fiscal years Second, the continued accumulation of tiust funds is invested, 
under statutory requirements, at an interest cost to the Government up to 4 
percent To the extent that these funds are used to retire sliort-teim, low rate 
secunties, the interest cost on the total debt will rise It is of considerable 
importance to the taxpayer that the interest cost of the debt be held to a minimum 
With interest rates on the Government debt the dominant factor in influencing 
all interest rates, any rise m long-term rates on Government securities would 
disturb private business in its long-term planning 

No one can predict today what the financing needs of Government may be 
m the years ahead To destroy the integrity of the long-term rate with which 
World War II was financed would multiply the difficulties m any large scale 
financing that might be needed in the years ahead Nor should we overlook the 
fact that, with the present debt, more than $60 billion must be refunded each 
year 

It has been argued that long-term interest rates should be allowed to seek their 
“natural” level What is sometimes meant by the natural level is the determina- 
tion made by the investment and money markets But this use of the term 
“natural" adds httle to the discussion, as the determinations made by the money 
market are, for the most part, merely reflections of the underlying uedit policies 
of the monetary authorities 

However, monetary authorities are not omnipotent In the long run, there 
is a real natural late of interest, and a departure from tlus rate will collect its 
own toll The natural rate of interest in this sense is that rate which is high 
enough to hold down the amount of capital formation to tho currently accruing 
savings of the economy, yet low enough to permit the savings made at a high 
level of employment to be fully invested 

A too-low rate of interest will, m the long run, encourage moie capital forma- 
tion than can be financed by the current savings of the community The differ- 
ence will then be made up by an expansion of bank credit with a consequent 
upward pressure on prices sufficient to compress consumption enough to release 
the necessary resources , . , 

On the other hand, a too-high interest rate will not permit as much capital 
formation as the real savings of the community would make possible As a con- 
sequence, the community will not secure the benefits of all the investments which 
it could otherwise have, and the labor and capital which would have gone into 
oreatmg these investments w ill be unemployed 

It is necessary, therefore, that tho monetary authorities recognize the long-run 

economic limitations upon their powers , , 

It should be fairly recognized that if selling pressures by holders of long-term 
bonds are offset by no substantial demand except that provided by the Federal 
Reserve System and the Treasury, the maintenance of the 2} s percent long-term 
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rate will provide no flexibility for the use of long-taim rates as an important factor 
in credit control This brings us baok to the big constant in the equation, the 
size of the public debt, the cost of carrying it, its widespread ownership among 
millions of individual owners, and its pieponderant proportion m the assets of 
commercial banks, savings banks, trust funds, insurance companies, and other 
institutions These considerations must continue to conti ol the determinations 
of public debt management policy 

In the short-term interest field, there is some greater latitude In that area, 
financial and economic considerations permit a reasonable adjustment of that 
rate up or down as the needs develop It is a delicate mechanism with vast 
potentials and should be used with great prudence and keen understanding of the 
effect of every move 

In conclusion, I revert to basic considerations of fiscal policy as they relate to 
receipts and expenditures Broad economic considerations should have first 
place It is inconceivable that we would take the risk of placing on top of the in- 
flationary pressures growing out of the financing of the war new inflationary pres- 
sures that will grow out of deficit financing The dangers are too great The 
alternatives are clear We must either make up any difference between receipts 
and expenditures through furthei taxation or lesoit to the strait-jacket of rigid 
controls of our economy Even with suoh controls, sound fiscal policy diotates 
that any deficits be financed through mobilizing the savings of the country, and 
particularly of individuals, insofar as that ib possible If resort must be had to 
the banks, the borrowing should be through short-term, low yield obligations, 
such as bills and certificates, which would be appropriate both fiom the standpoint 
of the cost to the Government and their place m bank portfolios 

The«task ahead m the administration of a sound and effective fiscal policy ib 
not an easy one To meet the current and the new situations that may develop, 
we shall need skill and wisdom More than that, we shall need restraint on the 
part of the business and banking community, on the part of labor, on the part of 
Government, and on the part of the consuming public And all of us will need 
and should seek divine guidance 

In our efforts to provide economic stability at home and abroad and to utilize 
our resources for the high purposes of promoting world peace and world pros- 
perity, a common saonfice lies ahead to protect this Nation from any weakening 
of its economy and to guarantee that our great strength, which is the hope of 
mankind, shall be preserved 


Exhibit 39 — Address by Secretary of the Treasury Snyder before the annual 

conference of the National Association of Mutual Savings Banks, Atlantic 

City, N J , May 24, 1948, on mutual savings banks and the public debt 

Our common obligation today is to encourage production and general business 
health Millions of people everywhere are lookmg to the United States to safe- 
guard the tangibles of decent, human living We are making every effort to 
reduce the extent of economic disorder and political disturbance wherever we 
can The next few months will be extremely significant ones They should 
determine the success of these efforts For this reason, we must not allow domes- 
tic partisanship and disagreements, normal to an American election period, to 
endanger our greater aims For, if the American economy is to gam the neces- 
sary growth and advancement, we must have genuine cooperation between 
management, labor, farming, and government — and have it under the normal 
processes of our free enterprise system And the first requirement to suoh coopera- 
tion is a keenly interested and alert citizenry, deeply conscious of the Nation’s 
need for economic solidarity 

Some people insist that the government should keep completely aloof from 
the economic system of the Nation — that it should confine its role virtually to 
one of keeping the peace and oarrymg the mails This is not my idea of the 
role of government, nor of the relationship that ought to exist between govern- 
ment and business m our ever expandmg economic development Good govern- 
ment can and should provide what we can call “rules of the game”, and enforce 
suoh rules, it can encourage eoonomic development, it can provide safeguards 
against depression and assist in recovery should depression nevertheless develop, 
and it can take the lead in mitigating the dread of personal insecurity in an indus- 
trial society 
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As a publio official, I regard as especially important the cslose relationship of 
business to government, and the methods by which cur mter-dependent opera- 
tions may achieve the most beneficial results As in the case of other govern- 
mental departments, the Treasury is constantly seeking the counsel and active 
assistance of various business organizations throughout the Nation A financial 
cross section of the country is represented in our advisory committees, which 
mclude industrialists, life insurance groups, Government seounty dealers, and 
bankers m the investment, commercial and savings fields And I want to say 
here, that I, personally, have had no more valuable counsel than that given me 
by members of consulting committees on Government borrowing, m the course of 
their periodic visits to the Treasury My several meetings with your own com- 
mittee, functioning under the chairmanship of Mr Bruere, have been most 
beneficial Tho Treasury is fully aware of the extent of the assistance which has 
been rendered by your banks And we are assured, because of your long im- 
pressive history as owners of Federal securities as well as your interest m the 
financial welfare of your depositors, that we may count upon your continued 
active help 

There is one paitioular form of assistance offered the Treasury by banks m 
general which, because of its wide importance, I should like to mention here I 
refer to your cooperation in certain of our efforts to protect the integrity of the 
Federal revenues You of course know that the solvency of this Government 
depends upon the fair and proper collection of the internal revenue Evasion 
of the taxation laws, if permitted to go unchecked, could easily become disastrous 
For this realistio reason, the banks and other financial institutions were called 
upon to accept with the Treasury their equal responsibility m tax enforcement 

One specific request was for Treasury Currency Reports to be supplied, through 
the Federal Reserve System, m the case of unusual ourrency transactions On 
the whole, the plan has accomplished worthwhile results For while it has not 
disturbed healthy and legitimate banker-customer relationships, it has resulted 
in the disclosure of a large number of tax fraud cases and the collection of extensive 
amounts of revenue which tax evaders sought to withhold It is very important 
that you bankers fully realize the significance of these TOR reports to the Treasury, 
for our tax collection work in this division would be far more complicated if this 
special information were not made available to us Two instances alone will 
give you the measure of the importance of these reports to the Treasury in track- 
ing down tax evaders In one instance, a midwestern business man had converted 
his profit into large currency holdings which were detected through one of your 
reports, thus resulting m accumulating evidence that led to a quarter of a million 
dollars in tax assessments, plus recommendation for criminal prosecution An- 
other case was that of an operator of a large chain of restaurants m an eastern 
city who was reported to have been making large currency deposits This dis- 
closure led to evidence that resulted in the collection of $7 million m taxes, as 
well as prison sentences for several persons So in asking that you continue 
your essential participation in this tax enforcement division, we are only protect- 
ing your own millions of depositors and assisting you to discharge your obligation 
to them 

The National Association of Mutual Savings Banks represents the custodians 
of $18 billion of savings by the American public You, the custodians, are as- 
sembled here 132 years after the founding of the first mutual savings institution 
ever to open its doors m this country This occasion, then, is another milestone 
in your history — a history of long and successful guardianship over the financial 
affairs of the average citizen I am happy indeed to have the privilege of 
addressing a company with so distinguished a record of public service 

When mutual savings banks were first organized m the years following 1816, 
many of their charters provided that then investments could be only m United 
States Government securities and in the securities of the State m which they were 
organized But then, as now, the problem of securing an adequate return was 
paramount m portfolio management, and the banks soon found it necessary to ask 
that their charters be broadened to permit investment m mortgages and other 
securities As legendary as covered wagons and coonskm caps are some of the 
early techniques of savings banking — techniques that appear engagingly simple 
compared with those of the present It is improbable today that any of you would 
deem it advisable to restrict depositors to "widows, orphans, single women, and 
minors", as one of the oldest institutions felt obliged to do at one time Likewise, 
it is doubtful that any of your trustees would emulate the savings bank of long 
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years ago that decided to attract customers by paying a one percent higher rate to 
depositors who were about to be married And it has been a good many years 
since a savings bank has offered to present new accounts with a one dollar free 
start 

Although the early problems of savings Institutions were different from today’s 
problems, they were nonetheless very real, and it was an earnest, conscientious lot 
of pioneers who grappled with them, and who laid the foundations of a mutual 
savings bank system winch has become one of the important factors behind our 
successful modern economy By the time of the Civil War, the mutual savings 
banks felt strong enough to offer substantial support to the Federal Government, 
as they have m all critical periods since We learn from the records of those years 
that officials of the New York savings banks met in 1861 to determine the amounts 
in new Federal issues for which they would subscribe In the words of their 
historian, the trustees of one large bank observed with cogent logic that “the 
public was looking to conservative savings banks for an expression of confidence 
in these Government securities ” This same bank, it might be noted, subsequently 
followed up its own hint and increased its holdings of Federal securities to nearly 
half of its total deposits at that time By 1890, a quarter of a century later, all 
savings banks, including stock savings banks, held approximately $140 million or 
20 percent of the total interest-bearing debt of the United States in their port- 
folios And, in a number of other years for which data are available, they ac- 
counted for similarly large proportions of the total amount of Federal obligations 

Today, many of your banks have as much as three-fourths of their assets 
invested m Federal securities, while your combined ownership of $1 2 billion is four 
times as great as it was before the war Mutual savings banks now hold about 
6 peredht of the total public debt, winch stands at $252 billion Consequently, 
factors whioh affect the field of Government securities and public debt manage- 
ment will sharply affect the situation of the banking institutions lepresented heie 
This is, of course, likewise true of other financial institutions And, m a much 
broader sense, it is also true of individuals Individual citizens directly own more 
than $66 billion of Federal securities In addition, they have an indirect stake m 
a much larger portion of the public debt securities outstanding because of their 
savings and deposits in mutual savings banks, commercial banks, insurance com- 
panies, and other financial institutions which own Federal securities This wide- 
spread distribution of the public debt gives every person m the United States a 
vital interest in the debt and in its proper management It gives every individual 
an immediate and personal incentive for seeing that the financial affairs of the 
Government are handled wisely And it places upon the Federal Government a 
grave responsibility for proper debt management and for the sound conduct of all 
of its financial affairs 

I should like to review the history of the management of the debt since the debt 
reached a peak of $280 billion in February 1 946 The Victory Loan of two months 
earlier had been our last great drive for funds War costs had begun to taper off, 
and we no longer needed a Treasury cash balance of the pioportions for which the 
emergencies of the preceding years had called A debt pay-off program was 
therefore inaugurated It has brought the debt down to the current total of 
$262 billion This pay-off program which we have carried out fell into three 
periods From the end of February 1948 to the close of the year, the debt was 
reduced by $20 billion through the application of oash funds received from the 
Victory Loan During the calendar year 1947. the next phase of the pay-off 
program, we were able to cut the debt by $2 6 billion The cash left over from the 
Victory Loan had been expended by this time, so that debt reduction during 1947 
had to come from the budget surplus — and was, m faot, just about equal to that 
surplus The third phase of the debt pay-off program occurred during the first 
four months of this year In those few months, we reduced the debt by $4 7 
billion — almost twice the reduction for the entire calendar year 1947 The 
money for this program came from our budget surplus of $0 billion accumulated 
since January 1, 1948 The rest of the surplus has been added temporarily to the 
cash balance Part of this remainder may eventually be used for debt reduction — 
although some of it will be needed to meet new requirements for national defense 
and international aid during the months to come 

As bankers, I am sure that all of you are familiar with the policy behind the 
debt pay-off program as it has been conducted Increasing inflationary pressures 
in the economy during the past two years have made it imperative that fiscal 
and monetary policy be directed to combating further increases m price The 
very faot that the Treasury was receiving more money m taxes than it was paymg 
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out through its expenditures was of major anti-inflationary importance Hand in 
hand with this development has been our Treasury policy, during the period, of 
aiming at a reduction in the Federal security holdings of the commercial banking 
system In seeking to achieve this objective, we have found that our wartime 
program of fitting securities to the needs of the various investors has paid divi 
dends You will remember that during the war we issued a large volume of short 
term bills and certificates to the banking system As a result, our job of paying 
off the debt held by banks has been considerably simplified It is gratifying to us 
that, sinco the peak of the debt, nonbank holdings of Federal securities nave gone 
up by about $3 billion, so that the reduction m holdings by commercial and 
Federal Reserve Banks has actually been greater than the i eduction in total 
public debt On February 28, 1946, commercial and Federal Reserve Banks held 
$117 billion of Federal securities At the present time, they hold $86 billion 
This decline of $31 billion represents a reduction of more than 26 percent in com- 
mercial and Federal Reserve Bank portfolios of Government securities in just a 
little over two years This is a substantial achievement We could hardly have 
laid out, and we ceitamly would not have dared forecast, a program as successful 
as this when we stood at the threshold of debt pay-offs back in 1946 
Now, in May 1948 our debt haB been reduced by nearly $28 billion How- 
ever, due to certain United States commitments and possible requirements of the 
near future, the outlook for debt reduction can not now be accurately estimated 
The European Recovery Program is just getting under way Large national 
defense expenditures will have to be undertaken The success of these programs 
is of paramount importance to all of us Undoubtedly, with a view to sound 
fiscal management, these expenses should have been financed within a balanced 
budget And certainly, if we are to continue to pay off portions of till public 
debt accumulated during the war, we muBt do it during a prosperous period such 
as prevails at the present time But unfortunately, the combination of tax re- 
duction and increased expenditure probably spells the end of debt reduction from 
budget surplus during the next year However, even if over-all debt reduction 
comes to a halt during the months ahead, it may still be possible for us to shave 
somewhat further the volume of the marketable debt Ab you know, only a 
portion of the $262 billion of Government indebtedness is in the form of market- 
able obligations The remainder is in the form of savings bonds, savings notes, 
special issues to Government trust funds, and other nonmarketable obligations 
This nonmarketable part of the debt may go up by something like $3 billion dur- 
ing the year ahead, thus permitting a leduction in the total of the marketable 
debt This is due primarily to the intensity with which we aie pressing — and 
will continue to press — our savings bond campaign It is also because of the 
further accumulation of social security money and other Government trust fund 


receipts 

I should like now to touch briefly on your own position with respect to Gov- 
ernment securities During most of 1047, it was the policy of the Treasury to 
liquidate some Government trust fund holdings of long-term securities m its pro- 
gram of monetary controls designed to prevent Government bond pnees from 
rising too rapidly We sold a considerable number of long-term bonds to the 
various investor classes Mutual savings banl s, as a group, wore among the 
larger purchasers Since then, mutual savings banks have sold some long-term 
bonds, on balance, but their total holdings of Federal securities are now only 
about $100 million less than they were at their all-time peak last summer All 
in all, you have added $1 billion to your Government security portfolios during 
the last two years — mostly m long-term securities And, a most interesting fact 
is that this billion dollar increase in Governments has been matched by a billion 
dollar increase m mortgage loans and other investments The fact that mutual 
savings bank assets, as a reflection of deposits, have continued to increase in 
such volume since the end of the war represents an exceptional expression of 
public confidence in the services of your institutions The 1947 increase m 
mutual savings deposits may seem low as compared with the wartime increases, 
but it comprises a larger proportion of the total new savings of individuals than 
was the case during the war As a matter of record, nearly 10 percent of new 
individual savings during 1946 and 1947 flowed into mutual savings banks, as 
against an average of 4 percent for the war years, and only a little more than 
that for the entire period 1936 through 1940 

Some of you may feel that the Treasury is competing, through, the sale of 
United States savings bonds, for the very same dollars that you are endeavoring 
to obtain as savings deposits for your banks Whon you como right down to it, 
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however, total savings do not have a ceiling figure, with each of us trying to get 
as much of the total as possible Savings have been at a high level during 1940 
and 1047, particularly m comparison with the prewar years But, as long as the 
danger of inflation is with us, we hope that tolals for 1948 and 1949 will prove 
even larger Our job of selling savings bonds, your job in expanding mutual sav- 
ings bans deposits and the jobs of our associates m life insurance and other savings 
fields are really one and the same Nothing would please us more, for example, 
than to see the major part of the benefits which taxpayers are receiving from tax 
reduction invested m increased personal savings, rather than being spent to add 
fuel to the mflationarv fires We are all keenly aware of our united responsibility 
of impressing upon the public the need for saving a larger share of euirent income 
The whole tenor of the United States Security Loan drive is dnected towards 
the encouragement of personal savings in any practical form We are not acting 
in competition with other savings institutions Tlie Government’s primary pur- 
pose m promoting such savings is twofold First, we are endeavoring to cut 
down consumer demand for goods in short supply, and to absorb generally those 
inflationary dollars which are a potent danger in our economy Second, we must 
secure as widespread an ownership in Government securities as is possible, m 
order to facilitate the management of our national debt and insure a strong fiscal 
position I therefoie have no hesitancy m asking that you bankers continue the 
fine support which you have rendered the savings bond program m the past- 
support which I well realise has been many times freely given at considerable 
inconvenience The present campaign will undoubtedly prove harder to carry 
on than those of the war years, and definitely will require gieater efforts and 
activities of people in every field of national endeavor Here, then, is a challenge 
— one $hich you, as savings bankers, are particularly qualified to meet 

In the 132 years since the first mutual savmgB bank was founded m this coun 
try, your institutions have played a constructive role m securing to the American 
citizens his enviable standaids of living Your organizations have grown steadily 
in size and m importance, until today, with a total of 533 banks throughout the 
United States, with depositors numbering 18 million, and with total assets of 
over $20 billion, your position is one of unquestioned influence Since their 
inception, the mutual savings banks have actively participated m the fiscal affairs 
of this Government, and have outstandingly contributed to the financial welfare 
of the individual This record of your splendid past achievements is indisput- 
able proof that you will equal and exeel your previous efforts toward the progress 
and development of this Nation 


Exhibit 40 — Joint statement, November 24, 1947, by the Board of Governors 
of the Federal Reserve System, the Comptroller of the Currency, the Federal 
Deposit Insurance Corporation, and the Executive Committee of the National 
Association of Supervisors of State Banks, on bank credit policy during the 
inflation 

Our oountry is experiencing a boom of dangerous propoitions The volume 
of bank credit has been greatly inflated in response to the needs for financing 
the war effort Domestic and foreign demands for goods and servioes are exert- 
ing a strong upward pressure on prices in spite of the high volume of our physical 
production These demands would be mflationaiy without any further morease 
m the use of bank credit, but the demand is being steadily increased through 
continued rapid expansion m bank loans, in addition to other factors outside 
the control of the banking system 

A substantial morease m production, agricultural as well as industrial, would 
be highly benefioial However, increases can only take place slowly and to a 
limited degree In industry, they are dependent upon corresponding increases 
m the available supply of basic raw materials, plant capaoity, and the number 
and productivity of the labor force Therefore a further growth of outstanding 
bank credit tends to add to the already excessive demand and to make for still 
higher pnoes 

The Board of Governors of the Federal Reserve System, the Comptroller of 
the Currency, the Federal Deposit Insurance Corporation, and the Executive 
Committee of the National Association of Supervisors of State Banks are unani- 
mously of the view that present conditions require the bankers of the country 
to exeroise extreme caution in their lending policies It is at times such as these 
that bad loans are made and future losses become inevitable 
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It is recognized that a continued flow of bank credit is necessary for the produc 
tion and distubution of goods and services The banks of the country have 
adequately met this important need in the reconversion period Under existing 
conditions, however, the banks should curtail all loans either to individuals or 
businesses for speculation in real estate, commodities, or secunties They should 
guard against the over-extension of consumer credit and should not relax the 
terms of installment financing As far as possible extension of bank credit under 
existing conditions should be confined to financing that will help production 
rather than merely mciease consumer demand 

The bank supervisory authorities strongly urge directors to see that their 
banks follow these policies and maintain adequate capital in relation to risk 
assets 


Exhibit 41 —Correspondence between Secretary of the Treasury Snyder and 
Mr Joseph M Dodge relative to the voluntary credit control program of 
the American Bankers Association (press release July 19, 1948) 

Secretary Snyder today made public the following correspondence between 
himself and Mr Joseph M Dodge, President of the American Bankers Association 


July 2, 1948 

Dbab Mb Dodge This letter is to express my appreciation for the voluntary 
credit control program of the Amencan BanLeis Association and to outline the 
circumstances, familiar to both of us, which now require that the effort under this 
piogram be continued without relaxation 

The Amencan Bankers Association credit control program began tlie*first of 
this year and has been pushed actively and aggressively by the Association through 
pamphlets and printed material, group meetings, and by word-of-mouth of the 
leaders of the banking fraternity Bankers in all paits of the country have been 
influenced by the program and have screened their loan applications with added 
vigilance The results have been well worth the effort During the first five 
months of this year, the total loans of all commercial banks advanced by only 
$1,360 million, while their investments fell by $3,250 million As a consequence, 
there was a substantial decline m the money supply of the country during the 
period, contributing materially to containing inflationary pressures 

As you know, inflationary pressures still continue serious, but the Government 
will no longer be able to contribute substantially to their control by means of an 
excess of receipts over expenditures In the fiscal year which just closed, we had 
such an excess of $8 4 billion On the other hand, in the fiscal year just commenc- 
ing, as a result of increased defense and foreign-aid expenditures due to the tense 
international situation, combined with the recent tax out, we shall probably be 
unable to avoid an actual excess of expenditures over receipts 
As a consequence, the Government will no longer be able to retiro bank-held 
debt on the scale maintained duung the last fiscal year, and bankers can no longer 
look to a decline m their investments to offset an morease in their loans A much 
larger share of the total burden of controlling inflation must henceforth lio with the 
banks 

Bearing this in mind, and with full lealwation of the seriousness of the situation. 
I am taking the liberty of asking you to reexamine >our efforts In this field, and 
wherever possible to increase them The final responsibility, and it is a grave 
one, must rest with the self-discipline of each mdmdual bank Your effort to 
impress this upon the banking fraternity will be a real contribution to the cause of 
economic stability 

Smcerelj vours, 

Tohn W Snyder, 
Secretai y of Ihe Treasut y 

Mb Joseph M Dodge, 

President, American Banket s .Association, 

IS East 86th Street, New York 16, New York 


Tui*y 7, 1948 

The Honorable John W Snyder 

Secretary of the Treasury, Washington, D C 
Dear Secretary Snyder Thank you for your letter of July 2 about the need 
foi continued effort on the part of the banks to control ciedit expansion Your 
comment about the voluntary program of the American Bankers Association is 
much appreciated 
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I will see that your letter is brought to the direct attention of the appropriate 
officers of the banks of the country 

We have had the complete cooperation and support of the State Bankers Asso- 
ciations m carrying this program to the individual banks through State, group, 
and other local meetings The soope of their woik has been tremendous, and it 
has been made effective by the ready acceptance of the principles by the indi- 
vidual bank managements 

Howevei , I am sure wo all realize that the emphasis of the spring meeting period 
is over The first six months of this oalendar year have passed and now we are 
going into the second six months, which is the first half of the 1048-1949 fiscal 
year Wo can not fail to lecognize the substantial change in the fiscal picture, 
which is mentioned in your letter, and that the period ahead of us will present 
a test of whether inflationary forces can be controlled and checked Certainly 
recent events and forecasts suggest that the longer-term outlook can be danger- 
ously inflationary 

The American Bankers Association and the banks will continue and intensify 
their cooperative action to control the proper use and expansion of credit, and 
will continue to stimulate increased savings 

Again I am urging the banks to scrutinize credit carefully to the effect that 
its use will be restricted to that which stimulates immediate production and 
avoids increasing the pressures on consumption, except in areas of free supply 
Under present conditions the extension of credit in the commercial, agricultural, 
or consumer fields undoubtedly requires continued emphasis on selectivity, and 
restriction to sound the necessary purposes 

In particular I am asking the banks not to conti lbute to rising prices, fictitious 
values, or false standards of living from the use of ciedit, to maintain a general 
and consistent pressuie for loan liquidation and the fulfillment of payment com- 
mitments, to watch the inventory and accounts receivable accumulations of 
borroweis, to scrutinize the terms under which borrowers themselves extend 
credit, to relate mortgage loans to sound and realistio values, and to make con- 
sumer credit loans on conservative torms In all cases the total obligations 
of borrowers should be held well within their capacities to pay 

Also, I am asking the banks to use every effort to encourage investment in 
Government savings bonds and m savings deposit accounts Savings are par- 
ticularly Important because the more saved now, the more people will have — 
and the leas they spend, the greater will be the future purchasing pow er of their 
savings and incomes 

Everyone knows that the further prices and debts get out of line, the greater 
the probability of a drastic correction which will bring severe penalties, particu- 
larly to the over-extended borrower Individuals, businesses, and the Nation 
all need stability as much as or more than thev need prosperity This is a time 
in which we can not afford personal or business deficits any more than we can 
afford Government budget deficits 

Our stability oan only be maintained by a combination of good judgment and a 
deliberate restraint The fundamentally sound and flexible financial position of 
borrowers and banks is the basic protection for all unexpected future economic 
changes 

Of course there is no way the banks can undo the inflationary forces already 
in effect or which may oome into effect from other sources Also the present level 
of our economic activity and pnoes requires substantial uses of credit But bank- 
ers acknowledge the fundamental leeponsibihty to maintain sound assets and a 
substantial liquidity, and to avoid oredit abuses 

You can be assured of our continued cooperation in meeting the inflationary 
pioblem 

Sincerely yours, 


Joseph M Dodge 
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ORGANIZATION AND PROCEDURE 

Exhibit 42 —Supervision of bureaus, offices, and divisions of the Treasury 
Department, February 16, 1948 

(Department Ciicnlar No 244 Bevised] 

Treasury Department, 
Washington, February 18, 191,8 

To Heads of Bureaus, Offices, and Divisions, Treasury Department 

1 The following assignments of bureaus, offices and divisions of the Treasury 
Department are hereby ordered 

Under Secretary 

1 Bureau of Internal Revenue 

2 Bureau of Customs 

3 Office of the Technical Staff 

4 Division of Tax Research 

5 United States Savings Bonds Division 
Assistant Secretary 

1 United States Coast Guard 

2 Umted States Secret Service 

3 Bureau of Federal Supply 

4 Bureau of the Mint 

6 Bureau of Engraving and Printing 

6 Bureau of Narootics 

7 Chief Coordinator, Treasury Enfoi cement Agencies 

8 Comptroller of the Cunenoy 

9 Committee on Practice 
Fiscal Assistant Secretary 

1 Bureau of Accounts 

2 Bureau of the Public Debt 

3 Office of the Treasurer of the United States 
Administrative Assistant to the Secretary 

1 Office of Administrative Services 

2 Division of Personnel 

3 Budget Division 
General Counsel 

1 Legal Division 

2 Office of the Tax Legislative Counsel 

3 Office of Contiact Settlement, Appeal Board, and Contract Settle- 

ment Advisory Board 
Director. Office of International Finance 

1 Office of International Finance (including Foreign Funds Control) 

2 The following Treasury officials shall report directly to the Secretary 

(a) The Under Secretary 

(b) The Assistant Secretary 

(o) The Fiscal Assistant Secretary 
(d) The Assistants to the Secretary 
fe) The Administrative Assistant 

(f) The General Counsel 

(g) The Director, Office of International Finance 

(h) The Director of Public Relations 

3 An Assistant to the Secretary, also known as National Director, will supervise 
the United States Savings Bonds Division and wiE report to the Secretary through 
the Under Secretary 

4 In case of the absence or sickness of the Secretary, the Under Secretary will 
act as Secretary of the Treasury In oase of the absence or sickness of the Secre- 
tary and the Under Secretary, the senior Assistant Secretary present will act as 
Secretary In case of the absence or sickness of the Secretary, the Under Secretary, 
and the Assistant Secretaries, the General Counsel for the Department will act 
as Secretary 
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5 In oase of the absence or sickness of the Fiscal Assistant Secretary, or a 
vacancy in that office, the Under Secretary will act as Fiscal Assistant Secretary 
In case of the absence or sickness of both the Under Secretary and the Fiscal 
Assistant Secretary, or of vacancies in those offices, the senior Assistant Secretary 
present will act as Fiscal Assistant Secietary 

0 This circular supersedes Treasury Department Circular No 244, dated 
July 15, 1943 

John W Snyder, 
Secretary of the Treasury 


Exhibit 43 — Treasury Department orders relating to organization and procedure 
No 80, July 10, 1947, Establishing the Omen or International Finance 

1 By virtue of the authority vested in me by section 161 of the Revised Stat- 
utes and as Secretary of the Treasury, I hereby establish m the Treasury Depart- 
ment the Office of International Finance winch shall have separate administra- 
tive status subject to the usual departmental oontrols The Office will function 
under the immediate supervision of the Dn ector, Office of International Finance 
who will report directly to the Secretary of the Treasury 

2 The Director, Office of International Finance, shall be responsible for ad- 
vising and assisting the Secretary of the Treasury m the formulation and execution 
of policies and programs relating to the responsibilities of the Treasury Department 
m the international financial and monetary field, including m particular the poli- 
cies and programs arising in connection with 

A The Bretton Woods Agreements Act, the National Advisory Council on 
International Monetary and Financial Pioblenw, the International 
Monetary Fund, the International Bank for Reconstruction and De- 
velopment and all other matters related to foreign lending, financial, 
monetary, or exchange activities, 

B The Anglo-American Financial Agreement and other international loans 
and financial assistance programs of this Government, 

C The administration of Foreign Funds Control pursuant to sections 3 and 
6(b) of the Trading with the Enemy Act, as amended, and any procla- 
mations, orders, regulations, or rulings that have been or may be issued 
thereunder, 

D Administration and operation of the United States exchange stabilization 
fund, 

E Statutes and regulations relating to gold, silver, exchange rates, exchange 
stabilization operations and agreements, acquisition and disposition of 
foreign currencies, international capital movements, monetary policy, 
the position of the dollar m relation to foreign currencies, and interna- 
tional trade and commercial policy, including trade agreements, anti- 
dumping measures, and countervailing duties, 

F The financial aspeots of international treaties, agreements, oiganuations, 
or operations in which the United States Government participates, 

G Foreign areaB controlled or administered by the United States Govern- 
ment, 

H Obtaining current information ooncernmg the financial position and 
exchange and other controls of foreign countries and developments m 
their financial and economio life having a bearing upon the United 
States financial or monetary policy, and preparing analyses and recom- 
mendations based thereon. 

I Conducting negotiations with foreign governments with respect to the 
foregoing responsibilities, 

J Maintaining such Treasury representatives abroad as may be required to 
assist m discharging the foiegoing ifisponsibilitics, and directing and 
coordinating their activities 

The Director shall also be responsible for acting as liaison with foreign govern- 
ments and with the State Department and other interested United States Govern- 
ment departments and agencies with respect to the foregoing responsibilities 

3 The functions, duties, and personnel of the Division of Monetary Research 
in the Office of the Secretary of the Treasury are hereby tr ansf erred to the Office 



EXHIBITS 379 

of International Finance, and tlie Division of Monetary Research is hereby 
abolished 

4 Foreign Funds Control, with its functions, duties, and personnel, is hereby 
transferred to the Office of International Finance 

5 This order shall be effective July 15, 1947 

6 This order revokes Treasury Department Order No 70, dated August 20, 
1946, and to the above extent modifies Treasury Department Orders No 18, 
dated March 25, 1938, and No 47, dated September 22, 1942 This order shall 
not affect the existing procedures, functions, duties, or responsibilities of any 
other organization within the Treasury Department 

John W Snyder, 
Secretary of the Treasury 


No 87, Judy 10, 1947, Appointing the Director and Assistant Directors 
oip the Omen or International Financd 

Mr Frank A Southard, Jr , is hereby appointed Director, Office of International 
Finance, established under the provisions of Treasury Department Order No 86, 
dated July 10, 1947 

The following are hereby appointed Assistant Directors, Office of International 
Finance 

Mr Harold Glasser 
Mr John S Riohards 
Mr Orvis A Schmidt 

In addition to performing Ins duties and responsibilities as Assistant director, 
Office of International Finance, Mr Riohards will continue to Berve as Direotor 
of Foreign Funds Control, m which capacity he will report to the Director, Office 
of International Finance 

The foregoing appomtments shall be effective July 15, 1947 

John W Snyder, 
Secretary of the Treasury 


No 88, July 10, 1947, Continuing the Duties op the Special Assistant to 

the Secretary 

Mr Andrew N Overby shall continue to serve as Special Assistant to the 
Secretary, reporting directly to the Secretary, and shall perform such functions 
and duties as may be assigned from time to time 

John W Snyder, 
Secretary of the Treasury 


No 89, August 1, 1947, Designating the General Counsel op the Treasury 

Department 


Effective August 2, 1947, Mr Thomas J Lynch is hereby designated to act as 

the General Counsel _ „ 

John W Snyder, 
Secretary of the Treasury 


No 90, Augubt 12, 1947, Membership op Committee on Treasury Recruit- 
ment Policy 

On December 18, 1946, the Secretary of the Treasury appointed a permanent 
Committee on Treasury Recruitment Policy The functions of the Committee 
are to act as a policy group m connection with the Treasurv’s long-range recrint- 
ment program and to keep the Secretary of the Treasury advised of progress made 
Effective imm ediately the membership of the Committee shall be the following 
E H Foley, Jr , Assistant Secretary — Chairman 
E F Bartelt, Fiscal Assistant Secretary 
Thomas J Lynch, Acting General Counsel 
William W Parson^, Administrative Assistant to the Secretary 
James H Hard, Director of Personnel 
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The members of the Committee may appoint delegates and form a working 
group or groups to assist it with the various detailed programs 
This order amends the memorandum addressed to Assistant Secretary Foley 
by the Secretary of the Treasury on December 18, 1948, with reference to the 
appointment of the Committee 

John W Snyder, 
Secretary of the Treasury 


No 91, August 29, 1947, Appointing the Deputy Dire cron or Contract 

Settlement 

Pursuant to Reorganization Plan No 1 of 1947 and section 4 (d) of the Con- 
tract Settlement Act of 1944 (58 Stat 851, 41 XJ S C 104), I hereby appoint 
Stephen J Spmgarn as Deputy Director of Contract Settlement, effective Sep- 
tember 2, 1947 

Treasury Department Older No 84 is herebj revoked 

J ohn W Snyder, 
Secretary of the Treasury 


No 92, September 23, 1947, Establishing the Office of the Technical Staff 

By virtue of the authority vested in me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, I hereby establish in the Office of the Secretary 
of the Treasury the Office of the Technical Staff, which will function under the 
immediate supervision of the Director of the Technical Staff 

The Director of the Technical Staff has the responsibility of providing technical 
assistance for the Seoietary, the Under Secretary, and other Treasury officials 
on matters relating to Treasury financing, public debt management, and other 
Treasury matters, including in particular the following 

1 Developments in the outlook for the fiscal and budgetary position of the 

Treasury, and proposals concerning the size and character of Treasury 
borrowing operations, both cash and refundings, 

2 The impact of Treasury financing and public debt operations on the 

credit structure and general economy of the country, and the develop- 
ment of fiscal pohey and debt management objectives suitable for 
current economlo conditions, 

3 The investment position and needs of the various investor classes, their 

current holdings of Federal seounties, and the typeB of securities suited 
to the needs of different types of investors, 

4 The terms of proposed securities to be offered in Treasury financings, 

and their probable effects upon the market pnoe and ownership dis- 
tribution of outstanding Government securities, 

5 The relationship of new seounties to the Federal debt structure and 

interest costs thereon, 

6 The interest rate structure of the country, and cuirent trends m the 

money markets and in the banking position, 

7 Financing operations of Government corporations and oredit agencies, 

8 Trends m Treasury reoeipts from different sources, and estimates for 

specific periods of time, 

9 Probable effects of proposed legislation upon Treasury receipts, 

10 Actuarial matters involved in Treasury financing and other Treasury 

operations, including actuarial estimates for Federal trust funds re- 
quired by statute, 

11 Other matters, including general considerations of the effects of treasury 

operations on business conditions, oredit conditions, employment, and 
the financial structure of the country, which may be involved m requests 
to the Director of the Technical Staff from Treasury officials 
The Office of the Technical Staff supersedes the Division of Research and 
Statistics m the Office of the Secretary, which is hereby abolished, and Treasury 
Orders No 8, dated September 17, 1934, and No 18, dated March 25, 1938, 
are modified accordingly This order shall not affect the existing procedures, 
functions, duties, or responsibilities of any other organization within the Treasury 
-Department * 

DifeS t?e Techmcaf Staff Dire0t ° r ° f ReSearoh and Statwtlcs 18 changed tQ 

A L M Wiggins, 

Acting Secretary of the Treasury 
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No 93, September 26, 1947, Establishing the Office op Administrative 

Services 

By virtue of the authority vested in me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, I hereby establish, effective October 1, 1947, 
in the Office of the Secretary of the Treasury the Office of Administrative Services, 
which shall function under the immediate supervision of the Director of Adminis- 
trative Services 

The Office of Administrative Sei vices shall be composed of the following three 
Divisions (1) Division of Office Services, (2) Division of Treasury Buildings, 
(3) Division of Treasury Space Control These Divisions shall function under the 
supervision of the following three officials, each assigned to the respective Divisions 

(1) Chief, Division of Office Services, (2) Superintendent, Division of Treasury 
Buildings, (3) Chief, Division of Treasury Space Control 

All functions, duties, and authorities formerly assigned or delegated to the 
Chief Clerk, or exercised by him, are hereby transferred, assigned, and delegated 
to the Director of Administrative Services The Chief and Assistant Chief of 
the Division of Office Services are hereby authorized to perfoim all Buch functions, 
duties, and authorities under the supervision and by the direction of the Direotor 
of Administrative Services 

There are hereby transferred to the Office of Administrative Services all of the 
functions and duties formerly assigned to the following 

(1) Office of the Chief Clerk 

(2) Office of the Superintendent of Treasury Buildings 

(3) Space Control Staff m the Office of the Secretary, winch under the direc- 

tion of the Administrative Assistant to the Secretary exercised the 
authority delegated to the latter official to manage and coordinate the 
assignment and utilization of all space occupied by Treasury organiza- 
tions in Washington and in the field in federally or commercially owned 
buildings 

(4) Such other administrative service functions as the Administrative Aa- 

sistant to the Secretary shall determine from time to time, in the interest 
of economy and efficiency, should be assigned to the Office of Adminis- 
trative Services The Director of Administrative Services, with the 
approval of the Administrative Assistant to the Secretary, shall assign 
these latter functions to the appropriate divisions m the Office of Ad- 
ministrative Services 

All funds available for the operation of the Office of the Chief Clerk, Office of 
the Superintendent of Treasury Buildings, and the Space Control Staff m the 
Office of the Secretary shall continue to be available, under the supervision of the 
Director of Administrative Services, to carry out the functions and purposes for 
which such funds were appropriated 

The personnel assigned to the Office of the Chief Clerk, the Office of the Super- 
intendent of Treasury Buildings, and the members of the Space Control Staff 
in the Office of the Secretary are hereby transferred to the Office of Administrative 
Services, effective October 1, 1947 

The Office of the Chief Clerk, the Office of the Superintendent of Treasury 
Buildings, and the Space Control Staff in the Office of the Secretary are hereby 
abolished effective October 1, 1947 

The Director of Administrative Services shall report to the Administrative 
Assistant to the Secretary „ 

Treasury Department Orders No 4, dated December 26, 1933, No 16, dated 
May 20, 1937, No 27, dated November 30, 1939, and No 69, dated March 3, 
1945, are hereby amended and superseded accordingly Any other Treasury 
orders or circulars in conflict with this order are hereby revoked 

A L M Wiggins, 

Acfmfl Secretary of the Treasury 
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No 94, November 14, 1947, Establishing Pobition of Deputy Director, 
Office of International Finance 

1 The Director, Office of International Finance, shall be assisted in discharging 
his responsibilities and duties, as outlined in Treasury Department Order No 86, 
dated July 10, 1947, by a Deputy Director, Office of International Finance The 
Deputy Director, m addition to his other duties, shall seive as Secretary of the 
National Advisory Council on International Monetary and Financial Problems 

2 The Director of Foreign Funds Control shall continue to supervise the 
operations of Foreign Funds Control and shall report to the Director, Office of 
International Finance 

3 Treasury Department Older No 87, dated July 10, 1947, except with 
reference to the appointment of the Director, Offioe of International Finance, is 
hereby superseded and revoked 

4 This order shall bo effective November 17, 1947 

John W Snyder, 
Secretary oj the Treasury 


No 94, Revised, February 20, 1948, Establishing Position of Deputy 
Director, Office of International Finance 

Treasury Department Order No 94, dated November 14, 1947, is hereby re- 
vised to read as follows 

1 The Dneetoi, Office of International Finance, shall be assisted m discharging 
lus responsibilities and duties, hb outlined in Treasury Department Order No 86, 
dated July 10, 1947, by a Deputy Director. Office of International Finance 

2 The Deputy Director m addition to his other duties, shall serve as Secretary 
of the National Advisory Council on International Monetary and Financial Prob- 
lems, and m the absence of the Director, Office of International Finance, shall 
serve as Acting Director 

3 The Director, Office of International Finance, Bhall also seive as the Di- 
rector of Foreign Funds Control, and in this capacity shall supervise the operations 
of Foreign Funds Control In the absence of the Director, Office of International 
Finance, the Chief, Enforcement Division, Foreign Funds Control, shall serve as 
Acting Director of Foreign Funds Control 

4 Treasury Department Order No 87, dated July 10, 1947, except with refer- 
ence to the appointment of the Director, Office of International Finance, is hereby 
superseded and revoked 

6 The provisions of this order shall be effective Maich 1, 1948 

John W Snyder, 
Secretary of the Treasury 


No 95, December 29, 1947, Changing the Physical Custody of Unissued 
Federal Reserve Notes 

Effective December 28, 1947, it is hereby ordered and directed that the physical 
custody of unissued Federal Reserve notes be transferred from the joint custody 
of the Director, Bureau of Engraving and Printing, and the Secretary of the 
Treasury to the joint custody of the Federal Reserve Issue and Redemption 
Division of the Bureau of the Comptroller of the Currency and the Secretary of 
the Treasury 

Sueh employees of the Bureau of Engraving and Printing as are now engaged 
m the physical handling of Federal Reserve notes for deposit and shipment shall 
be transferred from the Bureau of Engraving and Printing to the Bureau of the 
Comptroller of the Currency On and after December 28, 1947, the effective 
date of this transfer, the salaries of these employees shall be paid from the funds 
in the Federal Reserve Issue and Redemption Account 

E H Foley, Jr, 

Acting Secretary of the Treasury 



EXHIBITS 383 

No 96, January 29, 1948, Authorizing Certain Officers to Affix the Seal 
op the Treasury Department to Dooumentb, etc 

By virtue of the authority vested in me by section 161 of the Revised Statutes 
and as Secretary of the Treasury, it is hereby ordered 

1 The following officers are authorized to affix the seal of the Treasury Depart- 
ment to books, records, papers, writings, and documents of the Department 

(a) Director of Administrative Services 

(b) Chief, Division of Office Services 

(c) Records Administration Officer, Division of Office Services 

2 The above-named officers are authorized to certify and to authenticate 
originals or copies of books, records, papers, writings, and documents of the 
Treasury Department 

3 Custody of the seal of the Treasury Department Is assigned to the Director 
of Administrative Services 

John W Snyder, 
Secretary of the Treasury 


No 97, April 6, 1948, Confidential Status of Employee Loyalty Records 

and Information 


1 purpose 

The President of the United States issued a directive, dated March 13, 1948, 
to all officers and employees m the Executive Branch of the Government con- 
cerning the confidential status of employee loyalty records and information The 
directive is as follows 

“The efficient and just administration of the Employee Loyalty Program, under 
Executive Order No 9835 of March 21, 1947, requires that reports, records, and 
files relative to the program be preserved in strict confidence This is necessary 
m the interest of our national security and welfare, to preserve the confidential 
character and sources of information furnished, and to piotect Government per- 
sonnel against the dissemination of unfounded or disproved allegations It is 
necessary also m order to insure the fair and just disposition of loyalty caseb 

"For these reasons, and m accordance with the long-established polioy that 
reports rendered by the Federal Bureau of Investigation and other investigative 
agencies of the executive branch are to be regarded as confidential, all reports, 
records, and files relative to the loyalty of employees or prospective employees 
(including reports of such investigative agencies), shall be maintained in confidence, 
and shall not be transmitted or disclosed except as required in the efficient conduct 
of business 

“Any subpena or demand or request for information, reports, or files of the 
nature described, received from sources other than those persons in the executive 
branch of the Government who are entitled thereto by reason of their official 
duties, shall be respectfully declined, on the basis of this directive, and the subpena 
or demand or other request shall be referred to the Office of the President for such 
response as the President may determine to be in the public Interest m the par- 
ticular case There shall be no relaxation of the provisions of this directive except 
with my express authority 

"This directive shall be published m the Federal Register ” 

2 PROCEDURE 

(a) Any officer or employee on whom such a subpena, demand, or request is 
served shall decline to comply, giving as authority therefor the directive of the 
President He shall then immediately inform the Chairman of the Treasury 
Loyalty Board, and shall refer to him the subpena, demand, or request (if m 
writing) 

(b) The Chairman of the Treasury Loyalty Board will be responsible for 
advising the Secretary of the Treasury and the General Counsel of the receipt of 
such subpena, demand, or request, and for thereafter transmitting such subpena, 
demand, or request (if m writing) to the Office of the President 

E H Foley, Jr , 

Acting Secretary of the Treasui y 
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No 98, May 26, 1948, Authorizing Certain Officers To Sion Standard 
Motor Vehicle Certificates of Release 

1 By vhtue of the authority vested in mo by section 161 of the Revised Statutes 
and as Secretary of the Treasury, I hereby delegate to the following officials 1 of the 
Treasury Department authority to sign certificates of release (Standard Form 
No 97) for the transfer of the title of a Government-owned motor vehicle from 
the Fedeial Government to a private purchaser 

Administrative Assistant to the Secretary 

Director of Administrative Services 

Commissioner of Accounts 

Commissioner of Customs 

Director, Bureau of Engraving and Printing 

Commissioner of Internal Revenue 

Directoi of the Mint 

Commissioner of Narcotics 

Commissioner of the Public Debt 

Treasurer of the United States 

Commandant, U S Coast Guard 

Chief, TJ S Secret Service 

National Director, U S Savings Bonds Division 

2 Subject to the approval of the Administrative Assistant to the Secretary, 
the officials 1 listed in paragraph 1 are authorized to redelegate the authority to 
sign certificates of release to officials and employees under then supervision 
The heads of the bureaus, offices, and divisions to whom this authority is dele- 
gated shall be responsible for advising the proper State motor vehicle adminis- 
trators of the names and titles of the officials and employees in their organization 
who are authorized to exercise this authority 

John W Snyder, 
Secretary of the Ti easury 


No 99, Jund 11, 1948, Abolishino tiid Division of PuBric Relations and 
Transferring Functions ro an Assistant to the Secretary 

Effective June 1, 1948, the Division of Public Relations in the Office of the 
Secretary of the Treasury is hereby abolished, and the responsibility for super- 
vising all matters involving information and press matters in the Treasury 
Department is assigned to an Assistant to the Secretary 

The authority, functions, and duties heretofore vested in and directed by the 
Director of Public Relations are hereby transferred and assigned to such Assistant 
to the Secretary as the Secretary of the Treasuiy may designate to exercise this 
authority and perform these functions and duties The staff formerly assigned 
to the Division of Public Relations shall also be assigned to the supervision of 
such Assistant to the Secretary 

This order supersedes and amends all orders and circulais previously issued 
with reference to the supervision of information and press matters in the Treasury 
Department 

John W SStyder, 
Secretary of the Treasury 

1 Supplement No 1, Juno 1, 1018 euthonres Director, Bureau of Federal Supply to sign coitlflcatcs of 
release 
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MISCELLANEOUS 

Exhibit 44 — Portions of the act to promote -world peace and the general welfare’ 
national interest, and foreign policy of the United States through economic, 
financial, and other measures necessary to the maintenance of conditions abroad 
in which free institutions may survive and consistent with the maintenance of 
the strength and stability of the United States (Public Law 472, approved 
April 8, 1948) 

Title I Economic Cooperation Act op 1948 
* * * * * * * 
NATIONAL ADVISORY COUNCIL 

Sue 106 Section 4 (a) of the Bretton Woods Agreements Act (69 Stat 512, 
5-13) is hereby amended to read as follows 
“Sec 4 (a) In order to coordinate the policies and operations of the repre- 
sentatives of the United States on the Fund and the Bank and of all agencies of 
the Government whioh make or participate in making foreign loans or which 
engage in foreign financial, exchange or monetary transactions, there is hereby 
established the National Advisory Council on International Monetary and Finan- 
cial Problems (hereinafter referred to as the ‘Council’), consisting of the Secretary 
of the Treasury, as Chairman, the Secretary of State, the Secretary of Commerce, 
the Chairman of the Board of Governors of the Federal Reserve System, the 
Chairman of the Board of Directors of the Export-Import Bank of Washington, 
and during such period as the Economic Cooperation Administration shall 
continue to exist, the Administrator for Economic Cooperation ” 

***** * * 

NATURE AND METHOD OP ASSISTANCE 

Sec 111 (a) The Administrator may, from time to time, furnish assistance 
to any participating country by providing for the performance of any of the 
functions set forth m paragraphs (1) through (5) of this subsection when he deems 
it to be m furtherance of the purposes of this title, and upon the terms and con 
ditions set forth m this title and such additional terms and conditions consistent 
with the provisions of this title as he may determine to be necessary and proper 

(1) Procurement from any source, including Government stocks on the same 
basis as procurement by Government agencies under Publio Law 375 (Seventy- 
ninth Congress) for their own use, of any commodity which he determines to be 
required for the furtherance of the purposes of this title As used in this title, 
the term ‘‘commodity’’ means any commodity, material, article, supply, or 
goods necessary for the purposes of this title 

(2) Processing, storing, transporting, and repairing any commodities, or 
performing any other servioes with respect to a participating country which he 
determines to be required for accomplishing the purposes of this title The 
Administrator shall, In providing for the procurement of commodities under 
authority of this title, take such steps as may be necessary to assure, so far as 
is practicable, that at least 50 per centum of the gross tonnage of commodities, 
procured within the United States out of funds made available undei this title 
and transported abroad on ocean vessels, is so transported on United States flag 
vessels to the extent such vessels are available at market rates 

(3) Procurement of and furnishing technical information and assistance 

(4) Transfer of any commodity or service, which transfer shall be signified by 
delivery of the custody and right of possession and use of such commodity, or 
otherwise making available any such commodity, or by rendering a service to a 
participating country or to any agenoy or organization representing a participating 
country 

(5) The allocation of commodities or services to specific projects designed to 
carry out the purposes of this title, which have been submitted to the Adminis- 
trator by participating countries and have been approved by him 

(b) In order to faoihtate and maximize the use of private channels of trade, 
subjeot to adequate safeguards to assure that all expenditures in connection with 
suoh procurement are within approved progiams in accordance with terms and 

810292 — 49— *—-26 
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conditions established by the Administrator, he may provide for the pei formanee 
of any of the functions described in subsection (a) of this section — 

(1) by establishing accounts against which, undei regulations prescribed bv the 
Administrator — 

( 1 ) letters of commitment may be issued in connection with supply programs 
approved by the Administrator (and such letters of commitment, when issued, 
shall constitute obligations of the United States and monies due or to become due 
thereunder shall be assignable under the Assignment of Claims Aot of 1940 and 
shall constitute obligations of applicable appropriations) , and 

(n) withdrawals may be made by participating countries, or agencies or organ 
izations representing participating countries or by other persons or organizations, 
upon presentation of contracts, invoices or other documentation specified by the 
Administrator under arrangements prescribed by the Administrator to assure the 
use of such withdrawals for purposes approved by the Administrator 
Such accounts may be established on the books of the Administration, or any 
other department, agency, or establishment of the Government specified by the 
Administrator, or, on terms and conditions approved by the Secretary of the 
Treasury, m banking institutions in the United States Expenditures of funds 
which have been made available through accounts so established shall be accounted 
for on standard documentation required for expenditures of Government funds 
Provided, That such expenditures for commodities or services procured outBide the 
continental limits of the United States under authority of this section may be 
accounted for exclusively on such certification as the Administrator may prescribe 
in regulations promulgated by him with the approval of the Comptroller General 
of the United States to assure expenditure in furtherance of the purposes of this 
title * 

(2) by utilizing the services and facilities of any department, agency, or 
establishment of the Government as the President shall direct, or with the consent 
of the head of such department, agency, or establishment, or, in the President’s 
discretion, by acting m cooperation with the United Nations or with other inter- 
national organizations or with agencies of the participating countries, and funds 
allocated pursuant to this section to any department, agency, or establishment of 
the Government shall be established in separate appropriation accounts on the 
books of the Treasury 

(3) by making, under rules and regulations to be prescribed by the Adminis- 
trator, guaranties to any person of investments in connection with projects ap- 
proved by the Adnnmstratoi and the participating country concerned as further- 
ing the purposes of this title (including guaranties of investments in enterprises 
producing or distributing informational media Provided, That the amount of 
such guaranties in the first year after the date of the enactment of this Act does 
not exceed $15,000,000), which guaranties shall terminate not later than fourteen 
years from the date of enactment of this Aot Provided, That — 

(l) the guaranty to any peison shall not exceed the amount of dollars invested 
in the project by such person with the approval of the Administrator and shall 
be limited to the transfer into United States dollars of other currencies, or credits 
in such currencies, received by such person as income from the approved invest- 
ment, as repayment or return thereof, m whole or m part, or as compensation 
for the sale or disposition of all or any part thereof Provided, That, when any 
payment is made to any person under authority of this paragraph, such cur- 
rencies, or credits in suoh currencies, shall become the property of the United 
States Government, 

(d) the Administrator may charge a fee in an amount determined by him not 
exceeding l per centum per annum of the amount of each guaranty, and all fees 
collected hereunder shall be available for expenditure in discharge of liabilities 
under guaranties made under this paragraph until such time as all such liabilities 
have been discharged or have expired, or until all such fees have been expended 
m accordance with the provisions of this paragraph, and 

(lii) as used in this paragraph, the term “person” means a citizen of the United 
States or any corporation, partnership, or other association created under the 
law of the United States or of any State or Territory and substantially beneficially 
owned by citizens of the United States 

The total amount of the guaranties made under this paragraph (3) shall not 
exceed $300,000,000, and as such guaranties are made the authority to realize 
funds from the sale of notes for the purpose of allocating funds to the Export- 
Import Bank of Washington under paragraph (2) of subsection (c) of this section 
shall be accordingly reduced Any payments made to discharge liabilities under 
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guaranties issued under paragraph (3) of this subsection shall be paid out of fees 
collected under subparagraph ( 11 ) of paragraph (3) of this subsection as long as 
such fees are available, and thereafter shall be paid out of funds realized from 
the sale of notes which shall be issued undei authority of paragraph (2) of subsec- 
tion (o) of this section when necessary to discharge liabilities under any such 
guaranty 

(c) (1) The Administrator may provide assistance for any participating coun- 
try, in the form and under the procedures authorized m subsections (a) and (b), 
respectively, of this section, through grants or upon payment in cash, or on credit 
terms, or on such other terms of payment as he may find appropriate, including 
payment by the transfer to the United States (under such terms and m such quan- 
tities as may be agreed to between the Administrator and the participating country) 
of materials which are required by the United States as a result of deficiencies 
or potential deficiencies m its own resources In determining whether such 
assistance shall be through grants oi upon terms of payment, and in determining 
the terms of payment, he shall act m consultation with the National Advisory 
Council on International Monetary and Financial Problems, and the determination 
whether or not a participating country should be required to make payment for 
any assistance furnished to such country in furtherance of the purposes of this 
title, and the terms of such payment, if required, shall depend upon the character 
and purpose of the assistance and upon whether there is reasonable assurance of 
repayment considering the capacity of such country to make such payments 
without jeopardizing the accomplishment of the purposes of this title 

(2) When it is determined that assistance should be extended under the pro- 
visions of this title on credit terms, the Admimstratoi shall allocate funds for the 
purpose to the Export-Import Bank of Washington, which shall, notwithstanding 
the provisions of the Export-Import Bank Act of 1945 (59 Stat 526), as amended, 
make and administer the credit on terms specified by the Administrator m con- 
sultation with the National Advisory Council on International Monetary and 
Financial Problems The Administrator is authorized to issue notes from tune 
to time for purchase by the Secretary of the Treasury in an amount not exceeding 
m the aggregate $1,000,000,000 (i) for the purpose of allocating funds to the 
Export-Import Bank of Washington under this paragraph during the period of 
one year following the date of enactment of this Act and (li) for the purpose of 
carrying out the provisions of paragraph (3) of subsection (b) of this section until 
all liabilities arising under guaranties made pursuant to such paragraph (3) have 
expired or have been discharged Such notes shall be redeemable at the option 
of the Administrator before maturity in such manner as may be stipulated in 
such notes and shall have such maturity as may be determined by the Adminis- 
trator with the approval of the Secretary of the Treasury Each such note shall 
bear interest at a rate determined by the Secretary of the lreasury, taking into 
consideration the current average rate on outstanding marketable obligations 
of the United States as of the last day of the month preceding the issuance of 
the note Payment under this paragraph of the purohase prioe of such notes 
and repayments thereof by the Administrator shall be treated as pubho debt 
transactions of the United States In allocating funds to the Export-Import 
Bank of Washington under this paragraph, the Administrator shall first utilize 
such funds realized from the sale of notes authorized by this paragraph as he 
determines to be available for this purpose, and when such funds are exhausted, 
or after the end of one year from the date of enaotment of this Act, whichever is 
earlier, he shall utilize any funds appropriated under this title The Admims 
trator shall make advances to, or reimburse, the Export-Import Bank of Wash- 
ington for necessary administrative expenses m connection with such credits 
Credits made by the Export-Import Bank of Washington with funds so allocated 
to it by the Administrator shall not be considered In determining whether the 
Bank has outstanding at any one time loans and guaranties to the extent of the 
limitation imposed by section 7 of the Export-Import Bank Act of 1945 (59 
Stat 629), as amended Amounts received in repayment of principal and in- 
terest on any credits made under this paragraph shall be deposited into miscel- 
laneous receipts of the Treasury Provided, That, to the extent required for such 
purpose, amounts received m repayment of principal and interest on any credits 
made out of funds realized from the sale of notes authorized under this paragraph 
shall be deposited into the Treasuiy for the purpose of the retirement of such notes 
******* 



388 REPORT Of THE SECRETARY OF THE TREASURY 


AUTHORIZATION Or APPROPRIATIONS 

Sec 114 (a) Notwithstanding the provisions of any other law, the Recon- 
struction Finance Corporation is authorized and directed, until such tune as an 
appropriation shall be made pursuant to subsection (c) of this section, to make 
advances not to exceed m the aggregate $1,000,000,000 to carry out the provisions 
of this title, m such manner, at such time, and in such amounts as the President 
shall determine, and no interest shall be oharged on advances made by the Treasury 
to the Reconstruction Finance Corporation for this purpose The Reconstruc- 
tion Finance Corporation shall be repaid vi ithout interest for advances made by 
It hereunder, from funds made available for the purposes of this title 

* * * * * * * 

(f) In order to reserve some part of the surplus of the fiscal year 1948 for pay- 
ments thereafter to be made under this title, there is hereby created on the books 
of the Treasury of the United States a trust fund to be known as the Foreign 
Economic Cooperation Trust Fund Notwithstanding any other provision of 
law. an amount of $3,000,000,000, out of sums appropriated pursuant to the 
authorization contained in this title shall, when appropriated;, be transferred 
immediately to the trust fund, and shall thereupon bo considered as expended 
during the fiscal year 1948, for the purpose of reporting governmental expendi- 
tures The Secretary of the Treasury shall be the sole trustee of the trust fund 
and is authorized and directed to pay out of the fund such amounts as the Admin- 
istrator shall duly requisition The first expenditures made out of the appropria- 
tions authonzed under this title m the fisoal year 1949 shall be made with funds 
requisitioned by the Administrator out of the trust fund until the fund is ex- 
hausted, at which time such fund shall cease to exist The provisions of this 
subsection shall not be construed as affecting the application of any provision of 
law which would otherwise govern the obligation of funds so appropriated or the 
auditing or submission of accounts of transactions with respect to Buch funds 

BILATERAL AND MULTILATERAL UNDERTAKINGS 

Sec 115 (a) The Secretary of State, after consultation with the Administrator, 
is authonzed to conclude, with individual participating countries or any number 
of such countries or with an organization representing any such countries, agree- 
ments in furtherance of the purposes of this title The Seeretaiy of State, before 
an Administrator or Deputy Administrator shall have qualified and taken office, 
is authonzed to negotiate and conclude such temporary agieemcnts in implementa- 
tion of subsection (b) of this section as he may deem necessary m furtherance of 
the purposes of this title Provided, That when an Administrator or Deputy 
Administrator shall have qualified and taken office, the Secretary of State shall 
conolude the basic agreements required by subsection (b) of this section only 
after consultation with the Administiator or Deputy Administrator, as the caso 
may be 

(b) The provision of assistance under this title results from the multilateral 
pledges of the participating countries to use all their efforts to accomplish a joint 
recovery program based upon self-help and mutual cooperation as embodied m 
the report of the Committee of European Economic Cooperation signed at Pans 
on September 22, 1947, and is contingent upon continuous effort of the participat- 
ing countries to accomplish a joint recovery program through multilateral under- 
takings and the establishment of a continuing organization for this purpose In 
addition to continued mutual cooperation of the participating countries m such 
a program, each such country shall conclude an agreement with the United 
States m order for such country to be eligible to receive assistance under this 
title Such agreement Bhall provide for the adherence of such country to the 
purposes of this title and shall, where applicable, make appropriate provision, 
among others, for — 

******* 

(6) placing in a special account a deposit in the currency of suoh oountry, m 
commensurate amounts and under such terms and conditions as may be agreed 
to between such country and the Government of the United States, when any 
commodity or service is made available through any means authorized under 
this title, and is furnished to the participating country on a grant basis Such 
speoial account, together with the unencumbered portions of any deposits which 
may have been made by suoh oountry pursuant to section 6 of the joint resolution 
providing for relief assistance to the people of countries devastated by war (Public 
law 84, Eightieth Congress) and section 5 (b) of the Foreign Aid Act of 1947 
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(Public Law 389, Eightieth Congress), shall bo held or used within such country 
for such purposes as may be agreed to between such country and the Admims 
trator m consultation with the National Advisory Council on International 
Monetary and Financial Problems, and the Public Advisory Board provided for 
m section 107 (a) for purposes of internal monetary and financial stabilization, 
for the stimulation of productive activity and the exploration for and develop- 
ment of new sources of wealth, or for such other expenditures as may be con- 
sistent with the purposes of this title, including local currency administrative 
expenditures of the United States incident to operations under this title, and 
under agreement that any unencumbered balance remaining in such account on 
June 30, 1952, shall be disposed of within such countiy for such purposes as may, 
subject to approval by Act or joint resolution of the Congress, be agreed to 
between such country and the Government of the United States, 

******* 

Exhibit 45 — Letter of the Postmaster General to the Secretary of the Treasury 
certifying extraordinary expenditures contributing to the deficiencies of postal 
revenues for the fiscal year 1948 

Washington, D C , December 8, 1948 
Thu honobable the Secretary of the Treasury 

Dbae Mr Secretary Pursuant to the provisions of the act of June 9, 1930 
(39 U SC 793), embodied m section 260, Postal Laws and Regulations, the 
amounts set forth below with respect to certain mailings during the fiscal year 
ended June 30, 1948, as determined under our present system of estimating, are 
certified to you in order that they may be separately classified on the hooks of the 
Treasury Department 

(a) The estimated amount which would have been collected at 
regular rates of postage on matter mailed during the year by officers 
of the Government (other than thoBe of the Post Office Depart- 
ment) under the penalty privileges, including registiy fees 

Postage $53, 195, 697 

Registry fees, including surcharges. 23, 412, 641 

$76, 608, 338 

(b) The estimated amount whioh would have been collected at 
regular rates of postage on matter mailed during the year by 

1 Members of Congress under the franking 

privilege $1, 171, 489 

2 By others under the franking privilege 31, 493 

202, 982 

(o) The estimated amount which would have been collected during 
the year at regular rates of postage on publications going free in the 


county 772, 837 

(d) The estimated amount which would have been collected at 
regular rates of postage on matter mailed free to the bhnd during 

the year 90, 929 

(e) The estimated difference between the postage revenue collect- 
ed during the year on mailings of newspapers and periodicals publ- 
ished by and in the interests of religious, educational, scientific, 
philanthropic, agricultural, labor, and fraternal organizations, and 

that which would have been collected at zone rates of postage — 459, 129 

(f) The estimated excess during the year of the cost of aircraft 

service over the postage revenues derived from air mail .. 17,088,124 


Total.. .. ... 96,222,339 


It has not been the practice to include in item (f) the total cost of handling 
and transporting air mail Under the system of estimating used m prior years 
the cost of the items considered amounted to $94,490,593 for the fiscal year 1948 
This estimate includes only payments to air carriers, personnel costs at air 
mail fields, and the extra transportation cost involved in getting mail to and from 
air mail fields Preliminary figures for the fisoal year 1948 indicate that the 
total cost of handling and transporting air mail, as determined by Cost Ascer- 
tainment procedure, amounted to $131,300,000 The combined revenue from 
foreign and domestio air mail was $77,402,469 
Sincerely yours, 

J M Donaldson, 
Postmaster General 







EXPLANATION OF BASES USED IN TABLES 

Figures in the following tables are shown on various bases, namely (I) daily 
Treasury statements, (2) Public Debt accounts, (3) Warrants issued, (4) cheeks 
issued, and (5) collections reported by collecting officers 

Dally Treasury statements — The figures shown m the Daily Statement of the 
United States Treasury are compiled from the latest daily reports received by the 
Treasurer of the United States from Government depositaries and Treasury 
offices holding Government funds The dally Treasury statement, therefore, ib 
a current report compiled from latest available Information, and, by reason of the 
promptness with which the information is obtained and made public, it haB come 
into general use as reflecting the receipts and expenditures of the Government 
covering a given period and the condition of the Treasury as it is ascertainable 
from day to day The current assets and liabilities of the Treasurer’s accounts 
are also shown The figures as shown in current daily Treasury statements are 
the basis for the budget estimates of receipts and expenditures, public debt, and 
condition of the Treasury submitted to Congress by the President Effective 
with the beginning of the fiscal year 1047 expenditures of the several departments 
and establishments serviced by the Division of Disbursement, Treasury popart 
ment, are reported in the dailv Treasury statement on the basiB of checks issued 
A clearing account is provided to take care of outstanding checks Beginning 
July 1, 1948, such expenditures are reported as of the day on which checks are 
issued ra payment of obligations, through the use of teletype facilities 

Public Debt accounts — On account of the distance of some of the Treasury 
offices and depositaries from the Treasury, it is obvious that the reports from all 
offices covering a particular day’s transactions cannot be received and assembled 
in the Treasury at one time without delaying for several days the publication of 
the daily Treasury statement It is not practicable to delay the publication of the 
daily Treasury statement m order to molude the lateBt reports It is necessary, 
therefore, m order to exhibit the actual public debt receipts and expenditures for 
any given fiscal year, to take into consideration those reports covering the trans 
actions toward the end of the fiscal year concerned which have not been received 
m the Treasury until the succeeding fiscal year, and to eliminate receipts and 
expenditures relating to the preceding fiscal year After taking into consideration 
these reports the revised figures indicate the status of the public debt on the basis 
of actual transactions during the period under review as reflected by the Public 
Debt accounts This is known as “the basis of Public Debt accounts " 

Warrants issued (receipts) — Section 305 of the Revised Statutes provides that 
receipts for all moneys received by the Treasurer of the United States shall be 
endorsed upon warrants signed by the Secretary of the Treasury, without which 
warrants, bo signed, no acknowledgment for money received into the Public 
Treasury shall be valid The issuance of warrants by the Secretary of the 
Treasury, as provided by law, represents the formal covering of receipts into 
the Treasury 

Certificates of deposit covering actual deposits in Treasury offices and deposi 
tanes, upon which covering warrants aie based, cannot reach the Treasury 
simultaneously, and for that reason all receipts for a fiscal year cannot be covered 
into the Treasury by warrants of the Secretary immediately upon the close 
of that fiscal year It is necessary to have all certificates of deposit before a 
statement can be issued showing the total receipts for a particular fiscal year on a 
warrant basis The figures thus compiled and contained m this report are on a 
warrants issued basis Table 2 for years prior to 1910 shows receipts on this basis 

Warrants issued (expenditures) — The Constitution of the United States pro- 
vides that no money shall be drawn from the Treasury but m consequence of 
appropriations made by law Section 305 of the Revised Statutes requires that 
the Treasurer of the United States shall disburse the moneys of the United 
States upon warrants drawn by the Secretary of the Treasury As the warrants 
are issued by the Secretaiy they are charged against the appropriate appropria- 
tions provided by law Some of these warrants do not represent actual pay 
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ments to claimants, but are merely advances of funds to be placed to the credit 
of disbursing officers of the Government with the Treasurer of the United States 
for the payment of Government obligations The disbursing officer then issues 
his check on the Treasurer m payment of such obligations As far as the appro- 
priation accounts are concerned, the warrants issued and charged thereto consti- 
tute expenditures, but it will be observed that such expenditures necessarily 
include unexpended balances to the credit of the disbursing officers 

Checks issued (expenditures) — This basis, more than any other reflects the 
real expenditures of the Government Expenditures for a given fisoal year on 
the basis of checks issued differ from the corresponding figures on the basis of 
warrants m that the former include expenditures made by disbursing officers 
from credits granted during the previous fiscal year, and exclude the amount of 
unexpended balances remaining to their credit at the end of the fiscal year A 
detailed explanation of the basis of cheoks issued will be found on page 89 of the 
Secretary’s report for 1927 

Collections reported by collecting officers (receipts) — Statements showing 
receipts on a collection basis are compiled from reports received by the various 
administrative offices from collecting officers m the field, such as collectors of 
internal revenue and collectors of customs These reports cover the collections 
actually made by these offioers during the penod specified The collections are 
then deposited in a designated Government depositary to the credit of the Treas- 
urer of the United States, which depositary renders a report to the Treasurer 
The reports of the collecting officers and the depositaries ao not, of course, coin- 
cide, for the reason that the collecting officers make collections during the last 
few days of the fiscal year which are not deposited until after the close of the 
fiscal year For this reason the two reports do not agree The receipts are 
reported on a collection basis merely for statistical purposes and to furnish infor- 
mation as to detailed sources of revenue Classification of such items on the 
basis of deposits has been found to be impracticable and uneconomical Table 
7 shows receipts on a collection basis 

DESCRIPTION OF ACCOUNTS THROUGH WHICH TREASURY 
OPERATIONS ARE EFFECTED 

All receipts of the Government are covered into the general fund of the Treas- 
ury from which all expenditures are made Receipts and expenditures, however, 
are classified in the Treasury’s records according to the olaas of accounts through 
which operations are effected Transactions are segregated in order to exhibit 
separately those effected through general and special accounts, as contrasted with 
those effected through trust accounts This classification was first shown for 
the warrants and checks-issued baseB and on the daily Treasury statements 
beginning with the July 1, 1938, issue, in order to conform to the practice of the 
Bureau of the Budget In some tables in this report, however, transactions in 
the three types of accounts are combined for purposes of historical comparison 
A brief general explanation of the three classes of accounts Is presented below 

General accounts — The principal sources of general account receipts are 
income taxes, miscellaneous internal revenue, social security taxes, taxes upon 
oarriers and their employees, and oustoms duties In addition, a large number of 
miscellaneous receipts come under this head, including such items as proceeds of 
Government-owned securities (exoept those which are applicable to public debt 
retirement), sale of surplus and condemned property, Panama Canal tolls, fees 
(including consular and passport fees) , fines, penalties, forfeitures, rentals, royal- 
ties, reimbursements, immigration head tax, sale of public land, seigniorage on 
coinage of subsidiary silver and minor coins, eto Moneys represented in the 
general accounts may be withdrawn from the Treasury only m pursuance of 
appropriations made by Congress There are five classes of appropriations 
payable through the general accounts of the Treasury, namelv (a) Annual, 
which are available for incurring obligations only during a specified fiscal year, 
(b) multipie-year, which are available for incurring obligations for a definite 
period in excess of one fiscal year, (e) continuing (no year), which are available 
for incurring obligations until exhausted or until the object for which appropriated 
baa been accomplished, (d) permanent-specific, Which are fixed amounts provided 
for eaoh of a series of years bv permanent legislation, without annual action of 
Congress, and (e) permanent-indefinite, which ara indefinite amounts (so much 
as may be necessary) provided by permanent legislation without annual action 
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of Congress, such as the indefinite appropriation to cover interest on the publio 
debt 

A statement of general account receipts and expenditures is, therefore, in the 
nature of a general operating statement, and gives a picture of the relationship 
between the general revenues of the Government and the operating expenditures 
(including oapital outlays and fixed charges) chargeable against them 

Special accounts — Special account receipts may bo generally defined as funds 
received under speoial authorizations of law whioh may be expended only for 
the particular purposes specified therein Special account receipts may not be 
used for the general expenditures of the Government The more important 
items of reoeipts included under this heading, from the standpoint of amounts 
other than those applicable to the retirement of the public debt are the reclamation 
fund, Alaska Railioad fund, and Mineral Leasing Act under the Department of 
the Interior, and the national forest funds under the Department of Agriculture 
There are many other special account receipts of lesser importance Details of 
these accounts, which are summarized under miscellaneous receipts in table 103, 
are given in the Combined Statement of Reoeipts and Expenditures, and Balances 

Trust accounts — Trust account receipts represent moneys received by the 
Government for the benefit of individuals or classes of individuals and are used 
for purposes specified m the trust Moneys held in trust, being payable to or 
for the use of beneficiaries only, are not available for general expenditures of the 
Government There are several classes of trust account reoeipts, the benefioianes 
under whioh may be either individuals or groups of individuals The accounts 
may represent (o) moneys received direotly from or for account of individuals, 
as in the case of moneys received from foieign governments or other sources m 
trust for citizens of the United States or others under the act of February 27, 
1896, ( b ) moneys collected as revenues and held in trust, such as the proceeds of 
sales of Indian lands which are held as intei est-bearmg funds for the benefit of 
Indian tribes, (c) proceeds of giants from the general accounts of the Treasury 
m pursuance of treaty or other obligations such as the perpetual trust fund 
created for the Ute Indians under section 5 of the aot of June 15, 1880, (d) de- 
posits, donations, or contributions for specified purposes, such as funds received 
for the purohase of lands in the national parks, and (c) deposits to be held until 
appropriate disposition thereof can be made, such as proceeds from the redemp 
tion of bonds found and whose owners are unknown 

Checking accounts of Government corporations — Commencing with the fiscal 
year 1947, the practice of reporting net operations of wholly owned Government 
corporations and certain other busmess-type agencies on page 3 of the daily 
Treasury statement was discontinued ana thereaftei such tiansactions (exeept 
sales or redemptions of their obligations m the market) ha\e been reflected on 
page 2 of the daily Treasury statement and are included in budget expenditures 
Expenditures for corporations, the disbursements of which are not handled by 
the Division of Disbursement, Treasury Department, are reflected m the daily 
Treasury statement on the basis of chocks paid by the Treasurer of the United 
States 
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FEDERAL FISCAL 

Table 1 — Summary of Federal fiscal operations, 
[On basis of dally Treasury 


Trust accounts, 
otr not 
receipts, or ox 


Budget receipts and expenditures 

Net receipts 1 


Surplus, o 

r 


■mu 


(2,005,726 
2,079 690 
3,115,654 
3 800,407 
4, 116 950, 
5,028,840 
5,854,601 
5 164 823, 
5,887,124, 
7 007,211 
12 709,001, 
22,281,042 
44 148,926, 
46 456,654, 
43 037 798 
43, 258 833, 


Excluding transfer to F E O 
trust fund • 

Including transfer to F E O 
trust fund • 

1047— July 
August 
September 
October - 
November 
December 
1948— January 
February 
Mai eh 
April 
May, 

June 

Excluding transfer to F E 
O trust fund* 

Including transfer to F E 
O trust fund 1 



Noth — Figures are rounded to nearest dollar and will not necessarily add to totals 
» Revised 

‘ Guaranteed obligations for 1934-39 on basis of Public Debt accounts, and for 1940 and subseuucnt years 
on basis of daily Treasury statements 

! 5> taI budget receipts loss amounts appropriated to Federal old-age and survivors insurance trust fund 

* Figures exclude amounts for public debt retirements which are chargeable to the sinking fund etc under 
special provisions of law, and include expenditures for ‘Government corporations (wholly owned) oto 

* Comprises trust accounts, sales and redemptions of Bcourities of Government corporations, eto , in the 
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OPERATIONS 

fiscal yean 1982-48 and monthly 1948 


statements 1 sec p 393] 





Levels, end of period 

Clearing 
account 4 

Public debt 
net increa8e, 
or decrease (— ) 

General fund 
balance not 
Increase or 


Debt outstanding 

decrease (— ) 

fund balance 

Public debt 

Guaranteed 
obligations 1 

Total 

$564 706,981 

if 



n 





1 823 88 1 648 

4,932,021,477 

262 292,246,513 

73,460,818 

262,366,707,331 

-607 100 030 

-6,994 136 698 

1 623 R84, 648 

4,932,021,477 


78,460,818 

262, 366 707 331 

n 

M 

lil 

||l 

1 

79 971,277 
79 064 642 
76,959 626 
83,483,916 
89 073,864 
81,409 662 
78,948 339 
78 841,678 
78 164 324 
75,418 477 
74,696,226 

|i| 

-226,913 860 

66 786 720 

-14,270 848 


262 2B2 240,513 

73,460 818 

282 366,707,331 

-226 913 860 

55,766,720 

-14 270 848 

4 032,021,477 

262,292,246 513 

73 460,818 

262 366,707,331 


market (net), increment on sold seigniorage on silver, and miscellaneous funds and accounts Figures 
exolude retirement of national bank notes chargeable against increment on gold (fiscal years 1936-39) 

< Clearing aocount for outstanding cheeks and telegraphic reports from Federal Reserve Banks, excoss of 
receipts or expenditures (-) 

» Section 114 (f) of Econoraio Cooperation Act of 1048 approved April 3, 1048 required that the sum of 
$3,000,000 000 be transferred to a trust fund entitled "Foreign Economic OoopBratlon Trust Fund ’ and 
considered as expended during the fiscal year IMS, tor the purpose of reporting governmental expenditures 
The effect of this is to oharge the budget in the flsoal year 1048 lor expenditures to be made in the fiscal year 
1940, with consequent effect on the surplus or deficit of those years 
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Table 2- 


RECEIPTS AND 
-Receipts and expenditures, 


fOn basis of warrants Issued from 1780 to 1018 and on basis of daily Treasury statements for 1918 and sub 

1080 Trust accounts excluded for 1081 and subae 



Receipts 

Customs 

Internal revenue 

Other 
receipts 3 

Total 
receipts ■ 

(including 
tonnage tax) 

Income and 
profits taxes 

Other 
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EXPENDITURES 
fiscal years 1789-1948 1 

sequent years, see p 393 General special, emergency and trust accounts combined from 1789 through 
quent years For explanation of accounts see p 394] 


Expenditures, excluding debt retirements- 

-Continued 

Statutory 
debt retire- 

ments (sink 
inglund, etc ) 

Surplus or deficit (— ) 

Department of 
the Navy * 

Interest on 
tbe public 
debt 

All other * 

Total expend 

Iturcs, exclud 

mg debt re- 
tirements 

Gross (includ 
lug debt retire- 
ments) 

Net (exclud 
ing debt re 
tlrements) 

$570 

$2,349 437 

$1,286 216 

$4,289,027 


$149 880 

$140 886 

53 

3,201,628 
2,772 242 

777,140 

679,822 

5 079, 632 
4 482 313 



-1,409,572 

170,610 

61.409 

8 490 20S 

800 030 

6 690 886 



-1, 568 934 


3,189,161 

1,459, 180 

7 630 809 


-1 425 27fi 

-1 426 276 

274,784 

3 196 055 

990 882 

5 726 986 


■ i 

2,660 644 

382, 032 

3,300,04a 

1,411 550 

6, 133 634 


2 656,147 

2,855,147 

1,381 348 

3 063 281 

1 232,353 

7 676, 604 


223, 992 
-2,110,642 

223,992 

2 858 082 

8,186 288 

1,155,133 

0,666 465 


-2,119 642 

8 448,716 

3 374 705 

1,401,775 

10,786,075 


62 674 

82 674 

2, 111 424 

4 412 913 

1 197,301 

9 894 58! 


8 540,740 

3,640,749 

916 662 

4 125 089 

1 042,869 

7 862 118 


7, 183 876 

7,133,678 

1, 216 231 

3,848,828 

1,966,638 

7 851, 653 


3 212 445 

3 212 445 

1 189 833 

4 260 583 

2 387,602 

8 719 442 


af ■lil 1 H 

8 106 865 

1,697 500 

4,148 009 

4,046 954 

10 606 234 



2 054,459 

1, 649 641 

3 723,408 

3 206 213 

9 803 817 


6 766,314 

6 766 314 

I 722 064 

8,369 573 

1 973, 823 

8,864 151 


8 043 868 

8,043 868 

1,884 068 

8 428,153 

1,719 437 

9 932,492 


7 128,170 
-2,607,276 

7 128,170 

2 427 769 

2,866 076 

1 641,142 

10,280 748 


-2,507,275 

1 884 244 

2,845 428 

1 362,514 

8 158 610 



1,227 705 

1 065 600 

2 465 733 

1,594 210 
2,052 335 

8 058 837 


6 866,192 

6,865,192 

3,959,305 

2,451,278 

20 280,771 
81 681,862 


-10 479 638 

-10 479 638 

6 446,000 

3, 699.455 

1 983,784 



—17 341 442 

7 811 291 

4,593,239 

2,465,689 

34 720 926 



—23, 689 301 

8,660,000 

6,754 669 

3,499 270 

32,708 ISO 



-16 979, 115 

8 908,278 

7 213,259 

3, 453 057 

30 686, 691 



17,090,880 

8,814,698 

6 889, 210 

4 135 778 

21 843 820 


ill’ 

11 265 230 

2,963 695 

6,610,447 

5,232,264 

19 825 121 



1,760 060 

8 847,640 

5,168,683 

5,946 382 

21 463, 810 


3 139 565 

8,139,605 

4 887,090 

5,126 097 

6 116 148 

18 200,627 


-379 957 

-379 957 

8,819 243 

5,087 274 

2 942 944 

15 810,753 



-1,287 373 

2,224,469 

6,172,678 

4,491, 202 

15,000 220 



6,232,208 

2. 503 766 

4,922,685 

4, 183 465 

14 708 840 



5 833,826 

2 904,582 

4,908,602 

9 084 624 

20 820 708 


-945 496 

-945 498 

3.049 084 

4,306 769 

4,781 462 

15 867, 220 


! ] : * ;^T. V ‘ t ] 

6, 983 629 


3 973, 481 

4 900,220 

17 035 707 



8,224 G37 

Mi*: 

8,486 072 

4 450 241 

16,139 168 



6 827 100 


3 098, 801 
2,542, 843 

5, 231 711 

16 894 843 


8 308,787 

8 368,787 

il 

4,627,454 

15,203,833 


9,624,284 

9,624,294 

ifisrPS! H 

1,913 633 

8,222,975 

16 143,066 



9,701,050 

f:', 

1 883,683 

5 166 049 

16 247 661 


WElB 

13,279,170 


772, 662 

7,113 083 



14 576 811 

14,878,811 

ydi^B:*vi) ;*,y 

803, 797 

12,108 879 

(rjj.j.vj 



10 630 876 


202,163 

8 772,067 

KTT hfj.'i 1 ! 


3 164 867 

3 184 367 

8,864 939 

57 863 

7,890 854 




17,867,274 

5, 807,718 


12,891 219 




19 968,632 

6,646,916 


18,013,847 

**{'•! <1 



-12,289 848 

6, 181 596 

14 907 

14 821 242 

83 865 059 

„ _ 

-7,662,497 

6 182,294 

899,834 

11 400,004 



4 583 621 

4,583 021 

6 113 897 

174, 698 

10 932,014 

24,317,670 



-4 837 404 

6,001 077 

284,978 

11 474 253 



un‘ vi ij.wi f ; 

-9 706 713 

8,397 243 


9,423 081 



.M2XZ3 .WvilWy*: 

—5,229 563 

3 727,711 

523,596 

4,649,469 
8,828 286 


■ W.j’j.jl.rr 

-8 655,373 

6 498,199 

1. 833,867 




6,983 808 

6 297 246 


9,847 487 

_ 

7 032,698 

7,032 898 

6,464 947 

842 723 

9 676 888 


- 

1 933,042 

1,933 042 

7.900,636 

1 119 215 




-30 785,643 

-30 785,643 

B 408 476 


■ 1 1 1 1 1 



-9,641,447 

-9 641,447 

9,786,706 

8, CQ5 578 

16,846 407 

46 061,667 

- 

-13,843 514 

-13,843 614 

7,904,709 

3 782,331 

18 456 213 

39,643 492 


4,069 947 

4,059 947 

9 006,931 

3.696,721 

23,194,572 



4 860 287 

4 850 287 

8,952,801 


23 016,573 

44,194 916 


5,051,897 

5,861 897 

10,918,781 


23,652,206 

48,184, 111 



13,402,043 

10,798,580 


32,441 630 

68,044 862 
89 742, 668 

.. _ 

»T 

15 755 479 

13,312,024 

2,314,376 

29,342 443 

„ 

8 W^AbiXlArt 

6 607 907 

14,091,781 

1 963,822 

30 377,226 

69 571,028 

— 

4,485,673 

4 485 673 
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Table 2 — Receipts and expenditures, 



Receipts 

Year 

Customs 

Internal revenue 

Other 
receipts * 

Total 
receipts a 


(Including 
tonnage tax) 

Income and 
profits taxes 

Other 
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fiscal years 1789-1948 1 — Continued 


Expenditures, excluding debt retirements— Continued 


Surplus or deficit (— ) 


Statutory 
debt retire 


£2“ •aji .SMft Groea flnclud Net fexeiud 
Another' lt S n ° h I f lng,UIia,et0 1 ing debt retire ingdebtre 
'tementt ™ots> tiroments) 



291, 221,648 
609,006,271 
736,496,261 
712 607,962 
963,366,737 
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Table 2 — Receipts and expenditures, 





Receipts 



Expenditures, 
excluding debt 
retirements 

Year 

Customs 

Internal revenue 


Total 
receipts > 

Department of 
the Army 
(formerly War 
Department) < • 


(including 
tonnage tax)’ 

Income and 
profits tax os 

Other® 

ULiier 

receipts’ 1 

1925 

in i a 

*1,760 537 824 

$828 638 068 

$643 411 567 

$3 780 148,685 


1926 

■Tv?? yf ititj 


Hiu, iiv v;i! 

645, 686, 220 

3, 962,756,690 

■ f r 1 

1927 

p- ~ |r-J 

■I 


654 480, 110 

4 129 394 441 

369,114,122 

1928 


t^Bi^T" i)f: , , . 

678,300 745 

V W i 1 1 lip: Tyl 


1029 

Billl 


JI 21i 

492 908,067 

mill 

425 947,194 

1930 


2,410,088 978 


651 646,785 


464,853 515 
478,418 974 

1931 

Bm: iM. 

; Z Q3j 


381 503 611 

KVTTi iv: isr- 

1932 

‘|;|* 

Bwitvl ;*T, :lp. 

I^BTlt; ifri (:? 

116,004 134 

ytl Tiri 


1933 

BSfi riTt Jn: 


>\\ ,i 

224 622, 634 

iy.fi 'ty. 

434 620 860 

1934 

B:ji Tj? (.'(U 

I^BiTf ‘ji 

BlrM 1 ijp 1 

161 616 919 

Ball, ivi 

408 686 783 

1935 

Bit : JJ; 4:? 

Wl'iT 

BSLv iYJ ififi 

179,424, 141 

mrri ;v 

487 095 220 

1930 

■x : 1 , 

Btt?! ,W. 

BIi .• ’u< r l 

216 293 413 

BCTTi * ,Ji 

618 687 184 

1937 

B‘: , : 7! , i ? 

wfrit r iff 

■ ftr. : >'*, J:;, 

210 343 636 

i'll ''li 

628 104 285 

1938 

B:li i :lr. ’ 

B3f<H y, r t i 

BJcT iV; y.-; 

208 155 641 

■Tt? ifiV 'V7< 

644 263,842 

1039 

318,837,311 

fa 

2 460 463 558 

187 766 468 

6 164 823 626 

095,250,481 

1940 


2, 125 824 636 


285 400 046 

6 387,124 070 

907 160 161 

1941 n 

iU: 

Vi r iii! • 

m (i!< 

541 807 585 


3, 988 943 048 

1942 

: T Vf, 

B Ivi ’fil •/£ 


312 614 146 


14 325,508,098 

1943 

fgi. 

E ig £ S 

B 'il'liTi i t 

943 878 133 

22 281 042 709 

42,626 662,523 

1944 

BUpv.v TT: 

p 5- — 

H, ’/I'lJtU; ijj 

3 324 800 903 

44,148,020 968 

48,438,330,158 

1945 

364,775 542 


B, itiTiM fc* 

3 500 090 610 


60 490,101,835 

1946 

435 475,072 

l.fi :-:T 7* , i)(i 


3, 530 208 886 


27,986 769 041 

1947 

1948 

Excluding 
F E C 

494 078,260 



4 844 838 165 

43 258 833,189 

9 043 190,394 







transfer 10 

421,723 028 

mi: 


4 080 406,840 

44,745,642,077 

6,826,058,676 

Including 
F F 0 



transfer 10 

421 723,028 





6, 826, 058, 576 


Note —For postal receipts and expenditures, geo table 11 1> Igures Bre rounded to nearest dollar and will 

not necessarily add to totals 

1 From 1780 to 1842 the fiscal year ended Deo 31 from 1844 to date on Juno 30 Figures for 1843 are for a 
half year, Jan 1 to June SO 

1 Comprises railroad unemployment Insurance contributions, proceeds of Government owned securities, 
Panama Oanal tolls, ate , proceeds from sales of surplus property (act Oot 3 1944), deposits resulting from 
renegotiation of war contracts (see table 5), seigniorage and other miscellaneous For details of Panama 
Canal receipts, see table 10 

* Beginning In 1937 consists of total receipts loss deduction for appropriation to Federal old age and sur- 
vivors insurance trust fund (not receipts under title VIII of Sooial Security Act) 

* Excludes oivfl expenditures under war and Navy Departments in Washington through 1915 Depart- 
ment of tho Army expenditures Include rivers and bsrborg and Panama Oanal For details of Panama 
Oanal expenditures see table 10 

* Includes civil expenditures under War and Navy Departments in Washington through 1915 expendi 
turea of Office of Secretary of Defense for 1948, unavailable funds charged off under act of June 3 1922 (42 
Stat 1592J and expenditures for ' Government corporations (wholly owned), etc (net) • for 1932-48 
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fiscal years 1780-1948 1 — Continued 


Expenditures excluding debt retirements- 

-Continued 


Surplus or deficit (-) 





Statutory 



Department of 
the Navy* 

Interest on 
the publlo 
debt 

All other « 

Total expend- 

itures oxolud 
tag debt re- 
tirements 

debt retire- 
ments (sink 
lng fund, etc ) 

Gross (includ 
tag debt letire- 
monts) 

Net fexolud- 
lng debt re- 
tirements) 

$346 142,001 
312 743,410 
318 609 096 
331 335,492 
364, 661 544 

i*b 

$1,464 175 961 
1,588,840 768 
1,498 986 878 
1,639 175 204 

1 830,020 348 

$3,063,105 332 
3 097 011 823 
2, 974 029 074 
3, 103 284 855 
8 298,869 486 

$466 588,114 
487,378,051 
519 554 345 
540,255,020 
549,603 704 


$717,043 358 
865 143 867 
1, 166 804, 766 
939,083 301 
734,390 739 

374 165 689 
354,071 004 
357 517,834 
349,872 794 
298 927 490 
436 265,532 
628,882,143 
556 674 066 
696 129 739 
672 722,327 

659 347 613 
611,569 704 
509 276, 631 
689 365 106 
766,617 127 
820,926 353 
749 396, 802 
806 384, 331 
926 280, 714 
940,639,764 

1 941 902, 117 

2 207,466,030 
8 307,915 869 

3 207,990 066 
6 283 064 592 

4 846 332 198 

6 643, 639 716 

5 755 098, 270 
i, 864 603 529 

6,718,463,094 

3 440 268 884 
8, 651 516 712 
4,741 015 145 

4 081 348 827 

6 745 185 992 
6,591 519,802 
8 540 506,845 

7 806, 260 051 
7 031 277,825 
9,026,981 666 

553 883 603 
440 082,000 
412 629,750 
451,604,800 
359 864,098 
573 558,250 
403 240 156 
103 971 200 
05,464 950 
63 246,450 

N|| 

737,672 818 
-461 877 080 
-2,736 289 708 
-2 601 062 085 
-3 629 631 943 
-2 791 062 100 
-4,424,649 230 
-2 777 420 714 
-1 176 616 688 
-3 862,168 040 

891 484 523 
2,313 067 060 
8,679 588 976 
20 888 340,020 
26 637,633 877 
30,047,162,135 
15 160 764 034 
6,676,239,640 

1,040 935 697 
1, 110 692, 812 

1 260 086 336 
1,808 160 396 

2 608 979 806 

3 616,086 048 

4 721, 987,083 
4 957,922 484 

gig 

trn 

j§ 

u 

-8 918 019 161 
-5 M 272, 368 
-21 400,242 732 
-67,420,430 365 
-61423 302,641 
-63 940 916 126 
-20 676,170 609 
763 787,660 

4 269,188,584 

6 211 101,865 

23 030 723, 208 

86 326 072 233 

(») 

(») 

8,419 469,844 

4 259,188 584 

5 211 101,865 



00 


6 419,409 844 


• Receipts and public debt retirements for 1921 exclude $4,842 066 45 written off tho public debt Deo 31, 

1920 See footnote 2 table 29 

7 Beginning with 1932 tonnage tax has been covered Into Treasury as miscellaneous receipts Included In 
‘Other receipts 

* Figures for 1940-47 have been revised to give effect to present classification of receipts for Federal old ago 
and survivors Insurance trust fund See footnote 3, table 6 

« Title was changed pursuant to act of July 26 1947 Figures for Department of the Army Include 
expenditures of Department of the Air Force from funds made available prior to flsoal year 1949 Expend 
lturas for Office of the Secretary of Defense are Included In 'All other ' 

M Section 114 (1) of Eoonomio Cooperation Aot of 1948, approved April 3, 1948, required that the sum of 
$3,000,000,000 be transferred to a trust fund entitled ‘Foreign Economic Cooperation Trust Fund ’ and 
'considered as expended during the fiscal year 1948 for the purpose of reporting governmental expenditures * 
The effect of this is to charge the budget in the fiscal year 1948 for expenditures to be made in the fiscal year 
1949, with consequent effeot on the surplus or deficit of those years 
u The practice of Including statutory debt retirements in budgot expenditures was discontinued effective 
with fiscal year 1948 Table 29 shows details of statutory debt retirements 













Table 3 — Budget receipts and expenditures, m detail, monthly for fiscal year 1948 and totals for 1947 and 1948 

[On basis of daily Treasury statements, see p 393] 
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Table 3 — Budget receipts and expenditures, in detail, monthly for fiscal year 1948 and totals for 1947 and 1948 — Continued 
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Table 4 — Trust accounts, etc , monthly receipts and expenditures, in detail, for fiscal year 1948 and totals for 1947 a,nd 1948 

[On basis of daily Treasury statements, see p 3B3] 
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Table 5 — Budget receipts and expenditures, 1 by major classifications, fiscal years 

1940-48 


[In millions of dollars On basis of daily Treasury statements see p 393] 


Classification 

1940 

1941 

1942 

1943 

1944 

1945 

1940 



Receipts 










Internal revenue 










Income and profits taxes 
Withheld by employers 





8,393 

10 289 

0,392 

10 013 

11 436 

Other 

2 125 

3,470 

7 060 

16,004 

20 202 

24 884 

21,403 

19 292 

19 735 

Subtotal 

2 125 

8 470 

7 960 

10 094 

34 055 

35 173 

30,885 

29 306 

31 171 

Employment taxes 

Old ago Insurance 

604 

661 

890 

1 130 

1 202 

1 310 

1,238 

1,459 

1 010 

Unemployment insurance 

108 

98 

120 

158 

180 

185 

180 

185 

208 

Railroad retirement 

121 

137 

170 

200 

287 

285 

283 

380 

657 

Subtotal 

833 

925 

1 186 

1 408 

1 739 

1 780 

1,701 

2 024 

2 381 

Miscellaneous Internal reve 










nue 

2 345 

2 907 

3 847 

4 663 

5,291 

6 949 

7 725 

8 049 

8 301 

Total internal revenue 

5 303 

7 362 

12 993 

22 144 

41 085 

43 902 

40,310 

39 379 

41 853 

Railroad unemployment insur 
ance contributions 

5 

7 

8 

10 

12 

13 

13 

14 

16 

Customs 

Other 

349 

892 

389 

324 

431 

355 

435 

494 

422 

RenSgotlatlon of war con 










tracts 1 




558 

2,236 

2 041 

1,063 

279 

102 

Surplus property 





101 

601 

2,880 

1 929 

Other » 

280 

636 

304 

375 

1 078 

1 365 

1 953 

1 ooo 

1,981 

Total budget receipts 5 

Loss appropriations to Federal 

6,937 

8 265 

13 095 

23 412 

45,441 

47,706 

44, 276 

44,718 

40,362 

old age and survivors insurance 
trust fund > 

650 

688 

890 

1 ISO 

1 292 

1 810 

1 238 

1 459 

1 610 

Net receipts 

6 387 

7 607 

12 790 

22 282 

44 149 

40 457 

43 038 

43 259 

II 

Extenditiiheb 

National defense and related aatlr 
ltlos 

Department of the Army “ 










087 

3 078 

M 070 

42 265 

49 242 

50 337 

27 800 

7,425 

0,207 

Department of the Navy 
Payments under Armod 

891 

2 S13 

8 580 

20 888 

20 538 

30 047 

16, 181 

4 998 

4,171 

Forces Leave Act 








1,980 

270 

U S Maritime Commission < 
United Nations Hellaf and 

00 

61 

929 

2,770 

3,812 

3 227 

694 

271 

277 

Rehabilitation Adnunistra 
tion 






114 

004 

1,501 

268 

Surplus property disposal 







106 

328 


agencies 

RFC and affiliates •_ 


354 

2 255 

3 189 

2 082 

472 

442 

138 

325 

(*) 

Other* 


250 

'2 432 

0,180 

7 447 

6 305 

4 117 

619 

8 

Subtotal 

1 067 

6 655 

28 206 

75 297 

80 720 

SO 501 

48 870 

17 279 

11 524 

International finance and aid 










Bratton Woods Agreements 
Act 

Export-Import Bank of Wash 


- 





169 

1,420 


ington 

Credit to United Kingdom 







668 

938 

465 







2,060 

1,700 

Greek Turkish assistance 
Relief to war devastated coun 








101 


tries 

Government and relief in oc 









277 

cupied countries 

Economic Cooperation Ad 









721 

ministration 









134 

Interim aid (act of 1947) 









408 

Other loreign aid. - 









28 

Subtotal 







727 

4 416 

3 983 

Interest on the public debt 
Veterans’ Administration 

1,041 

557 

X,1U 

503 

1,260 

556 

1,808 

002 

2 609 
730 

3,617 

2,060 

4,722 
4 253 

4 968 
7,259 

6,211 

0,469 

Refunds of taxes and duties 

91 

90 

94 

70 

267 

1,715 

3 034 

3,050 

2,326 
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Table 5 — Budget i eceipts and expenditures, 1 by major classifications, fiscal years 

1940-48 — Continued 


[In millions of dollars] 


Classification 


Expenditures — C ontlnued 
Other expenditures 


Social security program ! 
Public works 1 
Housing and home finance 
Direct and work rellof 10 - 
Miscellaneous » 

Subtotal 

Total budget expenditures 
(excluding transfer to F 
E O trust fund) 

Transfer to P E O trust fund 11 

Total budget expenditures 
(Including transfer to F 
E O trust fund) 

Budget surplus, or deficit (— ), ox 
eluding transfer to F E C trust 
fund 

Budget surplus or deficit (— ), In 
eluding transfer to P E C trust 
fund 



8 305 

13,766 

34 289 

78 702 

85 572 

100,397 

63 714 

0,305 

13 766 

34 289 

79 702 

95 572 

100 307 

63 714 
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Table 0 — Trust accounts, etc , receipts and expenditures, by major classifications, 

fiscal years 1940-48 


(In millions of dollars On basis of dally Treasury statements seep 383] 


Classification 

1840 

1041 

1042 

1843 

1944 

1945 

1046 

1047 

1948 

Receipts 

Federal old-age and survivors in 

682 


■ 


1 385 





surance trust fund 1 

744 

Kll 

1,218 

1 434 

1 386 

1 623 

1 807 

Railroad retirement account 

123 

127 

HI 

221 

273 

324 

812 

823 

797 

1 

i 

I 

I 


1,114 

■ l 7r i 

1,380 

1 687 

M l 

1 280 

1 289 

1 313 

National service life insurance fund 


4 

■na 

316 

906 

2,127 

2,351 

■EiTl 

740 

Government life insurance fund 

83 

01 

92 

80 

94 

97 

108 

134 

90 

Federal employees retirement 

164 









funds > 

■ r/>l 

222 

374 

601 

667 

614 

578 

594 

Adlustad service certificate fund 

1 

ItintM 

1 

1 

1 

10 

1 

1 

-6 

F F 0 trust fund s 

Miscellaneous * 

216 


603 

830 

361 

1 028 

1 666 

782 

3,000 

1 179 

Totol receipts * 

HB3 

eei 

8 218 

8 854 

5 085 

HS 

7,712 

6 244 

8 515 

Expenditures 

Investments by principal acoounts 
Federal old ago and survivors 





Ri 





insurance trust fund 

661 

642 

821 

1 036 


1 137 

1 002 

1 194 

1, 194 

Railroad retirement account 

12 

-6 

18 

86 

KM 

182 

150 

148 

569 

Unemployment trust fund 

443 

663 

806 

1 228 


1,437 

102 

443 

446 

National service life Insurance 








fund 


3 

36 

814 

862 

1 974 


1 234 

461 

Government life insurance 








fund 

18 

30 

47 

61 

00 

73 

47 

00 

32 

Fedoral employees’ retirement 


87 







funds 1 

80 

■ 1 

230 


389 

809 

282 

363 

Adjusted sorvloe certificate 










fund 

-8 

8 

-1 

« 

B 

-2 

-2 

(*) 

-6 

Subtotal Investments 

1 112 

1,338 

1 826 

8 004 

4 129 

I2J 

3 668 

3 362 

8 060 

Other expenditures 

Federal old age and survivors 

■1 









insurance trust fund 1 

■n 

81 

137 

177 

217 

267 

868 

466 

669 

Railroad retirement account 

■Mi 

121 

126 

180 


141 

152 

178 

222 

Unemployment trust fund 

614 

665 

377 

170 

la 

71 

1 146 

869 

869 

National service life Insurance 









fund 


e*> 

1 

0 

31 

128 


282 

302 

Government life Insurance 








fund 

78 

63 

46 

80 

84 

25 

60 

67 

70 

Federal employees retirement 








funds* 

60 

74 

78 

85 


161 


323 

244 

Adjusted service certificate 

! 



1 





fund 

8 

3 


1 

2 

11 


1 

1 

Miscellaneous • 

112 

336 


269 

231 



1,072 

1,233 

Speolal deposit acoounts (not) 

-63 

30 


-271 

-608 



372 

867 

Redemption, or sale (-), of 
securities of Government 
corporations, eto , In the 



■ 






market (not) 

-288 

-862 


084 

2,874 



369 

-107 

Subtotal other expenditures » 

683 

418 

2,805 

1,287 

8,178 

1 084 

4 608 

3 985 

8 760 

Total expenditures* 

1 695 

1 767 

4,880 

4 292 

7,807 

6 284 

8 230 

7 847 

0 810 

Net receipts, or expendi 
tures (-) 

443 

808 

-1 813 

-338 

-2,222 

791 

-624 

-1,103 

2 706 


Note —Figures are rounded and will not neoeasarlly add to totals 

♦Loss than $600,000 

i Figures have been revised in accordance with classifications In daily Treasury statement beginning 
Deo 1, 1847 Reimbursements for those administrative expenses which are not paid directly from Federal 
old age and survivors Insurance trust fund (cost of collecting employment taxes, etc ) are now classified as 
trust fund expenditures rather than the former treatment as deductions from trust fund receipts 

s Consists of Alaska Railroad, Canal Zone, civil service, and foreign service retirement funds 

* Section 114 (!) of Economio Cooperation Act of 1848, approved April 3, 1848, required that the sum of 
$3,000,000,880 be transferred to a trust fund entitled "Foreign Economio Cooperation Trust Fund” and 
"considered as expended during the flsoal year 1848, for the purpose of reporting governmental expendi 
tares ” The effect of this is to charge the budget in the fiscal year 1849 for expenditures to be made in the 
flsoal year 1849, with consequent effect on the surplus or defloft of those years 

* Comprises District of Columbia, Indian tribal funds. Insular possessions, increment resulting from 
reduction In weight of gold dollar, seigniorage on silver, etc 

^Revised, see footnote 1 

* Comprises District of Columbia, Indian tribal funds expenditures chargeable against Increment on 
gold eto 



































































Table 7 — Internal revenue collections, by tax sources, fiscal years 1989-48 
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Table 7 — Internal revenue collection s, by tax sources, fiscal years 1989-48 1 — Continued 
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Table 7 — Interned revenue collections, by tax sources, fiscal years 1929~48 1 — Continued 
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Table 8 — Customs collections 1 and refunds, fiscal years 194-7 and 1948 


[On basis of nocounts of Bureau of Customs] 



1047 

1948 

Pei centage 
increase 
or decrease 
(-) 

Collections 

Duties 

Consumption entries 

W nrehouso withdrawals 

Mall enti les 

Baggage entries 

Informal entries * 

Appraisement entries 

Increased and additional duties 
"W ithheld duties 

Other duties 

1304 260 165 
100 000 598 

1 760 851 

1 69o 686 

2 032 651 
342 717 

10 642,030 

5 500 017 
726 514 

$257 796 554 
140 329 398 
2,097,008 

1 588,835 

2 031 387 
244 028 

15 057 789 
112 878 
730 950 

-in 3 

-15 5 
18 / 
-6 3 
- 1 
-28 8 
50 0 
-97 9 
1 8 

total duties 

492, 957 129 

420 807 882 

-14 6 

Miscellaneous 

Finis and penalties 
f orfeltures (Including silo of seizures) 

Liquidated damages 

Sale of Government property unclaimed and abin 
donod merchandise 

Tonnago tax and navigation fees 

4.11 other customs receipts 

’ 443 239 
508,484 
227 809 

48 839 

8 007 134 
2‘T 279 

1 66 003 
401 685 
208 789 

13 , 897 

3 46(1 835 
230,018 

-l 8 
-9 2 
—8,3 

178 3 
12 7 
—1.5 2 

Total miscellaneous 

4 566 784 

4 928 287 

7 0 

Total customs collections 

497 534 024 

425 825 BOO 

-14 4 

Refunds 

Excessive duties 

Drawback payments 

Other 

6 081 025 
10 583,023 
188 978 

8 665 743 
10 304 664 
79 980 

42 5 
-26 
-57 7 

Total refunds 

16 853 020 

19 050,283 

13 0 


Non —Additional customs statistics will be found in tables 83 through 04 


Revised 

i Excludes customs duties of Puerto Hlco which are deposited to the credit of the Government of f uerto 
Rico, but Ineludos fines and other minor collections of Puerto Rico 
» Entries of less than $100 in value 


Table 9 — Budget receipts and expenditures under the Social Security, Railroad 
Retirement , and Railroad Unemployment Insurance Ads, fiscal years 1986~4 B > 
1947, and 1948 

[On basis of dally Treasury statements see p 393} 


Scripts 

1930 through 
1046 

1947 

1948 

Grand total 
to data 

Social scourlty taxes 

Employment taxes 1 

Tax on employers of 8 or more * * 

$8,400,732 892.00 
1 276, 611 646 48 

i 

$1,450 491 021 30 
184 823 463. 10 

$1 810,162 043 92 
207 918, 656 . 49 

$11 470 380 857.31 

1 669 353,771 16 

Total, Boelal security taxes 
Railroad Retirement Act 

Taxes upon oarrlers and their em 
ployeos 1 

Railroad Unemployment Insurance 
Act 

Railroad unemployment insurance 
contributions * * 

9 677 344 638. 57 

1 731 162 149 99 

1 644,316,389 49 

380 057,125.30 

1 824 080, 700 41 

657,060 781 88 

13,146,740,628 47 

2, 668, 280 067 17 

68 727 838 68 

14 174 001 60 

14 514 664 84 

97,410,506 21 

Total reoslpts 

Deduct Appropriations and transfers 
to Federal old age and survivors In 
surance trust fund > 

11,477,234 627 24 

8 269 515,048 89 

2 038, 546, 516 48 

1 459 491 921 30 

2 395 656 147 13 

1 610 162 043 92 ! 

lfi 911,437 190 85 

11 835 189,014 11 

Net receipts 

r 1 217 719 478 35 

r 579 054 595 18 

779 494 103 21 

4 676 268 176 74 


Footnotes at end of table. 
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Table 9 — Budget receipts and expenditures under the Social Security, Railroad 
Retirement, and Railroad Unemployment Insurance Acts, fiscal years 1986-48, 
1947, and 1948 — Continued 


Expenditures 

1036 through 
1910 

1947 

1048 

Grand total 
to date 

Administrative expenses 

Social Security Act 

Federal Seourity Agenoy 

Social Security Administra 
tlon (title VII)« 1 > 
Children’s Bureau • 
Department of Commerce (title 

Treasury Department u 

$232, 174, 202 06 
3,686,107 83 

1,443,037 30 
44 782 401 78 

$12,425,472 23 
694 168 60 

254, 702 62 
11 494 311 66 

$6 330 111 01 
947 383 78 

91,374 26 
12412132 33 

$260,936 787 09 
6,326,720 17 

1 705 014 27 
88,692 985 66 

Total Social Security Act 
Railroad Retirement Act 1 
Railroad Retirement Board 
Acquisition of service and 
compensation data 

Other 

Railroad Unemployment Insur- 
ance Act 

Railroad Retirement Board 
Railroad unemployment 
Insurance admunstra 
tian fund » 11 . 

282 000 820 06 

8,760,478 00 
26 174,803 44 

23,861 278 42 

24 808, 044 09 

2.50 
4 289 668 96 

4,462779 81 

19 701,032 26 

6,006,016 88 

6,499 691 63 

826 760 607 IB 

8,769,476.60 
34,469 388 28 

33 813 644.80 

— Total, administra 

tiva expenses 

330 886, 384 31 

33,620,001 26 

30 296,039 70 

403,303 015 83 

Grants to States 

Social Security Aot 

Federal Seourity Agency 

Social Security Adminis- 
tration 

Old agaassistanca (title 

a£ to dependent ohil 
dren (title IV) 

Aid to tl e blind (title 
X) 

Unemployment earn 
pensation adminis- 
tration (title in) » 

2 694,008,066 31 

487 260 607 10 

78,461 272.12 

» 483 880 162 63 

516,700 838 62 

118,404,265 11 

14,980,664 BO 

69,810,032 76 

673,068 306 02 

141,661,178 04 

16 921,999 60 

06,032819 70 

3,783 433 299 86 

742 816 026 16 

108 312 836 61 

610,132,006 39 

Total . 

8,742 060 087 46 

708,870,201 19 

798,274 380 26 

6 244,194 767 90 

Children's Bureau func- 
tions 1 

Maternal and child 
health services [title 

Services for crippled 
children [title V ( 2 )]. . 

Child welfare services 
[title V (3)J 

62 201,332 53 

85,279 663 62 

14,306,208 18 

10 699 039 23 

7,496,343 01 

2 016,302 05 

10,616,396 44 

7,382 399 61 

3, 390, 785 66 

73 606,767 20 

60,168,396 84 

19,719 296.49 

Total 

101,877,004 33 

20 211,036 49 

21,306,080 71 

143,304 460 63 

Total, Social Socur 
ity Administration. 

8 843,927 781 70 

724,081,976 68 

819 679 469 96 

5, 887, B89, 228 43 

Public Health Service 
Publio health work 
(title VI, see 601) <« 

91,132 109 76 



91,182 100 76 

Total, Federal Secur- 
ity Agency 

3,036 060,891 64 

724, 081, 976 88 

819 679 469 96 

6,478 721,388 18 

Department of Labor 

U S Employment Serv 
ice u 

22,144,482 22 

972 62 

266 31 

22,145,721 15 

Total, grants to States . 

8 057,204,373 76 

724 082 949 SO 

819,670 736 27 

5,600,807,059 33 


Footnotes at end of table 
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Table 9 — Budget receipts and expenditures under the Social Security, Railroad 
Retirement, and Railroad Unemployment Insurance Acts, fiscal years 1986-46, 
19/ t 7, and 1948 — Continued 


Expenditures 

1086 through 
1046 

1947 

1948 

Grand total 
to date 

Refunds of taxes u 

Refunds of social security taxes 
Employment taxee 1 

$12 622 394 86 

$5,816,152 37 

$5,073 009 78 

$23 011,566 96 

Tax on employers of 8 or more 
Refunds to States 1 

Refunds to others 

40 561 886 43 
18 735 225 47 

3 400 404 20 

2,510 623 23 

40 561 880 43 
24 716,212 96 

Total tax on employers 
of 8 or more 

69 297 111 00 

8,460 404 26 

2 610 623 23 

06 277 099 39 

Total refunds of social 
security taxes 

Refunds of taxes upon carriers and 
their employees 1 

71 910 500 70 

1 729 086 95 

8 786, 010 63 

40 968 96 

7 583 533 01 

30 085 02 

88 288,650 34 

1,800 730 03 

Total refunds of taxes 

73 048 603 06 

8 826 575 59 

7 614 218 03 

u 90 089 387 27 

Transfers to trust accounts 

Federal old-age and survivors in 
suranoe trust fond (salaries and 
expenses) 

Railroad retirement account 1 
Railroad Unemployment Insur 
ance Administration fond trans- 
fers to unemployment trust fund 
(act of Oct 10 1940) 

Railroad unemployment insur 
ance account > 

Advance (act of June 25, 1038) 
Repayment of advance 

1 717, 601 000 00 

47,048 860 60 

16 000 000 00 
• 16 000 000 00 

375 000 00 
298,403, 000.00 

9 214, 086 00 

700 000 00 
758 488,498.60 

9 050, 100 00 

1 076 000 00 
2,774,562,498 60 

•* 

60,618 935 00 

16,000 000 00 
• 15 000 000 00 

Total transfers to trust so- 
counts 

1 705 249 850 00 

'308,052,985 00 

768 838 598 50 

2,842,141 433 60 

Total expenditures 

6 135 989 202 22 

'1074 683,501 15 

1,626 328 192 56 

8 830 900 895 93 


“ Excess of Credits (deduct) 
r Revised see footnote 3 tablo 5 

» Second Deadened Appro^iatto^Act fiscal year 1938 approved Tune 28, 1938, oairirtm agwwriaHM 
of *40 061,880 43 purauantto authorization of Aug 24 1037 for making retard State of ^ttonsof 

Federal employees tax for 1030 collected under Social Security Act Also Railroad Unomplojune^ In 
surance Aot, approved Tune 20, 1938 appropriated to Railroad Unemployment tosuranco Ai unln}stm.tion 
fund amounts collected or to bo collectible with respect to calendar years 1938-39, from carriers subject to 
the act under sec 901 of Social Security Aot 

* Tto^ombribvSonJieWMSiUOpSceiiUf amounts collected under sec 8 of Railroad Unemptoymont 
Insurance Aot, which In addition to other collections referred torn footnote 2 , areBpproprlatedtoRafiroad 
TTntnri riinitimni t TnonmnnA a aretnfotnitlan fund for administrative expenses of Railroad Retirement Bonrd 


collected and deposited ss 


in adminfatering act . , , . , 

* Represents appropriations equal to “Social security employment taxes 
provided under sec Sfil (ft) of Social Security Act Amendments of 1989 j _ 

V » Includes amounts for administrative expenses reimbursed to general fund of Treasury sou 201 (D 
of Boolfd Security Aot as amended, and beginning July 1 1940, also includes expenses for administration of 

W » a ScIudes y expenditures from appropriations mode specifically for admmlatiatlvo expense, rototing to 
Social Seourityand Railroad Retirement Aots Docs not indude administreture expenses payable from 
other appropriations. Principal agencies In latter group are Bureau oi Internal Revenue ol Treasury De- 
partment and Publio Health Service and Office of Education of Federal Seourlty Agency (see also footnote 

“a under tabor Federal Security Appropriation Act 1947 salaries and expenses for Bureau of OldAgp 

and Siirvivars Insurance are payable directly from Federal old age and survivors Insurance 

Prior to July 1, 1946, sucb payments wore included under this oapfcion with reimbursement therefor from 

as amended 

» HsTpmdtaSS directly by Federal Government beginning Jan 1, 1942, for maintenance 
0t >?BeghmSg°iX e 1* 1*6, 'payments previously made under Social Security Act were discontinued and 

War Manpower Commission” 

th u°T^ii 1 cla^iflcatlons were offeotivo January 1940, figures are shown on basis of checks Issued as reported 

^MudMlSSrefr^MM follows Employment taxes, *1 242,0® 45 taxes on ^employers i of 8 or more 
(refund^ to others) $1 048,096 43, .refunds of taxes upon carriers and their employees, $241,830 10 


Tabm 10 — Panama Canal receipts and expenditures, fiscal years 1905-48 
(On basis ol -warrants issued, see p 3931 
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during the fiscal year 1013 and similar payments continuing each year since that date until 1940 when the amount was increased to $430 000 per annum and also include lor 1940 
the amount of $2L£30 000 for payments from 1934 to 1939 inclusive at the rate of $430 000 per annom pursuant to the treaty of Mar 2 1930 bat do not include the payment to the 
Government of Colombia growing oat of the construction of the Panama Canal of $5 000,000 per annum daring the fiscal years 1923 to 1927 inclusive, an aggregate sum of $25 000,000 
as provided for under the treaty of Apr 6, 1014 Includes expenses of civil government Panama Canal and Ganai Zone 

1 Includes expenditures made from specific appropriations Cor fortifloatxoas of the Canal bat no expenditures from general appropriations that may have been lot this purpose 
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Table 11 — Postal receipts and expenditures, fiscal years 1911-48 1 


1 car 

As reported by the Post Office Department 

Treasury accounts 

Postal 

revenues 

Postal expenditures > 

Surplus or 
deficit (-) 

Surplus 

revenue 

paid 

into 

Treasury < 

Grants from 
Treasury to 
cover postal 
deficiencies • 

Extraordi 

nary 

expenditures 
as reported 
under act of 
June 9 1930 s 

Other 

1011 

$237 879 824 


$237 060 705 

$219 118 


$133 784 

1912 

246 744 616 


248, 520 639 

-1 785 (23 


1 668,195 

1913 

260 619, 526 


262, 108 876 

4 510 661 


1, 027 369 

1914 

287 934 600 


283 658 103 

4 370 403 

W b|. 1 i|( m| 


1015 

287,248 166 


298,681 474 

-11 333 309 


6 630,693 

1910 

312 067 089 


306 228 463 

5 820 230 


5 500 000 

1917 

329 720 110 


319 889 904 

9 836 212 



1918 

388 976 902 


324 849 188 

04 126 774 

HI 1 'ii\m 

2 221 096 


436 239 126 


302,604 274 

73 734 862 

■•TV, ml 

843 Sll 

1920 

437,160 212 


» 418 722 295 

18,427 917 

ifj.lU ivj 

« 114,864 

1921 

463 491 276 


’ 019 634 948 

-166 143 673 


• 130 128 468 

1922 

484 883 Ml 


’ 646 602 241 

-00 808,700 

81 494 

‘64 346 236 

1924 

632 827,926 


556 803 129 

-24 005 204 


32 520 015 

1924 

672, 948 778 


687 412,766 

-14 4(53 970 

_ 

12,038 850 

1926 

699 801,478 


039 330 505 

- iB 745 027 


^23 210 784 

1926 

669 819 801 


079 792 180 

-10 072 379 


39 606 400 

1927 

683 121 989 


714 028 189 

-31 606 201 


27 203,191 

1928 

603 633 921 


726 765 017 

-32 121 000 


32 080 292 

1029 

606 947 678 


782 408 764 

-86 401 176 


94, 699 744 

1030 . 

706,484,098 

$39 669 718 

784 030 368 

-98,216 087 

- 

91,714,461 

1931 „ 

656 463 383 

48 047 308 

764 482,296 

-146 000 190 


143 643,613 

1032 

688, 171 923 

63 304 423 

740 418 111 

-206,560 611 


202 876,341 

1633 

887 031 364 

81 691, 287 

038 314 999 

-11% 374 892 



117 380 192 

1934 

686 733 166 

66 023 130 

664, 143 871 

-44 033 836 

_ 

52, 003 296 

1936 

830 796,302 

69 637 262 

027 066,001 

-66,807 061 

- 

03 97% 406 

1936 

666 343 386 

68,585,283 

686 074 398 

-88 316 324 


86 038 802 

1937 

726 201 110 

61 687 330 

721 228 606 

-40 014 732 


41,898,945 

1938 

728 634 061 

42 799 687 

720 646 020 

-43 811 650 

_ 

44 268,801 

1939 

746 966 078 

48 640 273 

736 100 605 

-38 691 863 


41 237 263 


766 948 627 

63 331 172 

764 401 694 

-40 784 280 

- 

40 870,836 

1941 

812,827 730 

68 837 470 

778 108 078 

-24,117 812 


30 064 048 

1942 

859 817 401 

73,916 128 

800 040 400 

-14 139 037 

„ 

18,308 860 

1043 

906 227, 289 

122 343 910 

830 191 463 

13 091 009 


14 620 876 

1044 

1 112 877 174 

i2Q m m 

042 3 46 008 

48 891 660 

1 000 000 

’ -28, BOO 905 

1946 

1 314,240,132 

116 108,782 

1 028 902,402 

160,138 948 

188, 102 579 

640 709 

1946 

1 224 572, 173 

100 240,983 

1 263 400 690 

-120 081 606 


160 672 098 

1947 

1, 299 141 041 

02,198,226 

1, 412, 600 631 

-206,067 716 

1% 000 000 

241 787,174 

1948 

1, 410 971 284 

90 222, 339 

1,501 683 090 

— 2"0 834 162 


307 010 608 


Note —Figures ore rounded to nearest dollar and will not necessarily add to totals, 

1 For figures from 1789 through 1910 see Secretary's annual report for 1940 p 419 

* Postal expenditures Include adjusted losses etc —postal funds and expenditures from postal balances, 
but are exclusive of departmental expenditures in Washington D C , to the dose of fiscal year 1922, and 
amounts transferred to the civil service retirement and disability fund fiscal years 1921 to 1920, inclusive 
For 1927 and subsequent years salary deductions ale Included in “Postal expenditure,” the deductions 
having been paid to and deposited by disbursing clerks for credit of tho retirement fund 

» See explanation in exhibit 46 

* On basis of warrants issued for 1914 and 1916 and on basis of daily Treasury statements from 1910 to date 

* On basis of warrants issued prior to 1022 and on basis of daily Treasury statements for 1922 and thereafter 

Represents advances from the general fund of the Treasury to tho Postmaster General to meet deficiencies 
in fee postal revenues These figures do not include any allowances for offsets on account of extraordbiary 
expenditures or tho cost of free mailings contributing to the deficiency of postal revenues certified to the 
Secretary of the Treasury by the Postmaster General pursuant to the aot of Congress approved June 9 
1930 Excludes amounts transferred to the civil service retirement and disability fund under aot of May 22 
1920(41Stat 014) and amendments thereto on account of salary deductions of 2)4 percent as follows 1921 
*0 619 683 69 1922, *7 899 000 28 1923 $8,284,081 00 1024 $8679 668 00 1926 $10 260,977 00 and 1926 $10472 
289 69 Seenote2 Actual advances from genera] fund are reduced by repayments from prior year advances 
which are carried to surplus .... „ ,, , , _ 

* Exclusive of general fund payments from the appropriation Additional compensation Postal Service 
under authority of the aot approved Nov 8, 1919 in feo amounts of $36 698 400, $1 374 016, and $6 700 for 
1020 1921 and 1922 respectively 

r Repayment of unexpended portion of prior years’ advances 
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Table 12 —Receipts from sales of public lands, and expenditures for Indians and 
veterans’ pensions, fiscal years 1789-1948 

[On -basis ol warrants Issued from 1789 to 1BB0, and on basis of obedks issued for 1931 and subsequent years, 
1 sos p 308] 


Fiscal year 


1789-91. 

1792 

1793 
1704. . 

1705 _ 

1706 . . 

1707 . 

1708 _ . 

1799 . .. 

1800 _ 

1801 . 
1802 
ISOS . 

1804 . 

1805 . 

1800 . 

1807 . j-. 

1808 . 

1809 . 

1810 
1811 
1812 
1818— 

1814 _ . 

1815 . 

1810 _ 
1817... 

1818 . . 

1819 - . 

1820 . 

1821 . . 
1822 _ . 
1828 . 

1824 . 

1825 

1826 - 

1827 

1828 

1820 .- . 

1830 

1831 

1832 

1833 

1834 

1886. 

1836 . 

1837 . . 

1888. . 
1889. . 


Receipts 
from sales 
of public 
lands 


34,886 

88,541 

11,903 


444 
167,726 
188 028 
105 678 
487 627 
640 194 
765,246 
466,163 
647 930 
442,252 

696, 549 
1,040 238 
710,428 
835 055 
1 135 071 
1,287 050 
1,717,985 
1,991,220 
2,608 886 
3,274 423 

1,835 872 
1 212,968 
1,803 582 
910 628 
984 418 

1 216 091 
1,393,785 
1,408 845 
1,018 809 
1,517 176 

2,829,856 

3,210,816 

2 623,881 
8,967 083 
4 867 601 
14,767,601 
24 877,180 

6,776 237 
8 081,940 
7,078,447 


Expenditures 


Indians 


$27 000 
13 049 
27 288 
18 042 
23,476 
118,564 
82,306 
16,470 
20,302 

31 
9,000 
94 060 
60 000 

116. 500 

196.500 
234 200 
205 425 
213,676 
337,504 

177,825 
161 876 

277.845 
167,858 
107 396 
530,760 
274,512 
810,464 
606 704 
463,181 

315,750 
477,005 
675,007 
880,782 
429,988 
724 106 
748,448 
760 626 
706,084 

570.845 

622,262 
930 738 
1,862,420 
1 802,981 
1 008 953 
1 706,444 
4,615,141 
4,848,076 
5,504,101 
2,528,917 


Veterans’ 
pensions * 


$175,814 
109,243 
80 088 
31 899 
68,673 
100 844 
92,257 
104 845 
95 444 

64,181 
73 633 
85 440 
62 902 

80 003 

81 855 
81 876 
70 500 
82,576 
87,834 

83,744 
75,044 
91 402 
86,990 
90 104 
69,666 
188 804 
297,374 
890 720 
2,415,940 

3 208,370 
242,817 

1,948,199 
1 780 589 
1,499,827 
1 308,811 
1,566,664 
976,189 
860 574 
949,594 

1 363 297 
1,170 005 
1, 184 422 

4 589, 152 
8,864 285 
1 954 711 

2,882,798 
2,672, 162 
2,150,086 
3,142,884 


Fiscal year 


1840 

1841 

1842 
1848 1 

1844 

1845 

1846 

1847 

1848 

1849 

1850 

1851 

1852 

1853 

1854 

1855 

1856 
1867 

1858 

1859 

1860 
1861 
1862 

1863 . 

1864 

1865 

1866 
1887 


1870 . 

1871 

1872 
1878 
1874 

1876 .. 
1876— . 

1877 - 

1878 
1870— 

1880 . 
188] 


1SS4 . . 
1886 . 
1886. . 

1887 . 

1888 .. 


Receipts 
from salos 
of public 
lands 


$8 292,683 
1,866,627 

1.335.798 
897,818 

2,069 940 
2,077,022 
2,694,452 
2,498,365 
3,328,643 
1,688,960 

1,859,894 
2 852,305 
2,043 240 
1 067 085 

8.470.798 
11,497,049 

8 917,645 
3,829,487 
8,613,716 
1,766,687 

1,778,668 

870,650 

152,204 

167,617 


996, 568 
665,031 
1,103 678 
1,343,716 
4,020,844 

3,350,482 
2,888,647 
2,575 714 
2,882 812 
1,852 429 
1,418,640 
1,129,467 
970,254 
1,079,743 
924,781 

1,018 807 

2.201.863 
4,753,140 

7.956.864 
9,810,708 
6 705,086 


9,254,286 
11 202 017 


Expenditures 


Indians 


$2,331,795 
2 594,063 
1,201 062 
681,680 
1,179 279 
1,840,817 
1,021,481 
1,470 806 
1,221,792 

1 873,119 

1,685,802 

2 895,700 
2,980 403 
3,905 746 
1,658,031 


2 760,480 
4,207,543 
4,920,789 
8 626,027 

2,949,101 
2,841,358 
2,278 224 
3,154,357 
2,029,859 
5,116,837 
3,247,066 
4,642 532 
4,100,682 
7,042,928 

3,407,938 
7,426,097 
7,061,720 
7,061,706 
6,662,462 
8,884 657 
6,966,668 
8,277,007 


Veterans’ 

pensions 1 


6,208,109 

5,946,487 
6,614,161 
9 738,748 
7,882,691 
6,476,999 
8 652,495 
6,099 158 
0 194,628 


1,888,496 
1,379,469 
843,823 
2,030,598 
2,806,642 
1,810,371 
1,747,917 
1,211 270 
1,830,010 

1,870,292 
2,290,278 
2,403,953 
1 777 871 
1,237,870 
1,450 153 
1 208 200 
1,312,043 
1,217,488 
1,220,878 

1,102,926 
1,036,064 
858 095 
1,078,991 
4 983,924 
16,338,811 
15,605,862 
20,936,562 
23,782,887 
28,476,622 

28 340,202 
34,448,896 
28 583,408 
29,369,427 
29,033,415 
20,456,210 
28,257,806 
27 083,152 
27,187,019 
35,121,482 

68,777,175 
60,069,280 
61,346,194 
06,012,574 
55,429,228 
56,102,208 
68,404,864 
75,029,102 
80,288,609 
87 824 779 


Footnotes at end of table 
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Table 12 — Receipts from sales of public lands, and expenditures for Indians and 
veterans’ pensions, fiscal years 1789-1948 — Continued 


Fiscal year 


from sales 
of public 
lands 


Expenditures 


Indians 


Veterans 

pensions’ 


Flsoal year 


Receipts 
from sales 
of publio 
lands 


Expenditures 


Indians 


Veterans' 

pensions* 


1800 
1891 
1802 . 
1863 , 

1894 .. 

1895 . 
1898 
1897 .. 
1808 . 


1900 

1901 

1902 

1903 . 

1904 - 

1905 

1906 . 
1007 . 

1908 

1909 .. 

1010 . 
1011 . . 

1912 . 

1913 . 
1014 . 
1916 . 
1010 _ 

1917. 

1918. 

1910 . 


88 858,273 
4,029,585 
3,281,878 
8,182 090 
1 878,687 

1 103,347 
1,005,623 

804,581 

1.248.120 
1,678,247 

2,830,888 

2.965.120 
4,144,123 
8,920 811 
7 453,480 
4 859,250 
4,879 884 
7 878,811 
9, 78L 860 
7 700,888 

8.355.707 
6,731 837 

5.392.707 

2 910,205 
2,671 775 
2,187,186 
1 887,802 
1,892,863 
1,960,455 
1 404,705 


38 708,047 
8,527,466 
11,160,578 
IS 845 347 
10 293,482 

9 939,754 
12,165,528 

13 016 802 

10 094,668 
12,805,711 

10,175 107 
10 800 073 
10 049,585 
12 035, 168 
10 438 850 

14 238,074 
12,746 850 
15,103,008 
14 670,760 
15,094 818 

18,504,132 
20,683,869 
20,134 840 
20 308 159 
20 215,076 
22,130,351 
17 870,284 
30 698,003 
30,888,400 
84,663,257 


'$106,936,865 
124,415,051 
134,583,053 
159 857, 553 
141 177,235 
141,395,229 
ISO 434 001 
141 053 165 
147,452,369 
186 394,629 

140,877 816 
139,323,622 
138,488,560 
133 425, 646 
142, 559,268 
141,773, 985 
141 034, 662 
130,300,514 
158 892,467 
161,710,387 

160,096 416 
167 980, 575 
153 500,456 
175,085 460 
173 440,231 
164,387,942 
150,302 331 
160,318,406 
181, 187 754 
221,614,781 


1920 

1921 

1922 

1923 
1624 

1925 

1926 

1927 
1628 

1929 

1930 

1931 . 

1932 

1933 . 

1934 
1935. 
1930 . 

1637 

1638 
1939- . 

1640 .. 
1941 . 
1642. . 

1943 

1944 

1046 
1048 

1047 . 
1648 


$1 910 140 
1,530 436 
895,391 
656,608 
522 223 
623 534 
754 253 
621 187 
384 651 
814,668 

895 744 
230, 802 
170,330 
102, 561 
69 335 
86,767 
74,855 
71 218 
95 649 
248 401 

117 020 
178,245 
86 005 
120 208 
69 320 
184 399 
127 063 
142,755 
213,948 


$40 516,832 
41,470 808 
38, 500 413 
45,142 703 
40,764,026 
38,765,457 
48 442,120 
36 791 649 
36,990 808 
34 086, 586 

32 065 028 
26,778 585 
26,125 092 

22 722,347 

23 372 905 
27 918,860 
28,875 773 
36 933 148 

33 378,389 
40,964,171 

>37,821,090 
>83 587 984 
>31 833 610 
>24 60S 410 
>31,256,404 
>29 679 612 
>36,496,416 
>37 359 285 
>41 146,564 


$213 844,204 
260 611,410 
252,576,848 
264,147,858 

228 261,555 
218 321 424 
207 189,022 
230 656,065 

229 401,462 
220,781,079 

220,608,031 
234,402,723 
232,521 292 
284,000,427 
319 322,034 
873 804 501 
399,065,694 
396 047,400 
402 779 088 
£0,720,061 

429,178,230 
433 147 890 
431 204,492 
442,393 770 
404 959 142 
772, 190 347 
1,201 414 607 
ll 929 220 490 
2 080 130 168 


Figures for 1843 are fora 


> From 1780 to 1842 the fiscal year ended Deo 81, from 1844 to date, on June 80 

^Exdudeslnteres^Mounta which are included in trust tend expenditures . ... ... . is> . 

* Represents expenditures under appropriation ‘Army and Navy pensions administered by Veterans 
Administration 
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PUBLIC DEBT, GUARANTEED OBLIGATIONS, CONTINGENT 
LIABILITIES, ETC 

Outstanding public debt, guaranteed obligations, contingent liabilities, etc 
Table 13 — Principal of the public debt, June 80, 186S 1948 1 


Jans t 


1863 

1864 
1866 
1866 
1887 
1868 
1881) 

1860 

1861 
1862 

1863 

1864 

1865 

1866 

1867 

1868 

1869 

1870 

1871 

1872 

1873 

1874 
1876 

1876 

1877 

1878 

1879 

1880 
1881 
1882 

1883 

1884 
1886 
1886 

1887 

1888 
1839 
I860 

1891 

1892 

1893 

1894 

1895 
1R08 

1897 

1898 

1899 
i960 

1901 

1902 

1903 

1904 
1906 
1906 
1907. 
1908 
1969 

1910 

1911 

1912 

1918 
1914 

1913 

191 6 

1917 
191R 

1919 
1900 

1921 

1922 

1923 


Interest 
bearing 1 


Matured 


Noninterest 
bearing 1 


Total gross 
debt 


I Dross debt 
per capita 


*69 642,412 
42 044 617 
36 418 001 
31 805,180 
28,503,377 
44 748, 256 
58 333 160 
04 683 246 

00 423 202 
366 356 045 
707 834 255 

1 360 026 014 

2 217 709 407 
2 322 110 830 
2 238 964 794 
2 191 326 130 
2 161 496 066 
2 035 881 095 
1 920 006 760 
1 800,794 100 
1, 696 483 040 
1 724,980 760 
1 708 076 300 
I 690,685 460 
1 607 8R8 600 
1 780 736,060 
1 887 716 110 
] 709 993 100 
1,626 667 740 
1 440 810 400 
1,324 220 160 
1 212, 603 850 
1, lga 150 060 
1 132 014 100 
] 007 602 860 

980 522 600 
816 863 990 
711 818 110 
610 520 120 
686 020 830 
685,037 100 
035 041 800 
716 202 060 
847,363 890 
847 365 130 
847 367,470 

1 046,048 750 

I 033 478 860 
987 141,040 
931 070 340 
914 641 410 
894,157,440 
896 168 340 
896 160 140 
894 884 280 
807,603 990 
913 817 490 
913 317 490 
916,363 100 
963,776 770 
966 706 610 
967 943 810 
009 759 090 
971 562, 690 

1712 649 477 

II ORB R32 436 
26 234 496 J74 
24 062, 500 286 
23 788 000 ORB 

22 710 338 106 

23 Q07 013, «18 


$102 240 
199 248 
170 408 

168 901 
197 908 

170 188 
105, 226 
100 576 

169 126 
230 620 

171 970 
306 020 

2 120 426 
4, 436 866 
1 730 108 
1 240 334 

6 112 034 
8 660 604 

I 948 902 

7 026 547 
61 020 400 

3,216,340 

II 425 570 

8 002,170 
16 648 610 

6 694 070 
87 016 380 

7 621 205 

6 728 616 
16 260 656 

7 831 16 B 
19 666 956 

4 100,745 
9,704 105 
6 114 016 
2 406 846 
1 011 235 
1,815 565 

1 614 705 

2 786 876 
2 , 094 , OfiO 
1 861 240 
1 721 690 
1,086 890 
1,340 880 
1 262,080 
1 , 218, 800 
1 176 820 
1 415 620 
1,280 860 
1 205 000 
1 070 020 
1,870 246 

1 128 135 
1 , 086,815 
4 130 015 
2,883 866 

2 124 896 
1 879 830 
1 700 460 
1 050 550 
1 662 560 
1 607 260 

I 473 100 
14 232,230 
20 242 660 

II 109 870 
0 746 237 

10 688 160 
23 250 880 
98 , 788,010 


*168,601 300 
411 767,406 
456 437 271 
458,000 180 
420 211 734 
409 474 321 
300,873 092 
388 503 491 
307 002 510 
300 400 489 
401 270 191 
402,706 936 
431 786,640 
436 174 779 
430 268 168 
303 222, 793 
873 088 596 
374 181,163 
373 294 567 
386 094 303 
300 844, 689 
389 808 603 
893 087 030 
302 200 474 
413 041,266 
451 678 029 
446 613 311 
431,706 288 
409 207 919 
393,002 730 
380 403 030 
374 300 008 
380 004 087 
378 989 470 
378,728,570 
378,081 708 
384 112 013 
880,438 664 

238 701 733 
233 016 686 
245 680 157 
243 660,413 

239 180 650 
235 828 610 
240,235 695 
251 257,098 
270 060 398 
232 114 027 
231,497,694 
280 701 017 
228 801 285 
225 081 685 
218,720 630 
219 997 718 
262 109 878 
248 880 878 
237 608 733 
236 428 775 
230 075 945 
227 802 308 
227 702 723 
213,024,844 


*69,804 001 
42,243 705 
36 688 490 
31,974 081 
28, 701 875 , 

44 913,424 
58 498 881 
04 843 831 
90 682 417 
624 177 956 
1 119 773 081 

1 815 830 814 , 

2 677 929 012 
2 758 703 029 
2,660 108 223 
2,583 440 460 
2 545 110 500 
2 430 463 200 
2 322,062 141 
2 209 900 838 
2 161 210 340 
2 169 032 730 
2,166,270,049 
2 ISO 846 778 
2 107,769,903 
2 150 41B 316 , 

2 298 012 043 
2 090 BOS 872 
2 010 285 728 
1,860,015 644 
1 721 068 018 
1 626 307 444 
1,578,651 109 
1 860 069,650 
1,405 486,204 1 
1 884 631 060 
1 240,470 511 

1 122 300 384 
1 006 806 601 
90S 218 841 
981 431,700 
1,010 897 817 
1 090 018 120 
1,222 729,350 
1,220 793 713 
1 232 743 003 
1,480 700 704 
1 268,410 913 
1,221,572 246 
1 178 031 367 
1,169,405 918 
1,130,269 010 
1 182,857 098 
1 142 622 970 
1,147,178 193 
1 177 090 403 
1 148 316 372 
1,140,989 909 
1 153 984 937 
1 103 838 606 
1 193,047,746 
1 188 236 400 
1 191 264 008 

1 226 145 508 

2 976 818 686 
12 243 028 710 
26 482 034 419 
24 299 321 467 , 
28 977 460 653 
22.003 881 708 | 
22,349 707 365 


*2 32 
1 59 
1 30 
1 13 
99 
1 50 

1 91 

2 06 
2 80 

16 79 
32 01 
52.08 
75 01 
75 42 
70 91 
07 01 
05 17 
61 06 
60 72 
52.05 
60 02 

40 OS 
47 84 
46 23 
44 71 
44 82 
46 72 

41 60 

30 18 
38 10 

31 83 
29 35 
27 80 
20 85 
24 75 
22.89 
20 23 
17 80 
16 63 
14 74 
14 36 
14 89 

16 76 

17 25 
16.99 
16 77 
19 21 
16 60 
16 74 
14 88 
14 38 
13 83 
13 51 
13 37 
13 19 
13 28 
12 09 
12.41 
12 29 
12 52 
12.27 

11 99 

n so 

12 02 
28.77 

117 11 
242 54 
228.23 
220 91 
208 06 
199 04 


footnotes at end of table 
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Tarle 13 — Principal of the public debt, June 30, 1858-1948 1 — Continued 


June 30 

interest 
bearing J 

Matured 

Noninterest 
bearing 1 

Total gross 
debt 

Qi oss debt 
per capita 

1924 

$20 981 242, 042 

$30 278 200 

$239 292,747 

$21, 260 812, 989 

$186 23 

1925 

20 210 906 916 

30 258 980 

275 027 993 

20, 516 193 888 

177 12 

1026 

19 383 770 860 

13 359 900 

246 086 665 

19 643 216 315 

167 32 

1927 

18 252 664 660 

14 718 586 

244 523 681 

13 611 996, 032 

155 51 

1028 

17 817 694 182 

46 336,060 

241 263 959 

1' 604, 203 201 

146 09 

1929 

16 638 941 379 

50 749 100 

*41, 807 005 

16 931 088 484 

130 04 

1930 

16 921 892, 350 

31 718 870 

231 700 All 

18 185 300 831 

131 51 

1031 

10 519 688 640 

61 810 006 

229 873 756 

16 801 281 492 

135 46 

1982 

19 161 278 540 

60 079 385 

205 649 519 

19 487 002, 444 

156 10 

1938 

22 157 643 120 

65 911 170 

315 118 270 

22, 538 672; 560 

170 48 

1934 

26 480 487 870 

54 260 830 

518 386 714 

27 053 141 414 

214 07 

1936 

27 645 241 089 

230 662, 156 

824 989 381 

28 700 802, 626 

226 65 

1936 

32,088 709 135 

109 363 395 

620 389 064 

83 778 543 494 

263 70 


86 800, 199 418 

118, 620 815 

605 074 499 

SO, 424 613. 732 

282. 7j 

1038 

86 676 926 880 

141 362 460 

447 451 075 

37 184 740 315 

280 27 

1039 

30 885 969 732 

142,283 140 

411 270 510 

49 439 512 411 

31)8 98 

f M , ; v 

42, 376 406 028 

204 591 190 

380 443 010 

42,067 631 038 

325 50 


48 837 309 339 

204 GW 860 

360 044 137 

48 961 443 6 86 

367 67 


71 908 418 098 

98 290 730 

356 727 288 

72 422 445 116 

687 80 

■ H I 

136 380 305 796 

140 fiOO 090 

1 175 284 446 

136 090 090 330 

*■ 1 001 40 


199 643 366 301 

200 861 160 

1 259 180,700 

201 003 387 221 

1 4i5 67 

1945 

266 360 B15 818 

208 607 135 

2 060 904 467 

258 082 187 410 

* 1 863 21 

1945 

298 110 R72 218 

370 496 860 

914 820 096 

269 422 0H0 173 

1 007 02 

1947 

265,113 412 03Q 

230 913 536 

2 042 057 634 

258 280 383 109 

' 1 793 23 

ms 

250 OflJ 848 379 

279 751 730 

1 949 148 403 

252 292 246 513 

1 721 29 


' 111 vised In accordance with Bureau of tho Census estimated population for continental United States 


> Figures for 1853 through 1886 are taken from Statement cf receipts and expenditures of the Government 
from 1856 to 1886 and principal of public debt from 1701 to 1885 ’ compiled Grom tho official records of the 
Register a office From 1886 through 1019 figures are taken (ram the monthly debt statements aud revised 
flgurespublishedlnthoannualreportsoftheSecretary of theTreasury (SeetabloM p 607 in 1042 report) 
From 1920 to date figures are taken from tbe Preliminary Statement of the Public Debt published In the 
daily Treasury statements 

> Exclusive of tbe bonds Issued to the Pacific railways (provision having been made by law to secure the 
Treasury against both principal and interest) and tbe Navy pension fund (wbloh was in no sense a debt 
the principal being the property of the United States) 

■ maludes old demand notes United States notes (gold reserve deducted since 19001, postal currency and 
fractional currency levs the amounts officially estimated to have been destroyed deposits held by the Treas- 
ury for the retirement of Federal Reserve Bank notes and for national bank notes of national banks failed 
In liquidation and reducing circulation which prior to 1 890 a ore not included in thu published debt state 
manta and also special notes of U 8 issued to International Bank for Reconstruction and Development and 
International Monetary Fund Docs not include Bold silvei or ourroncy certificates or Treesury notes of 
1890 for redemption of which an exact equivalent of the respective kinds of money or bullion was held m the 
Treasury 


IabIiE 14 — Public debt and guaranteed obligations, June 30, 1934-48 


June 30 

Gross public 
debt 

Guaranteed obligations * 

Total gross public debt and 
guaranteed obligations 

Intorost bearing 

Matured 

Tutsi 

Total 

Per capita * 

193+ 

$27 1)53 141 414 

$680 767 81 7 


$680 767 837 


$219 46 

1936 

28 700 802 625 

4 122 0$4 692 


4 122 034 602 

32 823 677 316 

267 95 

1936 

33 778 543 494 

4 718 033 242 


4 718 033 242 

■ T’vl.vlrcM 


1987 

36 424 513 732 

4 664 694 633 

$10, 000 

4 664 004 533 

41 089 218,266 

318 95 

1038 

37 164 740 316 

4 862 609 161 

232 500 

4 852 701 651 

i If, i'.'Fi ?;«r< 

328 06 

1939 

40 430 632 411 

5 450 012 899 

821 200 

5 460, 884 090 

: vi Ti . .vfi 

350 63 


42 067 531 038 

5 407 555 666 

31 614 100 

5 629 070 656 

V': !! Vi >"n i>:k 

307 43 

1941 

48 961 443 530 

6 360 619 105 

10 631 475 

0 370 262 580 

HJf 1 £1 ill i lit 

415 89 

1042 

72 422,446 116 

4 648 529 255 

10 730 375 

4 608 259 030 

Hi. ’ll 71? ’L 

671 72 

1943 

13a, 696 000 330 

4 091 686 621 

8 250, 425 

4 099 943 040 

KeTi *!?i iJ-.T; ;r«i 

1 031 50 

1944 

2U1 003 387 221 

1 516 638 620 

107 430 075 

1 023 009 301 

BvRTlv'i rW’- 

1 467 43 


258 682 187 410 

400 091 867 

24 080, 525 

433 158 392 

■n s rr Tf 

1 850 31 


260 422,009 173 

460 671 984 

0 712, 875 

470 334 359 

itiii m imk 

1 010 99 


268 286 383 109 

83 212 286 

0 307 900 

89 520 1 85 

> yi * !.i>; 

1 793 85 

1048 

252 292 246 613 

68 768 043 

4,092 775 

73 460,818 

262 365 707 331 

1 721 80 


Noth —Gross public debt on basis of daily Treasury statements Guaranteed obligations from 1031 
through 1039 on basis of Public Debt accounts and for 1040 and subsequent years on basis of dally Trens 
ury statements rtgures except per oaplts aro rounded to nearest dollar and will not necessarily add to 
totals 

i Consists of obligations Issued by certain Government corporations and credit Bgencles obligations which 
are guaranteed by the United States ns to both principal and interest They were first authorized in 1932, 
but no such obligations wore outstanding at tho onft of tho fiscal years 1032 and 1033 Excludes guaran 
teed obligations held by the 1 roasury , _ . , 

s Based on Bureau of the Census estimated population lor continental United States as of July 1 of eaoh 


year 































TabxiS 15 — Pubhc debt, by security classes, June SO, 1938-48 
[In minions of dollars. On basis of daily Treasury statements, see p 393] 
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Tablf 16 — Guaranteed obligations held outside ike Treasury, 1 classified by issuing Government corporations and other business-type activities. 

June 30, 1938-48 



Table 17 — Treasury holdings of obligations issued by corporations and certain other business-type activities of the Government, J une SO, 1988—48 

[Face amount, m thousands of dollars] 
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Table 18 — Contingent liabilities, June SO, 19S8-48 1 
[Face amount in thousands of doEarsJ 
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Table 19 — Summary of public debt and guaranteed obligations, by security classes, June SO, 1948 
[On basis of Public Debt accounts with adjustment to dally Treasury statement basis see p 393] 
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Table 19 — Summary of public debt and guaranteed obligations, by security classes, June SO, 1948 — Continued 

















Table 20 — Description of public debt issues outstanding June SO, 1948 

[On basis of Public Debt accounts 12 see p 393] 
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Footnotes at end at table 











Description of public debt issues outstanding June SO, 1948 - — Continued 



June and Dee 15 - do 2, 097 617 600 00 2,600.00] 2,097 615,10a 00 









Table 20 — Description of public debt issues outstanding June SO, 1948 — Continued 
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Table 20 — Description of public debt issues outstanding June SO, 1948 — Continued 
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Table 20 — Description of public debt issues outstanding June SO, 1948 — Continued 
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Table 20 — Description of public debt issues outstanding June SO, 1948 — Continued 
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Description of public debt issues outstanding June SO, 1948 — Continued 
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Table 20 — Description of public debt issues outstanding June SO, 1948 — Continued 
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ence between the price paid and the redemption value received (whether at or before 
maturity) shall be considered as Interest 
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Virgin Islands Company The act of July 30 1947 . . _ __ x „ _ on 

NoteNo 1 - _ Aog 27 1947 At any time _ June 30 1949 June 30 


TABLES 


473 




Table 23 — Description of contingent liabilities outstanding June SO, 1948 1 
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Table 24 — Statutory limitation on the public debt and guaranteed obligations, June 

SO, 1948 

[In millions of dollars] 

PART I STATUS UNDER LIMITATION, JUNE SO, 1048 


Amount 


Maximum amount of securities which may be outstanding at any one time under limi 
tatlons imposed by seotion 21 of the Second Liberty Bond Act as amended 
Amount of securities outstanding subject to such statutory debt limitation 

U S Government securities issued under the Second Liberty Bond Act, as amended 
Guaranteed obligations (excluding those held by the Treasury) 

Total amount of securities outstanding subject to statutory debt limitation 


275 000 


251 468 
73 


251 642 


Balance Issuable under limitation 


23 458 


PART n APPLICATION OP LIMITATION TO PUBLIC DEBT AND GUARANTEED OBLI 
GATIONS OUTSTANDING JUNE 80 1048 


Class of security 

Subject to 
statutory 
debt limits 
tion 

Not subjoot 
to statutory 
debt limita- 
tion 

Total out 
standing 

Public debt 



* 

Interest bearing securities 

Marketable 




Treasury bills 

13 767 


13 757 

Certificates of indebtedness 

22,588 

_ 

22,588 

Treasury notes 

11 376 


11 375 

Treasury bonds— bank-eligible 

62,826 


62 826 

Treasury bonds— bank restricted 1 

49,636 


49,636 

Postal savings and Panama Canal bonds 

- 

164 

184 

Total marketable 

160 182 

164 

160,846 

Nonmarketablo 




U 8 savings bonds (ourrent redemption value) 

63 274 


63 274 

Treasury savings notes 

4 894 


4 394 

Depositary bonds 

316 


816 

Armed forces leave bonds 

663 


563 

Treasury bonds investment series 

060 


959 

Total nonmarketable 

62 606 


69 606 

Special issues to Government agencies and trust funds 

30 211 

- 

30 211 

Total interest-boaring sacuritiea 

240 899 

164 

260 063 

Matured debt on which interest has ceased 

275 

5 

280 

Debt bearing no intorest 




United StateB savings stamps . 

68 


68 

Excess profits tax refund bonds 

9 

_ 

9 

Special notes of the United States 

1 161 



International Monetary Fund series 

International Bant for Reconstruction and Develop 


1 161 

ment series 

66 


63 

United States note3 (less gold reserve) 


191 

101 

Deposits for retirement of national bank and Federal 




Reserve Bank notes 


459 

459 

Other debt bearing no Interest 


6 

6 

Total debt bearing no interest 

1 294 

655 

1,949 

Total public debt . 

251,468 

824 

252,292 

Guaranteed obligations (excluding those held by the Treasury) 




Interest-bearing 

69 

- 

69 

Matured 

6 


5 

Total guaranteed obligations 

73 

- 

73 

Total public debt and guaranteed obligations 

251 542 

824 

252 366 


Note — Figures are rounded and will not necessarily add to totals 

i Issues which commercial banks may not acquire prior to a specified date (with minor exceptions) See 
footnote 5, table 102 
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TABUS 25 — Public debt receipts and expenditures, by security classes, monthly for fiscal year 1948 and totals for 1947 and 194 # Continued 
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A.Bi /25 25 Public debt receipts and expenditures, by security classes, monthly for fiscal year 1948 and totals for 1947 and 1948 ' — Continued 
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'able 25 . — Public debt receipts and expenditures, by security classes, monthly for fiscal year 1948 and totals for 1947 and 1948 1 — Continued 



Total other obligations 4,176,826 00 4,289,260 00 5, 166 290. 00 7 043.040 00 4 345,860 00 3, 869 760 09 4 957 400 00 

Total public debt expenditures 9 682,846 724 70 6 731 691 605 22 13,o57 314,569 88 9 115,829 408.50 7 498,697 788 73 10,669 284,082.85 9 81% 007 433.36 

Excess of receipts or expenditures (—) _ 1 161 356, 669 34 649 392,214.85 -952,543 538.19 -73,546,300 51 -859 046 926 82 -1,312,150 373.43 -326 179 156 36 
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Table 26 — Changes in public debt issues, fiscal year 1948 
[On basis ot Public Debt accounts see p 393] 
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1 102,730,000 00 I 1 102 730 000 


TABLES 


485 


' 8888883888888 

8 

8888888888 

8 


§ 


i 


a 

' * SE8#gsigsgtf 

®<0rH®O03COr-tOOkO 

g 


g 

! galllssl'll 

i 

r* r-Fr-fFM fi «hVTtH 

1 . 

, ' , ! 

CO 

1 

1 

* 

SS 88S 88SS8 , ! 

8 

SSSSS8SSSSS 

8 

f=|j§ gg§§§ ' 

1 

§sig§is§s§§ 

g 

S§ j 5fS||| . 

1 

giiesisglig 

1 

i 

M 

C* ciefrH CO I 

rf 

8888888888888 

O 

O 

88888888888 

8 

iii§ii§ii£§§§ 

| 

§!iii§§§n§ 

| 

rnrnmm* 

o> 

3 

S*ft5gftBS3 

£ 

iiii§liii§§§i • 

03 

s 

sas&ftsaft 

a 

HHHHH i-trll-rHrtHH 1 

8 

N rtN rtHM cf T*< rW 

t 

sf 

8SS8SSS8SSS8SSSS8SS8SS8S8S 

H 

83S888SS88 

8 

il§§i§i§gl§§g§iillllil§l§§ 

H 

. iliiiiiiil 

§ 

89ffi&3fta9&fflHM99S§i'feSf 

s 


S 


co 

s 

SS§SI§SSII 


f-T HHHH HHHHrlrlHrtHHW 1—T «-< r-T r* «-Tr»r r-< *— * 

«T 

•O 

c* i-< cf of of CO m v 

tf 

! 

O 

o 

33888888888 

3 


1 

sssss&gBas 

1 

1 

ST 

p*. 

s^SlSIsISSfc 

9 


if 

fif fH C* f* 1-i CO CO CO C<f FJ *1 




o 

































TABLES 


4 87 



of table 




Table 26 — Changes in public debt issues, fiscal year 1948 — Continued 
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Table 26 — Changes in public debt issues, fiscal year 1948 — Continued 
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Table 26 — Changes in public debt issues, fiscal year 1948 — Continued 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947- June 1948 1 


Date Issue 


July 1 Postal Savings bonds, 33d series 

1 Certificates of indebtedness Series IP-1047 
redeemed in oxchango for certificates, 
Series IF— 1048 

1 Certificates of indebtedness Serbs F-1047 
1 Certificates of indebtedness, Series F-1048 
Treasury bills 
3 Issued Apr 3 1047 

Redeemed in exchange for series 
dated July 3, 1047 
Redeemable for cash 
3 Maturing Oct 2 , 1047 

Issued in exchange for series dated 
Apr 3 1047 
Issued tor cash 
10 Issued Apr 10, 1047 

Redeemed in exchange for scries 
dated July 10, 1947 
Redeemable for cash 
10 Maturing Oct D, 1047 

Issued in exchange for scries dated 
• Apr 10, 1047 

Issued for cash 
17 Issued Apr 17 1047 

Redeemed in exchange for series 
dated July 17, 1947 
Redeemable for cash 
17 Maturing Oct IS, 1047 

Issued in oxchango for series dated 
Apr 17 1947 
Issued for cash 
24 Issued Apr 24 1947 

Rodeemed in exchange for sorieB 
dated July 24, 1947 
Redeemable for cash 
24 Maturing Oct 28, 1047 

Issued in exohango for series dated 
Apr 24, 1047 
Issued for cash . 

31 Issued May 1, 1947 

Redeemed in exchange for series 
datodJuly81 1947 
Redeemable for cash 
31 Maturing Oct 30. 1047 

Issued in exchange tor series dated 
May 1, 1947 
Issued for oash 
United States savings bonds 
81 Series 0-1937 

31 Series C-1938 

81 Scries B-1939 

31 Series D-1040 

31 Bories D-1041 

81 Series E-1941 

31 Series E-1942 

31 Series E-1943 

31 Series E-1944 

81 Series E-1945 

31 Serios E-1940 

31 Series E-1947 

81 Series F-1941 

31 Series F-1942 

31 Series F-1943 

31 Series F-1944 

31 Senes F-1943 

31 Serios F-1946 

31 Beries F-1947 

81 Serios Gh-1941 

31 Series Ct-1942 _ 

81 Series Q-1943 

81 Series 0-1944 

31 Series 0-1946. 

31 Serios 0-1948 

Footnotes at end of table 


Rate of 
interest 

Amount Issued 9 

Amount matured, 
or called or re 
deemed prior to 
maturity * 

Percent 

2X 


$722, 120 00 

\\ 


2, 741 004 000 00 

% 

K 

$2 741,964,000 00 

173, 746 000 00 

376 


810 360 000. 00 

376 

810 360 000 00 

492 880 000 00 

376 

402 365 000 00 

1, 141 370 000 00 

694 

1 141 370 000 00 

173, 089 000 00 

376 

168, 653 000 00 

830 345 000 00 

737 

830 345 000 00 

278 043 000 00 

376 

271 436,000 00 

846 150 000 00 

740 

840 150 000 00 

254 240 000 00 

376 

265, 311 000 00 

867 820,000 00 

740 

887 829 000 00 

232,050,000 00 

- 

234 060 000 00 


2,90 

601,512.00 

28,068 022.00 

2 90 

2 866 232 50 

1,111,814 00 

2 00 

4 887 162 76 

2 187 101 60 

2 00 

8,026,317 60 

2,437,746 60 

2 90 

1 960,310 50 

1,131,004 00 

2 90 

1 015 555 00 

5 143 356 00 

2 90 

11 375 027 28 

30 470 629 10 

2 00 

11 765 490 46 

56.800,006 25 

2 90 

21,997,804 39 

74 064 142.98 

2 90 

6,678,031 23 

66,856,000 32 

2 90 

4,878 485 67 

49 216 008 62 

2.90 

321,210 423 75 

47.807,089 81 

2 63 

401 172 60 

831 000 65 

2 63 

2,106,125 52 

3 030 284 51 

2.53 

1,195 608 09 

4,650,242 02 

2 63 

2,020,362 43 

4,247,005 92 

2 63 

401,114 57 

2 704 996 98 

2 63 

207,086 37 

1. 607 B56 40 

2 63 

22,432,378 60 

170,820 00 

2 60 


2,799 700 00 

2 10 


7,437,200 00 

2 60 

10,000 00 

8 184 300 00 

2 50 

1 000 00 

0 802,300 00 

2 60 


8, 221, 500 00 

260 

10,700 00 

10 442,300 00 
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Table 27 — Issues, maturities, and redemptions of mterest-beanng public debt 
securities, excluding special issues, July 1847— June 1948 1 — Continued 




Rato of 
interest 9 


Amount matured 

Date 

Issue 

Amount Issued a 

or callod or re 
deemed prior to 
maturity * 


1947 

United States savings bonds— Continued 

Percent 



July 31 

Series G-1947 

2 50 

$103 072 000 00 

$1,090 700 00 

31 

Unolasslfled sales and redemptions 


51 418 247 81 

24 545 743 08 

31 

Depositary bonds First Series 

2 

1.004.000 on 

5.072.000 00 

3,540 000 00 

31 

Depositary bonds Second Series 

Armed forces leave bonds 

2 

112 500 00 


Series 1943 




31 

Apr 1,1943 

Jiflyl 1943 

m 

143 026 00 

29 025 00 

31 

2H 

198 875 00 

30, 625 00 

31 

Oct 1 1943 

Hi 

253,426 00 

41 050 00 


Senes 1944 

31 

Jan 1, 1944. 

Hi 

245 726 00 

40 725 00 

31 

Apr 1,1944 

Jifly 1, 1944 

Hi 

224 076 00 

60 175 00 

31 

2 'A 

248 850 00 

60 025 00 

31 

Oot 1,1944 

Series 1948 


310 725 00 

65 450 00 

31 

1 I 

2J4 

477 276 00 

80 075 00 

31 

Hi 

432 976 00 

79,925 00 

31 

Hi 

995 375 00 

153 325 00 

31 

Oct 1,1945 

Series 1946 

Hi 

3,710 475 00 

534 075 00 

31 

Jan 1, 1940 

Hi 

12 727 600 00 

2 003, 475 00 

31 

Apr 1 1040 

July 1, 1940 

214 

0,700,075 00 

1 310 375 00 

31 

214 

3 141 125 00 

030 075 00 

31 

Oot 1 1940 

214 

4 001 050 00 

579 025 00 


Unclassified issues and redemptions 
Treasury savings notes 

2 085 125 00 

8 468 975 00 


31 

Series 0-1947 

1 07 


8 71 260 400 00 

31 

Serlos C-1948 .. 

1 07 


21 033 200 00 

31 

Series 0-1949 

1 07 


80 467 800 00 

31 

Series 0-1960 

1 07 

231,274 000 00 

19 787 800 00 

31 

Miscellaneous 


5 000 00 


Total July 


9 583 179 203 72 

9 505 595 874 50 

Aug 1 

Certificates of Indebtedness Series G-1047 




redeemed in exchange for certificates 
Series G-1048 

H 


1,120 672 000 00 


1 

Certificates of indebtedness Series G-1047 

n 


90 781 000 00 

1 

Certificates of indebtedness, Sorios G-1948 

U 

1 120 672,000 00 


7 

Treasury bills 



Issued May 8, 1947 

Redeemed In exchange for series 





dated Aug 7,1947 

Redeemable for cash 

878 


878 240 000 00 
233,321,000 00 

7 

Maturing Nov 0,1947 




Issued lu exchange for series dated 
May 8, 1947 

Issued for cash 

740 

878,240,000 00 
224 937 000 00 

- 

14 

Issued May 15, 1947 





Redeemed In exohongo for serlos 





dated Aug 14, 1947 

376 


1,009 053 000 00 


Redeemable for cash 



103 424 000 00 

14 

Maturing Nov 13, 1947 

Issued in exchange for series dated 





May 15, 1947 

741 

1,009 053 000 00 



Issued for oash 


102,305 000 00 


21 

Issued May 22 , 1947 




Redeemed In exchange for series 





dated Aug 21, 1947 

Reedeznable for oash 

370 

- 

1 000 060 000 00 
190 520 000 00 

21 

Maturing Nov 20, 1947 

Issued In exohongo for series dated 





May 22, 1947 

Issued for cash 

741 

1 006 050 000 00 
104 280,000 00 

- 

28 

Issued May 20, 1947 




Redeemed in exchange for series 





dated Aug 28, 1947 

870 


1,059 070 000 on 


Redeemable for oash 



252,380 000 00 

28 

Maturing Nov 28 1947 




Issued In exchange for series dated 





May 29 1947 

752 

1,059 070 000 00 



Issued for oash 

_ 

242 609 000 00 



Footnotes at end of table. 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947- June 1948 1 — Continued 


Date 

Issue 

Rate of 
interest 3 

Amount issued > 

Amount matured, 
or called or rc 
deemed prior to 
maturity * 

1947 

United States savings bonds 

Percent 



Aug 81 

Series 0-1037 

2 90 

$541 425 60 

<$23,171 080 60 

31 

Series 0-1938 

2.90 

1 630 798 50 

1 150 010 00 

31 

Senes D-1939 

2 90 

2 473 335 25 

1 754 390 60 

31 

Series D-1940 

2 90 

2,554,013 25 

2 110 639 00 

31 

Series D-1041 

2.90 

1, 824 a4Q 76 

1 004 030 60 

31 

Senas E-1041 

2.90 

1 165, 072 25 

4 621 213 00 

31 

Series E-1042 

2.90 

7 062 651 02 

28 332 920 15 

31 

Senes E-1943 

2 60 

9 393 949 43 

52, 724 667 98 

31 

Series E-1944 

2 90 

16, 796 493 28 

08, 858 079 82 

31 

Series E-1945 

2 90 

4 220 133 00 

61 695 413 70 

31 

Series E-1046 

2 60 

3,424,000 64 

43 517 629 65 

St 

Series E-1947 

2 90 

289,376 411 60 

48,343 906 67 

31 

Series F-1941 

2 53 

269,216 05 

729 666 44 

81 

Series F-1042 

2 53 

1,054 339 62 

3 119 187 71 

31 

Series E-1943 

2 53 

077 710 76 

3,902 901 42 

31 

Series E-1944 

2 53 

968 127 03 

3 901,880 37 

31 

Series F-1945 . 

2 53 

236 677 72 

2,634 023 36 

81 

Sei ios F-1946 

2 53 

170,085 17 

1 070,299 26 

81 

Senes F-1047 

2 53 

20 423 007 00 

350 458 00 

31 

Series G-1041 

2 50 


2,380 000 00 

31 

Series 0-1942 

2 60 


5 572 300 00 

31. 

Sorles 0-1943 

2.50 


S, 462 600 00 

31 

Series 0-1944 

2 50 


7,747,000 00 

81 

Series 0-1945 

2 50 


7 667,700 00 

31 

Series G-1940 

2 60 

1 000 00 

10 025 900 00 

31 

Series 0-1947 

2.50 

145, 066, 000 00 

1 794 700 00 

81 

Unclassified sales and redemptions 


4,748,351 88 

6 640 354 94 

31 

Depositary bands, First Series 

2 

2,360 000 00 

1 314 600 00 

31 

Depositary bonds Second Series 

2 

213,000 00 

1,328,000 00 


Armed forces leave bonds 





Sories 1041 




31 

Apr 1 1043 

214 

140 150 00 

16,326 00 

81 

July 1, 1043 

2V4 

107 000 00 

21 076 00 

81 

Oct 1. 1043 

2J4 

309 650 00 

27,478 00 

81 

Jan 1, 1944 

214 

294 800 00 

24 475 00 

31 

Apr 1, 1044 

214 

272 400 OO 

28,726 00 

31 

July 1, 1044 

2H 

288 725 00 

30, 175 00 

31 

Oct 1 1044 

2J4 

322 600 00 

29,276 00 


Series 1046 




31 

Jan 1 1945 

244 

895 775 00 

45,675 00 

31 

Apr 1, 1945 

244 

567, 160 00 

40 650 00 

81 

July 1,1945 

244 

1,193 425 00 

91,060 00 

31 

Oot 1 1946 

244 

4,460 826 00 

270,600 00 


Series 1040 




31 

Jan 1,1940 

2tt 

16,807,775 00 

1, 118 176 00 

31 

Apr 1, 1940 

244 

9,800 025 00 

720 800 00 

81 

July 1, 1946 


4 672 126 00 

376,260 00 

31 

Oot 1,1946 

244 

4 836 000 00 

314 060 00 

31 

Unclassified issues and redemptions 

244 

>802,875 00 

>721,226 00 


Treasury savings notes 




81 

Series 0-1047 

1 07 


>46 685,600 00 

31 

Series 0-1948 

1 07 


13 329,800 00 

31 

Series 0-1949 

1 07 


27 113 700 00 

81 

Series 0-1950 

1,07 

153,922,600 00 

17,822,700 00 

31 

Miscellaneous 



1 500 00 


Total, August 


6,048 215,535 63 

0,563,101 870 76 

Sept 1 

Certificates of indebtedness, Series H-1947, 





redeemed in exchange for certificates, 





Sories H-194S - 



2, 209, 103 000 00 

1 

Certificates of indebtedness, Series H-1947 

7g 


131 842,000 00 

1 

Certificates of indebtedness, Series H-1648 

££ 

2,209,103,000 00 


Treasury bills 




i 

Issued June 6, 1047 

Bodeomed in exchange for sorios 





dated Sept 4,1947 

Redeemable for cash 

376 

- 

1,008,148,000 00 
299,271 000 00 

4 

Maturing Dec 4, 1947 




Issued In exchange for series dated 





Junes, 1947. . 

Issued for cash 

766 

1,008,148,000 00 
294,082,000.00 



Footnotes at end of tablet 
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Table 27 — Issues, maturities , and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947— June 1948 1 — Continued 






Amount matured 

Date 

Issue 

Rnte of 
interest 9 

Amount issued 9 

or called or re 
doomed prior to 
maturity 4 

1947 

Treasury bills— Continued 




Sept 11 

Issued June 12, 1947 




Redeemed in exchange for scries 

Percent 




dated Sept 11, 1947. 

Redeemable for cash 

376 

- 

$1 048 783 000 00 
254,305,000 00 

11 

Maturing Dee 11, 1947 




Issuod In exchange for series dated 





Tune 12 1947 

789 

$1 048 783 000 00 



Issued for cash 


264 107 000 00 


16 

Tieasury notes. Series A-1947 redeemed in 
exchange for lreasury notes, Scries B-1048 




lH 


2 580 098 000 00 


Treasury notes, Series A-1947. 

_ 

127 191 000 00 

15 

Treasury notes Series C-1017, redeemed in 





oxohange for Treasury notes, Series B-1948 

1H 


1,511 052 000 00 


Treasury notes, Series C-1947- 


176 292 000 00 

15 

Treasury notes Belles B-1948 
lreasury bills 

1 

4 092,060,000 00 

- 

18 

Issued June 19 1947 





Redeemed in exchange for series 





dated Sopt 18 1047 

Redeemable for cash 

376 

- 

1, 120 232 000 00 
185 138 000 00 

18 

Maturing Deo 18 1947 





Issued in exchange for series dated 





Juno 19,1947 

302 

1 120 232 000 00 



Issued for cash 


182 077 000 00 


25 

Issuod Juno 20 1947 





Redeemed In exchange for series 





dated Sept 25, 1947 

Redeemable for cosh 

370 


794 902 000 00 
308,702 000 00 

26 

Maturing Doc 26 1047 





Issuod in exchange for series dated 





June 26 1947 

808 

794 962 000 00 



Issued for cash 


307,217 000 00 



United States sayings bonds 



so 

Series 0-1937 

2 90 

450 008 60 

• 21 412 222 60 

80 

Series 0-1988 

2 00 

1 462 487 60 

1,104,668 60 

30 

Series D-1939 _ 

2 90 

2 noo 119 00 

1,817 412 60 

30 

Sorlos D-1940 

2 00 

3 812 878 76 

1,974 898 25 

30 

Series D-1941 

2 90 

550 942 25 

024 810 25 

30 

Series F-1911 

2 00 

1 114 735 60 

4,347 132 25 

30 

Series T-1042 

i 90 

7 064 422 08 

27 347 255 25 

30 

SoiiesE-1948 . 

a oo 

2! 826 311 75 

61 027 308 00 

30 

Series E-1044 . 

2 90 

8 623 658 10 

00 296 728 00 

30 

Series E-1945 

i 90 

3,012 286 25 

50,018 383 50 

30 

Series E-1040 

2 90 

3 SOS 028 61 

41,213 027 77 

30 

Series E-1947 

2 00 

304 280 071 25 

62,184 606 65 

30 

Series F-1941 

2 53 

270,357 04 

848 708 74 

30 

Series F-1942 . - 

2 53 

1, 221 097 88 

2 878, 758 18 

30 

Scries F-1048 

2 53 

2 100 069 95 

4,616,417 24 

80 

Series F-1B44 

2 53 

291 850 20 

4 401 413 15 

30 

Series F-1045 

2 63 

197,832.64 

3 003 157 11 

30 

Series F-1940 

2 63 

105 806 70 

1,978 131 47 

30 

Series F-1947 

2 53 

20 901,947 50 

627 208 50 

30j 

Series G-1941 

260 


2 667 700 00 

30 

Series 0-1042 _ _ 

250 


5,947 700 00 

30 

Series G-1943 

2 50 


7 629 000 00 

30 

Senes G-1044 

2 60 


7, 607 700 00 

30 

Series G-1945 

250 


7 086 800 00 

30 

Series G-1946 

2.50 

65 000 00 

10 249 300 00 

30 

Series G-1947 

2.50 

143 070 200 00 

3 228 300 00 

30 

Unclassified sales and redBmntlons 


« 2, 868 681 94 

88 805 387 00 

30 

Depositary bonds, First Series 

2 

470 000 00 

3,206 000 00 

30 

Depositary bonds Second Scries 

Armed forces leave bonds 

2 

130,000 00 

06 000 00 


Series 1943 




30 

Apr 1 1943 

214 

107 850 00 

270 800 00 

30 

July 1,1943. 

Oot 1.1043 

Series 1944 

214 

224 300 00 

410 650 00 

30 

214 

303,925 00 

718 225 00 

30 

Jan 1,1044 

214 

300 175 00 

788 725 00 

30 

Apr 1,1944 

214 

345,750 00 

557,325 00 

30 

July 1 1944 

Oot 1 1944 

2% 

366,400 00 

500 250 00 

30 

2 K 

307 875 00 

736,625 00 


Footnotes at end of table 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 19 47- June 1948 1 — Continued 






Amount matured, 

Date 

Issue 

Rato of 
Interest ! 

Amount Issuod » 

or celled or re 
deemed prior to 
matuiity * 


Armed forces leave bonds— Continued 




1947 

Sei ies 1945 

Percrnt 



Sept SO 

Jan 1 1945 

2H 

$680 626 00 

$1 710 825 00 

30 

Apr 1 1945 

214 

044 826 00 

1 600 676 00 

30 

July 1,1945 

m 

1 277, 700 00 

5 677 025 00 

30 

Oct 1 1045 


4 573 376 00 

20 120 775 00 


Series 1946 




30 

Jan 1,1940 

2W 

17 288 375 00 

05 539 700 00 

30 

Apr 1 1046 

216 

11 083 976 00 

28 875 400 00 

30 

July 1, 1940 

216 

6 698 926 00 

9 689 226 00 

30 

Oct 1 1016 

216 

4 760 675 00 

7 302 025 00 

30 

Unclassified issues and redemptions 
Treasury savings notes 

216 

580 625 DO 

744 370 676 00 

30 

Series C-1947 

1 07 


« 70 417 200 00 

30 

Series 0-1048 

1 07 


40 906 800 00 

30 

Scries C-1949 

1 07 


82 507 300 00 

30 

Sei ies 0-1950 

1 07 

170 004,000 00 

76 081 500 00 

30 

Miscellaneous 


2 000 00 


total September 


12 055 844 074 37 

13 358 887 267 61 

Oct 1 

Tioasury bonds investment serios 





Series A- 1905 

2M 

909 960 000 00 


1 

Certificates of indebtedness. Series J-1947, 



redeemed in exchange for certificates 
Serios J-1018 



1,363 966 000 00 

1 

Certificates of indobtodness Series J-1947 



85, 507,000 00 

1 

Certificates ot indebtedness, Series J-1048 

1 reasury bills 


1 353 908 000 00 


2 

Issued July 3 1947 





Redeemed In exchange for series 





dated Oct 2, 1047 

Redeemable for cash 

370 


1,164 741 000 00 
147 974 000 00 

2 

Maturing Jon 2 1948 




Issued In exchange for series datod 





July 3 1047 

Issued for ensh 

817 

1,154 741,000 00 
140,607 000 00 


9 

Issued July 10, 1047 




Redeemed in exchange for series 
dated Oot 9 1947 

Redeemable foi cash 

694 


1 113,875 000 00 
180,148,000 00 

0 

Maturing Jan 8 1048 




Issued In exchange for serios datod 





July 10 1947 

Issued lor cash 

827 

1 113,876 000 00 
189,879,000 00 


15 

Treasury bonds of 1047-62 called for rodemp 
tlon on Oct 16, 1947 

Treasury bills 


768,946,800 00 


10 

Issued July 17 1947 





Redeemed In exchange for senes 
dated Oet 16, 1047 

Redeemable for cash 

737 


819 042 COO 00 
282 739,000 00 

16 

Maturing Jan 16,1948 




Issuod in exchange for series dated 
July 17, 1947 . 

Issued for cash . 

836 

819,042 000 00 
286,719,000 00 


23 

Issued July 24 1047 




Redeemed In exchange for series 
dated Oot 23 1947 

Redeemable for cash 

740 


719 760 000 00 
381,711,000 00 

23 

Maturing Jan 22, 1948 




Issued In exohange for series dated 
July 24 1947 

Issued for cash 

866 

719 750 000 00 
383,760,000 00 


30 

Issuod July 31, 1947 




Redeemed In exchange for serios 
datod Oot 30 1947 

Redeemable for cash 

740 


777.841.000 00 

324.067.000 00 

80 

Maturing Jan 29 1948 




Issued in exchange for series dated 





July 81, 1947 .. 

873 

777 841,000 00 



Issued for cash 


323, 643 000 00 



Footnotes at end ot table 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947- June 1948 1 — Continued 






Amount matured, 

Date 

Issue 

Rato of 
ntorest * 

Amount Issued * 

or called or ro 
deemed prior to 
maturity * 

1947 

United States savings bonds 

Percent 

$486 988 SO 

■ $24 302 230 00 

Oot 31 

Series 0-1037 

2 90 

31 

Series 0-1938 

2.00 

1 472,083 60 

1 151 641 00 

31 

Scrlos D-1939 . 

2,09 

2,032,387 60 

I 009 218 00 

31 

Series D-1940 

2.00 

1 080 064 60 

2 453 446 50 

31 

Series D-1941 . 

2.00 

681 348 00 

1 219 031 60 

31 

Series E-1941 

2.90 

1 248,200 75 

5 210 603 00 

31 

Series E-1942 

2.00 

7 880 603 28 

30 187 809 14 

31 

Series E-1943 

2,00 

16 928 061 60 

60 008 952 24 

31 

Series E-1944 

2,90 

7 029 091 33 

71 471 661 14 

31 

Series E-194S 

2.00 

4 612 122 40 

02 748 381 24 

31 

Series E-1940 

2.00 

3 342, 60S 18 

42 359 302 77 

31 

Series E-1947 

2.90 

806 703 698 50 

61 608 671 26 

31 

Series F-1A41 

2.63 

340 347 31 

745 818 77 

31 

Series F-1942 

2. S3 

1 039 009 88 

2 424 303 05 

31 

Senes F-1943 

2 63 

2 087 678 05 

3 424 278 33 

31 

Series F-1944 

2.53 

220 373 23 

2872160 41 

31 

Series F-1945 

2,63 

265 078 34 

2 052 987 53 

31 

Series F-1946 - 

2.63 

101 288 56 

1 184 671 94 

31 

Series F-1947 

2.53 

21 024 391 00 

&0G 033 00 

31 

Series Q-1941 

2 50 

7 600 00 

1 945 600 00 

31 

Series Q-1842 

2 50 


5 331 400 00 

31 

Series Q-1943 

2.50 


7 239 900 00 

31 

Series G-1044 

2. SO 


7 015 900 00 

31 

Series G-1945 

2 50 


6 078 100 00 

31 

Series CM 940 

2 *50 


0 200 400 00 

31 

Serios G-1047 

2 SO 

160,211 200 00 

3 778 900 00 

31 

Unclassified sales and redemptions 


4 639 400 84 

« 13 748 995 23 

31 

Depositary bonds, First Series 

2 

482,000 00 

5 Ol. 000 00 

81 

Depositary bonds. Second Series 

Armed forces leave bonds 

2 

80 000 00 

4 000.00 


Series 1943 



811 010 00 

31 

Apr 1,1943 

July 1, 1043 . . 

2J4 

190 075 00 

81 

2ii 

280 600 00 

1 195 326 00 

81 

Oet 1,1043 

Senes 1944 

Jan 1,1044 

SH 

462,460 00 

2 097 000 00 

31 

2J4 

412,460 00 

2 249 460 00 

31 

Apr 1, 1044 


332, 200 00 

1 067 100 00 

31 

July 1, 1044 . 

m 

375,360 00 
402,426 00 

1 090 660 00 

31 

Oot 1,1944 

2*4 

2 109 275 00 


Series 1945 



4,900 7.0 00 
4,406 650 00 

31 

Jan 1 1045 

214 

703 076 00 

31 

Apr 1, 1945 

214 

001,050 00 

31 

July 1, 1945 

214 

1, 294 126 00 

15 373 475 00 

31 

Oct 1,1946 

Sories 1946 

Jan 1 1948 

214 

4 360,900 00 

57,676 175 00 

31 

214 

10 031 225 00 

190 867 825 00 

31 

Apr 1 1040 

214 

214 

9 102,826 00 

88 079, 625 00 

31 

July 1, 1046 . 

3 848,460 00 

30 032 860 00 

81 

Oot 1, 1040 

VA 

3 321, 400 00 
« 172,225 00 

25 681 826 00 

31 

Unclassified Issues and redemptions 
Treasury savings notes 

214 

8 271 877 250 00 

< 38 029 300 00 


31 

Series 0-1947 

1 07 

_ 

31 

Series 0-1948 

1 07 

_ 

25 8 93 800 00 

31 

Series C-1949 . 

1 07 


28 867 800 00 

31 

Series C-19S0 

1 07 

214, 720 200 00 

34,881 200 00 

31 

Miscellaneous 



11 600 00 


Total, Ootober 


9 036 008 163 12 

8 800 310 723 18 

Nov 1 

Certificate ol Indebtedness Sories K-1047, 





redeemed in exchange for certificates 
Series K-1B48 

% 


1 467,070 000 00 
307,602,000 00 


Certificates o{ indebtedness Beries K-1947 

J4 


1 

Certificates of indebtedness, Serios K-1048 
Treasury bills 

1 

1,467 076,000 00 


6 

Issued Aug 7, 1947 

Redeemed in exobongo for sories 



748 820 000 00 


dated Nov 6, 1047 

740 

- 


Redeemable for cash . 


_ 

364,367,000 00 

6 

Maturing Feb B, 1948 




Issued in exchange for serios doted 





Aug 7, 1847 

806 

748 820,000 00 

_ 


Issued for cash 

- 

253, 003 000 00 

- - - 


Footnotes at end ol table 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947- June 1948 1 — Continued 


Date 

Issue 

Rate of 
Interest 1 

Amount issued * 

Amount matured, 
or called or re 
doomed prior to 
maturity 4 

1047 
Not 13 

13 

20 

Treasury bills— O on tinned 

Issued Aug 14,1947 

Redeemed m exchange far series 
dated Not 13,1947 

Redeemable for cash 

Maturing Fob 13, 1948 

Issued in exchange for series dated 
Aug 14 1047 

Issued for cash 

Issued Aug 21,1047 

Redeemed in exchange for series 
dated Not 20, 1947 

Percent 

741 

912 

741 

$846 867 000 00 
260,093,000 00 

$840 867 000 00 
364 601 000 00 

883 007 000 00 

20 

28 

Redeemable for cash 

Maturing Feb 10, 1948 

Issued in exohange for senes dated 
Aug 21,1947 

Issued for cash 

Issued Aug 28, 1047 

Redeemed In exchange for series 

932 

883 907 000 00 
218,432,000 00 

317 209 000 00 

28 

dated Not 28 1947 

Redeemable for cash 

Maturing Feb 20 1048 

Issued in exchange for series dated 
Aug 28, 1947 

Issued for cash 

United States savings bonds 

782 

040 

1,110 846 000 00 
01,900 000 00 

1 110,845 000 00 
100 834 000 00 

30 

Series 0-1037 

2 90 

492 563 50 

« 19, 384 061 60 

30 

Series C-1D38 

2 90 

1,322,608 00 

1 142 512 60 

30 

Series D-1939 

2 00 

2,403 329 26 

1 662 019 60 

30 

Series D-1B40 

2 90 

1,621 666 00 

1 930,763 60 

30 

Series D-1941 

2 00 

064 098 00 

30 

Soi ies E-1041 _ 

2 90 

2 440 703 00 

4 377 463 26 

30 

Scries E-1942 

2 90 

8 279 929 63 

26 1 22,704 60 

80 

Series E-1043 

2 90 

9 307, 176 00 

46 277 074 00 

30 

Series E-1044 

2 90 

12 279 479 72 

68 448,627 42 

30 

Sorios E-1045 

2 00 

10 262 816 62 

50 815 278 03 

80 

Series E-1046 

2 00 

4 108, 836 00 

33 860 265 41 

30 

Series E-1047 

2 00 

246 930,534 00 

63 993 693 47 

80 

Series T-1941 

2 63 

1 020 697 02 

896 290 48 

30 

Sorios F-I042 

2 58 

1 059 397 91 

2 544 087 18 

30 

Sorios F-1043 

2 53 

037 890 68 

4 120 400 63 

80 

Scries F-1D44 

2 63 

600 120 77 

3,018 817 40 

30 

Series F-1045 

2 63 

707 704 00 

2 087 800 00 

30 

SeriBS F-104B 

2 53 

163 216 02 , 

1 918,677 63 

80 

Series F-1047 

2 63 

19 909 274 60 

734 240 50 

30 

Series Q-1941 

2 50 


2 333 200 00 

30 

Series G-I042 

2 60 


5 881 000 00 

30 

Series G-1043 

2 60 


7 253 100 00 

so 

Series G-1944 

2 60 


7 833 800 00 

30 

Series G-1945 

2 50 

11 200 00 

7 700 700 00 

30 

Series G-1940 

2 50 

800 00 

8 065 000 00 

30 

Scries G-1947 

2 60 

142 920 400 00 

3 997 800 00 

30 

Unclassified sales and redemptions 


001 nos 85 

• 1 617 448 38 

80 

Depository bonds, First Series 

2 

2 151 000 00 

2,978 000 00 

30 

Depositary bonds Second Series 

Armed forces leave bonds 

Series 1043 

2 

64 000 00 

34 000 00 

30 

Apr 1,1948 

2H 

107 960 00 

578 026 00 

30 

Julyl 1943 

2)4 

236 975 00 

842 175 00 

30 

OOt 1 1043 

Series 1044 

SH 

360 400 00 

1 487 726 00 

30 

Jan 1 1944 

2)4 

305 700 00 

1 402 275 00 

30 

Apr 1,1944 

2)4 

207 900 00 

1 120 425 00 

30 

July 1,1944 

Oct 1 1944 

Series 1943 

2)4 

200 626 00 

1 152 400 00 

80 

2)4 

323 175 00 

1,602 325 00 

30 

Jan 1,1945 

2)4 

817 100 00 

3 128 976 00 

80 

Apr 1,1946 

2)4 

383 125 00 

2,841,075 00 

80 

July 1, 1945 

2)4 

730 225 00 

9 001 600 00 

30 

Footnc 

Oot 1,1945 
itesatend of table 

2)4 

2,744 175 00 

36,939,426 00 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
set unties, excluding special issues, July 1041 '- June 1948 1 — Continued 


• 

DlltO 

Issue 

Rato of 
interest i 

Amount issued 1 

Amount matured, 
or called or ro 
deemed prior to 
maturity 4 


Armed forces leave bonds— Continued 




1047 

soi us 19 ia 

Percent 



Nov 30 

Jail 1 1040 

IVi 

$0 651 825 00 

$118 023 160 no 

3U 

Apr 1 1946 

W 

6 384 075 00 

58 286 050 00 

10 

Inly 1, 104b 

m 

1 633 825 00 

20 737 82* 00 

30 

Oct 1 1946 

2 Vi 

1 671 475 00 

21 185 12.. 00 

10 

Unclassified Issues and ledemptions. 

2Y* 

‘ 937 075 00 

«IR1,847 000 00 


Treasury savings notos 




30 

Series C-1947 

1 07 


1 109 020 800 on 

10 

Series 0-1048 

1 07 | 


0 044 300 00 

30 

Sories C-1949 

1 07 


17 632 400 00 

10 

Berios C-1050 

1 07 

177 100 200 00 

35 20(> 300 00 

30 

Miscellaneous 



4 600 00 


Total November 


0,548 297 447 91 

7 290 276 778 11 


Certificates of Indebtedness, Series L-1047, 





redeemed in exchange for Treasury note" 





Serlos A-1949 



2 997 789 000 00 


Certificates of indebtedness, Scries L-1047 

u 


373 001 OOO 00 

1 

Treasury bonds of 1947 redeemed in ox 





change for Treasury notes Series A-194B 

2 


627 020 000 00 

1 

Ti eusnry notes Sei ies A-1040 

1W 

3 534 818,000 00 



firoasury bills 




4 

Issued Sept 4, 1B47 

Redeemed In exchange for series 





dated Dec 4 1947 

706 


873 790 000 00 


RodLomuble for cash 



428 440 000 00 

4 

Maturing Mar 4 1048 





Issued In exchange foi soiles dated 





Sept 4 1047 

944 

873 790 000 00 



Issued for cash 


327,316 OOO 00 


11 

Issued Sept 11 1047 





Redeemed In exchange for series 





dated Dec 11 1947 

780 


855 1 00 000 00 


Redeemable for cash 



447,730 009.00 

11 

MatuilngM-ir 11 1048 





Issued In exchange foi Bcrles dntod 





Sept 11 1047 

948 

855 100 000 00 



Issued for cash . 


349 888 000 00 


15 

Treasury bonds of 1947 

2 


74,043,000 00 

18 

Treasury bills 





Issued Sept 18, 1947 





Redeemed In exchange for souos 





dated Dee 18 1947 

802 


071 152 000 00 


Redeemable for cash 



831,167,000 00 

18 

Maturing Mar 18 1948 





Issued In exchange foi sories dated 





Sept 18, 1947 

049 

971 162 000 00 



Issued for cash . - - 


330 878 000 00 


26 

Issued Sept 26 1047 





Redeemed in exchango for sales 





dated Doe 20 1947 

808 


794 612 000 00 


Redeemable for oash _ 



ao7,ao7 ooo oo 

26 

Maturing Mar 26 1948 



t 


Issued In exchange for series dated 


k 



Sept 26 1947 

951 

794 512 000 00 



Issued for cash 


308 218 000 00 



United States savings bonds 




31 

Soiles C-1037 

2 90 

872 473 00 

# 120 008 454 50 

31 

Berios C-1938 

2 00 

1 942,344 50 

1 767 484 00 

31 

Sories D-1030 

2 90 

8 864 947 60 

2,279 180 00 

31 

Series D-1040 

2 90 

2, 078 563 75 

2,514 097 60 

31 

Series D-1041 

2 90 


1 257, 100 60 

31 

Series E-1941 

2 90 

5 023 729 75 

6,403 521 25 

31 

Series E-1942 

2 90 

10 208 030 20 

31 000 183 86 

31 

Seilcs E-1943 

2.90 

10 108 010 10 

50 471 127 01 

31 

Seites T-1944 

2 90 

20, 071 105 45 

70,422 800 00 

31 

Sorias E-1945 

2.90 

10 060,748 11 

62 141 013 35 

31 

Series E-1046 

2.00 

4 001 704 42 

39 951 009 37 

31 

Series E-1B47 

2 00 

823 937 725 on 

70 278 052 38 

81 

Series F-1941 

2 53 

1, 013 975 SO 

1 080 923 73 

81 

Sories r-1042 

2 63 

1 802,727 03 

3 052 442 02 

81 

Sories F-1043 

2 53 

677, 132 00 

3 463 748 45 

31 

Serlos F-1044 

2 63 

1,838,405 69 

3 330 347 66 


Footnotes at end of table 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947-June 1948 1 — Continued 






Amount matured, 

Cate 

Issue 

Rate of 
intei ost > 

Amount issued * 

or called or re 
deemed prior to 
maturity * 

1947 

United States savings bonds— Continued 

Percent 



Deo 31 

Sories F-1945 

2.53 

gl 570 034 36 

$2, 666 401 13 

31 

Series F-1040 

2 53 

215 373 15 

2 105 160 54 

31 

Series F-1647 

2 63 

20 841 582 00 

1 071 890 00 

31 

Series G-1941 

2 50 


3 236,800 00 

31 

Series G-1942 

2.68 


0 132 800 00 

31 

Sei los G-1943 

2 60 


0 001 800 00 

31 

Series G-1044 

2.50 


8 060 400 00 

31 

Series G-1Q45 

2 60 


7 380 900 00 

31 

Series G-1946 

2 SO 


9 387 300 00 

31 

Sories G-1947 

2 50 

134 116 800 00 

4 783 400 00 

31 

Unclassified sales and redemptions 


7 804 639 80 

4 14 202,718 02 

31 

Depositary bonds First Sories 

2 


1, 005 000 00 

31 

Depository bonds Second Series 

Armed foices loavo bonds 

2 

58, 000 00 

105,000 00 


Series 1943 




31 

Apr 1 1943 

244 

142, 550 00 

644650 00 

31 

July 1, 1943 

214 

180 376 00 

735 478 00 

31 

Oot 1.1943 

214 

266 800 00 

1 303 400 00 

Series 1944 


31 

Jan 1 1944 

21< 

246 700 00 

1 283 926 00 

31 

Apr 1 1944 

214 

210 650 00 

1 003 200 00 

31 

July 1 1944 

214 

242 225 00 

1 025 426 00 

31 

Oct 1,1944 

Sories 1948 

214 

232,200 00 

1 302,726 00 

31 

Jan 1 1948 

214 

381 680 00 

2.617 460 00 

31 

Apr 1,1948 

214 

208 880 00 

2,323 400 00 

31 

Julyl 1948 

214 

572 425 00 

7 228,200 00 

31 

Oot 1 1948 

214 

1 054 978 00 

28,761,400 00 


Sories 104U 


31 

Jan 1 1940 

2 14 

0 728 750 00 

96 762 075 00 

31 

Apr 1 1946 

214 

3 803 400 00 

47 086 478 00 

31 

July 1 104G 

2 H 

1 329 628 00 

17 140 276 00 

31 

Oot 1 1940 

21* 

1 300 075 00 

17 870 000 00 

31 

Unclassified Issues and redemptions 
Tioasury savings notes 

214 

« 2 010,028 00 

« 139 017 825 00 

31 

Series C-1047 

1 07 


1 226 080 100 00 

31 

Series C-1D48 , 

1 07 


70 931 100 00 

31 

Sories 0-1949 

1 07 


76 764,600 00 

31 

Sories 0-1960 

1 07 

367 848,900 00 

142,441 800 00 

31 

Miscellaneous 


2,500 00 


Total, Dooemb8r 


9,287 883 483 76 

10 121 733 842.73 

1943 
Tan 1 

Postal Savings bonds, 34th Serios . 

214 


800 600 00 

1 

Ceitlfloatos of indebtedness, Berios A-1948, 



ledeemed in exchange for certificates, 
Series A-1049 

Vi 


2, 801 011, 000 00 


Certificates of indebtedness, Series A-1948 

% 


642,286,000 00 

1 

Certificates of Indebtedness, Serios A-1949 
Treasury bills 

1W 

2,591,911,000 00 


3 

Issuod Oot 2, 1047 

Redeemed in exchange for series 





dated Jan 2, 1948 

Redeemable for cash 

817 


1 006 410,000 00 
294932 000 00 

2 

Maturing Apr 1, 1948 




Issued in exchange for series dated 
Oot 2 1947 

Issued for cash 

962 

1,000,416 000 00 
297,574,000 00 


8 

Issued Oct 9, 1947 



Redeemed in exchange for series 





dated Jan 8, 1948 

Redeemable for oash 

827 

- 

048,349 000 00 
666 406 000 00 

8 

Maturing Apr 8 1948 




Issued in exchange for series dated 
Oot 9 1947 

Issued for cash 

060 

648.349.000 00 

056.776.000 00 


18 

Issued Oot 18 1947 




Redeemed in exchange for sories 





dated Jan 16, 1948 

835 


003. 447. 000 00 


Redeemable for cash 


- — - 

601,314000 00 


Footnotes at end of table 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947- June 1948 1 — Continued 


Date 

Issue 

Bate of 
interest » 

Amount Issued » 

Amount matured 
or called or ro 
deemed prior to 
maturity 4 

1948 
Jan IS 

22 

22 

29 

29 

Treasury bills— Continued 

Maturing Apr IS, 1948 

Issued in exobange for series dated 
Oot 18,1947 

Issued for cash 

Issued Oot 23 1947 

Bedeemed in exchange for scries 
dated Jan 22, 1948 - 
Bedeemable for cash 

Maturing Apr 22 1948 

Issued in exchange for series dated 
Oct 23,1947 

Issued for cosh 

Issued Oot 30 1947 

Bedeemed in exchange for series 
dated Jan 29, 1948 

Bedeemable for cash 

Maturing Apr 29 1948 

Issued in exchange for series dated 
Oct 30,1947 

Issued for cash 

United States savings bonds 

Percent 

076 

865 

981 

873 

990 

$603, 447 000 00 
399,819,000 00 

632,910 000 00 
409 980,000 00 

671, 151 000 00 
430,313 000 00 

$532 910 000 00 
570 590 000 00 

671 151 000 00 
530,333 000 00 

31 

Bones 0-1938 

2.00 

2 836 608 00 

49,183 764 00 

31 

Series D-1939 . 

2 90 

4 790 329 60 

2 467, 038 00 

31 

Series D-1940 .. 

2.90 

7 533 210 75 

2 079 603 25 

31 

Series D-1941 - 

290 

1 937 187 25 

1 239 402. 25 

31 

Series r-1041 

2 90 

1 686 812 00 

6 017 350 00 

31 

Series E-1042 

2 90 

11 068 109 00 

27 047 728 75 

81 

Series E-1943 

2.00 

11 270 788 35 

40 032 724 62 

31 

Series F-1044 

2 90 

20 955 810 88 

63 471 068 83 

31 

Series E-1945 

2.00 

8, 062 302 86 

65,457 203 85 

31 

Scries 35-1948 

290 

8 086 655 87 

34 658 740 02 

31 

Series F-1947 

200 

283 460 780 67 

74 601 166 04 

31 

Series E-1048 

2 00 

159 140 182 60 

6 831 25 

31 

Series F-1941 

2 S3 

385 325 65 

568 438 15 

31 

Series P-1942 

2 63 

2 234 863 39 

3 137 672 76 

31 

Serios F-1943 

2 63 

1 282 789 18 

3 425 746 62 

31 

Series F-1944 

2 63 

2 477 793 80 

3 829 400 00 

31 

Senes F-1945 

2 63 

400 018 70 

2,925 375 80 

31 

Series F-1940 

263 

336,654 00 

1 009 181 30 

31 

Series F-1947 

2 63 

19 160 054 55 

1 111 190 70 

31 

Series F-194S 

2 63 

19 968 984 00 

_ 

31 

Series Q-1941 

2 60 

_ 

1 032, 000. 00 

31 

Series G-1942 

2 60 

1 100 00 

0,075 000 00 

31 

Series G-1943 

2 60 

9 600 00 

6, 730 800 00 

31 

Seiies G-1944 

2 60 


7 863 000 00 

31 

Series G-1946 

2 60 

1 200 00 

8 846 300 00 

31 

Series G-1B40 

2 60 

800 00 

9 414 500 00 

31 

Series CM 947 

2 60 

SB 065 100 00 

6 741 , 000 00 

31 

31 

Series G-1948 

Unclassified sales and redemptions 

2 60 

126 923 800 00 
76 453 300 31 

• 1 219 434 09 

31 

Depositary bonds, First Series 

Depositary bonds Second Series 

Armed forces leave bonds 

Series 1943 

2 

6 509 000 00 

6,896 000 00 

31 

2 

4 225,000 00 

158 OOO 00 

31 

Apr 1,1043 

2M 

94,625 00 

474 125 00 

31 

July 1 1043 

216 

113 400 00 

581 960 00 

31 

Oct 1 1943 

Serios 1944 

216 

173 276 00 

094,460 00 

31 

Jan 1 1944 

216 

120,425 00 

896 100 00 

31 

Apr 1, 1044 

216 

118 325 00 

748 160 00 

31 

July 1 104s 

216 

143 276 00 

794 850 00 

31 

Oot 1 1944 

Series 1945 

216 

163 500 00 

087 300 00 

31 

Jan 1, 1946 

216 

303 426 00 

1 863 626 00 

31 

Apr 1, 1945 

216 

201 200 00 

1 628,850 00 

31 

July 1 1945 

216 

441 376 00 

4 734 375 00 

31 

Oct 1, 1945 

Series 1946 

216 

1 337,400 00 

10,080 075 00 

31 

Jan 1, 1946 

216 

4, 144 326 00 

62 642 950 00 

31 

Apr 1,1946 

2W 

2, 881 260 00 

31 158 150 00 

31 

July 1, 1946 

216 

1 061 OeO 00 

12, 117 725 00 

31 

Oct 1,1946 


060 410 00 

16 388 175 00 

31 

Foot) 

Unclassified Issues and redemptions 
notes at end of table 

2 H 

« 000 275 00 

5 07 064 826 06 
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Table 27 — Issues, maturities, and redemptions of intei est-beanng public debt 
securities, excluding special issues, July 194?— June 1948 ! — Continued 


Data 


Issue 


1048 
Jan 31 
31 
31 
31 
31 


Treasury savings notes 
Su les G-1948 
Series C-1040 
Sei les 0-1930 
Serios C-1961 
Miscellaneous 


Tab 1 

1 

6 

S 

13 

13 

19 

19 


r 



26 


29 

29 

29 

29 

29 

29 

29 


29 

29 

29 


29 

29 


Total January 

Certificates of indebtedness Serios B-1948 
redeemed in exchange for eoi tlilcntcs, 
Senes 13-1949 

Certificates of indebtedness Senes B-1948 
Certificates of indebtedness, Series B-1910 
Treasury bills 

Issued Nov 0 1947 

Redeemed in exchange for serios 
dated Teb 3,1948 
Redeemable for cash 
Maturing May 0 , 1048 

Issued in exchange for series datod 
Nov 0 1947 
Issued for cash 
Issued Nov 13 1947 

Redeemed In exchango for series 
dated Teb 13 1018 
Redeemable for cash 
Maturing May 13 1948 

Issued in exchange foi serios datod 
Nov 13 1947 
Issuod for cash 
Issued Nov 20, 1047 

Redeemed in exchange fm series 
dated Feb 10 1018 
Redeemable for cash 
Maturing May 20 1048 

Issued In exchange foi series dated 
Nov 20 1947 
Issued for cash 
Issued Nov 28, 1047 

Redeemed in exchange for soiles 
datod Feb 20 1948 
Redeemable for cash 
Maturing May 27, 1948 

Issued in exchange for series dated 
Nov 28, 1047 _ 

Issued for cash 
United States savings bonds 
Series 0-1038 . 

Series D-1939 
Series D-1040 
Series D-1941 
Series E-1941 
Series E-1042 
Series E-1043 
Serios E-1D44 
Series E-1945 
Senes E-1940 
Serios E-1B47 
Series E-1B48 . 

Series F-1041 
Series F-1Q42 
Series T-1943 
Serios F-1944 
Series F-1945 
Series F-1046 
Sories F-1947 
Series F-1948 
Series G-1941 
Series G-1942 
Series G-1943 _ 

Series G-1944 
Series G-1945 _ 

Senos G-1946 . 


Footnotes at end of table 


Rate oi 
interest * 

Amount issued • 

Amount matured 
or called or ro 
deemed prior to 
maturity * 

Percent 

3 07 

1 07 

1 07 

1 07 

$43 406 G00 00 
09 700 200 00 

$ .0 405 600 00 
21 875 200 00 
52 413 050 00 

4 000 00 


0 227 48 i 309 27 

9 G(i7 311 872 79 

% 

IX 

2 188 813 000 00 

2 188 SH 000 00 
1 757 847 000 00 

805 


100 020 000 00 
841 2G3 000 00 

D00 

ion 020, nno on 
742 674,000 00 


012 


504 001 000 00 
639, 487, 000 00 

904 

604 003 000 00 
41b 137 000 00 


932 


oio 348 ono no 

472 061,000 00 

906 

630 348 000 00 
370 180, 000 00 


940 


732 487,000 00 
470 258 000 00 

907 

732 487 000 00 
378 702 000 00 


2 00 

2 90 

2 90 

2 90 

2 90 

2 00 

2 00 

2 00 

2 00 

2 90 

2 00 

2 00 

2 33 

2 33 

2 63 

2 33 

2 S3 

2 83 

2 33 

2 33 

2 80 

2 30 
2.60 

2 50 

2 30 
2.60 

1 312 096 00 

2 443 404 25 
2,684 928 75 

1 803 567 50 

1 131 567 00 

6, 828, 017 20 

8 006 731 33 
16 070, 271 48 

6 128 633 21 

3 104 100 60 
42 470 911 52 

340 018 715 00 
201 270 07 
1,111,807 33 
720 020 70 

1 171 411 23 
271 800 40 
225,331 60 
808 387 30 
42 410 800 00 

6 D00 00 
100 00 
10 900 00 

»40 670 003 00 

1 060 007 00 

2 200 102 76 

1 Oil, 022 60 
4 331 023 60 

23,893 037 80 
42 012, 480 20 
64 010 830 22 
46 087,823 00 
28, 840 418 53 
02 741 876 80 
100 400 26 
800 304 82 

2 943 367 28 
4,200,077 78 

3 046 830 21 
2,420,270 90 

1 800 808 04 
1,302 515 46 

4 614 00 
2,171 400 00 
0, 635, 800 00 

7 101 700 00 
7,794 700 00 

6 406 000 00 
8, 539, 900 00 
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Table 27 — Issues, maturities, and redemptions of intereal-beanng public debt 
securities, excluding special issues, July 1947-June 1948 1 — Continued 


Date 

Issue 

Rato of 
interest 8 

Amount Issued * 

Amount matured, 
or coiled or re 
doomed prior to 
maturity 4 

i 

1018 

United State s sat inga bonds— Continued 

Percent 



Feb 2(1 

bcrics 0-1917 

2 50 

$4 470 ion 90 

tO 588 700 00 

20 

Soritb G-1918 

2 50 

214 G4J 900 GO 

0 , 100 00 

29 

Unclassified sides and ledomntions 


« 45 m 005 (H> 

«21 480 327 60 

20 

Depositary bonds. First feeries 

2 

520 000 00 


29 

Depositary bonds Second Senes 

2 

22 000 00 

2 573 000 00 


Armed (eices leave bonds 





S or 1 Gb 1943 




29 

Apt 1 1943 

2(6 

45 650 00 

183 375 00 

20 

Tidy 1 1043 

2(4 

67 450 00 

2G2 650 00 

29 

Oct 1 1943 

2(4 

89,450 00 

402 076 00 


Series 1941 




20 

Jan 1,1914 

2(4 

81 175 00 

388 525 00 

29 

Apr 1 1944 

2(4 

77 876 00 

301 425 00 

29 

July 1 1944 

2(4 

76, 100 00 

305 650 00 

29 

Oct 1 1944 

2(4 

78,875 00 

309 026 00 


Series 1946 




2D 

Jan 1,1946 

2(4 

120,325 00 

814 475 00 

20 

Apr 1 1945 

2(4 

90 100 00 

667 160 00 

20 

July 1 1916 

2(4 

230 125 00 

1.004 200 00 

20 

Oct 1 1945 

2(4 

073 825 00 

7,673 325 0U 


Series 1916 




20 

Jan 1 2940 

2(6 

2 214 000 00 

27 713 375 00 

20 

Apr 1 1040 

2(4 

1 428 050 00 

13 183 12o 00 

29 

July 1 1046 

2(4 

566 000 on 

4 842 425 00 

20 

Oct 1 194G 

2(4 

828 220 00 

0,315 450 00 

20 

Und issdlcd issues and redemptions 

2(6 

ft 1 084 625 00 

•25,074 460 00 


Treasury savings notes 




29 

bertes C-1948 . 

1 07 


• 01 842 700 00 

20 

Series 0-1949 

1 07 


21 802 200 00 

29 

Series C-1D50 

1 07 

29 000 00 

102 878 850 00 

20 

Series 0-1951 

1 07 

111,093 000 00 

100 000 00 

20 

Miscellaneous 



43 OOQ 00 


Total, February 


0 980 072 094 43 

8 030 824 743 40 

Mat 1 

Certificates of indebtedness Series C-1048 





redeemed In exchange for certificates, 





Senes 0-1949 

% 


1 087 423 000 00 


Certificates of indebtedness Senes C-1948 

H 


454 308 000 00 

1 

Treasury bonds of 1948-50, dated Mar IB 





1941 redeemed in exchange for coitiilcates 





Series C-1919 

2 


898 90S 700 00 

1 

Treasury bonds of 1948-61 redoomed in ex 





change for certificates, Scries 0-1949 

244 


000,704 300 00 

1 

Certificates of indebtedness Series C-1940 

1(4 

3 553 150,000 00 



Treasury bills 




4 

Issued Deo. 4, 1947 





Redeemed in oxobange for series 





dated Mar 4 1948 

914 


045 201 OOQ 00 


Redeemable for cash 



555,904 000 00 

4 

Maturing June J 1948 





Issued in exchange for series dated 





Deo 4, 1947 

997 

645 201 000 00 



Issued for cash 


450,202,000 00 


ii 

Issued Doe 11, 1947 





Redeemed in exchange for sories 





dated Mar 11, 1048 

048 


607 562 000 00 


Redeemable for cash 



597,480 000 00 

11 

Maturing June 10 1948 





Issued in exchange for series dated 





Doc 11 1947 

997 

607 502 000 00 



Issued foi cash 


493,448,000 00 


16 

Treasury bonds of 1048-50 dated Mar 16, 





1041 

2 


216 300 200 00 

16 

Treasury bonds of 1948-51 

244 


260,731,560 00 


Tieasury bills 




18 

Issued Dec 18, 1047 





Redeemed In exchange for aeries 





dated Mar 18 1948 

949 


070 156 000 00 


Redeemable for cash 



031,874 000 00 

18 

Maturing Juna 17 1918 





Issued In exchange for series dated 





Deo 18 1947 

996 

670 150 000 00 



Issued for oash 


437,277 000 00 



Footnotes at end of table 
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Taste 27 — Issues, maturities and redemptions of mterest-beanng public debt 
securities, excluding special issues, July 1947— June 1948 1 — Continued 


Date 

Issue 

Rate of 
interest » 

Amount Issued s 

Amount matured, 
or oalled or ro 
deemed prior to 
maturity * 

1948 

Treasury bills— Continued 




Mar 26 

Issued Deo 26 1047 





Redeemed in oxchange for series 

Percent 




dated Mar 26, 1943 

961 


$538 428,000 00 


Redeemable for cash 



560 302,000 00 

25 

Maturing Juno 24 1043 





Issued in exchange for senes dated 





Dec 26 1047 

996 

$630 428 000 00 



Issued for cash 


472 220 000 00 



United States savings bends 




31 

Scries C-1938 

2 90 

1 434 373 75 

8 39 442,676 60 

31 

Series D-1B39 

2 00 

2 056 660 60 

2 176, 236 00 

31 

Series D-1940 

2 90 

3 872,413 60 

2 680 639 78 

31 

Series P-1941 

2 90 

549 204 50 

1 281 064 00 

31 

Series E-1941 

2 90 

1 080 462 76 

5 440 590 00 

31 

Series E-1942 

2.90 

7 363 622 10 

30 324 335 65 

31 

Series E-1943 

2 90 

20 020 692 70 

54 611 194.63 

31 

Series E-1044 

2 90 

7 928 704 37 

70 022,054.81 

31 

Series E-1945 

2,90 

6 800 004 82 

68 296 874 26 

31 

Series E-1046 

2 90 

3 000 151 60 

36 641 081 31 

31 

Series E-1947 

2 90 

12 449 309 80 

79 330,633 10 

31 

Series E-1048 

2 90 

392, 085 450 26 

8,482,486 00 

31 

Rories P-1941 

2.W 

200 460 90 

. 799 119 38 

31 

Sories F-1942 

2 63 

1 287 966 30 

2,738,104 87 

31 

Series F-1943 

2.63 

2, 340 071 64 

3,634 524 84 

31 

Sories F-1044 

2.63 

349 634 03 

3,712,062 70 

31 

Series P-1 946 

2.53 

229 005 21 

2 649 744 64 

31 

Serios F-1940 

2 63 

291 330 05 

1 797,879 79 

31 

Series T-IB47 

2 63 

148 031 35 

1. 723 040 75 

31 

Series F-1018 

2 63 

32 800 491 00 

29 600 00 

31 

Series Q-1041 

2.60 


2,236 600 00 

31 

Sories 0-1942 

2 60 


6,431 700 00 

31 

Series 0-1913 

2.60 


8 148 800 00 

31 

Sories 0-1044 

2.50 

3 700 (HI 

8 378 100 00 

31 

Series 0-1046 

2 60 

2 300 00 

0 760 200 00 

31 

Sories 0-1016 

2 60 

300 00 

9 808 600 no 

31 

Series 0-1947 

2.60 

260 700 00 

8,112 000 00 

31 

Sories 0-1048 

2.50 

186,612 800 00 

30 800 00 

31 

Unnlnsstflcd sales and redemptions 


8 33 861 237 48 

8 1 424 278 00 

31 

Depositary bonds First Berios 

2 

1, 686 000 00 

8 895 090 00 

31 

Depositary bonds, Second Serios 

2 

14 000 00 

192,000 00 


Armod forces loavo bonds 





Series 1943 




31 

Apr 1 1943 

2J4 

42, 300 00 

131 600 00 

31 

July 1, 1943 

214 

03,200 00 

202,700 no 

31 

Oet 1 1043 

2J4 

06 325.00 

289 975 00 


Series 1944 




31 

Jan 1 1944 

2J4 

59, 200 00 

269 300 on 

31 

Apr 1, 1944 

2M 

38,060 00 

227 280 00 

31 

Julvl 1944 

214 

60 160 00 

262, 075 00 

31 

Oot 1 1944. 

2M 

46 126 00 

305,526.00 


Sories 1945 




31 

Jan 1 1B46 

214 

87 426 00 

570,300 00 

31 

Apr 1, 1946 

2H 

68 125 00 

509 000 00 

81 

Julyl 1945 

2» 

126 150 00 

1 607,600 00 

31 

Odl 1 1945 

m 

340,050 00 

0, 193 676 00 


Series 1946 




31 

Jan 1, 1046 

2H 

1, 260 826 00 

20 743 076 00 

31 

Apr 1, 1940 

214 

706 126 00 

10,006 600 00 

31 

July 1, 1946 

214 

328,660 00 

3,678,876 00 

31 

Oot 1 1946 

2<4 

404 426.00 

4 600 525 00 

31 

Unclassified issues and redemptions 

214 

• 670, 975 00 

8 8, 692, 100 00 


Treasury savings notes 




31 

Sories 0-1948. 

1 07 


•96 722,000 00 

31 

Series 0-1049 

1 07 


60 801 000 00 

31 

Sories 0-1960 

1 07 

30 600 00 

163 620 200 00 

31 

Scries C-1951 

1 07 

120 164, 000 00 

35,745 700 00 

31 

Miscellaneous 



21,600 00 


Total, March 


8,645 298 446 75 

10 136, 488, 647 87 


Footnotes at end ot table 
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Table 27 — Issues, matunties, and redemptions of interesl-beanng public debt 
securities, excluding special issues, July 1941— June 1648 1 — Continued 






Amount matured, 

Date 

Issue 

Rate of 
interest * 

Amount issued 3 

or called or re 
doomod piior to 
maturity * 

1043 
Apr 1 

Certificates of Indebtedness Scries D-194B 




redoomod in exchange for certificates 
Series D-1949 

Percent 

U 


$1 054 8% 000 00 


1 

Certificates of indebtedness Series D-1048 

u 


26b 303 000 00 

1 

Certificates of indebtedness, Series D-1940 
Treasury bills 


$1 064 836 000 00 


1 

Issued Jan 2, 1948 





Redeemed in exchange for series 





dated Apr 1,1948 

952 


724 775 000 00 


Redeemable for cash 



670, 216, 000 00 

1 

Maturing July 1 1948 




Issued in exchange for series doted 





Jan 2 1948 

996 

724 776 000 00 



Issued for cash 


476,487,000 00 


8 

Issued Jan 8,1948 




Redeemed in exohange for series 





dated Apr 8,1948 

960 


634,990 000 00 


Redeemable for cash 



770, 128 000 00 

3 

Maturing July 8 1948 





Issued in exchange for series dated 
Jan 8, 1948 

Issued for cash 

907 

634 990 000 00 
670,471 000 00 

- 

18 

Issued Jan 15 1948 




Redeemed in exchange tor series 





dated Apr 18 1948 

970 


530 096 000 00 


Redeemable for cash 



473 171, 000 00 

15 

Maturing July 16 1948 





Issued in exchange for series dated 





Jan 15,1048 

908 

530 096 000 00 



Issued for cash 


470 492,000 00 


22 

Issued Jan 22 1948 




Redeemed in exchange for scries 





dated Apr 22, 1948 

981 


442 559 000 00 


Redeemable for cash . 



500 331 000 00 

22 

Maturing July 22, 1948 

Issued in exchange for series dated 





Jan 22, 1948 

007 

442 650 000 00 



Issued far cash 


569 017,000 00 


20 

Issued Jan 29, 1948 




Redeemed in exchange for series 





dated Apr 29 1948 

000 


479 332 000 00 


Redeemable for cash 



522 132 000 00 

20 

Maturing July 29 1948 





Issued in exchange for series dated 





Jan 29, 1948 

997 

479 332 000 00 



Issued for cash 


626,317,000 00 



United States savings bonds 



30 

Series C-1938 

2.00 

1 442 099 60 

• 31 614,297 00 

30 

Series D-1939 

2 90 

1 998, 688 00 

1, 862 605 50 

30 

Series D-1940 . 

2 60 

2 440 622 25 

2 368 588.00 

30 

Series D-1941 . 

2 90 

662 517 76 

1 186 660 60 

30 

Series E-1941 

2.90 

1 216 644 50 

5 013 803 50 

30 

Series E-1942 

2 01) 

7 602 384 91 

28 900 760 66 

30 

Scries E-1943 

2.00 

10 231 823 05 

62 618 181 17 

30 

Senes E-1944 

2.90 

7 070 807 83 

06 667 620 05 

30 

Series E-1945 

2.90 

6 763 150 13 

55 040 008. 02 

30 

Series E-1946 

2 60 

3,010 231 64 

33 388 235 54 

30 

Series E-1947 

2 90 

1 002, 162 47 

63 489 532 08 

30 

Series E-1948 

2 90 

336 233,379 75 

21,933 108.75 

30 

Series F-1941 

2 53 

308 792 40 

060 531 80 

80 

Series F-1942 

2 83 

1 095,500 26 

3 147 789 04 

30 

Series T-1943 

2 53 

2 221 298 92 

4 367 020 47 

30 

Series F-1944 

2 53 

270 730 81 

3 730 001 44 

30 

SaUos F-1945 

2 63 

290 002 25 

i 498 376 SB 

30 

Scries T-1949 

2 63 

226,460 06 

1,296 206 05 

30J 

Series F-I947 

2 53 

80 ISO 30 

1 438 328 15 

30 

Series F-1048 

2.63 

21,290 873 00 

5 020 00 

30 

Series Q-1941 

2 60 


2 380 000 00 

30 

Series Q-I942 

2 50 


5 8*58 000 00 

30 

Series 0-1943 

2 60 


7 998 200 00 

30 

Series 0-1944 

2.60 

8 600 00 

7 102 500 00 

30 

Series 0-1945 

2 60 

9 500 00 

0 523 900 00 

30 

Series 0-1946 

2 50 

] 

8 667 200 00 


Footnotes at end of table 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947- June 1948 1 — Continued 


Date 

Issue 

Rato of . 
interest 8 

Amount issuod < 

Amount matured 
or called or re 
doomed prior to 
maturity 4 

1048 

United States savings bonds— Continued 

Percent 



Apr 80 

Series 0-1947 

2 50 

r $1 213 400 on 

$7 098 900 00 

30 

Sorlos 0-1948 

2 SO 

] \ 7 027 (W0 00 

4 1 900 00 

JO 

Unclassified salt s and redemptions 


o 23 370 013 32 

10 074 1 ,7 31 

30 

Depositary bonds First Scries 

2 

70S 000 00 

l ofu ooo on 

30 

Depositary bonds Second Senes 

2 

to ooo no 

129 ooo no 


Armed forces leavo bonds 





Scries 1943 




30 

Apr 1 1043 

214 

32 000 00 

1 7fB 875 00 

30 

July 1 1943 

214 

43 27*5 00 

149 100 00 

30 

Oot 1 1943 

214 

48 950 00 

201 100 00 


Series 1044 




30 

Jan 1 1044 

214 

39 475 no 

103 200 00 

30 

Apr 1 1044 

2'4 

32 325 III) 

183 376 00 

30 

Tiily 1 1044 

IV 

40 375 00 

ion 050 on 

30 

Oot 1 1944 

214 

41 525 00 

217 025 00 


Scries 194 j 




30 

Jan 2 1945 

2W 

57 32. 00 

417 525 00 

30 

Apr 1 1945 

214 

48 200 00 

393 400 00 

30 

July 1 1945 

2!‘ 

87 460 00 

1 174 376 00 

30 

Oct 1 1945 

214 

240 iOO 00 

4 741 350 00 


Series 194(1 




30 

Jan 1 1940 

214 

840 750 00 

10 382 725 00 

30 

Apr 1 104(1 

214 

511 000 00 

7 804 600 00 

30 

Tilly 1 104G 

214 

245 175 00 

2 82-1 800 00 

30 

Oct 1 1049 

214 

334 225 00 

4 002 900 00 

30 

Unclassified issues and rodempl ions 

214 

» 373 800 00 

• 3 602 275 00 


Treasury savings notes 




30 

Series C-1048 

1 07 


•119 904 100 00 

ifl 

Serios C-1949 

1 07 


29 789 500 00 

10 

Series C-19,,9 

1 n7 


180 254 200 00 

30 

Series C-10ul 

1 07 

128 814 100 on 

0 58 , 090 on 

30 

Miscellaneous 



8 472 000 00 


Total, April 


7 120 238 482 00 

7 773 107 430 01 


Treasury bills 




May 6 

Issuod Fob 5 1M8 





Bcdcomod In exchange for sorlos 





dated May 0 1948 

900 

_ 

391 375 090 00 


Redeemable for cash 



611 819 000 00 

6 

Maturing Aug 8 1048 





Issued In exchange for scries dated 





Fob 5,1048 

90S 

301 375 009 00 



Issued for cash 


514,076,000 00 


IS 

Issued Feb 13 1948 





Redeemed In exchange for sorlos 





dated May 13 1948 

994 


467 890 000 00 


Redeemable for cash 



632 310, 000 00 

13 

Maturing Aug 12,1948 





Issued in exchange for series dated 





Feb 13 1948 

098 

467 800 000 00 



Issued for cash 


537 735 000 00 


20 

Issued Fob 19, 1048 





Redeemed In exchange for senes 





dated May 20 1948 

096 


518 002 000 00 


Redeemable tor cash _ 



481 620,000 00 

20 

Maturing Aug 10 1948 





Issued In exchange for series dated 





Fob 10,1048 

007 

510 002 009 00 



Issuod for cash 


484, 989 090 00 


27 

Issued Feb 26, 1948 





Redeemed In exchange for series 





datod May 27, 1948 

007 


680 714 000 00 


Redeemable lor cosh . 



610 476, 000 00 

27 

Maturing Aug 20 1948 





Issued In exchange for series dated 





Fob 26,1948 - 

007 

689 714 000 00 



Issued for oash 


6X8, 006 000 00 



United States savmgs bonds 




31 

Series C-1938_ 

2 90 

1 206 692 50 

<27 783,638 00 

31 

Series 0-1939 

2 90 

2 371 551 60 

2 126 975 00 

31 

Series D-1940 

2 90 

2 100 365 25 

2 481 248 60 

31 

Series D-1941 _ . . 

2 90 


1 202 402 26 

31 

Series E-1941 . 

2 90 

11,183 783 75 

6 149 178 26 


Footnotes at and of table 
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Table 27 — Issues, maturities, and redemptions of interest-beanng public debt 
securities, excluding special issues, July 1947- June 1948 1 — Continued 


Data 

Issue 

Rate of 
lntei est » 

Amount issued * 

Amount matured, 
or called or ro 
deemed prior to 
maturity 4 

1048 

May 

United States savings bonds— Continued 
Series E-1942 

Percent 

2,90 

$7 087 039 1 8 

$28, 613 349 78 

31 

Series E-1043 .. 

2.00 

8. 906 643 12 

51 614 152 90 

31 

Series E-1944 

2 90 

11 023,226 89 

63 867 678 G1 

31 

Series E-1945 

2 90 

16 678 152 87 

63 495 637 00 

81 

Series E-1040 

2 90 

2 997 140 00 

33 147,286 32 

31 | 

Series E-1047 

2 90 

3,435 273 82 

54,858 132 34 

31 

Series E-1948 

2 90 

298 086 910 00 

81, 724 201 31 

31 

Series r-1941 

2 63 

1 011 361 18 

836 100 47 

31 

Series T-1B42 

2 53 

1 112 043 20 

3 110 777 11 

31 

Series F-1943 

2.63 

677 915 16 

4,360 344 71 

31 

Series E-1B44 

2 63 

085 714 82 

3,974 937 25 

33 

Series F-1945 

2 53 

815 901 11 

2 740 482 17 

31 

Series F-1940 

2 53 

207 365 56 

1 020 308 18 

31 

Series F-1947 

2 63 

67 400 90 

1 041 218 36 

31 

Berios F-1848 

2 63 

16, 684, 032 00 

111 00 

31 

Series 0-1841 

2 60 


3 309 200 00 

31 

Series 0-1942 

2 50 


6 000 000 00 

31 

Series 0-1048 

2 50 

7 6,000 00 
6,200 00 

8 671 300 00 

31 

Series 0-1944 

2 60 

8 701 100 60 

31 

Senes 0-1945 

2 50 


8 506 460 00 

31 

Series 0-1946 

2 50 

700 00 

9 760 400 00 

31 

Series G-1047 

2 50 

30 100 00 

9 431 700 00 

31 

Series 0-1048 

2 50 

110 615 300 00 

76 600 00 

31 

Unclassified sales and redemptions 


4 864 902 88 

• 0 228 805 21 

31 

Depositary bonds First Scries 

2 

1 185 000 00 

4 645 000 00 

31 

Depositary bonds Second Series 

2 

137 000 00 

f 1 890 000 00 

31 

Armod forces leave bonds 

Series 1943 

July 1 1943 

214 

21 850 00 

95 025 00 

31 

Oct 1,1943 

2tf 

33 000 00 

140 375 00 

31 

Series 1944 

Jan 1 1044 

2 W 

25 476 00 

130 050 00 

31 

Apr 1, 1944 


19 625 00 

132 200 00 

31 

July 1,1944 

2W 

26 425 00 

132 650 00 

31 

Oct 1 1944 

2W 

21,050 00 

152 000 00 

31 

Series 1946 

Jan 1 1045 

214 

34 060 00 

281,200 00 

31 

Apr 1 1945 

214 

26, 060 00 

284 125 00 

31 

Julyl 1945 

an 

50 225 00 

802, 875. 00 

31 

Oot 1,1045 . 

Series 1940 

Jan 1 1046 

214 

145 600 00 

8,307 750 00 

31 

214 

501,860 00 

11 165 650 00 

31 

Apr 1,1946 

214 

313, 050 00 

6 605 060 00 

31 

July 1 1946 

2U 

146 275 00 

1 807 660 00 

31 

Oct 1,1940 

214 

203 200 00 

2,884 476 00 

31 

Unclassified issues and redemptions 

214 

• 77,860 00 

151 650 00 

31 

Treasury savings notes 

Series C-1948 

I 07 


« 234 790 800 00 

81 

Serioa 0-1949 

1 07 


12,413 800 00 

31 

Series 0-1950 

1 07 


38 403 100 00 

31 

Series 0-1961 

1 07 

141,904,300 00 

1 039 300 00 

31 

Miscellaneous 


- 

1 340 000 00 


Total, May 


4,669,028,232 58 

4 762 818,740 19 

June 1 

1 

Certificates of indebtedness. Series E-1948, 
redeemed in exchange for certificates 
Series E-1949 

Certificates of indebtedness, Series E-1948 

S 

- 

1, 617 762 000 00 
159,380 000 00 

1 

Treasury bonds of 1948, redeemed in ex 
change for certificates Series E-1949 

194 


2 083,855 000 00 

1 

Certificates of indebtedness, Series E-1949 

iH 

4,301,117,000 00 


3 

Treasury bills 

Issued Mar 4, 1948 

Redeemed in exchange for series 
dated June 3, 1948 

997 


030,225,000 00 


Redeemable for cash 

- 


471,178,000 00 

8 

Maturing Sept 2, 1948 

Issued in exchange for series dated 
Mar 4,1948 

997 

630, 225 000 00 


o 

3 

o 

£ 

Issued for cash _ 
tesat end of table 


470,182,000 00 

“ 


810292—49 84 
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Table 27 — Issues, maturities, and redemptions of mterest-beanng public debt 
securities, excluding special issues, July 1947-June 1948 1 — Continued 


Date 

Issue 

Rate of 
interest ! 

Amount issued > 

Amount matured, 
or called or re 
deemed prior to 
maturity * 

1048 
June 10 

10 

Troasury bills— Continued 

Issued Mar 11, 1013 

Redeemed in exchange (or senes 
dated June 10, 1048 

Redeemable for cash 

Maturing Sept 9, 1048 

Issuod in exchange for series dated 
Mar 11 1948 

Issued for cash 

Percent 

097 

093 

$506 261,000 00 
608 240 000 00 

$590 201 000 00 
604 740 000 00 

16 

17 

17 

24 

Treasury bonds of 1048 

Treasury bills 

Issued Mar 18, 1048 

Redeemed in exchange for series 
dated lune 17 1048 

Redeemable for aosh 

Maturing Sept 16 1048 

Issued in oxebange for series dated 
Mar 18,1048 

Issued for cash 

Issued Mar 25, 1048 

Redeemod in oxohange for serios 

1$4 

006 

908 

560 859 000 00 
643 772 000 00 

378 490 600 00 

559 859 000 00 
647 574 000 00 

24 

dated June 24, 1948 

Redeemable for cash 

Maturing Sept 23 1048 

Issued in exchange for series dated 
Mar 25 1648 

Issued for cash 

United States sayings bonds 

006 

008 

624 022 000 00 
481,973 000 00 

624 022 000 00 
484 032 000 00 

30 

Series C-1038 

2 90 

1 900 069 75 

• 30,291 046 60 

30 

Series D-1930 

2 00 

3 801 637 60 

2 118 802 50 

30 

Series D-1940 

2 00 

3,137 780 25 

2 742,218 50 

30 

SeriBs D-1041 

2 00 

1 241 482 00 

30 

Series E-1941 

2 00 

12,670 309 60 

5,630 689 60 

30 

Series r-1042 

2 00 

0 874 074 03 

29 601 700 88 

30 

Series E-1043 

2 00 

9 077 246 97 

53 042 347 71 

30 

Series 35-1944 

2 DO 

26 628 015 54 

60 037 608 70 

30 

Series E-1945 

2 00 

15 386,708 20 

56 267 613 02 

30 

Series E-1940 

2 00 

3,746 665 02 

33 910 604 84 

80 

Sories 35-1047 

2 00 

1 805 352 01 

63, 109, 899 10 

30 

Serios E-1948 

2 00 

331,678 313 78 

41 772 273 09 

30 

Series P-1B41 

2 53 

981 903 81 

1,200 221 55 

30 

Series F-1042 . 

2 63 

1,425 318 97 

3 031 165 84 

30 

Sories P-1943 

2 63 

613 407 40 

4 556,003 32 

30 

Sories P-1944 

2 63 

2 202 290 78 

4 104 612 23 

30 

Series P-1945 

2 63 

1 879 974 46 

3 000 256 37 

30 

Series P-1946 

2 63 

277,057 50 

2 363 349 44 

30 

Sories P-1947 

2 63 

74 721 25 

1 968 641 85 

80 

Series p-1948 

2 63 

19 057 616 00 

31 820 00 

30 

Series G-1941 

2 50 


3 602 300 00 

30 

Series 0-1042 

2 50 

400 00 

6 854 600 00 

30 

Serios G-1943 

2 50 

400 00 

8 358 700 00 

30 

Series G-1044 

2 60 

200 00 

8 766,200 00 

30 

Series G-1946 

2 60 

4,200 00 

8 248 800 00 

30 

Series G-1946 

2 50 

700 00 

11 429 GOO 00 

30 

Series G-1047 

2 60 

11 GOO 00 

10 031 000 00 

30 

Series G-1948 

2 60 

135 328 900 00 

26 700 00 

30 

Unclassified sales and redemptions 


10,386 001 26 

7,243 047 78 


footnotes at end of table. 
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Table 27 — Issues, maturities, and redemptions of interest-bearing public debt 
securities, excluding special issues, July 1947-June 1948 1 — Continued 


Date 

Issue 

Rate of 
interest 1 

Amount issued * 

Amount matured, 
or called or re 
deemed prior to 
maturity * 

1948 


Percent 



June 30 

Depositary bonds First Sorles 

2 

$1 494 000 00 

$266 000 00 

30 

Depositary bonds Second Series 

2 

67,000 00 

33,000 00 


Armed foi cos leave bonds 





Series 1943 




30 

July 1,1943 

2H 

10 726 00 

117 176 00 

30 

Oct 1 1943 

2)4 

26,976 00 

162 300 00 


Scries 1044 




30 

Jan 1 1944 

2)4 

20 925 00 

142 300 00 

30 

Apr 1 1044 

2)4 

17 876 00 

136 125 00 

30 

July 1 1944 

2)4 

19,660 00 

143 760 00 

30 

Oct 1 1044 

2)4 

17,160 00 

170 476 00 


Scries 1946 




30 

Jan 1 1046 

2)4 

31 300 00 

328 276 00 

30 

Api 1 1946 

2)4 

24 460 00 

295 800 00 

30 

July 1 1946 

2)4 

42 400 00 

917 850 00 

30 

Oct 1,1946 

2)4 

181 475 00 

3,737 076 00 


Series 1940 




30 

Jan 1 1946 

2)4 

411 826 00 

12 642 826 00 

30 

Api 1 1946 

2)4 

261 360 00 

6, 174 526 00 

30 

July 1 1046 

2)4 

110 800 00 

2 188 850 00 

30 

Oct 1,1040 

2)4 

178 076 00 

3,572 100 00 

30 

Unclassified issues and redemptions 

2)4 

62,800 00 

' 4 763 026 00 


Treasury sox Ings notes 




10 

Series 0-1948 

1 07 


» 303 071 BOO 00 

30 

Series C-1049 

1 07 

_ 

42 673 700 00 

30 

Seiies C-1060 

1 07 


132 595 500 00 

30 

Series C-1951 

1 07 

183,392,000 00 

62 278 600 00 

30 

Miscellaneous 

- 

- 

828 000 00 


Total June . 

— 

9,393 624 747 87 

10 176 241 060 25 


Total fiscal year 1048 

s 

09 194,799,900 47 

107 088 768,560 10 


i On basis of dally Tiousury statements, supplemented by Bpodal statements on public debt Issues, 
redemptions and exchanges by Bureau of the Public Debt , 

» For Treasury bills average ratea on bank discount basis are shown, for united States savings bonds, 
approximate yield to maturity Is shown . . 

■ Tor United States savings bonds of Series 0 to F not currently on sale, amounts represent accrued 
discount plus Issue price of bonds In adjustment cases, for Series E and F currently on sale amounts repre- 
sent issue price plus accrued discount, and for Series U amounts represent Issue price at par 
i For United States savings bonds of Series C to F amounts represent ourront redemption value (Issue 
price plus accrued discount) and for 8erics G, amounts represent redemption value at par 
» Includes securities of certain Issue months whioh have matured 

• Deduct Represents excess of amounts transferred from unclassified sales and redemptions to sales 
and redemptions of a designated seriOB o vor amounts received as unclassified sales and redemptions 
i Deduot 
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Table 28 — Public debt increases and decreases, and balances in general fund, fiscal 

years 1918-48 


(In millions of dollars On basis of daily Treasury statements seep 363] 


Fiscal year 

Public debt 
outstanding 
at end of 
year 

Increase or 
decrease (— ) 
In publlo 
debt during 
year 

Analysis of Increase or decrease In public 
debt 

General fund 
balance at 
end of year 

Due to ex 
cess ol expen 
dituros (+) 
or receipts 
(-) 

Resulting In 
crease (+) or 
decrease (— ) 
In general 
fund balance 

Decreases due 
to statutory 
debt retire- 
ments 

1915 



1,191 4 

1 

1 

_ 



158 1 

1918 



1,225 1 

33 8 



-48 5 

+82 3 


240 4 

1917 




1,750 5 



+853 4 

+897 1 


1 137 5 

1918 




9 479 6 



+447 6 

1 1 

1,585 0 





13 029 3 


—838 8 

8 0 

1,251 7 

1920 




-1 ( 186 2 



-212 5 

-894 0 

78 7 

307 7 

1921 



23 977 5 

-321 B 




+192 0 

427 1 

649 7 

1922 



22,963 4 

-1,014 1 



-313 8 

-277 6 

422 7 

272.1 

1623 



22, 349 7 

-013 7 



EMM 

+08 8 

402 9 

370 9 

1924 



21, 250 8 

-1 098 9 



-505 4 

-185 a 

438 0 

235 4 

1925 



20 616 2 

-734 6 



E25H 

-17 6 

466 5 

217 8 

1920 




-873 0 



-877 8 

-7 8 

487 4 

210 0 

1927 



18, 511 9 

-1,131 3 




+24 1 

510 6 

234 1 

192R 




-007 6 




4-31 6 

M0 3 

265 5 

1929 



■Mil 

-073 2 



-184 8 

4-61 2 

649 6 

326 7 

1030 




-745 8 



-133 8 

-8.1 

663 0 

318 6 

1631 



16,801 3 

610.0 



CEZH 

+153.3 

440 1 

471 9 

IR5J 



19 487 0 

2,685 7 



•8 163 1 

-64 7 

412 6 

417 2 

1933 



22 538 7 

3,051 7 



-3 008 3 

+445 0 

461 0 

802 2 

1634 



27 053 1 

4 514 a 


- 

-3, 154 6 

+1,710 7 

359 9 

2 681 9 

1935 



28 700 9 

1 047 8 


- 

■2,001 9 

-740 6 

673 6 

1 841 3 

1936 



38 778 6 

6,077 7 


- 

-4 040 7 

+840 2 

403 2 

2 681 5 

1937 



36 424 6 

2 640 1 


+2, 878 1 

-128 0 

104 0 

2 553 5 

1038 



37 164 7 

740 1 


+1 143 1 

-837 0 

06 5 

2 215 0 

|MJ 



40 439 5 

3 274 8 


+2, 710 7 

+022 3 

68 2 

2 838 2 

1 



42,957 5 

2,528 0 



-3 604 7 

-947 6 

129 2 

1,890 7 

1941 



48,961 4 

5,993 9 



r5 316 7 

+742 4 

64 8 

2 633 2 

■m 



72i 422 4 

23 401 0 



23 197 8 

4-358 O 

94 7 

2,991 1 

1943 



136, 606 1 

64 273 6 

- 

- 

57 761 7 

+6 615 4 

3 6 

9 606 6 

1944 



201,003 4 

64 807 3 

J 

- 

S3, 045 3 

+10,652 0 


20 168 6 

1945 



258 682.2 

57 678 8 

■ 

- 

S3 149 0 

+4 520 2 

W 

24 097 7 

1946 



209, 422. 1 

10,789 9 


- 

21, 199 8 

-10,459 8 

(*) 

14 237 9 

1047 



258,286 4 

-11 135. 7 




-10 020 7 


S S08 X 



- 

252,292 2 

-5,094 1 



+1 023 0 

1 on 0 

4 032 0 


Total 



+255,424 7 

+4,773 0 

-9,097 7 



SUMMARY 03? CHANGES IN THE PUBLIC DEBT, FISCAL YEARS 1910-48 


[In millions of dollars] 

Increase In debt on account of— 

Excess of expenditures In certain years 205, 745 1 

Net increase w general fund balance - . 4, 773 9 

270 519 0 

Decrease In debt on account of— 

Statutory debt retirements . - 8 007 7 

Retirements from surplus receipts in certain years . 10 320 6 

19 418 3 


Net increase In debt since June 30, 1910 251, 100 8 


Public debt 

As of Juno 30,1915 . 11914 

As of June 30, 1643 - 252, 292 2 


Net morease, as above . - - 251 100 8 

Note —Figures are rounded and will not necessarily add to totals 
'Less than $50 000 

1 During 1948 statutory debt retirements were not included In budget expenditures in the dally Treasury 
statement Sucb expenditures have been iuoluded In this table for comparable purposes 
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Table 29 — Statutory debt retirements, fiscal years 1918-48 


[In thousands of dollars On basis of par amounts and of daily Treasury statements through 1047, and on 
basis of Public Debt accounts for 1048 scop 303] 


riscal 

year 

Cumu 

latlvo 

sinking 

fund 

Repay 
ments of 
foreign 
debt 

Bonds 
and notes 
received 
for estate 
taxes 

Bonds 
received 
for loans 
from 
Public 
Works 
Admin 
istratloc 

Pran 
chisc tsx 
receipts 

I edoral 
Reserve 
Banks 

Pay 
ments 
from net 
earnings 
rcdnral 
inter 
mediate 
credit 
hanks 1 

Com 

modity 

Credit 

Corpora- 

tion 

capital 

repay 

ments 

Miscel 

laneous 

gifts 

forfel 

tures 

etc 

Total 

1918 





1 134 




1,134 

in ii 



93 






8 016 



KHikJ 

3 141 


2 922 



13 

78 746 

1021 


73 039 

26 349 


■ \1 



>5 010 

427 123 

1022 

If i' 1 

64,838 

21 086 


60 333 



393 

422 606 

1023 

B •:l‘ 1 


6 600 


1(1, 81 6 

__ 


566 


1924 

296 087 

tlLJ 

8 897 


3.635 



93 


1026 


169, 179 

47 


114 

680 


208 

466, 638 

1020 

317 002 




69 

609 


63 

487 376 

1027 _ 

833 628 




818 

414 


E 678 


1028 

354 741 

181 804 

2 


260 

!i^wuT*a 


3 000 


1020 


170 213 

20 



266 


160 


1930 

■i&filwl 

160 926 

73 


4,283 

172 


61 

663 884 

1031 . 


48, 248 



18 

74 


85 

KHDCta 

1032 

412 666 


1 



21 


63 

412,030 

1933 


33 887 




- 


21 


1034 

369,492 

367 






16 

KEntgi 

1036 



1 





666 

673 668 

1936 

403 238 







1 


1037 

■KIHl 

142 

_ 





14 

■EpEa 

1938 

65, 116 







130 

66 466 


48 618 

120 


8 096 


jHlTiTl 


12 

68 246 


128 349 



134 


686 


16 

120 184 

1041 . 

37 011 



1 321 


548 

26 364 

16 


1042 . 

76 342 



008 


316 

18 303 

6 

94 722 

1943 

3 460 







4 

iBU 

1044 

-1 







8 

2 

1946 - 

_ 



_ 



_ 

2 

2 

1946 

_ _ 





_ 

_ _ 

„ 4 

4 

1947 . . 



_ 




_ 

C») 


1948 . 

746 630 

- 


8 028 


1 634 

46 600 



Total . 

HS 

1 679,606 

00,278 

18 248 

149 809 

7 180 



9,097,711 


Note — Tiguros are rounded and will not necessarily add to totals 

1 Act of Mar 4, 1023 (42 Stat 1468, seo 200(b)) roQulring dll ision of net earnings was amended by act of 
May 10, 1932 (47 Stat 169 sec 3) AotofAug 10, 1837 (60 Btat 716, sec SO) provides for franchise tax 
i Includes $4 842 006 46 written off the debt D eo 31 1920, on account of fractional ourrenoy estimated to 
have been lost or destroyed In circulation 

< Beginning with 1947, bonds acquired through gifts, forfeitures, and estate taxes are redeemed prior to 
maturity from regular public debt receipts 
i Represents payments from net earnings, War Damage Corporation 
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Table 30 — Cumulative sinking fund, fiscal years 1921-48 


[In millions of dollars On basis of Fublio Debt accounts, see p 393] 


Fiscal year 

Appropria 

tlons 

Available for 
expenditure 
during year f 

Debt retired > 

For amount 

Cost (princi 
pal) 

1921 

266 2 

266 2 

261 3 


1022 

273 1 

274 6 

278 9 



284 1 

284 2 

284 0 


1924 




294 9 

1925 

300 7 

i 1 1 


306 7 

1926 

321 2 

321 2 

317 1 

321 2 

1027 

330 9 

336 9 

333 5 

336 9 

1928 

386 1 

366 1 

364 7 

355 1 

2929 

370 2 



370 2 

1030 

382 0 

382 9 

388 4 

382 9 

1931 

392.2 

382 2 

391 7 

392 2 



410 9 

412 6 

410 9 

1933 

425 8 

426 6 

426 7 

426 6 

1934 

438 6 

438 6 

369 5 

359 2 

1835 

493 8 

673 2 

573 0 

673 0 

1036 

653 0 

553 2 


403 3 

1937 

672 8 

722. 7 

103 7 

103 7 

1938 

577 6 


66 2 

65 2 

1939 


1 712 2 

48 6 

48 6 

1940 

682 0 

2 246 0 

128 3 

128 3 

1041 

585 8 


37 0 

37 0 

1942 


3,253 1 

76 i 

76 3 

1943 

587 8 


3 4 

3 4 

1044 

687 0 

4 349 7 



1046 

687 0 

4 937 4 



1946 

687 6 

5 525 0 



1947 

687 0 

I’m! II' 



1948 

603 6 

6 716 0 

740 0 

740 6 

Total 

12 023 0 


6 061 3 

6 953 6 

Doduot cumulative expenditures 

0 063 0 




Unexpended balance 

6 060 4 





Nora —Figures are rounded and will not necessarily add to totals 


1 Amount available each year indudes unexpended balance brought forward from prior year 
> Net discount on debt retired through June 80, 1048, Is $7 7 million. 


Table 31 — Transactions on account of the cumulative sinking fund, fiscal year 1948 
[On basis of Fublio Debt accounts, see p 393] 


Unexpended balance July 1, 1B47 
Appropriation for 1948 
Inftial credit 
(a) Under the 


Loan Act (2)4% of the agL 

. _ . .. and Viotory notes outstanding on 

Julyl 1990 less an amount equal to the par amount of any 
obligation oftorelgn governments hold by the United States 

(M Under t?e ^Emergency Relief and Construction Act of 1932 
<214% of the aggregate amount of expenditures from appro 
priations made or authorised under this act) 

(c) Under the National Industrial Recovery Act (2)4% of the 
aggregate amount of expenditures Irom appropriations 
made or authorized under this act) 


$263,404,864 87 
7 860 606 83 
80 166,843 39 


$6,112,671,481 14 


Total initial credit 

Secondary credit (the interest which would have been payable during 
the fiscal year for which the appropriation is made on tho bonds and 
notes purchased, redeemed, or paid out of the sinking fund during 
suoh year or in previous years) 


Total ^ystl&blo 1048 

Securities retired In 1948 4)4% Treasury bonds of 1947-62 
Unexpended balance June 30 1948 


341 422,316 09 


262,027,693 23 

— - 603,460,008 32 


— 6,710 021,489 46 
746,636,800 00 


6,969,386,689 46 















Iabke 32 — Transactions relating to Treasury holdings of obligations issued by corporations and certain other business-type activities of the 

Government, fiscal year 1948 


TABUSS 











United States savings bonds and Treasury savings notes 
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Table 34 — Sales and redemptions of Senes E, F, and 6 savings bonds, by senes, fiscal years 194-1- 48 and monthly 1948 

[Dollars in millions] 


TABLES 


521 


1 1 

1 1 

$ £ 

Pi 

redemptions 
as percent of 
cumulative 
sales plus ac 
crued discount 


30 70 
01 

1 61 
6 22 
11 88 
18 70 
29 34 

35 57 
39 70 

36 01 
36 41 

36 84 

37 23 
37 54 

37 90 

38 11 
38.28 

38 62 

39 02 
39 35 
39 70 

2 M 

4 I 

1 I 
a I 

each month 
as percent of 
amount out- 
standing end 
of month 


1 15 

1 02 

1 10 

1 02 
88 

1 06 
99 
77 

1 08 

1 10 

1 00 

1 10 

si 

1 

It© 

111 


KHoo(oooHNOcoiono)oit>ociot)ioeiQ{i» 

g3i£g§Igg§igig£g£3§33 

”5 <n w c3eoS"e3co« 


Accrued 
discount 1 


i> ( toe* tji o> o> oo w oo oo «a m eo «-i o o» 

g 1 ' s aggss oi Ss“ria o sS;3SS3 

1 

1 

I 

M 

Hi 

M 

tn 

I 

i-4 ©©b-iOQ0©©t-00’«Jl'**-l<NC0C0t«.©’«# et 

8 *l*8M8SftiiBSR8B88g 


Total 


t- ocooio>t^©oo^©N©eO»oo»eo©©0'd* 

s ssa^asss^sss&sgsssss 

oo^ 35 © oo © & id w co ^ eo w co « s» oo w co w 

gJL- ofco «5 rfi CO 

<*■ 

Sales pins 
accrued dis 
count 


OH«l'c| , HHSlDNOmO)OIOOONON>OWN 

58§Rg3SBSg8g3SSi&3gg§ 

C2 mcqh 

Accrued 

discount 


O »0*H^*’aQoOeOH©©N^IOO>«HOOO©i«0&«5 

tf 


N 

Ft 

! 

CO 


»§lg«g»is§§13 

g ’’•as' 6 ^ 

Fiscal year or month 

■ 

i I ♦ i 

iiii « 

i it i 

. , , ‘ ■ 1 

„ i i i i i 

og iii i i i i i 

S 1 l li l ll 

0 1 III 1 

H II 1 

cTS ! i 1 i 1 i i i 

«« j . 

2J 2 i i iii 

££ 1 , * • 1 * i 1 i , 

Hr] 1 1 1 III 1 1 

•ti'S, i i i i i « i i ii i 

SySP i i 1 i i ii i 

III!!!.: illlllflllll 

issiHiisii i 



Table 34 — Sales and redemptions of Series E, F, and G savings bonds, by series, fiscal years 1941-48 and monthly 1948 — Con 

[Dollars in millions] 
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Table 35 — Sales of Senes E, F, and 6 savings bonds, by denominations, fiscal 
years 1941-48 and monthly 1948 
[On basis of daily Tieasuiy statements and reports of sales] 



Total all 








Fisoal year or month 

donom 

•nations 

$10 > 

$25 

$50 

$100 

[$200 3 

$500 

$1000 


Sorias E sales in millions of dollars at issue price 
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^able 35 — Sales of Series E, F, and G savings bonds, by denominations, fiscal 
years 1941-48 and monthly 1948 — Continued 


riscal year oi month 

Total all 

denoini 

nations 

$25 « 

$100 

$500 

$1 000 

$5 000 

$10 000 



Sorlos F sales 

m thousands of pieces 



1941 

44 



12 


6 


18 

3 

5 

1942 

627 

72 


265 


74 

167 

25 

23 

1943 

1 032 

216 


335 


110 

284 

46 

42 

1044 

1 130 



336 


111 

288 

44 

48 

1945 

966 

291 


270 


88 


34 

44 

1946 

489 

126 


133 


46 

137 

21 

27 

1947 

317 

43 


79 


81 

120 

10 

24 

1948 

200 

31 




28 


97 

16 

21 

1947— July 

24 

3 


o 


3 


10 



2 

August 

18 

2 


4 


2 


7 



1 

September 

20 

2 


5 


2 


8 


■ 

1 

October 

22 

3 


6 


2 


n 



1 

Novombei 

17 

2 


5 


2 


7 



1 

December 

25 

3 


7 


3 


0 


■ 

1 

1948— January 

31 

3 


7 


3 


12 


j 

3 

February 

25 

2 


6 


3 


9 

2 

s 

March 

24 

3 


6 


3 


El 


a 

2 

April 

20 

3 


0 


2 


kj 


1 

i 

May 

15 

2 


4 


2 


n 


1 

1 

June 

19 

3 


6 


2 


8 



- X 


Total all 


1 










dcnoml 




$1,000 



$10,000 


nations 


1 










Series O sales, In millions of dollars at issue price 

1941 

394 6 

4 

8 

11 2 


82 4 


71 8 


224 3 

1942 

2 032 1 

60 

9 

113 0 


578 1 


406 2 


883 8 

1943 

2 769 6 

81 

5 

188 7 




526 3 


1 157 3 

1944 

2 876 0 

108 

8 

249 6 




620 7 



1946 . 

2 058 3 

88 

6 

221 0 


844 7 


467 0 



1946 

2 406 4 

61 

fl 

162 6 


FEU 


478. 0 


■ksxi 

1047 

2 660 8 

38 

7 

167 0 


840 4 


640 2 


975.4 

1948 

1,907 4 

31 

8 

126 4 


060 1 


403 6 



1947— July 

192 0 

3 

2 

13 6 


71 2 


46 2 


68 0 

August 

144 4 

2 

7 

Hill 


54 4 


33 4 


43 6 

September 

142 2 

2 

8 

Til 


66 0 


32.8 



October 

181 8 

2 

8 

11 5 


61 2 


38 7 


47 6 

November 

131 2 

2 

3 


XI 


47 9 


30 0 


41 e 

December 

137 1 

2 

0 



51 6 


29 7 


438 

1948— January 

247 7 

3 

2 

13 2 


69 4 


42 4 


119 6 

Februaiy 

200 7 

2 

6 

10 6 


64 6 


35 1 


97 9 

March 

174 7 

2,7 

10 7 


68 4 


36 8 


68 1 

April 

128 4 

2 3 


XI 


42 7 


26 0 


47 9 

May 

110 0 

2 2 


8 1 


40 1 


23 2 


38 4 

Juno 

136 3 

24 


9 2 


46 8 


28 2 


60 8 



Sorlos G sales 

in thousands of pieces 



1041 

190 

48 


22 


82 


14 


22 

1942 

1,483 



22b 


678 


81 


88 

1943 

2 219 

815 


877 


KAJ 


106 


116 

1944 

2 739 

1,088 


499 


942 


104 


■ •■q 

1045 

2 371 

886 


444 


846 


94 



1046 

1 833 

610 


825 


■43 




97 

1947 

1 766 

887 


814 


849 


108 


08 

1948 

1 370 

318 


261 


■zza 


81 


70 

1947— July 

146 

32 


27 


71 


9 


6 

August 

113 

27 


21 


64 


7 


4 

September 

114 


£1 


21 


55 


7 


4 

Ootobor 

126 

28 


23 


61 


8 


6 

November 

69 

23 


18 


48 


6 


4 

December 


! 

0 


fcjl 


52 


6 


4 

1948— January 

148 

32 


26 


69 


8 


12 

February 

118 

26 


21 


66 


7 


10 

March 

119 

27 


21 


56 


7 


7 

April 

98 

23 


17 


43 


6 


C 

May 

86 

22 


16 


40 


6 


4 

June 

99 

24 


18 


46 


6 


6 


Note —Figures are rounded and will not necessarily add to totals Details of amounts of sales by months 
beginning May 1041 will be found In the 1B48 annual report, p 611, and In corresponding tables In suoseauent 
reports * Less than $60 000 


‘ Sale of $10 denomination Series E bonds was authorized beginning Tune 1944 for sale to armed forces only 
> Sale of $200 denomination Series E bonds began in October 1946 
1 Sale of $26 denomination Series F bonds was authorized in December 1941 
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Table 36 — Redemptions of Senes E, F, and G savings bonds, by denominations, 
fiscal years 1941-48 &nd monthly 1948 


[On basts of Public Dobt accounts, see p 303] 


Fiscal year ormonth 

Total all 
donomlna 
tlons 



$60 

$100 

$200 

$600 



Series E redemptions bt thousands of pieces 

1941 

(*) 



(*) 


(*) 


(*) 



(*) 


(*) 

1042 

952 


577 

140 


177 



30 

27 

1043 

26 760 


22 074 

2 330 

1 132 



115 

90 

1944 

78 280 


fiu 050 

8,221 

3 660 



321 

235 

1043 

136 231 

1,317 

100 870 

16 701 

7 310 



691 

1 

428 

1940 

101 788 

K wZVM 

144 126 

26 186 

13 143 


77 

1 137 

874 

1947 

123 538 



17 847 


: 

Ea 

1 104 

890 

1048 

92,078 

2,017 


14, 102 

9 262 


ri 

■Wl 

993 

1947— July 

8 376 

216 


1 240 


779 


18 

86 

73 

August 

8 127 


5 730 

1 237 


778 


19 

8 

1 

73 

September 

7 411 

180 

ifSM 1 II 

1 111 


714 


17 

80 

69 

October 

8 684 



1 316 


867 


20 

9 

1 

86 

November 

6 784 

148 

4 736 

1 060 


881 


17 

81 

72 

December 

8 236 

181 

6 820 

1 240 


E31 


E31 

91 

81 

1948— January 

7 786 

187 

5,444 

1,180 


772 


20 


85 

February 

6 125 

131 

4 218 

963 


mm 


18 

81 

75 

March 

7 813 

166 


1 210 


830 


23 

104 

97 

April 

7 878 

149 

5 472 

1,221 


818 


24 

102 

93 

May 

7 390 

129 


1, 157 


788 


23 

0 


93 

Juno 

7 Ml 

130 


1, 181 


807 


24 

102 

96 



Total all 












Fiscal yoar or month 

denomina 

$26 


$100 

$600 

$1 000 

$6 000 


$10 000 




turns 














Scries F redemptions, in thousands of pieces 

1941 



*) 



(*) 



C 



P 


p 

1942 



2 

(*) 


1 


t*) 


i 


(* 



1043 



19 

2 


7 


2 


6 


i 


1 

1044 



09 

u 


22 


7 


21 


4 


3 

1046 



123 

27 


38 


13 


36 


0 


6 

1040 



230 

50 


72 


23 


60 


9 


7 

1947 



272 

61 


84 


20 


76 


12 


u 

1048 



306 

70 


04 


31 


80 


12 


10 

1947— July 

_ 


26 

6 


8 


3 


7 


1 


1 

August 



30 

10 


0 


3 


7 


1 


1 

September 



26 

7 


8 


3 


6 


1 


1 

October 



22 

5 


7 


2 


6 


1 


1 

November 



26 

7 


0 


3 


6 


1 


1 

December 



27 

7 


8 


3 


7 


1 


1 

1948— January 



22 

6 


7 


2 


5 


1 


1 

February 



25 

6 


8 


2 


6 


1 


1 

Maroh 



23 

6 


7 


3 


0 


1 


1 

April 



23 

5 


7 


3 


6 


1 


1 

May 



28 

7 


8 


3 


8 


1 


1 

Junes 



29 

7 


0 


3 


9 


1 


] 


Footnotes at end of table 
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# 

Table 36 — Redemptions of Senes E, F, and G savings bonds, by denominations, 
fiscal years 1941-48 and monthly 1948 — Continued 


Fiscal year or month 

Total all 
denomina- 
tions 

$100 

$500 

$1,000 


$10 000 


Series G redemptions, In thousands of pieces 

1941 

*) 

(*) 

(*) 

(*) 

n 

’) 

1942 

7 

2 

1 

3 

(* 

1 

1943 

41 

16 

6 

16 

2 

2 

1944 

117 

47 

19 

40 

6 

5 

1945 

218 

00 

38 

73 

9 

7 

1946 

371 

155 

65 

126 

15 

10 

1947 

474 

188 

86 

1G7 

20 

14 

1948 

653 

108 

102 

212 

24 

10 

1947 — July 

40 

17 

9 

17 

2 

2 

August 

42 

10 

8 

10 

2 

1 

Septembei 

44 

10 

8 

17 

2 

1 

October 

41 

16 

7 

15 

2 

1 

November 

45 

1C 

8 

17 

2 

1 

December 

47 

17 

9 

18 

2 

i 

1948— January 

43 

15 

8 

17 

2 

1 

February 

43 

15 

8 

17 

2 

1 

March 

48 

17 

9 

18 

2 

1 

April 

44 

16 

8 

18 

2 

1 

May 

64 

19 

10 

21 

2 

2 

June 

55 

19 

10 

21 

2 

2 


Note —Figures aio rounded and will not neocssmlly add to totals 
'Less than 500 pieces 
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Table 37 — Sales and redemptions of United States savings bonds, by States, fiscal 

year 1948 and cumulative 


[In thousands of dollars On basis of reports received by Treasury Department with totals adjusted to 
basis of dally Treasury statements] 


State 


Solos at issue price 

Redemptions at current 
redemption value 1 


Series E bonds 

Series F and G bonds 

Series A-F bonds 


Fiscal year 
1048 

May 1941- 
June 1948 

Fiscal year 
1948 

May 1941- 
June 1948 

Fiscal year 
1048 

October 

1044-Juno 

1948 

Alabama 


32 076 

575 760 

14 764 

168,349 

47 126 

237 923 

Arirona 



179 209 

5,474 



89 346 

Arkansas 


24 480 

H Vi I 'FI 


97 729 

28,274 

132 227 

California 


271,441 



1 388,747 


1 771 447 

Colorado 


36 673 

307 571 

20,747 

179,561 

42,643 

Mil 

Connecticut 




81,619 


85,785 

296 171 

Delaware 




6 801 

77 269 

MEEa 


Distilet of Columbia 


63 665 



184.216 

iWlkl 

223 317 

.Florida 



611 861 



74,288 


Ooorgla 




v« 

199 765 

69,367 

256, £99 

Idabo_ 


12 240 

161 844 


SSMTiFTTl 

13 781 


Illinois 


368 767 


211 409 

Mildly kl 

339 259 

■flkJ 

Indiana 


iUMIi 1 lil 

1 332,216 

66 445 

■eSSSI 


522 136 

Iowa ... 




Mil ■ "I 

575,248 


^KFIOV] 

Kansas 

- 

81 811 


IflEiXiii 

262 612 


231 233 

Kentucky 


43,346 


33,741 

278,136 


221 227 

Louisiana 



il'/.i I 

18,217 



219 273 

Maino 


13 976 


10 830 

126,828 

17,875 


Maryland 



048 604 

32,634 




Massachusetts 


MEDEHl 





648,401 

Michigan 


179 111 

Hfelid 





Minnesota 


V. 1 

BEalBa 

ti 

443.237 



Mississippi 


23 661 

342 886 



27 752 


Missouri 


M III 

1,278,437 



128 820 


Montana 


24 737 

249 307 


74 146 


73 883 

Nebraska 


87 062 


45,227 

255 CDS 


178 950 

Nevada 


8 872 

til: 1 1.!, El 

2 212 

21 450 

5 316 


New Hampshire 



130,836 


86, 262 

11 315 


New Jersey 


133 684 

1,824, .42 


671.474 

142 340 


New Mexico - 


8 726 


4 629 

1KDGI21 

13,342 

63,613 

Now York 


■ 1 1 


MUi 1 



1.822.237 

North Carolina 


47,666 

HVi rtilitfil 

23 164 

244 620 



Not th Dakota 


28 682 

269,412 

12 864 



63,888 

Ohio 





1,181,476 


— tow-Bii 

Oklahoma 


67,092 



■1 Ml ■ 

67 493 

247,748 

Oregon 



019,219 


173 839 

52 328 

264,755 

Pennsylvania - 



3 791,360 

167,833 

1,712 631 

323 681 

1,434 161 

Rhode Island . 


17,984 

276,173 

13 434 

mfkmYTm 

20 872 


South Carolina 


■ Til 

324 782 


116,747 

28 269 


South Dakota . 


43 291 

^EJSEa 

16,843 


16 322 

67 563 

Tennessee 


40 336 

807 920 

22,049 

213 041 

61, 590 

248 664 

Texas 


■ 1 


69,126 

580,642 

185 115 


Utah 


13 249 

217.894 

4 486 

44,526 


iHVil 

Vermont 


6,066 


+ 296 

47,423 


24,836 

Virginia 


65, 717 


27,392 

285,238 


332.310 

'Washington 





■ I I 

80 449 


West Virginia . 


1 43,374 

436,764 

16,279 

115 789 

37,937 


Wisconsin . 

- 

HH 

1,123 796 

72,286 

£68,236 

92 342 

379 866 

Wyoming 

- 

8 794 


4,632 


9,118 

35 988 

Alaska 






2,626 


Canal Zone 



31.753 

345 


3,863 


Hawaii 

„ * 

6,823 


3,897 


19 381 

89 667 

Puerto Rioo 

- 

1,413 


110 

13,758 



Virgin Islands 

_ .. 

45 

1 864 


812 

133 

671 

Other possessions 


768 

1,981 

2 

905 



Sales to commeidal banks * 




895,480 



Adjustment to dally Treasury 







statement 


+81,674 

+243,757 

-8 008 

+14 861 

+43, 510 

+01,704 

Total 

- - - 

4,026,061 

60,426,019 

2 208,626 

21,402 097 

4 340 718 

18,706,891 


Notb —Figures are rounded and will not necessarily add to totals Sales from May % 1041 through June 
1948 by months, fiscal years, and calendar years will be found In 1943 annual report pp 614 and 618, and In 
corresponding tables in subsequent reports Redemptions, by months during 1916. calendar year 1946 
ana fiscal year 1946 will bo found In 1946 annual report, p 632 Sales and redemptions, by months, for 
subsequent periods may be found at Intervals In Treasury Bulletin Data on ledemptions by States are 
not available prior to October 1944 

1 State redemption figures are not necessarily comparable with State sales data Inasmuch as bonds which 
have been purchased in one State may have been redeemed in another Moreover, redemptions in this 
table are based on current redemption values, whereas sales are shown at issue price 

J Includes sales through March 1947 

1 figures exolude sales of Series F and 0 bonds to commercial banks Commercial banks were 
permitted to purchase these bonds under certain conditions (see footnoto 1, table 84) 
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' Tabld 38 — Percent of savings bonds sold m each year redeemed through each yearly 
period thereafter, by denominations 

[On basis ot Publio Debt accounts seep 393] 

I SERIES A THROUGH E SAVINGS BONDS 


Series and calendar yoar in which Issued 

Percent of Series A through E savings bonds redeemed 
by end of— 

1 

yoar 

2 

years 

3 

years 

4 

years 

6 

years 

6 

years 

7 

years 

8 

years 

0 

years 


$10 denomination ■ 

E-1944 

20 

49 

63 

70 






E-1945 

45 

03 

71 







E-1946 

52 

08 








E-1947 

51 








- 

Average, Senes E Issued from June 1 










1944 

42 

60 

67 

70 





- 





$25 denomination 


• 


A-1935 

10 

18 

26 

31 

35 

33 

40 

42 

43 

B-19B6 

12 

23 

30 

30 

40 

42 

44 

45 

47 

0-1937 

12 

22 

20 

34 

37 

30 

40 

42 

44 

C-1938 

10 

10 

26 

80 

32 

33 

35 

38 

41 

D-1939 

a 

20 

24 

27 

29 

31 

35 

38 

41 

D-1940 

11 

16 

10 

22 

25 

29 

33 

30 

_ 

D-1941 and E-1941 

4 

9 

14 

10 

20 

32 

37 



E-1942 

16 

20 

34 

44 

51 

67 




E-1948 

20 

38 

50 

68 

03 





E-1944 

33 

60 

69| 

66 






E-1945 

46 

68 

G5 







E-1940 

40 

67 








E-1947 

40 









Average Series A-E issued through Deo 










31 1941 

10 

18 

24 

28 

32 

35 

38 

40 

43 

Average Series E Issued from Jan 1, 










1942 

36 

40 

52 

50 

67 

57 

* 




$ ,0 denomination 

A-1935 

8 

in 

23j 

28 

32 

so 

38 

30 

40 

B-193Q 

10 

20 

27 

83 

37 

39 

41 

42 

44 

C-1937 

in 

19 

26 

81 

34 

30 

37 

39 

41 

0-1938 

8 

10 

23 

20 

28 

30 

31 

34 

30 

D-1939 

7 

15 

19 

21 

24 

26 

29 

31 

34 

D-1940 

7 

12 

IS 

17 

20 

21 

2ft 

29 


D-1941 and E-1941 

a 

7 

u 

lu 

21 

20 

81 



E-1942 

R 

in 

22 

81 

38 

44 




F-1943 

10 

28 

87 

46 

62 




_ 

E-1944 

23 

39 

40 

65 



_ 



E-1945 

30 

49 

60 




_ 




E-1940 

35 

40 





.. 



E-1947 

34 









At oragc Series A-F Issued through Dec 










81, 1941 

8 

16 

20 

24 

28 

81 

83 

36 

39 

Aveiago Sorios E Issued from Jon 1,1942 

25 

35 

41 

44 

45 

44 





Footnotes at and ot table 


810292 — 49 35 
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Table 38 — Percent of savings bonds sold in each year redeemed through each yearly 
•period thereafter, by denominations — Continued 


I SERIES A THROUGH E SAVINGS BONDS— Continued 


Series and calendar year in whioh issued 

Percent of Bcrles A through E savings bonds redeemed 
by end of— 

1 

year 

2 

years 

3 

years 

4 

years 

5 

years 

6 

years 

7 

years 

8 

years 

9 

years 


$100 denomination 

A-1935 

7 

n 

21 

26 

■n 

33 

86 

37 

38 

B-1036 

9 

■j 

24 

29 

34 

30 

38 

39 

40 

0-1037 

9 

■a 

23 

28 

31 

33 

36 

8fi 

38 

C-1088 

8 

15 

21 

25 

27 

28 

30 

32 

34 

D-1030 

7 

14 

18 

21 

23 

26 

28 

30 

33 

0-1010 

7 

12 

14 

17 

is 

22 

K3I 

28 


D-1041 and E-1041 

3 

7 

10 

14 

19 

24 

28 



E-1042 

5 


15 

22 

29 

84 




E-1043 

8 

15 

24 

32 

38 





E-1944 

11 

23 

32 

80 






E-1045 

20 

31 

38 







E-1043 

20 









E-1047 ' 

20 









Average Series A-E issued through Dec 










31, 1041 

7 

14 

10 

23 

20 

29 

31 

34 

37 

Average, SoriosE Issued from jBn 1,1042. 

14 

22 

27 

31 

33 

84 





$200 denomination 1 

E-1946 

0 

15 

23 


■ 

| 

| 

| 


F-1946 

12 

21 








E-1047 

12 



m 


a 

a 

in 


Average Series E issued from Oot 1 1045 

10 

m 


a 

■ 

m 

■ 

■ 



$600 denomination 

A-1935 

6 

a 

17 

21 

25 

28 

30 

32 

33 

B-1036 

7 

14 

19 

24 

28 

30 

32 

33 

34 

C-1037 

8 

14 

19 

24 

27 

20 

ao 

32 

34 

0-1038 

7 

18 

18 

22 

24 

26 

27 

20 

31 

D-1030 

6 

12 

16 

10 

21 

23 

25 

28 

30 

D-1940 

0 

10 

13 

16 

18 

21 

24 

27 


D-1041 and E-1041. .. . 

3 

7 

10 

13 

18 

21 

25 



E-1042 

4 

8 

18 

El 

24 

29 




E-1943 

6 

11 

10 

■21 

31 





F-1944 

7 

17 

24 

30 






E-1045 

11 

20 

27 







E-1940 . 

11 

21 








E-1047 . 

12 

- 








Average Series A-E issued through Deo 










31, 1941 

6 

12 

Hi 

MJ 

23 

25 

28 

Kil 

33 

Average, Scries E Issued from Jan 1, 1042 

9 

15 

21 

25 

28 






$1 000 denomination 

A-1035 .... - - 

4 

■ 

14 

17 

20 

23 

26 

20 

27 

B-1036 - 

5 

HI 

14 

18 

20 

22 

24 

26 

26 

0-1937 

6 

■t 

14 

17 

19 

21 

22 

24 

26 

0-1938. 

4 

MS 

12 

15 

16 

18 

19 

21 

22 

D-1039 .. - 

4 

7 

11 

13 

14 

16 

18 

20 

22 

D-1940. 

8 

7 

10 

12 

14 

16 

18 

20 


D-1941 and E-1041 

3 

0 

0 

11 

15 

18 

21 


— 

E-1042 

4 

8 

12 

17 

22 

26 




E-1043 

5 

11 


24 

29 





E-1944. 

7 

10 

El 

20 






E-1945 

11 

i0 

26 







E-1946 

10 

lo 






_ 


E-1047 . . . - 

11 









Average, Series A-E Issued throughDec 










31, 1041 . 

4 

s 

12 

15 

17 

10 

21 

22 

25 

Average, Series E issued from Jan l 1942 

8 

15 

IH 

24 

26 

26 





Footnotes at end of table 
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iIable 38 • — Percent of savings bonds sold tn each year redeemed through each yearly 
•peiiod thereafter, by denominations — Continued 


II SERIES F AND G SAVINGS BONDS 


Series snd calendar year In which issued 

Percent of Series F and G savings bonds redeemed 
by end of— 

1 

year 

2 

years 

3 

years 

4 

years 

6 

years 

6 

years 

7 

years 

8 

years 

0 

years 


$■>6 denomination 1 

F-1041 

0 

6 

ii 

19 

27 

39 

49 



F-1942 

1 

4 

6 

11 

16 

20 




F-1043 

3 

7 

32 

18 

24 





F-1944 

3 

10 

16 

25 






F-1045 

6 

14 

22 




_ 



F-1040 

6 

14 








F-1047 

5 






- 



Average Series F Issued from May 1 1041 

4 

9 

14 

18 

22 

30 

49 







$100 denomination 


• 


F-1941 and G-1041 

1 

4 

6 

9 

13 

16 

20 



r-1942 and G-1942 

1 

4 

8 

12 

16 

20 




F-1943 and G-1043 

2 

0 

11 

16 

21 





F 1944 and 0-1944 

2 

8 

13 

19 






T-1946 and G-lfll u 

4 

10 

16 







F-1948 and G-1949 

4 

10 






_ 


F-1947 and G-1947 

4 






- 

- 


Average, Series F and G Issued from 










Mayl 1941 

3 

7 

11 

14 

17 

18 

20 




$500 denomination 

F-1941 and G-1941 

1 

3 

0 

9 

12 

16 

18 



F-1942 and G-1942 

1 

4 

7 

11 

16 

10 




F-1943 and 0-1941 

2 , 

0 

10 

16 

18 




_ 

F-1944 and G-1944 

2 

7 

12 

17 






F-1946 and G-1045 

3 

9 

14 



_ 




F-1946 and G-1948 

3 

9 








F-1947 and G-1947 

4 









Average Scries F and G issued from 










May 1,1941 

2 

e 

10 

13 

16 

17 

18 




$1,000 denomination 

F-1941 and G-1941 

1 

3 

6 

8 

11 

14 

17 



F-1942 and G-1942 

1 

4 

7 

u 

18 

18 




F-1943 and G-1943 

2 

6 

10 

16 

19 





F-1944 and G-1944 

2 

7 

12 

17 






F-1946 and G-1945 

3 

8 

13 







F-1946 and G-1948 

3 

8 








F-1947 and G-1947 

4 






- 



Average, Series F and G Issued from 










May 1, 1041 

2 

6 

9 

12 

16 

16 

17 




Footnotes at end of table 
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Table 38 — Percent of savings bonds sold m each year redeemed through each yearly 
period thereafter, by denominations — Continued 

II SERIES P AND G SAVINGS BONDS-Conttnuod 


Soilos and calendar year in which issued 

Percent of Series A through E savings bonds redeemed 
by ond of— 

t 

yenr 

2 

years 

3 

years 

4 

years 

5 

years 

0 

years 

7 

years 

8 

yoars 

0 

years 


$5,000 denomination 

F-1041 and G-194I 

1 

3 

5 

8 

10 

13 

16 



F-1942 and G-1042 

1 

5 

8 

12 

16 

19 




F-1041 and G-1943 

2 

0 

n 

19 

21 





F-1044 and G-1944 

2 

7 

13 

17 






T-1945 and G-1945 

3 

9 

13 







F-1946 and G-1946 

3 

8 








F-1947 and 0-1947 

4 









Average, Series P and G issued Irom 










May 1, 1941 

2 

6 

10 

13 

16 

16 

16 



# 

$10 000 denomination 

F-1941 and G-1941 

1 

3 

6 

7 

9 

11 

14 



F-1942 and G-1942 

1 

4 

7] 

10 I 

14 

17 




F-1943 and G-1943 

2 

5 

9 

n 

17 1 





r-1944 and G-1944 

2 

4 

8 

10 






F— 1945 and G-1945 

2 

5 

8 







F-1940 and G-1940 

2 

fi 








F-1947 and 0-1047 

7 









Average Series I and G issued from 










May 1, 1941 

2 

5 

7 

10 

13 

14 

14 




Note —Tlie percentages shown In this table are the proportions of the vnluo of tho bonds sold in any 
calendar year which are redeemed before July 1 of tho nest calendar year and before July 1 of succeeding 
calendar years B otli sales and redemptions ore taken at maturity valuo The average percentages shown 
above are simple averages of the percentages for the applicable annual series 

1 June 1 1044, is the earliest issuo dato for bonds of the $10 denomination 
J Oct 1, 1045, is the earliest issuo date for bonds of tho $200 denomination 
‘Series G savings bonds are not available in denominations of $25 














Table 39 — Sales and redemptions of Treasury notes, tax and savings senes, August 1941-June 1948 1 
[Far values On basis of daily Treasury statements seep 393] 
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Interest on public debt and guaranteed obligations 

Table 40 — Amount of interest bearing public debt outstanding, the computed annual 
interest charge, and the computed rate of interest, June SO, 1918-48, and at the end 
of each month during 1948 1 

[On basis ol Public Dobt accounts through June 1037, and subsequently on basis of daily Treasury state 

meats, see p 303] 


End of flsoal year or month 


Interest bearing 
debt® 


Computed an 
nual mterost 
charge 


Computed 
rate of in 
terest 


June 30— 

1916 

1917 

1918 . 

1919 - 

1920 

1921 

1922 

1923 
1921 

1926 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933 
1931 

1936 
1036 

1937 

1938 
1930 

1910 

1911 
1042 

1913 

1914 

1946 

1946 

1947 
1018 

End of month— 

1947 — July 
August 
September 
October 
November 
December 

1948— January 
February 
March . 
April 
May 
Juna 


$971 662,690 
2,712 849 470 
11,985,882,438 
25,234 498,273 

24,061 096,361 
23 737 362,080 
22,711 036 687 

22 007 600 764 

20, 981, 686, 429 

20 210 906 251 

19, 383 770 860 

18 260,943,965 

17 317 696,096 

10 638 941 879 

16 921, 892 350 

16,619 688 640 

19 161 273 640 

22 167 643 120 

20 480 487,920 

27, 645 229 826 

33 766 631 770 

36 802, 586 915 

30,576,926 880 

30,885,969,732 

42,376 495,928 
48 387, 399, 639 

71, 068, 418, 098 

136,380 306,706 

199,643,355,801 

266, 366 615 818 

268, 110 872,218 

255, 113 412, 039 

260,088,348,379 

266,320,915 368 
257 110 118 033 

266,106 837,460 


256 690 778, 560 

254,205 178 491 

263 968,086,017 

262 099, 928 368 

260, 633 833 166 

249 919 636 208 

240 068,295,701 
260,003,348,379 


$23 084 636 
83 626, 482 
468, 618, 644 
1,054,204,609 

1 016,592,210 

1.020.917.903 
962, 896, 536 
927,331 341 
876 960, 673 

829,680,044 
793 423 962 
722, 676 663 
071,353 112 
656 664,311 

006 031,831 
688 087,438 
671 604,676 
742, 176 065 
842,301,133 

760 677 802 
838 002,053 
924 347, 089 
947 084 068 
1,036 937,397 

1 004 019 914 
1 218,238 846 

1 044 476 360 

2 678 779,036 
3,840,264,666 

4.903 780 414 
8 360 772, 231 
6 374 409 074 
6 466,476,701 

6 422 324 208 
6 462 887 750 
6 448, 189 109 
6 464 350 009 

5 490 027 058 

6 449,438 000 
6 470 963 070 

5 409 143 074 
6,433,078 062 

6 431 276 760 
5,433,770 437 
6,465 476 791 


Percent 

2 376 

3 120 

3 910 

4 178 

4 225 
4 339 
4 240 
4 214 
4 180 

4 105 
4 093 
3 900 
3 877 
3 940 

3 807 
3 660 
3 506 
3 360 
3 181 

2 716 
2.659 

2.582 
2.689 
2 600 

2.583 
2 618 
2.286 
1 079 
1 920 

1 936 

1 996 
2.107 

2 182 

2 116 
2126 
2128 
2 129 
2 137 
2 144 
2165 
2 170 
2168 
2 174 
2 174 
2 182 


l For monthly data baofcto June 30 1916 , see annual reports for 1920, p 509 for 1036, p 442 and correspond 
Ing tables in subsequent reports, ..... , . . , . 

1 Interest-bearing dobt includes discount on Treasury bills from Juno 30, 1930, the amount being de 
ducted from interest bearing debt before calculation of average Interest rate Savings bonds of Series A-F 
are Included In interest-bearing dobt at their current redemption value from March 1036 Treasury tax 
and savings notes, beginning August 1B41, are Included at face amount Face value of savings bonds and 
tax and savings notes of any yearly series maturing from month to month which arc not currently presented 
for retirement is shown es interest-bearing debt until all bonds or notes of yearly series have matured 
Thereafter, total amount outstanding is shown as matured debt upon which Interest has oeased In com 
puting average rate of Interest, the rates used for both savings bonds and tax and savings notes are based 
upon annual yield on suoh obligations if held to maturity 
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i 

■Cable 41 — Interest on the public debt, payable, paid, and outstanding unpaid, by 
security classes, fiscal year 1948 


[On bnsia or Public Debt accounts, see p 393] 


Issue 

Outstanding 
unpBid June 

Due and pay 
able during 

Payments dur 
ing 1948 

Outstanding 
unpaid Juno 


30, 1947 

1048 

30 1948 

Conversion bonds etc 

$320, 170 00 

$1 404 045 20 

$1 488 078 85 

$326 637 01 

Postal savings bonds 

234 888 00 

2,888 363 75 

2,881 441 00 

241 801 70 

Liberty bonds and Victory notos 

5,174 329 34 

40 38 

70 075 03 

6 008 294 09 

Treasury bonds 

Treasury notes 

119 372 610 50 

2 729 425 590 32 

2 735 077 098 87 

113 120 401 05 

Regular issues 

1, 321 807 15 

86 794 902 61 

87 425 900 78 

600 799 88 

Tax and savings series 

03 366, 322 28 

55 134 611 86 

62 007 700 22 

65 882 143 fll 

Special Issues 

Certificates of indebtedness 

11,863 800 01 

421, 136 281 76 

413 878 367 21 

19 121 221 15 

Regular Issues 

1 404 994 80 

201 208 664 98 

201 620 056 87 

1,044 592 97 

Special Issues 


314 271 210 47 

814,271 210 47 

Treasury (war) savings securities 

3 098, 850 00 


20 500 00 

3 078 290 00 

Treasury bills * 

United States savings bonds 

132 130,311 95 

132 136 311 96 

- 


Series B to F * 


804,360 008 51 

804 366 008 51 


Series G 

3 969, 164 37 

353,603 434 40 

346 429 026 42 

12,133 573 36 

Adjusted service bonds 

4,087 520 76 

57 720 00 

1 094 860 00 

3,050 402 70 

Depositary bonds 

6 878 20 

0,888 087 06 

G 387 276 50 

0 0, 688 09 

Armed forces leave bonds 

- 

60,510 388 82 

00 610 388 82 


Treasury bonds investment series 


11 973 907 45 

11 968 967 45 

5 000 00 

Total - 




213 708, 747 16 


> Amounts represent discount treated as Interest 


Table 42 — Interest paid on the public debt, by issues, fiscal years 1946-48 1 


[On basis of Fublfo Debt accounts, see p 393] 


Issues 

Rato of 
interest 

1946 

1947 

1948 


Percent 


$1,478,409 00 

$1,487 612 60 

Panama Canal loan of 1061 

3 


Conversion bonds of 1946-47 

3 


(*5 

p> 

Postal savings bonds 

Treasury bonds 

m 

2,017 104 00 

2 902741 76 

2881 441 00 

1047-52 

4M 

32 222, 752. 07 

vZ V.l >Z 

P) 

1961-65 

3 

'v 7s Zy n 

B* <V7 ill 

22 697 378. 25 

1949-52 

m 

. 1 1 ! [Ill J , 1 

BT ,v? <w< *V 

16 301 029 18 

1965-00 


' ! .? 

^B7 irii 'b> 

75,153 070.47 

1048-61 

2 ff 

^ I s ^ 

i^B;T; ■*»: wi 

P) 

1961-54 

2*1 

I 2 2 i 

^B? T. 

44 044 901 90 

1950-59 


2 £ & 2 

B. *77: :T: 

27 038 478 62 

1949-53 

m 

t 2 M i 

^B* *tT tit :T 

44 587 831 95 

1948 

m 


Bt :T*T: :•:? ?r 

11,143 OOl 21 

1968-03 


111 

??• fit X 

25 370 335 21 

1950-52 


^BT .IK »:•: */ 

29,696 728.04 



5 £l ££ j! 

B 1 ! fit !*?• t 

40 917 530 20 

1947 

2 


BT PT [y. ; 

(?) 

1948-60 (dated Dee. 8 , 1939) 

2 


Bt .v 1 7. 

11,311 739 12 

1948-60 (dated Mar 16, 1941) 

2 

v ; !v T v 

fjy: M 

P) 

1049-61 (dated Jau 16 1942) 

2 

m |;*i : i.i ij; 

B 1 'Sr <f| K 

20 208 436 18 

1949-61 (dated May 15, 1942) 

2 

I £ S £ 

BT ;i;Z ii!.*; r i 

25, 876 399 57 

1940-61 (dated July 16 1942) 

2 



42 060 028 22 

1952-54 (dated June 20 , 1944) 

2 



110 822 706. 56 

1051-55 

2 

ISIS 

10, 160 858 00 

1951-63 

1954-60 

2 } i 

% H, 1 L $ 

^BT :i» it 

25,100 005.82 

2]4 


BT M, *?!r iV 

16 170 798. 60 

1951-63 

2 


!■»?! it?; iW ill 

160, 685 940 00 

1953-65 

2 

£ IE fi 2 

BBT i/A’. 

14 436,000 04 

1952-54 

2 M 

la it M % 

^Bz T* <77 t . 

25,097 470 24 

1950-58 



*7 > 1 • 

30 204 070 59 

1966-69 


r ^ E ; 

^BT $ 1 mL r 

80 002, 209 88 

1959-62 (dated Juno 1 1945) 

2*4 


Bit: iv^i 77: k 

110 875 439 05 

1959-62 (dated Nov 15, 1945) 

2*4 

#m tv! f! 

BBT .'rJ u, 

70 270 812 20 



, 1 '. ;"iT w 

BT" fv>\ V 

07 878, 814 25 


2 I 5 

ii 7T r: 

BT vPT 'if V. 

70 894,390 20 

1907-72 (dated Tune l, 1945) 
Footnotes at end of table 


193 837 370 14 

EjH n 

200,046 947 43 
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Table 42 — Interest paid on the public debt, by issues, fiscal years 1946-48 1 — Con 


Issues 

Rato of 
interest 

1940 

1947 

1048 

Debt unmatured as of June30 In thorospec 






th e years— Continued 






Treasury bonds— Co itlnuod 

Percent 




1007-72 (doted Nov 16, 1046) 

2 Id 


$129 525 890 47 

$294 758 915 40 

$202, 188 058 71 

1004-00 (dated Apr 16 1043) 

2 


03, 301 904 18 

04 134 987 08 

04 499 091 74 

1004-09 (dated Sept 15, 1043) 

2Vf 


95 060 684 24 

90 388 819 90 

06 256, 120 78 

1005-71 

254 


85 040 312 11 

Sfi 491 495. 80 

80, 707 389 01 

1952-55 

2)4 


83 461 792 77 

33 882, 597 18 

33 708 044 40 

1062-07 

2)4 


52 049 513 43 

53 122,015 02 

52 885 628 75 

1050-62 (dated Oct 10 1042) 

2 


39 202 113 12 

39 294 046 45 

30 215.UA 30 

1062-54 (dated Deo 1 1944) 

2 


172, 381 089 72 

173 303 650 19 

173 711 238 97 

1906-70 

254 

128 034 879 08 

129 255 691 76 

129 713 231. 17 

1960-52 (dated Apr 15, 1043) 

2 


98 684 085 01 

08, 707 072. 97 

08 726,325 40 

1048 

1H 

53 203 496 76 

5.3 730 901 23 

P) 

1950 

IK 

37 472 240 81 

30 420 701 02 

39 488, 019 35 

United States savings bonds 




Series B-1930 

* 2,0 

13 063 038 50 

(*) 

(') 

Series C-1037 

* 2 9 

18 067 930 00 

7 273 149 60 

P) 

Series C-1938 

< 2 9 

19, 042 365 00 

21,602 974 25 

0 626 829 25 

Series D-1930 

*2 9 

18 680,632 25 

31 788 679 00 

36 160 581 25 

Senes D-1040 

*2 9 

23 434 124 75 

22 023 008 75 

40 351 030 60 

Series D-1941 

*2 ! 

i 

10 680 614 50 

10 200 109 75 

9 975 892 50 

Series F-1941 

<2 9 

30 023, 669 64 

28 052 912 49 

42 380 813 50 

Series F-1941 

<2 53 

5 410 772 82 

0 165 263 29 

6 499 446 89 

Series F-1942 

*2 9 

126,936 394 52 

111 282 248 48 

103,179 570 68 

Series F-1942 

* 2 53 

11 , 100,021 80 

14 326 081 98 

10 094 102 34 

Series E-1948 

42 9 

123 493 084 89 

171,840 884 90 

156 269 854 48 

Series F-1043 

! <2 63 

8 981 000 42 

11 917 195 88 

15 100 301 06 

Series F-1044 

< 2 0 

124 337 209 16 

128 240 009 61 

183 084 263 61 

Series F-1044 

<2 53 

0 267 444 02 

9 564 585 70 

13 040 515 57 

Series F-1946 

*2 1 

j 

30 034 088 38 

85 207 540 33 

06 20 B 720 90 

Senes F-1946 

4 2 53 

1 005, 027 06 

4 733 085 02 

7 305 541 85 

Series F-1940 

*2 1 

i 

11 670 462 43 

41 128 040 79 

Senos F-104B 

* 2 63 


404 302 36 

2 5.32 438 25 

Series F-1947 

42 t 

> 



11 861 191 70 

Series F-1947 

i 4 2 58 



541 805 65 

Series 0-1941 through 1048 

Armed forces leave bonds 

*2 1 

i 

268 619,066 34 

309 44,3 055 84 

345 429 026 42 

1 2 / 

5 

1 542 572 0,3 

06 047 199 74 

Depositary bonds 

Treasury bonds investment series 

2 


0 840 642 73 

7 440 813 95 

0,387 270 38 

Serlos A-1065 

m 



11 968 007 45 

Treasury notes, public issues 

Various 

280 718 007 21 

139 118,106 41 

60 806 607 10 

Treasury notes special issues 





Federal old age and survivors In 






auraneo trust fund 

m 

25 500,000 no 

20 703 760 00 

w 

Federal old ago and survivors in 




suranca trust fund 

Federal old age and survivors in 
surance trust fund 

2 


0 180,000 00 

P) 

p) 

254 

6 100 000 00 

P) 

p) 

Federal old age and survivors in 




surance trust fund 

2 U 

10 134 000 00 

P) 


Railroad retirement account 

3 


19 881,328 77 

24 131,178 11 

36 922 213 08 

Civil sei vice retirement fund 

4 


76 975 715 00 

80 348 778 84 

87 509 603 67 

Civil service retirement fund 

3 


83 803 48 

127 619 01 

180 832 80 

Foreign service retirement fund 

4 


292,098 00 

322 684 82 

400 104 69 

Foreign service retirement fund 

3 


915 45 

1 830 49 

3 535 33 

Canal Zone retirement fund 

4 


310 431 01 

422,151 01 

450 431 37 

Canal Zone retirement fund 

3 


2 073 78 

3 185 75 

6 241 04 

Alaska Railroad retirement fund 

4 


76 109 92 

81 170 22 

99 933 60 

Postal Savings System 1 
Government life insurance fund 

2 

2 


6 880 467 40 
48,000 00 

14,409,253 13 

C'j 

31 207,648 47 

P) 

Federal homo loan banks 

ik 

32 431 32 

Federal Savings and Loan Insur 






anoo Corporation 

2 


392 023 24 

886,019 85 

1,270 070 04 

National service lifo insurance fund 
Federal Deposit Insurance Oorpo 

3 


123 793 390 37 

161,408,630 16 

174 690 615 54 

ration 

2 


1 716,022 62 

3 063 876 20 

9 099 608 24 

Mutual mortgage lnsuranco fund 

2 



03 233 69 

38 257 29 

War housing insurance fund 
Certificates of indebtedness public is 

2 


- 

92 408. 77 

(*) 

sues 

i 1)9 



»1 902 767 65 

Certificates of indebtedness, public is- 





sues 


72 702,031 04 

18,038 729 70 

P) 

Certificates of Indebtedness, special 

4 


P) 

16,166,470 25 

3,923 29 
14, 979 827 02 

1,672. 13 
34,684,829 18 

Treasury bills* 




Footnotes at end of table 








TABLES 537 

‘Table 42 — Interest paid on the public debt, by issues, fiscal years 194-8-48 1 — Con 


Issues 

Rate of 
Interest 

1046 

1047 

1948 

Debt matured as of June 30 In the respective 





yoars 

01<1 debt matured, issued prior to April 

Percent 




1, 1917 

Various 

$52 25 

$30. 58 

$1, 100 35 

Consols of 1930 

2 

139 75 

25.00 


Conversion bonds of 1910-47 

3 

(') 

207 878. 25 


First Liberty loan bonds 

3 H 

7, 420 09 

8 751 00 

11 793 98 

First Liberty loan bonds (converted) 

3H 

5 08 


First Liberty loan bonds (converted) 

4 

1 500 17 

084 51 

1 389 99 

First Liberty loan bonds (converted) 
First Liberty loan bonds (second eon 

4 X 

5 340 52 

6 958.52 

7 008.05 

verted) 

4H 

>2.13 

2 13 


Second Liberty loan bonds 

4 

2, 107 88 

2, 478 25 

2,220 75 

Second Liberty loan bonds (converted) 

4}4 

2, 401 67 

4, 145 00 

3,012.67 

Third Liberty loan bonds 

4?4 

9 650 08 

8 080 51 

6 221 01 

Fourth Llborty loan bonds 

4J* 

53 390 86 

52 304 58 

42 525 33 

Vlotory notes 

{ and 4j| 

} 1, 220 00 

1,425 03 

1 296 95 

War savings certificates 

27 380 00 

31, 450 00 

20, 500 00 

Treason y savings certificates 


300 00 

100 00 

Treasury bills ! 

Treasury bonds 


43 470, 062, 91 

48 464 158 08 

07,461 482.77 

1940-43 

m 

7 000 71 

0 458.04 

“ 8 925 17 

1941 


3, 140 21 

1 626 40 

1, 087 17 

1941-43 

, fA 

3 230.68 

7 010 26 

3,738.71 

1943-45 


\ 132,178.02 

84 984 74 

48,660 55 

1943-47 


47 244 00 

22 547 01 

85 001 52 

1944-54 

4 8 

m 104 10 

05 547 00 

210 734 00 

1944-40 

fll^ 

253 203 28 

102 958 94 

82 458 13 

1045 

214 

fi 924 880 03 

18 118 70 

0 090 (10 

1945-47 


17 111 200 41 

166 604 76 

101 678 10 

1940-48 

3 

81 007 782 50 

800 913 75 

56 431 75 

1940-49 

3t9 

25,502,887 78 

1 858 261 72 

144 123 33 

1940-50 


18 508 831 78 

100 613 69 

40 863 17 

1947 

2 

_ 


7 392, 004 50 

1947-62 

4 ii 



17 264,119 50 

1948 

IX 



53 871 713 82 

1948-50 (dated Mar 15 1941) 

1948-51 

2 

2H 



22 328 112 60 
33,671 100 66 

United States savings bunds 



Series A-1935 

<2 9 

1 030, 049 50 

» 50 


Senes B-1936 

<2 0 


3 610 820 26 

29 00 

Series C-1937 

<2 9 

o 

10 292, 461 00 

3 643 396 CO 

Series C-1918 

42 0 


11 394 687 25 

Adjusted service honds of 1945 
adjusted service bonds of 1940 (Qovt 

3 

20 002 789 50 

2, 257 274 74 

1,094 850 OO 

life insurance fund) 

Armed forces leave bonds 


22, 607, 108 04 

- 


Series 1943 

2H 



483 180 08 

Treasury notes public issues 

Treasury notes, special Issues 

Federal old-age and survivors In 

Various 

87 840 707 00 

131,970 405 40 

80 137 102.00 

suranoo trust fund 

Federal old ago and survivors In 

2X 

6 130 000 00 

10 134 000 00 

- 

surnnee trust fund 

Tederal old-age and survivors In 

2 'A 

7 980 000 00 

- 


surance trust fund 

Federal old age and survft ors in 

2H 

14 321 250 00 


— 

suranoo trust fund 

Tederal old-age and survivors In 

2M 


5 ioo ooaoo 


surance trust fund 

Federal old-ago and survivors in 
surance trust fund 

2 

- 

0 180 000 00 

- 

1 Pi 


4 700 250 00 

20 664 051 64 

Civil sei vice retirement fund 

4 

7 368 191 79 

13,902 684 03 

19 413 870 77 

Civil service lotiroment fund 

3 

12 450 00 

< 15 000 58 

8 429 34 

National service life insurance fund 

3 

1 063 200 OO 

0 404 650 00 

24 621 000 OO 

Foreign service retirement fund 
Canal Zone retiioment fund 

4 

50 084 39 

62,100 01 

50 403 00 

4 

130 554 52 

56 580 29 

56 378 70 

Alasha Railroad retirement fund 

4 

12 344 11 

20.300 30 

15 550 05 

Canal Zone retirement fund 

Federal Deposit Ineurance Cor 

3 

•629 64 



poration . 

2 

•171 80S 13 


>1 003 000 3 0 

Postal Sav ngs System * 
Government life Insurance fund 

2 

2 

30 000 00 

37 600 00 
» 25 380 82 

3,072,980 12 


Footnotes at end ol table 








538 REPORT OP THE SECRETARY OP THE TREASURY 


Table 42 — Interest paid on the public debt, by issues, fiscally ears 1946-48 1 — Con 


Issues 

Rote of 
Interest 

1046 

1047 

1948 

Debt matured as of June 30 In the respective 





years— Continued 





Treasury notes special issues— Con 





Federal Savings and Loan Insur 

Percent 




ancc Corporation 

2 


$175 800 00 

$624 000 00 

Railroad retirement account . 

3 


•50,005 80 

•1 053 278 70 

Housing insurance fund 

2 


• 22 282 01 

Mutual mortgage insurance fund 

2 



• 205 661 45 

War housing lnsuianoo fund 

2 



« 164 485 10 

Certificates of Indebtedness public 
issues at various Interest rates 
Certificates of indebtedness special 


$241 707,433 92 

228 927,035 60 

203 501 814 62 

issues 





Adjusted service certificate fund 
Federal old ago and survivors in 

4 

518 301 36 

400 588 73 

404 631 60 

surance trust fund 

Federal old age and survivors In 

l H 

34,190,176 45 

63 640 862 77 


surance trust fund 

Federal old-age and survivors In 
surance trust fund 

2 


8 052 357 08 

123 324 099 99 

VA 



300 490 39 

Government life insurance fund 

8H 

4 317 387 13 

30 720 263 01 

43,702 210 94 

TJpcmployment trust fund 
Unemployment trust fund 

V* 

127 024,614 33 

123 441 443 88 
fi 000 3Gu 28 

143 016 362 20 

Unemployment trust lund 

2tf 



3 424 034 23 

Total 


4 747 492 070 77 


5 187,840 707 61 


• For details for the fiscal years 1018 to 1020, sec annual ropoi t for 1020, p 803 and for later years similar 
tables In subsequent reports 

1 Soosamosciles under the caption "Debt mat tiled as of Juno 30 In the respective yeni s 11 
i Deduct, excess of raedlts collection oUntercst accruals and oounter warrants adjustments 
i Approximate yield If held to matm Ity 

* Includes intei ost on Canal Zone Postal Savings System Treasury notes 
•Sold on a discount basis 

’See same series undoi Debt unmaturod as of June 30 in the respective years ” 

•Notes redeemed prior to maturity dato 













TABLES 539 


43 — Interest •paid on the public debt and guai anteed obligations, classified 
by tax status, fiscal years 1818-48 
[On basis of Public Debt accounts, see p 803] 


Fiscal 

year 


Tax exempt 

Taxable 

Special Issues 
to Govorn 
cnent agencies 
and trust 
tunds 


Total 

Wholly 

Partially 


Grand total (1913-33 ail issued by U 8 Government) 

■ 

$22 899 108 08 

$22 899 108 08 






22 863 956 70 

22 863 966 70 





1915 

22 002 807 04 

22 902 807 04 





1916 

22 900 313 03 

22 000 313 03 






24 742 129 42 

24 742 129 42 





ft&W 

107,520 608 36 

197 526 608 30 


$51 60S 502, 11 



1919 

616 867 337 32 

616 867 337 32 






1 024 024 440 02 

1 024 024 440 02 


Ml r 



1921 

996 676 803 75 

096 676 801 75 


011 859 260 40 




989 485 409 93 

980 485, 400 93 





1923 

1 056 088 486 44 

1,055 088 486 44 






938 740 771 79 

938 740 771 79 





1925 

882 014 950 03 

881 957 300 10 




$57 643 84 


831 409, 206 12 

827 040 874.62 




3 810 391 50 


787,793 704.08 

770 456 766 83 




8 3% 007 25 

1928 

731 850 073 89 

717 443 778 31 




14 466 205 58 

1 

678,980 361 20 

602 906 510 46 




10 023 840 76 

1 

658 602 154 96 

629 632 481 69 




28 m 673 27 

■ 

010 758 025 42 

570 013 183 79 




40 744 841 63 

i " 

599 722 696 24 

588 918 61b 81 




10 773 078 03 

k 

089,243 011 82 

674 708 349 31 




14 534 002 ol 

1934 

769 669 326 33 

74., 203 326 28 




14 356 OOO 05 


013 0u2 028 92 

805 834 004 93 




17 217 423 99 


867 367 943 91 

842 027 903 76 




25 339 980 18 

ITkv^H 

985 411 686 18 

930 900 870 10 




48 610 710 02 

1938 

1 041 109 048 36 

907 300 230 77 




71 808 811 69 

1939 

X 065 806 779 72 

954 398,028 19 




101 408 151 53 

1040 

1 161 376 049 80 

1 019 628 712 60 




131 S47 337 11 

1941 

1 221 007 348 04 

1 060 941 080 18 



$486 580 09 

150 619 600 47 

1042 

1 385 070 031 26 

1 020 102 592 31 

lTTI-1 


166 009 450 67 

199 437 083 38 

1943 

1 805 023 925 20 

002 243 370 01 



691 490 361 47 

241 2S4 103 78 

1041 

2,687 900 788 14 

917 838,020 77 



1 402,003 580 38 

308 158 177 90 

3945 

3,630 978,001 83 

/03 444 710 80 



2 441 147 272 38 

405 386 019 09 

1946 

4 749 114,601 72 

713 614 771 40 



3 530 762 951 96 

504 81H 878 31 

1947 

4 059 021 737 51 

602 5"0 102 44 



3 756 133 498 02 

601 018 136 45 

1948 

6 188 000 722 42 

575 848 464 95 



3 884 911 679 70 

728, 149 677 08 



Issued by U S 

Government 



1913-33- 


BBH 





1034 


|f..VZv- tjv 

$248 717 774 88 

$494 136 324 42 


ufllYlVrTll 

1935 


■T , I7 'r 

292 745 100 48 

611 623 897 81 


■wilrfkiu 

1036 


■r*>v ij.j. in 

262 340 559 32 

400 210 074 04 


25.330 080 18 

1937 


■ITT: >y.i ‘Vv. y 

239 014 792 17 

570 273 100 76 


P W ® 

1938 


B:w !l:f: 'hj( 

218 374, 881 75 

636 084, 120 08 


li at S. Hi 

1939 


Hx * 

147 000 279 74 

692, 549, 707 51 


.5 £, 



■ < i • ,'i , i y % rS 

104,224 587 28 

805 376 287 27 


,% 21 $: 

1941 


■•Vi if, ; !;,{• ;/ 

79 202 618 97 

870 876 340 70 

$435 680 99 


1942 


■ •V ’ i ; >7 

67 082 730 04 

860 120 401 20 

163 463 875 23 

llsit 

1943 


!y.-: ifiV ft 

38, 251 077 33 

857 877 626 82 

670,096 700 30 

a g it 

1944 


tft iVi* :v 

27 163 027 70 

826 0 02, 749 03 

1,449,792 417 20 

I i £ i 

1945 



45 316 088 92 

734 928,797 35 

2,438 316,679 51 

£ ~ <1 

1946 


■11 1 'if f 

26 016 672 61 

685 876 304 60 

3 530 762 261 19 

2 p 1 

r iM 


■Tn 7, i '[ft !.■: 

6 905 292 01 

694 010 171 97 

3 755 133,206 07 

2$ J: H i 

1948 



5 570,743 21 

669 211 748.18 

3 884 011 038 54 



( Issued by Federal instrumentalities Guaranteed issues 1 

1934 

$2,349 227 00 

$2, 349 227 00 


$2 349 227 00 



1035 

91 565 GOG. 66 

91 605 000 00 


01 505 608 60 

_ 


EH 

119 471 330 37 

119 471 380 37 


110 471 330 37 



1037 

118 612 803 24 

118 612,803 24 


118 812 893 24 




114 851 776 04 

114, 861 776 04 


114,801 776 94 




114 848 640 94 

114 848 640 94 


114, 848 640 94 




109 927 788 16 

109 027 788 16 


109 927,788 16 

_ 


1941 

110 802 129 61 

110 862 129 51 


110 862,129 51 


_ 

1942 

125 564 934. 41 

112 959 369 07 


112 969 859 07 

$12, 605 576 84 


1943 

82 016 428 53 

08 814, 787 38 

_ 

88 014 787 38 

15 400 061 17 


1944 

77, 882 516 13 

05 671 343 95 


65 671,343 95 

12 211 172. 18 


1945 

18,030 416 96 

13 190 824 00 


18 199 824 09 

4,880,592 87 


1946 

1 622 524 95 

1, 621 834, 19 


1 821 834. 19 

690 78 


1947 

1 594 841 01 

1 694,728 46 


1 594 728 46 

112 55 


1948 

1,060,014 81 

1 050,073 58 

- 

1,069 978 56 

41 25 

— 


Note —Amount of Interest paid inoludes Increase In redemption value of United States savings bonds 
during year and discount on unmatured issues of Treasury bills Interest paid on guaranteed issues does 
not include amounts paid on demand obligations of Commodity Credit Corporation 


> Interest paid began with the fiscal year 1934 
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Prices and yields of securities 

Table 44 — Average yield of long-term, Treasury bonds, by months, January 1980- 

June 1948 1 


[Averages of dally figures Percent per annum] 


Year 

Jan 

Pob 

Mar 

Apr 



July 

Aug 

Sept 

Oot 

Nov 

Deo 

Aver 

ago 


Partially Tax Exempt Bonds s 

1030 

3 43 

Bfi 

3 29 

3 37 

3 31 

3 26 

8 .25 

3 26 

3 24 

3 21 

3 19 

3 22 

3 29 

1931 

3 20 

BIm|| 

mW'M 

III 

3 15 

Bll: 1 

3 IS 

3 18 

3 25 

KO 

3 63 

3 93 

3 34 


4 20 

■HI 

3 92 

3 68 

3 76 

Btl 

3 68 

3 45 

3 42 

3 43 

3 45 

3 35 

■ 11 

1933 

3 22 

Bl^l 

3 42 

3 42 

3 30 

Bill 

hi 

3 21 

3 19 

3 22 

3 46 

3 53 

3 31 

1934 

3 60 

3 32 

3 20 

3 11 

3 02 

2 98 

2 92 

3 03 

3 20 

061 

3 07 

3 01 

3 12 


2 88 

2 70 

2 77 

2 74 

2 72 

2 72 


2 76 

2 85 

2 85 

2 83 

2 84 

2 79 


2 81 

2 78 

2 73 

2 70 

2 08 

■m 


2 04 

2 66 

BIl 

■141 

2.50 

2 09 

1937 

2 66 

2 64 

2 66 

2 S3 

■u 

BUI 

2 78 

2 78 

2 82 

2 82 

2 78 

2 73 

2 74 

1938 

2 69 

2 68 

2 67 

2 00 

2 56 

2 63 

2 68 

2 67 

2.63 

2 55 

2 6b 

2 66 

2 61 


2 64 

2 61 

2 43 

2 38 

2 27 

■*71 

mw-m 

2 27 

2 67 

■Hil 

2 46 

2 35 

2 41 

tr*tn 

W 7 !! 

2 32 

2 26 

2 28 

2 39 

BTl 

BliM 

2 31 

2 25 

2 21 

2 09 

2 01 

2 26 


Ir'Bkl 

2.22 

2.12 

■ T71 

2 04 

2 01 

1 98 

2 01 

VBfVfl 


mmnm 

2 06 

2 05 

1942 

BTTil 

2 17 

2 10 

■ I'/l 

Klilil 

VliTI 

■uti 

2 06 

Bll 

Blilil 

Bliil 

2 13 

2 00 

1943 

•2 11 

2 11 

2 12 

2 05 

1 98 

Bfl 


1 92 

BTjb 

Bit <1 

1 94 

1 95 

1 98 

1944 

1 96 

1 93 

1 91 

1 94 

1 94 

Bl'Tf 

in 

Mol 

1 93 

1 93 

•EH 

1 87 

1 92 

1945 

1 81 

1 75 

1 70 

1 08 

1 68 


|||g| 

1 08 

nm 

1 62 

m 

*1 51 

>1 60 


Taxahle Bonds » 

1941 










2 34 

2 34 

2 47 


1942 

2 48 

2 48 

2 40 

2 44 

2 45 

2 43 

2 40 

2 47 

2 40 

2 46 

2 47 

2 49 

2 46 

1643 

2 46 

2 40 

2 48 

2 48 

2 46 

2 46 

2.46 

2 40 

2 48 

2 48 

2 48 

2 46 

2 47 

1944 

2 49 

2 49 

2 48 

2 48 

2 40 

2 49 

2 49 

2 48 

2 47 

2 48 

2 48 

2 48 

2 48 

1943 

2 44 

2 38 

2 40 

2.30 

2 36 

2 35 

2 34 

2 30 

2 37 

2 35 

2 33 

2 33 

2.37 

1946 

2 21 

2 12 

2 09 

2.08 

a 19 

2 16 

2 28 

2 23 

2 28 

2 20 

2 25 

2 24 

2.19 

itm 

2 21 

2 21 

2 19 

2 16 

2 19 

2.22 

2 26 

2 24 

2.24 

2.27 

2 30 

2 30 

2.25 

1948 

2 46 

2.45 

2 44 

2.44 

2 42 

2 41 









< For bonds soiling above par and oallablo at par before maturity, the yields are computed on the basis of 
redemption at first call dnte wbilo for bonds soiling below par, yields are computed to maturity Monthly 
averages are averages of daily figures Each daily figure is an unweighted average of the yields of the Indi 
vidual issues Prior to Sept 1941, yields ware computed on the basis of the day s closing prico on the 
Now York: Stock Exchange except that on days when an issue did not sell the yield was computed on the 
mean of closing bid and ask quotations on tho Stock Exchange Oommencing Sept 1941 yields are com 
puted on the basis of the mean of oloslng bid and ask quotations in the over the counter market For 
average yields by months from J anuary 1919 through December 1926, see p 602 of tbe annual report for 1643 
i From July 17, 1928, through Nov 29, 1936, yields are based on all outstanding partially tax exempt 
Treasury bonds neither due nor callable for 12 years from Nov 30, 1936 through Deo 14 1945 yields are 
based on all outstanding partially tax exempt Treasury bonds neither due nor callable for 16 years This 
index was discontinued as of Dec 18, 1946 because there were no longei any bonds of this classification 
due or callable in 15 or more yqars 

a Average of all taxable Treasury bonds neither due nor callable for 16 years Taxable bonds are those 
on whloh the interest is subject to both the normal and surtax rates of the Federal Income tax This average 
commenced Oct 20 1641 






































Table 45 — Prices and yields of marketable public debt issues, June SO, 1947 and 1948, and price ranges since first traded 1 

[Price decimals are thirty seconds] 


TABLES 


541 


Price range since first traded 

1 

Date 

9 saissssasssiisasiiaiissiii n 

os aoraoCSOaoooonOOOCB A000o)0)0>000> 

H Hi— IrdHMrtH HHHHHrHHwP'iHHHHf— trtHnHH HH 

' S o ‘‘ ! “>“ f S® ,rf H"?S rt04 'fl'^“ > 8^SS^a8 rt S^8oSE!' 

1 

SE:SSSSS35SgSSSg3SS2SSgS8SgaSS3g 
, gggSooSSgS8®8»SgSg8goSS3ra8S§S§g 

HHHHiHH f-t HH ?H HHHHHHHH »H h 4 iHlH rH 

1 

f 

ft 

I 11 'lllll 3S331 illlllliisi 11 

t— i HH HHHHH tH *<H h4 i— 1 i« 4 HHHHHHHrlHHH rH *— 1 
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Tabus 45 —Prices and yields of marketable public debt issues, June 30, 1947 and 1943, and price ranges since first traded 



lYs% A Jan 1 1949 
1M%B Fob 1,1949 
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REPOET OF THE SECRETARY OF THE TREASURY 


CONDITION OF THE TREASURY EXCLUSIVE OF PUBLIC DEBT 

LIABILITIES 

Table 46 — -Assets and liabilities of the Treasury, June SO, 1947 and 1948 


[On basis of dally Treasury statements, see p 893] 



June 30, 1947 

June 30 1048 

Increase, or de 
crease (— ) 

OOLD 

Assots Gold 

$21 200 363,091 88 

$23 632,468 800 18 

$2 206 105 714 30 

Liabilities 

Gold certificates 1 

Gold certificate fund— Board of Govcr 
nors, Federal Reserve System 
Redemption fund— Federal Reserve notes 
Gold reserve > 

Gold in general fund 

2 863 2GQ 350 00 

16 513,733 546 04 
709 624 021 92 
156 030 430 93 

1 023 389 733 09 

2 860 630 049 00 

18.826 727 721 98 
615 644 841 54 
166 039 430 93 

1 073 407 762 73 

—2 627 310 00 

2 312 904 175 04 
-04 279 180 38 

50 018 029 64 

Total 

21, 200 363 091 88 

23 632 468 800 18 

2 260 106 714 30 

Silver 

Assets 

Silver bullion (monetary value)* 
SilvceUollars 

1 923 912 883 01 
341 961 650 00 

1 966 072,479 81 
334 698 786 00 

31 150 595 90 
-7 362 864 00 

Total 

2 265 874 533 91 

2 289 671 265 81 

23 706 731 00 

Liabilities 

Silver certificates outstanding < 

Treasury notes of 1890 outstanding ' 
Silver In general fund 

2 230 779 033 00 

1 138 278 00 
33 930 222 91 

2,268,034 203 00 

1 146 106 00 
20 690 836 81 

28 165 230 00 
10 888 00 
-4 309 388 10 

Total 

2 206 874 633 91 

2 280 071 206 81 

23 700 731 00 

General Fund 

In Treasury offices 

Gold (as above) 

Silver 

At monetary value (as above) 
Subsidiary coin 

Bullion 

At recolnaeo value 

At coat value * 

Minor coin 

United States notes 

Federal Reserve notes 

Federal Rosorve Bank notes 

National bank notes 

Unelasslfted— collections, etc 

1,023 180 733 00 

1 073,407 702 73 

60 018 029 04 

33 900 222 91 
20 270,734 82 

16 709 02 
91 870 029 03 
10 929 480 43 
3,041,321 00 
70 012 808 00 
622 002 00 
260 018 00 
01, 008 190, 07 

29 690 830 81 
10 697 970 76 

321, 141 78 
01,228 918 61 

7 320,104 93 

3 071 093 00 
46 867 400 00 

1 449 600 00 
604 110 00 

30 072 297 40 

-4 300 186 10 
-9 072 768 07 

305 432. 10 
-047 710 52 
-3 603 316 60 
630 072 00 
-25 065 346 00 
920 998 00 
237 495 00 
-31 025 899 27 

Subtotal 

1 817 184 049 67 

1,294 928 261 01 

-22 255 787 66 

Deposits In 

Federal Reserve Banks 

Special depositaries withheld taxos 
and sales of Government securities 
National and other bank depositaries 
Foreign depositaries 

Philippine Treasury 

1 202 806,369 19 

962 279,000 00 
216 041 941 81 
13,877,097 91 
10 013 073 02 

2 060 609,613 80 

1 772,041,417 23 
213,084 764 06 
20 023 162 46 
19,017 202 43 

848,203 144 01 

810 302 417 23 
-1 957 187 10 
0 146 464 56 
2 189 41 

Subtotal . 

2,412,620,081 03 

4 076 276 100 67 

1 662,760 018 64 

Total assots, goneral fund 

3 729,704,131 60 

5 370,204 382 48 

1 040 600,230 98 

Liabilities 

Treasurer's olieoks outstanding 

Deposits of Government officers 

Post Office Department 

Board of Trustees, Postal Savings 
System 

5 percent reserve, lawful money 
Other deposits - 

Postmasters’ disbursing accounts 
etc 

28,717,011 20 

39,818,108 60 

170 000,000 00 
28 207,619 62 

139,371,042 86 

23,272 280 69 

83,947,351 62 

189 000 000 00 
19,677 401 60 

140,328,090 94 

-444 730 01 

44,129 243 12 

-1,000 000 00 
-8 830,217 92 

957 648 09 


Footnotes at end of table. 







TABLES 545 

1 ^.ble 46 — Assets and liabilities of the Treasury, June SO, 1&47 and 1848 — Continued 



June 30, 1047 

Juno 30, 1948 

Increase orde 
crease (-) 

Liabilities— Continued 

Uncollected items, exchanges, etc 

$20 453 420 07 

$1 957 160 06 

— $18 400 250 41 

lotal liabilities, geneiol fund 

421 507 202 14 ! 

438 182 885 41 

10 015 083 27 

Balance in general fund 

3 308 136 029 36 

4 932 021 477 07 

1 023 884 547 71 

Total gonoral fund liabilities and 
balance 

3,729 704 131 60 

6 370 204 362 48 

1 640 500 230 08 


Noth —Amount to credit of disbursing officers end CM tntn agencies was $8,033 435 738 88 on Juno 30, 1947, 
and $8 468 058 574 14 on June 30, 1048 

i Docs not include amounts held in Treasury offices and by Federal Reserve Bants and agents in custody 
for Treasurer of the United States See table on p 07 

* Reserve against United States notes ($346,681 010 in 1947 and 1048) and Treasury notes ofl890 ouNtond 
ing ($1 135 278 in 1047 and $1,148,166 in 1948) 1 rcasury notes of 1800 are also secured by silver dollars in 

Treasury 

a 812,471 763 0 ounces and 728 383,450 9 ounces of these items of silver wore held on June 30 1047 and June 
30 1948 respectively by Office of Defense Plants of Reconstruction Finance Corporation eto 


Table 47 — Assets and liabilities of the exchange stabilization fund, June sff, 1947 

and 1948 


Assets and liabilities 


Juno 30, 1047 


Juno 30 1948 


Assets 


Cosh 

Treasurer of the United States, ohocking 
account 

Federal Reserve Bank of New York 
speoial account 

Disbursing officers’ balances and advunoe 
accounts 

Total cash 

Special accounts of Secrotary of the Treasury 
in Federal Reserve Bank of New York 
Special account No 1 gold (Schedule 1) 
Due from foreign banks (foreign exchange) 
Swiss francs 
Brasilian cruzeiros 
Indian rupees 
Mexican pesos 
All other 

Total due from foreign banks 
Investments in Unitod States Oovemment 
securities (Sohedulo 2) 

Accrued interest receivable (Schedule 2) 
Aooounte receivable 
Other accounts (deferred charges) 
Commodity sales contracts (deferred charges) 


$0 461,871 34 
10,380 452 OS 
34 283 69 

$25 880 380 00 
151 418 753 87 

644 048 15 
80 000 000 00 
20, 070 819 84 

3 350 82 

101 618 218.61 

20, 000 000 00 

82 938 12 

16 00 
2,636 00 


$0 881 551 63 
11 558 338 78 
31, 067 04 


$18 400,857 45 


208 433,875 21 

377 992 11 

10 888, 018. 84 
37 000 000 00 


67, 088 610 95 

20 000 000 00 
82,936 11 
2 77 
15 00 
2 636 00 


Total assets 

Liamutixs and Oawtal 


208, 088 946 50 


804 055 033 49 


Accounts payable 
Vouchers payable 

Employees’ payroll allotraont account, 
United States savings bonds 
Miscellaneous 

Total accounts payable 
Reservo for expenses and contingencies (net) 
Reserve for handling charges on gold 
Oanital account 
E 


Total liabilities and capital 



2 020 02 

2 738 09 
3, 692, 803 43 


8 608 551 54 
. 12 076 711, 48 
43,896.01 
200 000 000 00 

„ 82 589 788 06 


208,988 948 59 


6,710 75 

1 527 13 
2,866,495 11 

2 874 738 90 
12,885,503 90 

200, 000 000 00 

88,315,690 54 

304,056,033 40 


810292 — 49 36 
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Table 47 — Assets and lidbihttes of the exchange stabilization fund, June SO, 19/ t 7 

and 1948 — Continued 

SCHEDULE 1 

Location or Gold Held by and for Account or the Fund i 


Tune 30 1048 



Federal HoBerve Bank of N Y 
U S Assay Office New York 

Total gold - 


3 023 300 700 105 818 874 60 2 633 103 807 88 680 733 23 
1 302 859 421 45 600 070 37 3 422 089 776 110 773 141 08 


4,326 250 121 151,418 753 87 5 965 253 683 208,433 875 21 


■ Excludes gold hold by Treasurer of the United States 


SCHEDULE 2 

United States Goveenment Secumties Held by the Fund 



214% U S Treasury bonds of 1085-70 
214% U S Treasury bonds of 1987-72 

Total U S Government securities 


$10 000 000 $10 
10 000 000 10, 


Averago Acorued 

price Intel est 


100 0000 $72 690 21 

100 0000 10 245 00 



SCHEDULE 3 
Eabninos or the Fund 



Tan 31 1034 
through 
June SO, 1047 


Profits on British sterling transactions 
Profits on French frano transactions 

Profits on gold bullion (Including profits from handling charges on gold) 

Profits on other gold and exchange transactions 

Profits on silver transactions 

Profits on sale of silver bullion to Treasury 

Profits on investments 

Interest on Investments 

Miscellaneous profits 

Interest earned on foreign balances 

Interest earned on Chinese yuan 

Total earnings 



Jan 31 1934, 
through 
June 30 1948 


$310 638 09 
351 627 60 
37 810,470 37 
40 000 000 00 
105 371 27 
3 473 362 29 
1 876 790 66 
6 198 006 89 
800 466 IS 
1,732 970 87 
1 075 317 07 


94 634 981 15 


SCHEDULE 4 

Administrative Defenses of the Fund 



Jan 31 1934, 
through 
June 30, 1947 


Jan 81, 1934, 
through 

Juno 30 1948 


Travel 

Subsistence 

Telephone and telegraph 
Stationery, eto .. 

All other 

Total administrative expenses 


$3,483,130 52 
153 410 65 
199 010 3$ 
482 546 69 
30 244. 20 
792,768 74 


5,141,117 13 6 319,290 61 


$4 445 081 38 
231,892 37 
252 453 67 
506 198 95 

















































Table 48 — Securities other than World War I obligations of foreign governments owned by the U S Government, June SO, 1948, and change 

during 1948 

[On the basis of the face value of the securities received by the United States, with due allowance for repayments. To the extent that the securities are not held m the custody of 
the Treasury the statement is made up from reports received from other Government departments and establishments] 
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Virgin Islands Company The _ _ 1 May 12, 1933 

Footnotes at end of table. 



Table 48 — Securities other than World War I obligations of foreign governments owned by the U S Government, June 80, 1948, and changes 

during 1948 — Continued 


at i 




TABLES 


549 



Footnotes at end of table 



Tabus 48 — Securities other than World War I obligations of foreign governments owned by the U S Government, June 80, 1948, and changes 

during 1948 — Continued 
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Ta%le 50 — Amounts due and payable, July 1-Dec SI, 1947, and Jan 1-June SO, 
1948, on World War I obligations of foreign governments 


Country 

Funding agreements 

Supplemental 

Total 

Principal 

Interest 

agreements 


Julyl-Deo 31 1047 

Belgium 


ppfnM 


$4 168 000 OO 

Czechoslovakia 




2 203 742 01 

Estonia 


, I- 1 , 1 ," i , i fl 


470 266 00 

Finland 

nUMuI’Kl'l 

1 1 * /iM < ! 1 1 

$34 827 24 

200 862 24 

Franco 


B-M'vM '■-•■i'll 


38,622 806 00 

Germany (Austrian indebtedness) 1 * 

- 




Great Britain 


i i i iTi 


120 950 000 00 

Greece 

rnmtP. itiVifiM 

latVTt y,» i;i 


803 920 00 

Hungary 

Mriii 

t;V" 


63 002 36 

Italy 


iyji O 


2 490 875 00 

Latvia 


IflETt tl,1 1*1 


195 909 00 

Lithuania 


^■TiT - (it 


107 783 70 

Poland 

■ncim 

Witt' ; ji ri 


6 726 810 00 

Bumanla 


mtlmKr .v; ;V 


907 669 81 

Yugoslavia . 

- 

K uE £ 


154 002.50 

Total . 



34 827 24 

133 004,737 62 


Jan 1-June 30, 1048 

Belgium 


RHR I f, 


$0 658 000 00 

Czechoslovakia- 


Klw \\ 


3 778 742 90 

Estonia 

- 

Bv?. J, 


286 206 00 

Finland 


nSHBT 4 ; ;H i i 

$34, 827 24 

163 172 24 

France 


B:':VtVv. i;i 


103 673 891 63 

Germany (Austrian indebtedness) 1 

882 828 31 



882 626 31 

Great Britain 


■77»'Vi h i I I 


76 050 000 00 

Greece 

M 1 1 1 

SUBm*' V'i 1 1 


811 820 00 

Hungary 


f:t, 


33 186 09 

Italy 

gyrwrjiji 

: y 1 , ri 


23 090 876 00 

Latvia 


HMS 1' nT* ii 


119 609 00 

Lithuania 

M 1 1 1 

ir, 


176 103 68 

Poland 


:ifi 


3, 682 810 00 

Rumania 

^^Kirll.i ill il 

IIMm t :il 


1,474 650 81 

Yugoslavia 




883,002 60 

Total . 

06 376 072 04 

128 063 022 08 

84 827 24 

224,303,823 10 


1 Gorman Government was notified in 1938 that Government of the United States will look to Gorman 

Government lor discharge of this Indebtedness of Government of Austria to Government of the United 
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t 

Table 51 — World War 1 indebtedness of Germany to the United States and amoynts 
paid and not paid, June SO, 1948 


PART I INDEBTEDNESS OP GERMANY JUNE 80, 1948 


Class 

Indebtedness 
as funded 

Total Indebted 
ness, June 80, 
1948 i 

Principal 

Interest 
accrued and 
unpaid 

Army costs (reichsmarks) 

Mixed claims (reichsmarks) 

1 048 100 000 

2 121, 000 000 

1,007 701 332 76 

2 320 600 000 00 

097 500 000 
2,040,000 000 

» 100 201 332 76 
280,600 000 00 

Total (reichsmarks) 

Total (in dollars, at 40 33 cents to the 
reichsmark) 


3,418 291,332.76 

$1,378 606,804 60 

3,037 600,000 

$1 225 023 760 

380,701,332 76 

$163,673,144 60 


1 Includes Interest accrued under unpaid moratorium agreement annuities 

» Includes 4,027,611 06 reichsmarks deposited by German Government in Konversionskasse fbr Deutsche 
Auslandssohuldon and not paid to the united States In dollars as required by debt and moratorium agree- 
ments 


PART H PAYMENTS RECEIVED PROM GERMANY THROUGH JUNE 80, 1948 


•> Class 

Total payments 
received through 
June 30, 1048 

Payments of 
principal 

Payments of 
Interest 

Army costs (reichsmarks) 

Mixed olalma (reichsmarks) 

Total (reichsmarks) 

Total (in dollars) 

61, 456 406 26 
87 210 000 00 

50.600.000 00 

81.600.000 00 

850 400 25 
5 010, 000 00 

138 666 406 26 
$33,587,800 00 

132 200 000 00 
$31,639,595 84 

6 466 406 25 
$2 048 213 86 


PART IH AMOUNTS NOT PAID BY GERMANY ACCORDING TO CONTRACT TERMS, 

JUNE 30, 1048 


Date duo 

Funding agreement 

Moratorium 

Total 

Principal 

Interest 

agreement 

Total to June 30 1947 (relohsraarks) 
Sept 30 1947 (reichsmarks) 

Mar 81, 1948 (reichsmarks) . 

974 300 000 
33 060 000 
33 060 000 

820 559 562 50 
22, 605 750 00 
23 845 031 25 

30 680 989 00 

' 1 334 440 651 50 
55 654 740 00 
66 306 031 26 

Total (rolohsmarks) 

Total (in dollars, at 40 33 cents to the 

1 040 400 000 

375,610 343 76 

30 680 989 00 

1,446 491 332.76 

reichsmark) 

$410 693 820 

$151, 443 321 63 

$12 333 312 86 

$583 369 954 49 


1 See footnote 2, Part I 









































TABLES 555 

T&UST AND SPECIAL FUNDS FOR WHICH INVESTMENTS ARE MADE 
BY THE TREASURY DEPARTMENT 

Table 52 — Adjusted service certificate fund, June SO, 1048 

[On basis of dolly Treasury statements, see p 30S This trust fund was established in accoidance with the 
provisions of the act of May 19, 1924 (43 Stat 128) For further details see annual report of the Secretary 
for 1941 p 133] 


I BEOEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative 
through June 30, 
1947 

Fiscal year 1948 

Cumulative 
through June 30, 
1948 

Receipts 

Appropriations 

Interest on loans and investments 

$3 045,157 950 40 
130,017 201 01 

$407,512.88 

$8 845, 167 956 40 
136,424 713 87 

Total receipts 

3 781 175 157 41 

407 612.88 

3,781,582 670 27 

Expenditures 

Payments under Adjusted Compensation 
Payment Aot, 1936 enacted Jan 27, 1986 
Adjusted service bonds 

Adjusted service bonds (Government life 
insurance fund series) 

Checks for amounts less than $50 

Checks paid by Treasurer of the United States 
other than in final settlement of certificates 
under the Adjusted Compensation Paymont 
Aot, 1930 leas credits on account of repay 
ments of loans 

1 849 778, 100 00 

500,157 956 40 
83 859, 280 78 

1 834 778 107 28 

214 250 00 

8 929 59 

6 890,003 00 

1,840,992 350.00 

600 15? 950 40 
S3 868,210 37 

1 341 472 200 26 

Total expenditures 

8 768 671, 534 44 

0,010 182 59 

8 776,490 717 03 

Balance 

12 603,022.97 

-6 611,809 73 

6,091 053 24 


II ASSETS HELD BY THE THE ASHBY DEPARTMENT 


Assets 

June 30, 1047 

Increase orde 
crease (— ) fiscal 
yoar 1948 

June 30, 1048 

Invostmonts 

4 % special Treasury certificates of indebted 
ness adjusted service certificate fund series 
Maturing Jan 1 1948 

Maturing Jan 1,1949 

$12, 250, 000.00 

-$12,260 000 80 

5 800,000 00 

$5,800 000 00 

Total Investments 

Unexpended balances 

To credit of disbursing officers 

On books of the Division of Bookkeeping and 
Warrants 

12, 250, 000 00 

826 957 41 

1 27 885 58 

-5 450 000 00 

-42,868 06 

-19,311 67 

5,800 000 00 

283,599 36 

8,363 89 

Total assets 

12, 603 622 97 

-8,611,869 73 

6,091 963 24 


1 Excludes $48 80 representing deposit of repayment in transit 


Table 63 — Ainsworth Library fund, Walter Reed General Hospital, June SO, 1948 

[This trust fund was established in accordance with the provisions of the joint resolution of Congress apj 
proved May 23 1935 (49 Stat 287) For further details see annual report of the Secretary for 1941, p 154 


I BEOEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative 
through June SO, 
1947 

Fiscal year 1948 

Cumulative 
through June SO, 
1948 

Recoipta 

Bequest of Maj Gen Fred O Ainsworth 
Earnings on Investments 

$10,700.00 
2,911 15 

■■ 

$10,700 00 
3, 190 02 

Total receipts 

Expenditures 

13,611 16 
8,217 49 

11 

OOO 

$0-4 

13 890 02 
3,480 51 

Balance 

10 393 60 

16 35 

10,409 51 
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Table 53 — Ainsworth Library fund, Wattei Reed General Hospital, J une SO, 19J ,(> — 

Continued 

II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

June 30, 1947 

Increase fiscal 
year 1948 

June 30, 1948 

Investments 

2J4% Treasury bonds of 1986-GO (par value $9 700) 
Unexpended balance on boohs of tho Division of Book 
keeping and Warrants 

$9 972 81 

420 86 

$16 86 

$9 972 81 

436 70 

Total 

10,393 ee 

16 86 

10,409 61 


Table 54 — Alaska Railroad retirement and disability fund, June SO, 1948 

[On basis ot daily Treasury statements, see p 393 This trust fund was established in accordance with the 
provisions of sec 0 of the act of June 29, 1930 (49 Stat 2022) For further details see annual report of the 
Secretary for 1941, p 139] 


I RECEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND SALES OF IN 

VESTMENTS) 



Cumulative 
through June 
30, 1947 

risoBl year 
1648 

Cumulative 
through June 
30, 1948 

Recolpts 

On account of deductions from baslo compensation 
of employees subject to retirement set 

$1 806 027 90 

$323 967 68 

$2, 188 086 48 

Transferred from civil service retirement and dis 
ability fund 

On account of deductions 

Accrued Interest on deductions 




30 980 06 

2 170 10 


SO 980 06 
2 170 16 

Total 

33, 160 22 


83 160 22 

Appropriations 

Interest and profits on investments 

1 834,000 00 
640,981 S3 

217 000 00 
118 483 71 

2,061,000 00 
666 466 34 

Total receipts 

Expenditures 

Annuity payments and refunds 

4, 273, 169 76 

1,636,841 03 

666,441 29 

281, 120 43 

4 929 601 04 

1, 810 961 46 

Balance 

2,787,318 72 

376,320 86 

3,112,089 68 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

June 30, 1947 

Inoroase, or de 
crease (— ) 
fiscal year 1948 

June 30, 1948 

Investments 

4% special Treasury notes, Alaska Railroad retire 
ment fund series, maturing 

June 30, 1948 .. 

Juno 30, 1949 - 
June 80, 1960 

Juno 80, 1961 . 

$462,000 00 
384,000 00 
667 000 00 
637 000 00 

-$462,000 00 

$384,000 00 
557 000.00 
687 000 00 

Juno 30, 1952 

June 30 1963 

660,000.00 

377. 000 00 

465.000 00 

1,027,000 00 
466 000 00 

Total Investments 

Unexpended balances 

To orodit of disbursing officers 

On books of the Division of Bookkeeping and War 

2,680,000 00 

300 000 00 

3,070,000 00 

30, 077 18 

11, 362 62 

41,489 78 

rants — 

l 27, 241 69 

-26, 041 76 

» 1, 199 83 

Total assets 

2,737,318 72 i 

375 320 86 

3 112,639 68 


1 Excludes transfer counter warrant In tho amount of $60 78 
1 Excludes $34,669 29 July prior deposits appropriated In June 1948. 
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l Table 55 — Canal Zone retirement and disabthly fund, June SO, 1948 

[On basis ot daily Treasury statements see p 303 This trust lund was established in accordance with 
the provisions msec 10 or the act of Mar 2, 1931 (48 Sfcnt 1477) For further details see annua! report 
ot the Secretary for 1941, p 137] 


I RECEIPTS AND EXPENDITURES (EXCLUSIVE OP PURCHASES AND SALES 03? 

INVESTMENTS) 



Cumulative 
through June 
30, 1047 

Fiscal year 
1048 

Cumulative 
through June 
30, 1948 

Receipts 

On account of deductions from basio compensation 
and service credit payments of employees subject 
to retirement act 

On account of voluntary contributions 

<$12 212 766 82 
303 061 56 

$1 107 840 19 
108 630 06 

$13 320 602.01 
412 502 61 

Total 

12 616 717 37 

1,216,477 16 

13 733,194 62 

Transfers from civil service retirement and dlsa 
billty fund 

On account qf deduotions 

Accrued interest on deductions 

1,314,724 30 
163,076 68 


1 314 724.36 
153 076 68 

Total 

1,467 800 94 


1,467,800 94 

Appropriations 

Interest and profits on investments 

10 739 000 00 
3,626,004 56 

1,177,000 00 
618 061 71 


Total receipts 

Expenditures 

Annuity payments and refunds 

28,240,682 87 

16 777,514 02 

2,011 628 86 

1 084 066 76 

31,161,111 73 

17 761 670 78 

Balance 

12,472,068 86 

027,472 10 

13 399 640 95 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

June 30, 1947 

Inorease orde 
creasa (— ) 
fiscal year 1948 

June 30, 1948 

Investments 

4% special Treasury notes. Canal Zone retirement 
fund scries, maturing 




June 30, 1948 

$1 870 000 00 

-$1,870 000 00 


June 30 1949 

1 833 000 00 

_ 

$1 833 000 00 

June 30, 1960 

2 377,000 00 

_ 

2 377 000 00 

June 30 1961 

4, 477 000 00 


4 477 000 00 

June 30, 1962 

1,580,000 00 

1 177 000 00 

2,727,000 00 

June 30, 1953 

1,510,000 00 

1 610,000 00 

3% special Treasury notea. Canal Zone retirement 
fund series, maturing 


June 30 1949 

60,000 00 

-20,000 00 

30,000 00 

June 30, 1960 

29 000 00 

_ 

29 000 00 

June 30 1961 ... 

Juno 30, 1962 

65 000 00 
0,000 00 

66,000 00 

65 000 00 
62,000 00 

June 30 1953 


17,000 00 

17 0Q0 00 

Total investments 

12 267,000 00 

870 000 00 

13, 127 000 00 

Unexpended balances 

To credit of disbursing officer 

On books of the Division of Bookkeeping and 



177, 227 46 

18 001 03 

196, 280 30 


Warrants 

• 37, 841 39 

30 410 17 

» 77, 251 60 

Total assets 

12,472,008 85 

927,472 10 

13,309,640 96 


1 Includes payment from Panama Railroad Oo of $365 034 00 for 1B41 
3 Excludes $124 36 July prior deposits appropriated in June 1047 
1 Excludes $112 17 July prior deposits approcrlated in June 1048 
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t 

Table 56 — Civil service retirement and disability fund, June 80, 1948 r 

[On basis of daily Treasury statements, see p 303 1 bis trust fund was established in accordance with the 
provisions of the act of May 22, 1020 (41 Stat 014) For further details see annual report of the Secretary 
for 1041, p 130] 

I RECEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND 
SALES OF INVESTMENTS) 



Cumulative 

through 

Tunc 30 1017 

Fiscal 
year 1048 

Cumulative 
through 
June 30 1048 

Receipts 

On account of deductions from basic compen 
sation and service credit paymonts of ern 
ployees subject to retirement act 1 

On account of voluntary contributions 
Appropriations 

Interest and profits on investments 

$1 088 070,368 63 

7 067 160 00 
1,000,048 070 00 
646 607, 004 66 

$281 671 223 11 
2, 440, 200 00 
* 246 530 000 00 
107 112 046 48 

$2,210 746 781 04 
10 400 360 00 
1 861 678 079 00 
662, 680 660 14 

Total receipts 

4 147 G48 602 10 

680 703 068 69 

4 784 411 760 78 

Expenditures 

Annuity payments and refunds 

1,607,821,260 00 

241 824 472 14 

1,008 645,732 20 

Transfers to Canal Zone retirement and dls 
ability fund 

On account of deductions 

Accrued interest on deductions 

1 814 724 30 
163 076 68 


1,314 724 36 
163,076 68 

Total 

1 467 800 04 


1 407 800 04 

disability fund 

On account of deductions 

Accruod mtorcsl on deductions 

30 080 00 

2 170 16 


30,080 06 
i 170 18 

Total 

33 160 22 


33,160 22 

fund, D 0 

On account of deductions 

Accrued interest on deductions 

43 327 06 
10 371 00 

0 862 67 

6 008 44 

62 680 62 
25 040 34 

Total . 

02 000 86 

16,021 11 

77,720 98 

Total expenditures 

1 008 884 011 07 

241,339 403 26 

1 010 224 404 82 

Balance 

2,478 703,781 12 

346 423,676 34 

2,824 187,366 40 


Footnotes at end of table 
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fABLE 56 — Civil service retirement and disability fund, June SO, 1948 — Con 

II ASSETS HELD BY THE TKEASUEY DLPABTMENT 


Assets 

June 30, 1947 

Increase, or de- 
crease (—) flsoal 
year 1948 

June 30, 1048 

Investments 

4% special Treasury notes, civil service retire 
ment fund series, maturing 

June 30 1048 

Juno 30, 1040 

Juno 30 1050 

Juno 80 1061 

i 

$519, 600 000 00 
600 100 000 00 
629 000 000 00 
470 043 000 00 

-$619 600 000 00 

$609,100 000 00 
620 000 000 00 
479 043 000 00 

June 30, 1962 

June 80, 1963 

3% special Treasury notes civil service retire 
ment fund series, maturing 

393 GOO 000 00 

312 330 000 00 
664 000,000 00 

705 330 000 00 
564 000,000 00 

June 30, 1948 

493 000 00 

-403, 000 00 


June 30, 1040 

June 30 1960 

June 30 1061 

042,000 00 
1, 420 000 00 
2,367 000 00 

* 

042 COO 00 

1 429 000 00 

2 367 000 00 

June 30 , 1062 

June 30 1963 

374 000 00 

1, 784 000 00 
862 000 00 

2,168 000 00 
362 000 00 

Total Investments 

Unexpended balances 

2, 436 283, 000 00 

360 373,000 00 

2,794 Ollto 00 

To credit of disbursing olllcers 

On books of the Division of Bookkoepiug and 

80 049 211 SO 

-0,014,612 18 

20,134 090 62 

Warrants 

3 13, 476 569 32 

-4 034,912.48 

<9,441 660 84 

Total assets 

2,478,703,781 12 

345,423 £75 34 

2,824 187 366 46 


1 Under Fubllo Law 411, approved Jan 24,1042 It was provided that after June 30 1042 there would be 
deduoted and withheld from baslo salary pay or compensation of any ofllcer or employee to whom the 
Civil Service Eotirement Act applios a sum oqual to 6 per centum of such officer's or employee s basic salary, 
pay, or compensation In lieu of 3J-$ per centum deduction previously in effect 

1 Comprises $244 000 000 00 appropriated from general fund to cover liability of United States and 
$1,630 000 00 appropriated from revenues of District of Columbia to cover its liability in connection with 
financing of fund 

» Exoludes $3 217 167 02 representing July prior deposits appropriated as of June 30, 1047, and includes 
July prior transfer counter warrants (net) of $440,020 08 Also exoludes adjustment of $6 090 44 to be made 
by Treasurer s Office In 1048 

1 Exoludes $3 046,864 93 representing July prior deposits appropriated as of Juno SO, 1048, and exoludes 
J idy prior repayments In amount of $701 13 Also excludes adjustment of $0,000 44 to be made by Treasurer’s 
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Table 57 — District of Columbia teachers’ retirement and annuity fund — Assets' held 
by the Treasury Department, June SO, 1948 

[Public Law 624, approved Aug 7 1946 (80 Stat 875), created this fund as successor to the 
Dlstilct of Columbia teachers retirement fund established under the act of Jan 15, 1920, 
as amended, effecting the consolidation of the deductions fund and the Government reserve 
fund as of Tuly 1, 1046] 



Juno 30 

Increase, or 
decrease (— ), 
fiscal year 
1948 

June 30, 1948 

Assets 

(principal 

cost) 

Par value 

Principal 

coat 

Investments 

Government securities 

Treasury bonds 

$1 270, 079 68 

3 025 327 25 


§j|j| 


04% of 1947-62 

2ll% of 1965-00 

-*1 270 079 58 

*2,981 850 00 

$3 025 327 25 

of 1951-54 



94 000 00 

« 111, 1. 11.1 

Of 1966-59 



231,000 00 

23fl 204 30 

25|%ofl958-B3 



000 000 00 

618 478 14 

2)4% o! 1962-64 



513 000 00 


214% of 1966-58 



47,000 00 


2)4% of 1964— OB (doted Apr 15, 


1943) 

870 721 26 


878,000 00 

879 721 25 

2)4% of 1964-69 (dated Sept 15 



" „ 1943) 



1,303 500 00 

1 303 600 00 

2)4% of 1966-70 

2)4% ofl 900-71 

H'frl'-'-'Iv 


257 000 00 

- 267 000 00 

■liliVl 


151 000 00 

151 000 00 

2)4% of 1907-72 (doted Oot 20 




1041) 



341,000 00 

341 000 00 

2J4£o of 1967-/2 (dated Juno 1, 



BSfaf*; 

I 737,044 37 

2 828, 500 00 

2 877,044 37 

2)4% of 1907-72 (dated Nov 16 
1046) 


1 101 058.83 

1,320,500 00 

1, 353 902 68 

2U% or 1064-60 

2% of 1948-50 (dated Deo 8 1030) 

HftruVmMnl 


050 000 00 

056 000 00 

05 000 0(1 


05 000 00 

65,000 00 

2)4% of 1905, Investment Series A 
United States savings bonds 2)4%, 


260,000 00 

250 000 00 

250 000 00 




Series G 

1 032 500 00 

- 

1 032 500 00 

1,032,500 00 

Total Government securities 


1,877 423 02 

mmmn 

13,705 681 42 

Othor securities 





4)4% Philippine Islands bonds 

107 000 66 



107,069 50 

4)4% Puerto Rican bonds 

71 072 13 


■C! 

71 072 13 

Total other securities 

208,741 00 


253 000 on 


Total investments 


Ml ffOU/vi 



Acoruod Interest receivable 


—6 050 75 


58,321 72 

Unexpended balances 

To credit of disbursing officer 





—76,494 87 


M ''I 1 1 J 

On books of the Division of Bookkeeping and 



Warrants 


—432 187 90 

■ 

187 834 50 

lotal assets 

12,897 027 00 

■MM 



Assets according to accounts 





Deduction account 

I * :i 

1 342. 800 87 


14 208 035 20 

Voluntary contributions account 

82,393 27 

20 280 17 


62,882 44 

Total assets 

12 807 627 60 

1,301 090 04 


14, 200 717 64 


i Includes deductions fund and Government reserve fund reported on pages 607 and 60S of 1046 annual 
report 


Table 58 — District of Columbia water fund — Investments held by the Treasury 
Department, June SO, 1948 


[These Investments were made In accordance with the provisions of the act of June 29 1937 (60 Stat 392), 
and in subsequent appropriation acts for the .District of Columbia For further details see annual report 
of the Secretary for 1941 p 142] 




June 30, 
1047 

(principal 

cost) 

risoal year 
1048 

June 30, 1048 

Investments 


Par valuo 

Principal 

cost 

Treasury bonds 

2)i% of 1052-64 

2M% Of 1958-63 — 

2&% Of 1060-65 

- 




*100 000 00 
749 110 01 
987 511 50 

Total investments 


1 836 621 57 


1 773 000 00 

1,836 621 67 
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T/blb 59 — Assets held by the Treasury Department under rehef and rehabilitation, 
Workmen’s Compensation Act within the District of Columbia, June SO, 1948 1 


[This trust tund was established in accordance with the provisions of the act oi May 17 1928 (45 Stat 000) 
For further details see annual report of the Secretary for 1041, p 141] 


Assets 

June 30, 1947 
(principal 
cost) 

Increase, or 

deoreaso (— ), 

fiscal year 1948 

June 30, 1948 

Par value 

Principal 

cost 

Investments 

Government securities 

Treasurv bonds 

2% of 1048-50 (dated Deo 8,1930) .. 
of 1952-54 .. 

kyi% of 1965-50 

214% of 1962-57 

234% Of 1967-72 (dated Nov 15,1945) 
United States savings bonds, 2 h% Senes 
G - 

Total investments 

Unexpended balances 

To credit of disbursing officers 

On books of the Division of Bookkeeping and 
Warrants 

Total assets . . . 

$12,000 00 
6,000 00 
10,105,68 

5.000 00 

6.000 00 

32,000 00 

$10, 009 00 

$12,000 00 

6 000 00 
10 000 00 

5,000 00 
fl 000 00 

42,600 00 

$12 000 00 
5 000 00 
10,106 63 
5 000 00 
0 000 00 

42,000 00 

70,705 63 

3,144.41 

17,123 41 

10 000 00 

-1,451 90 

-6 440.00 

80,600 00 

80 705 63 

1,692 51 
-> 

10 083.41 

91,033 46 

2 108 10 


93,141 55 


1 Formerly known os Distriot of Columbia workmen's compensation fund 


Table 60 — Federal old-age and survivors insurance trust fund, June SO, 1948 

[On basis of daily Tieasury statements, see p 893 This trust fund, the successor to the old-ago roservo 
account, was established in accordance with the provisions of the Social Security Act Amendments ot 

1939, approved Aug 10, 1939 (53 Stat 1302) For further details see annual report of the Secretary for 

1940, p, 212J 


X RECEIPTS And EXPENDITURES (EXCLUSIVE of purchases and sales of 

INVESTMENTS) 



Cumulative 
through Juno 30 
1947 

Fiscal year 1948 

Cumulative 
through June 30, 
1948 

Receipts 

Appropriations 

Interest on investments _ 

Transfers from general fund . ... 

Totalrecaipts . . 

Expenditures 

Benefit payments and refunds . 
Reimbursements for administrative ex 
ponses under sec 201 (f) of the Social Se- 
curity Act Amendments of 1939 

Salaries, Bureau of Old Age and Survivors 
msuranoo- . .. ..... 

Total expenditures . . ... 

Balance .. 

$0 719 006, 970 19 
839,743, 060 00 
376, 000 OO 

$1,616,162,043 92 
190,562,313 81 
700,000 00 

$11,336 169,014 11 
1 080 306,270 87 
1, 076, 0Q0 00 

‘10,569,125,030.25 

. 1,807,424,357 7*3 

12,386 650 293 98 

1, 529,577,975.40 

205,992,026 33 

25 165, 987 70 

611,075,074 83 

13,918, 698 33 

34,438 773 91 

2 041,253,649 73 

219,010,724 66 

59 604,761 70 

1 700,735,989 52 

550,133,140 57 

2,319,809,136 00 

8,798 830,946 73 

1,248,291,211 16 

10,040,681 157 89 


Footnotes at end of table 


81020a— 49 37 
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Table 00 — Federal old-age and survivors insurance trust fund, J une SO, 1948 — Ccfn 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

June 30, 1947 
(par valuo) 

Increase, or 
decrease (—) 
fiscal year 1648 

Juno 30 1948 

Far value 

Principal cost 

Investments 

Special Treasury notes 
Federal old-age and sur 
vlvors Insurance trust 
fund 

1J4% series maturing 
June 30, 1943 

$1 100 000 000 00 




Total special 
Treasury notes 

1, 100 000 000 00 

-1 109 000 000 0Q 

.. 


Special Treasury oertlfloatos 
of Indebtedness 

2% maturing June 30, 

sjg^maturlng June 80, 

5 995 000 000 00 

^KFrTTimTmYiT 

$7,700 000 000 00 


Tfltal special certili 
cates of Indebted 
ness 

5 995 000 000 00 

1 714,000 000 00 


7 709,000 000 00 

Treasury bonds 

2M% of 1959-02 (dated 
June 1 1945) - 
2M% of 1959-03 (dated 
Nov 15 1945) 

2H% of 1902-87 

2H% of 1903-08 
m% of 1904-09 (datod 
Apr 16, 1943) . 

2 ii% of 1004-69 (dated 
Sept 15 1943) 

VAX or 1005-70 

2W of 1000-71 

of 1007-72 (datod 
Juno 1, 1946) . 

2'A% of 1907-72 (datod 
Oot 20 1941) 

2M% of 1087-72 (dntod 
Nov 15 1945) . 

49 000 000 00 
100 00$ 000 00 

50 000,000 00 
400 000, 000 00 
206,000 000 00 

dOO 090,000 00 

44 334 250 00 

400 000 000 00 

941 925 90 

3 231 048 91 
0 909,070 83 
10, 777 903 79 

16 202 810 32 

18 823 700 13 
6$ 002, 334 34 
10 848,805 58 

126,141,654 21 

81 150,383 30 

250 200 284 89 

1 

041 925 90 

3 281 048.91 
68 009 070 33 
118 777 993 79 

15, 29$ 810 32 

08 823, 700 13 
456 062,334 34 
305, 848 805 58 

420,141,654 21 

125 403,033 36 

050,200 204 89 

Total Treasury bonds. 
Total investments 
Unexpended balances 

To credit of disbursing officer 
On books of tho Division of 
Bookkeeping and Warrants 

1 638,334,250 00 
8, 742 334,260 00 

' 48,750 551 72 

7 805 145 01 

nn 

2,221 137 250 00 
9,930,137,260 00 

2 227 779 260 82 
$ 936, 779, 266 82 

74,887,040 29 

36 014, 860 78 

Total assets 

8 798,389 940 73 

1,248,291 211.16 

1 

I 

10 040 681,157 89 


' Revised fees footnote 1) 

• Revised to include $875,000 00 transferred from general fund for “Salaries Bureau of Old Age and Sur 
vlvors Insurance" In accordance with PuhUo Law 78, approved May 20, 1947 
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Table 61 — Railroad retirement account, June 80, 1948 

[On basis of daily Treasury statements, see p 803 This trust account was established in accordance with 
the provisions of sec 10 (a) of the act of June 24, 1637 (30 Stat 316) Tor further dctallssce ann ual report 
of the Secretary for 1641, p 148] 

I RECEIPTS AND EXPENDITURES (EXCLUSIVE OT PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative 

through 

Juno 30, 1947 

Fiscal year 1948 

Cumulative 

through 

Juno 30 1048 

Receipts 

Appropriations 

Interest on investments 

Total receipts 

Expenditures 

Annuity payments and refunds 

Balance - - 

>$2,010,064 0Q0 00 
86 490 126 98 

$758 488,498 60 
38 876 491 78 

>$2 774,662 498 50 
125 370 617 76 

2,102 656,125 98 

1 277 701 294 90 

797 363 890 28 

222 306 408 87 

2,899,923,116 26 

1 600 007 703 27 

824 857 831 08 

675,057,681 91 

1 399,915 412.99 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

Juno 30, 1947 

Increase, or de- 
crease (— ) 
fiscal year 1948 

* 

June 30 1048 

Investments 

3% special Treasury notes, railroad retire- 
ment series, maturing 

June 30 1946 

June 30, 1960 

June 30, 1951 

June 80, 1952 

June 30, 1853 

U., 1:11,9 ' ili!i'iti l il 

-$166 500 000 00 
-57 600 000 00 

757~000, 000 00 
35,000 000 00 

$210 600,000 00 
316 000 000 00 
778 000,000 00 
35 000 000 00 

Total investments 

Unexpended balances 

To credit of disbursing officers 

On books of the Division of Bookkeeping 
and Warrants 

806,500,000 00 

18,206 177 93 

1,151 663 16 

609 000 000 00 

6 687 719 31 

369 862. 60 

1 374,500,000 00 

23 893 897 24 

1 521 616 76 

Total assets 

824,867,881 08 

676 057 581 91 

1 399 016,412 99 


1 Appropriation leduced by amount of $8 006,000 covering tiansfer for acquisition of service and compen 
sation data, in accordance with Pub Res 102, approved Oot 9,1840 




























Table 62 — Unemployment trust fund, June SO, 1948 

tOn basis of daflv Treasury statements see p 393 Tins trust land was established m accordance with the provisions of sec. 904 (a) of the Social Security Act of Aug 14 1935 
1 (4fl Stat 640) Tor further details see annual report of the Secretary for 1041 p 145] 
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Table 82 — Unemployment trust fund, June SO, 1948 — Continued 
II ASSETS HELD BY THE TREASURY DEPARTMENT 



Tune 30, 1947 

Increase or 
decrease (— ), 
fiscal year 1948 

June 30, 1948 


(principal cost) 

Par valuo 

Principal cost 

Investments 

Special Treasury ccrflfl 
cates of Indebtedness un 
employment trust fund 
2% scries maturing 
Juno 30 1948 

234% series maturing 
June 30 1949 

$7 142 000 000 00 

—$7,142 000,000 00 

7 600 000 000 00 

$7 600 000,000 00 

$7 500 000 000 00 

Treasury bonds 

2H% of 1989-02 (dated 
Nov 18 1946) 


4 016 789 08 

4 ooo noo oo 

4 010 780 06 

2M% of 1062-67 

60 000 000 00 

1 020 403 04 

61 000 000 00 

61 020 403 04 

234% of 1063-08 

40 000 000 00 

16 347, 048 71 

60 000 000 00 

66 347,048 71 

2H% of 1964-69 (dated 
Apr IB 1943) 

20,000 000 00 

0, 108 210 39 

29 000,000 00 

29 108,210 30 

214% of 1984-09 (dated 
Sept 16 1943) 

7 127 038 45 

7 000 000 00 

7 127 038 46 

23^% of 1965-70 

180 000 000 00 

3 064 090 26 

153 000 OOO 00 

153 054 090 25 

234% of 1966-71 

160,000 000 00 

2 , 035 442 91 

152, 000 000 00 

,162 (86 442.01 

2 'A% of 1967-72 (dated 
June 1, 1946) 

160,000 000 00 

11 100 222 76 

101 000 000 OO 

101,109 222 76 

234% of 1967-72 (dated 
Get 20 1941) 

7 240 144 60 

7 000 000 00 

7, 240 144 09 

234% of 1967-72 (dated 
Nov 15, 1946) 

160 000 000 00 

27 207 642 70 

177 000 000 00 

177 207 542 70 

Total investments 

7,862 000 000 00 

440 308 62204 

8,207 000 000 00 

8,298 398 622 94 

Unexpended balances 

Cash with the Treasurer of 
the United States 

11,700 640 76 

0 878 603 81 

18,146,243 57 

To credit of disbursing 
officers 

6 277 797 23 

1, 207 003 79 


6 484 SOI 04 

Total assets 

7 809 044,447 01 

463 984 220 64 

- 

8 323 028,007 65 


HI AMOUNTS OF UNEMPLOYMENT TEUST FUND, CUMULATIVE TO JUNE 30, 1948, 
CREDITED TO THE ACCOUNT OF EACH STATE AGENCY AND TO THE RAILROAD 
UNEMPLOYMENT INSURANCE ACCOUNT 


State 

Total deposits 

Nat earnings 
credited to 
aooount 

Total with 
drawals from 
account 

Balance 

June 30, 1948 

Alabama 

$110 578, 

002,93 

$8 004,878.82 

$68 850,000 

00 

$69, 

ill 

1 

Alaska 

13 193 

551 

87 

932 411 

62 

3 385 378 

48 

10 


$ 

Arizona 

34 493 

771 

78 

2 392 931 

75 

10 622 234 

07 

26 

rt vl* 


Arkansas 

52, 165, 

505 

36 

3 760,083 

86 

20 442,846 

36 

35 

•fcjf ijfc 

jt 

California 

1, 280 004 

594 

70 

85,080 332.70 

006 066 279 

44 

M l 

7V 

Jy 

Colorado 

60 021 

283 

22 

6, 039 986 

79 

16, 647 040 

19 

49 

tY , 

:v- 

Connecticut 

263, 008 

non 

00 

22 143,568 

74 

32 371 900 

24 



7l 

Delaware 

10 744 

ooo 

20 

2, 211 803 

87 

7 472 009 

51 



7t 

District of Columbia 

66 263 

451 

48 

0 801,262 

36 

17, 267,229 

26 


i’f T¥ 

it 

riorlda 

105,975 

820 

77 

7 084 760 

68 

40, 177, 660 

60 


tWi 

it 

Geoigla 

127,237 

192 

82 

10 031 004 

14 

39 703 008 

83 


M] 

I 

Hawaii 

22,680 

622 

07 

2 GOO, 760 

87 

2 270,881 

26 


iwi] Till 

Ur 

Idaho 

30 477 

097 

27 

1,940 380 

65 

10 382, 013 

78 

22 

iplj [Vn 


Illinois 

770 804 

013 

81 

70,062,714 

04 

347 264 013 

81 

«.>i 

fit] 

If 

Indiana 

276 879 

940 

54 

22,939,700 

28 

110 344 602 

27 

189, 


it 

Iowa 

102 183 

060 

48 

8 214,618 

66 

20 794 841 

32 

80 

602 727 

it 

Kansas 

81 640 

490 

59 

6 049 052.78 

30, 086 609 

23 

58 


J 

Keqtuoky 

132 990 

000 

00 

12 459 031 

17 

35 902 978 

21 

109 

682,852 

it 

Louisiana 

140, 145 

000.00 

9, 470, 636. 77 

66 082,139 

06 

92,042,397 

71 

Maine 

66 001 

500 

00 

4, 145 090 

47 

20 692,337 

04 

41 

354 859 

48 

Maryland 

194 421 

ooo 

00 

14 201,365 

67 

84, 670, 847 

37 

123 


LJ 

Massachusetts 

390 083 

ooo 

00 

30 804 289 

75 

252 812.725 

57 

174 

174,604 

18 

Michigan 

611 , 212,826 

02 

33,881 578 

58 

385 881,485 

04 

259 

212, 019 

64 

Minnesota 

168 047 

807 

29 

11 632 009 

76 

63 830 082 

32 

116 

848 834 

72 

Mississippi 

Missouri 

63 746 

978.78 

3, 296, 161 

65 

15,107,412 

60 

41 

935 727 

71 

240 837 

BOP 

20 

21.897,429 

46 

90 805 464 

25 

171 

929. 633 

41 

Montana 

30 689 

497 

20 

! 2 689 , 466,82 

12 427 967 

77 

20 

760 996 

25 

Nebraska 

40,687 

136 

9Q 

3 052,622 

24 

11,856,680 

10 

32 

483, 173 

04 
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V 

Table 62 — Unemployment trust fund, June SO, 1948 — Continued 

III AMOUNTS OF UNEMPLOYMENT TRUST FUND CUMULATIVE TO JUNE 30, 1048, 
CREDITED TO THE ACCOUNT OF BACH STATE AGENCY AND TO THE RAILROAD 
UNEMPLOYMENT INSURANCE ACC OUNT— Continued 


State 



Net eamlngs 

Total with 

Total deposits 

credited to 

drawals Irom 

account 

account 


Balance 
June 30 1048 


Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhodelsland . 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah _r 

Vermont ' 

Virginia 

Washington 

West Virginia 

Wisconsin 

Wyoming 



Adjustments to daily Treasury 
statement basis 
Deposits not cleared by the 
Tieasuror ol the United 
States 

Outstanding cheeks 
Aocrued interest credited 
to State account 


878, 867, 780 87 6, 081, 282 646 06 7, 361, 160, 408 06 


—713 827 36 
—7 842, 000 00 7, 842, 000 00 


—2,448,602 33 
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Table 63 — Foreign service retirement and disability fund, June SO, *1948 

[On basis of daily Treasury statements, seep 303 This trust fund was established m accordance with the 
provisions of sco 18 of the act of May 24, 1024 (43 Stat 144) For further details see annual report of the 
Secretary for 1041, p 138] 


I RECEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative 
through 
June 30, 1047 

Fiscal year 
1948 

Cumulative 
through 
June 30 1948 

Receipts 

On account of deductions from baslo compensation 
and service credit payments of employees subject 
to retirement act 

Appropriations 

Interest and profits on investments 

$4 862,236 43 
8,201,000 00 

3 120 273 80 

$797 703 23 
2,086,000 00 
460,043 62 

$6 669 999 66 
10 346,000 00 
8 680 317 02 

Total receipts 

Expenditures 

Annuity payments and refunds 

16,283,400 93 

3 342,806 74 

19,690,216 67 

6,496,278 27 

888,833 76 

7,384,112 02 

Balance .... 

0, 78% 131. 66 

2,483 072.90 

12, 21% 104 65 

II ASSETS HELD BY THE TREASURY DEPARTMENT 

v » 

Assets 

June SO, 1047 

Increase, or de 
crease (— ), 
fiscal year 1948 

Juno 30, 1948 

Investments 

4% special Treasury notes, foreign service retire- 
ment fund series, maturing 

June 30, 1948 

June 30, 1940 

June 30, I960 

June 30, 1981 

June 30, 1982 

June 30, 1983 

3% special Treasury notes, foreign service retirement 
iund series, maturing 

June 80, 1949 

June SO 1050-. .... 

June 30, 1981 

June 30, 1982 

June 80, 1983 

$1 688 000 00 
1,630 000 00 
2 422,000 00 
2 371,000 00 

1 480 000 00 

0,000 00 
44 000 00 
31,000 00 
7,000 00 

-$1,638 000 00 

'2,200 000 00 
1,700 000 00 

87 000 00 
10,000 00 

$1 639 000 00 
2,422,000 00 

2 371 000 00 

3 680 000 00 
1 790,000 00 

8,000 00 
44 000 00 

31.000 00 

04.000 00 
1ft 000 00 

Total investments 

Unexpended balances 

To credtt of disbursing officers 

On books of the Division of Bookkeeping and War 
rants 

9 638,000 00 

06 282. 67 

123,849 09 

2,449,000 00 

1,642 00 

3,430 99 

12 087 000 00 

07,824 67 

• 27 280 08 

Total assets ... 

0,768, 131.66 

2,453,972.99 

12 212,104.66 


1 Includes adjustment warrant for $871 78 and excludes July prior deposit for $19 24 appropriated in June 


> Excludes adjustment warrants totaling $320 67 and includes transfer and counter warrant for $106 68 
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Tabx.ii 64 — Library of Congress trust fund, June SO, 1948 

[This trust fund was established In accordance wltli the provisions ot the act of Mar 3 1926 (43 Stat 1107) 
For furtbei details see annual report of the Secretary for 1941, p 149] 

I ASSETS HELD BY THE TREASURY DEPARTMENT AND CERTAIN FEDERAL RE 
STEVE BANKS 8UBJEOT TO THE ORDER OF THE STORFTARY 01 THF TREASURY, 
FOR ACCOUNT OF THE LIBRARY OF CONGRESS TRUST TUND BOARD > 


Assets 

Juno 30 1947 

Increase or 
decrease (— ), 
fiscal year 
1948 

Juno 30 1948 

Securities 

WtUiam E Benjamin donation 

1 352 shares, common stock Standard Oil Co of 
California 

$33 800 00 

— $33 800 00 


R JR Bowker donation 

7% German external loan bonds, German Govern 
ment 

2 000 00 


$2 000 00 

flp'% sinking fund gold bonds, Japanese Govern 
ment 

2,000 00 


2 000 00 

48 shares common stock, American Telephone & 
Telegraph Co 

4 800 00 


4 800 00 

Elizabetk Sprague Coolidge donation 

400 shares common stock Commonwealth Edison 
Co 

12 400 09 


12 400 00 

Joseph Pennell donation 

4% general consolidated mortgage gold bonds, Lc 
high Volley R R Co 

5, 000 no 


5 000 00 

0% secured gold note National Railways of Mexico 

45.00 


45 00 

414 % prior Hen gold bonds, National Railways of 
Moxico 

3 000 on 


3 000 00 

8% consolidated mortgage bonds Pennsylvania and 
Now York Canal and R R Oo 

1,000 00 


1 000 00 

5% sinking fund gold bonds Philadelphia and Head 
ing Coal and Iron Oo 

736 00 


735.00 

64 shares, common stock, Pittsburgh Consolidation 
Coal Oo 

64 00 


51 00 

1 scrip aeitlflcate, Pittsburgh Consolidation Coal 
Oo 

5 00 

—6 00 


3)<% 20 year debenture bonds Pittsburgh Consol 
Idatlon Coal Oo 


-400 00 


Rights to intoiest in arrears, United States of Mexico 


420 80 

Rights to Interest In arrears. United States of Mexico 
134 shares common stock Pennsylvania R R Oo 



810.00 

JqkliMwftYtt 



106 shares, common stock Westmoreland Cool Co 



lilll II 

Common stock Westmoreland Ino 




Temporary oertllloato for 20 shares common stock, 
Philadelphia & Reading Cool & Iron Oo (New 
Oo ) 

20 00 


■1 

Total securities 1 

70,348.30 

-34 206 00 

42 143 30 

Real estate 

PcnneU donation 

Real estate, (book value) 

Pino St , Philadelphia, Pa 

13,490 65 


13 490 05 

Total real cstato 

13 490 05 


13 490 06 

Unexpended balnnoos on books of the Division of Book 
keeping and Wai rants 

Permanent loan fund 

Bablno 

0 084 74 


a 084 74 

Beethoven 

12,088 13 


12 088 13 

Benjamin 

20 02 

83, 056 09 

81 083 31 

Bowker 

1 290 46 

69 21 

1, 156 66 

Carnegie 

98, 307 98 

03 107 98 

Oqolldge . 

Louis 0 Elson memorial fund 

160, 669 06 


160 660 05 

12,585 03 


12 585 03 

Footnotes at end of table 
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Table 64 — Libraiy of Congress trust fund, June SO, 1948 — Continued 


ASSETS HELD BY THE TREASURY DEPARTMENT AND CERTAIN FEDERAL RE 
SERVE BANKS SUBJECT TO THE ORDER OF THE SECRETARY OF THE TREASURY. 
FOR ACCOUNT Or THE LIBRARY OF CONGRESS TRUST FUND BOARD '-Continued 


Assets 

Juno 80, 1047 

Increase, or 
decrease (~), 
fiscal year 1948 

June 30, 1048 

Unexpended balances on books of the Division of Book 
keeping and Warrants— Continued 

Permanent loan fund— Continued 

Friends of Music in the Library of Congress 
Guggonheim 

Huntington 

Longworth 

Miller 

Pennell 

Porter - 
Whlttall 

Wilbur 

Total permanent loan fund 

Total assets ... 

$6 600 00 
90,654 22 
162,052 26 
7,601 50 
20 548 18 
277, 848 15 
290,500 00 
470,810 02 
305 813 67 

$418.58 

138,625 13 

^ f, 

:W; jV 

1 007 904 08 

222,169 61 

2,130,103 69 

1,997,830 03 

187,954 61 

2, 185, 7B3. 64 


n LIBRARY OF OONORESS TRUST FUND EARNINGS TO JUNE ’B, 194* 


Donation 

Cumulative 
through 
Juno 80, 1047 

Fiscal year 
1948 

Cumulative 
through 
June 30, 1048 


Income acoount securities real estate, etc 

Babrne 

Beethoven 

Beniamin 

Bowker 

Carnegie . . . 

Coolldge 

Friends of Muslo In the Library of Congress 
Guggenheim 

Huntington 

Longworth 

Miller 

Pennell 

Porter 

Wilbur 

$1,785 58 

4 429 73 
49,744.50 
4,103 30 
37 838 30 
113 206 23 
318 22 
82, 769 36 
101 608. 10 
757 02 
412 50 
70 336 05 
25 309 03 
107,345 00 

$482™ 00 

694 40 

1 0,778™ 50 

2, 100™ 43 

$1 785 58 
4 420 73 
40 744 60 
4,535 36 
37 838 36 
113 900 63 
318 22 
32 769.38 
171,446.60 
757 02 
412.60 
78 437 38 
25 369 03 
107,346 09 

Total 

016, 074. 03 

! 

18,005 33 

629,079 36 


Inoome acoount, permanent loan fund 

Babine ... . . 

Beethoven 

Benjamin 

Bowker .... . . 

Oamogie ... ... 

Coolldge 

Louis O Elson memorial fund 

Friends of Muslo In the Library of Congress 
Guggonheim 

Huntington . . 

Longworth 

Miller . 

Pennell ... 

Porter 

Whlttall 

Wilbur ... 

$2,668 45 
4,301 34 

1 81 
287 14 
34 719 38 
42,840 23 

1 079 11 
822.37 
32,277 88 
48,373 54 
3,068 31 
2,036 57 
78,606 77 
10 608 04 
117,490 30 
117,574.24 

$267 40 
483.52 
3, 106 66 
53 10 
3,782.32 
8,022 70 
603 40 
220 36 
3, 026 16 
6, 482. 10 
307 66 
821 02 
11, 129 89 
11,620 00 
21,299 25 
12,232 66 

$2 936 85 
4,784 86 
3 108 47 
840 33 
38,461 70 
48,302.99 
1 582.51 

1 042 73 
35,903 64 
54 855 64 
3,375 97 
2,858 49 
80 736.68 
22,128 04 
138,789 56 
120 806 80 

Total . . . 

495,154 93 

31 900 15 

578, 064 13 

Grand total. . .... 

1,112,229 01 

04,014 48 

1,207,143.40 


' Does not Include 60 shares of Bowden Wire, Ltd , par value £1 per share and SO shares ol Syndicat 
Francois des Brevets E M Bowden Ltd par value £l per shore, held for Pennell donation Also does 
not include securities held as investments for Huntington donation under deed of trust dated Nov 17, 
1030, administered by designated trustees including Bank of New York 
1 Includes Income under deed of trust dated Nov 17, 1036, administered by designated trustees, including 
Bank of New York 
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Table 65 — Relief and rehabilitation. Longshoremen's and Harbor Workers’ Com ' 
vernation Act, as amended — Assets held by the Treasury Department, June SO, 
1948 » 


[Tills trust fund ms established in accordance with the provisions of the act of Mar 4 1827 (44 Stat 1444) 
Tor iurthor details see annual report of the Secretary for 1841 p 1411 


Assets 

Juno 30, 1947 
(principal 
cost) 

Increase, or 
decrease (— ) 

Juno 30, 1848 

fiscal year 




1848 

Par value 

Principal cost 

Investments 

Government securities 

Treasury bonds 

IM% of 1047-52 





$33 040 58 

-$38, 646 66 

$10 080 00 

$10 000 00 

2% of 1848-60 (dated Dec 8 1830) 

■ri'ii 

3% of 1861-65 

0 0u9 38 


10 000 00 

8 958 38 

2 J4% oi 1852-54 



35 000 00 

35 000 00 

2li% or 1056-00 

■ I’t-.tl'X 


14 800 00 

14 920 26 

2M% of 1960-58 

d wti 


14 850 00 

14 970 20 

2M% of 1958-03 



16 000 00 

15 930 38 

254% of 1960-05 

■ ■ 1 ' 


IT, 000 00 

14 085 04 

2H% of 1902-07 



23 000 1)0 

23 000 00 

2H%oflB64-09 (dated Apr 16 1843) 
2M% of 1887-72 (dated Nov 15 

Pi 


11 600 00 

11 500 00 

• 1845) 

United States savings bonds 2)4% 



60 000 00 

183 000 00 

60 000 00 

Series G 

jUBEliE 

20 000 00 

103 000 00 

Total Investments 

421 024 71 

-18 OiO 50 

401 050 00 

403 278. 15 

Unexpended balance* 





To credit of disbursing officers 

On books of the Division of Bookkeeping 

05 081 05 

—7, 155 04 


87 026 D1 

and Warrants 

30 131 32 

43 478 87 


82, 510 19 

Total assets . 

656 137 D8 

17 577 27 

- 

573 715 26 


i Formerly longshoremen s and harbor workers compensation bind 


Table 66 — National Archives gift fund, June SO, 1948 

This trust fund was established in accordance with tho provisions of the National Archives Trust Fund 
Board Act of July 8, 1841 (65 Stat 681)] 


I RECEIPTS AND EXPENDITURES 



Cumulative 
through 
June 30, 1947 

Fiscal year 1948 

Cumulative 
through 
June 30 1948 

Receipts 

Donations 

Mr and Mrs Hall Clovis 

Miscellaneous 

Total rooeipts 

Expenditures 

Balance 

$30,000 00 

3 600 00 


$30 000 00 
3 600 00 

33 600 00 
5,333 87 

-$28, 160 13 

33, 500 00 
33 600 00 

28, 166 18 

—28,106 13 



II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

Juno 30, 1B47 

Decrease (— ), 
fiscal year 1048 

Juno 30, 1948 

Unexpended balances 

On books o! the Division oi Bookkeeping and War 
rants 

$160 13 

28,000 00 

-$166 13 

—28,000 00 


Total assets 

28,166 13 

—28, 160 13 








































TABLES 


571 


Table 67 — National Cancer Institute gift fund, June SO, 1948 

[This trust fund was established under see 6 of the National Cancer Institute Act of Aug 5 , 1937 (50 Stat 
561) For further details see annual report of the Secretary for 1041, p 162] 

CONDITIONAL GIFT FUND 

I Receipts and Expenditures 



Cumulative 
through 
Juno 30 1947 

Fiscal year 
1948 

Cumulative 
through 
June 30 1048 

Receipts 

Donations 

American Society for tho Control of Cancer 

R R Spencei 

$120 00 
300 00 

- 


Total receipts - 

Expenditures (warrants-issued basis) 

420 00 
300 00 

$120 00 

420 00 
420 00 

Balance 

120 00 

-120 00 

- 


II Assets Held by the Treasury Department 


Assets 

June 30, 1047 

Decrease (— ),* 
fiscal year 1048 

A 

June 30, 1048 

Unexpended balance on books of the Division of Book 
keeping and Warrants 

$120 00 

—$120 00 

- 


UNCONDITIONAL GIFT TUND 
I Receipts and Expenditures 



Cumulative 
through 
Juuo30, 1047 

Fiscal year 
1048 

Cumulative 
through 
June 30, 1043 

.Receipts 

Donation by Lt Col Stanley O Hnmsden 
Miscellaneous 

$100 00 

1 763 00 

$072 21 

$100 00 
2,426.81 

Total receipts 

Expenditures (warrants issued basis) 

1 853 00 
307 50 

072 21 

2 025 81 
307 60 

Balance 

1, 546 10 

072.21 

2, 218 31 


II Assets Held by the Treasury Department 




Increase, 


Assets 

Juno 30, 1947 

fiscal yeai 

June 30, 1948 



1048 


Unexpended balance on books of tho Division of Book 
Looping and Warrants 

$1 540 10 

$072 21 

$2 218.31 
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Table 68 — National Institute of Health gift fund, June SO, 1948 

[This trust fund was established. In accordance with the provisions of the act of May 26 1030 (48 Stnt 370) 
For further details see annual report of the Secretary for 1941 p 162] 

CONDITIONAL GIFT FUND 


I Receipts and Expenditures (Exclusive op Purchases and Sales of Investments) 



Cumulative 
through 
June 30, 1947 

Fiscal year 1048 

Cumulative 

through 

June 30, 1D4S 

Receipts 

Donations 

American Dental Association 

Chemical Foundation 

Com Industries Research Foundation 

Jovial) Macy, Jr Foundation 

Rockefeller Foundation 

The National Foundation for Infantile Faraly 
sis Ino 

$28,000 00 
100 000 00 
20 000 00 

5 600 00 
22 000 00 

25,800 00 

310 000 00 

6 000 00 

$38 000 on 
ioo ono oo 
26 000 00 
8 600 00 
22,000 00 

26 800 00 

Total 

Earnings on investments (Ohomloal Foundation) 

201,400 00 
64,393 IS 

15 000 00 

2 ISO 00 

210 400 00 
60, 549 18 

Total receipts. 

255 709 18 

17 160 no 

272 949 18 

Expenditures (Warrants Issued basis) 

Advances to disbursing oSleeis to meet expenditures 
on account of the Institute 

American Dental Association 

Chemical Foundation 

Com Industries Research Foundation 

Josiah Macy, Jr , Foundation 

Rockefeller Foundation 

Dental survey 

County lipnltb work 

The National Foundation for Infantile Paraly 
sis, Inc 

26 000 00 
63 303 26 
19,413 10 
6,000 00 

16 000 00 
7,000 00 

19,733 60 

12 000 00 

4 000 00 
6,000 00 

i 

4,000 85 

37 000 00 
G7 363 26 
24 413 10 
6 600 00 

15 000 00 
7 000 00 

23 734 36 

Total expenditures 

166,109 88 

26 000 86 

180 110 71 

Balance 

100 080 32 

-7 860 86 

92 838 47 


II Assets Held nv the Treasury Department 


Assets 

June 80, 1047 

Decronso (— ) 
fiscal year 1048 

June 30, 1948 

Investments 

2R% Treasury bonds of 1932-72 (dated June 1, 1946) 

Total 

Unexpended balance on books of the Division of Book 
keeping and Warrants 

American Dental Association 

Chemical Foundation 

Com Industries Research Foundation 

The National Foundation for Infantile Paralysis, 
Inc 

Total unexpended balance 

Total assets 

$80,000 00 


$86 000 00 

80 000 00 


86,000 00 

3,000 00 
‘8 035.92 
680 90 

6,006 60 

-$2,000 00 
-1,860 00 

-4,000 86 

1 000 00 
3, 186 92 
680 06 

2 066 06 

< 14,680 32 

-7 860 85 

6,838 47 

100 689 82 

-7 860 85 

92,838 47 


i Includes Interest amounting to $1 076 00 adjusted by Bookkeeping and Warrants in 1048 
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Table 68 — National Institute of Health gift fund, June SO, 1948 — Continued 
UNCONDITIONAL GIFT FUND 
I Receipts and Expenditures 



Cumulative 
through June 
30, 1947 

Fisoal year 1948 

Cumulative 
through June 
30, 1948 

Receipts 

Donations 

E D Crossman 

National Morchant Marine Association . 

$900 00 
296 78 


$900 00 
296 78 

Valentine Perry Snyder 

100 00 

__ 

100 00 

Miscellaneous 

62 00 

- 

62 00 

Total receipts . 

1,368 78 


1,368 78 

Expenditures 

- 

- 

- 

Balance 

1,368 78 


1,368 78 


H Assets Held by the Treasury Department 


Assets 

June 30, 1947 

Fisoal year 1948 

Jung 30 1948 

Unexpended balance an books of the Division of Book 
keeping and Warrants 

$1 368 78 


$1,368 78 


Table 69 — National park trust fund, June SO, 1948 

[This trust fund was established In accordance with the provisions of the act of July 10 , 1936 (49 Stat 477) 
For further details see annual report of the Secretary [or 1941, p 163] 


I Receipts and Expenditures (Exciubive or Purchases and Bales or Investments) 




Cumulative 
through Juno 
30 1947 

Fiscal year 1948 

Cumulative 
through Juno 
30, 1948 

Receipts 

Donations 

Vlctoi C Oahalane 

Alexander Korda Productions 

Kodak Hawaii Ltd 

Frank Lloyd Productions, Inc 

Loews Inc 

Metro Goldwyn Mayer Distributing Corp 

$33 64 
260 00 
202 60 
160 00 
1,200 00 
60 00 

- 

$33 64 
260 00 
202 60 
160 00 
1,200 00 
60 00 

Metro Goldwyn Mayer Corp 
Metro-GoJdwyn Mayer Piotures 


iVlVl 

> -$800 00 

i>y ■ vi 

Nowton B Drury 

* 



60 00 

Paramount Piotures, Inc 

H. K O Radio Pictures, Ino - 

- 

' "'ll i ll i| 


304 00 
200 00 

Time Ino 


10 00 


10 00 

Twentieth Contury Fox Film Corp 

- 


1 -300 00 

I 760 00 

Twentieth Contury Fox Studios 
Univeisal Pictures Corp . 


60 00 
3,360 00 

>"-150 00 

60 00 
8,200 00 

Vanguard Pictures Corp . 


60 00 

_ 

60 00 

Walter Wanner Productions, Inc. 


900 00 

_ 

900 00 

Warner Bros Piotures, Ino 


1,200 00 

- 

1 200 00 

Total 


18,860 04 

1—1,250 00 

17, 000 04 

Intel est oamed on Investments 

- 

4,433 19 

500 76 

4,933 96 

Total receipts 


23,283 23 

-749 24 

22,633 99 

Expenditures „ . - 

— 

4,000 00 

- 

4,000 00 

Balance - 

- 

mm 

-749 24 

18,683 99 


1 Adjustment of deposits 
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Table 69 — National paik trust fund, June SO, 1948 — Continued 
II ASSETS HELD BY THE TRE4SURY DEPARTMENT 


Assets 

June 30, 1947 

Decrease (-), 
fiscal year 1048 

June 30 1948 

Investments 

Treasury bonds 

2H% of 1052-54 

2J6% of 1065-00 

2 yjj„ 011967-72 (dated Oct 20 1941) 

1Vi% of 1003-08 

$1 700 00 
■ 14 648 54 

1 000 00 

1 000 00 


$1 700 00 
> 14, 648 54 
1,000 00 
1 000 00 

Total investments 

Unexpended balances 

On books of the Division of Bookkeeping and 
Warrants 

18, 248 54 

1 034 09 

-$749 24 

18 248 64 

285 45 

Total assots 

ID 283 23 

-749 24 

18 533 90 


• Par value ¥14,200 


Table 70 — National service life msw ancc fund, June SO, 1948 

[On basis of dall» Treasury statements seep 303 This f rust fund was established pursuant to title VI 
of Public No ®1 approved Oet 8 1040 (64 Stut 1012) Tor further details sea annual report of the Score 
tary for 1941, p 143J 


I RECEIPTS AND EXPENDITURES (EXCLUSIVE Or PURCHASES AND SALES OF 

INVESTMENTS) 



Cumulative ■ 
through Juno 

30 1047 

ristnl year 1048 

Cumulative 
through June 

30 1948 

Recoipts 

Premiums and other receipts 

Interest and profits on Investments 

Transfers from general lUnd ‘ 

$3 4->5 074 214 70 
380 083 405 83 
3,447 343 687 83 

$387,613 095 71 
100 211 015 54 
152,065 378 01 

$3 813 187 010 41 
679 205 081 87 
3 000 290 006 84 

Total receipts 

Expenditures 

Benefit payments and refunds 

7,253 101 308 30 

727,710,752 16 

730,080 080 20 

801 940,107 45 

7 992 782,067 G2 

1,020 060 860 GO 

Balance 

0,626,890,010 21 

437,731 681 81 

6,003,122,198 02 


II ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

Juno 80, 1047 

Increase, or 
decrease (— ), 
fiscal year 1048 

j 

June 80, 1948 

Investments 

8% special Treasury notes national service 
life Insurance fund series, maturing 

June 30 1048 

June SO, 1040 _ 

June 30 1960 

June 80 1961 

Juno 30, 1962 

June 30, 1058 

$820 700 000 00 
1, 001 COO 000 00 
2,044,600,000 00 

1 223 000 000 00 
484,486 000 00 


$1,901,000,000 00 
2 044 600,000 00 
1 223 000 000 00 
745,485 000 00 
1 020 700 000 00 

Total investments 

Unexpended balance 

To eredlt of disbursing officers 

6,473,086 000 00 

51,705,010,21 

401,000 000 00 

-23,268,418 ID 

6 034 085,000 00 

28 487,108.02 

Total assets 

0,525,800 016 21 

437 731, 581 81 

6,003,122,198 02 


i There lias been appropriated through June 80, 1048. the amount of $8 798,482,000 available to Veterans 
Administration for transfer, In accordance with provisions of National Service Life Insurance Act of 1940 
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Table 71 — Pershing Hall Memorial fund, June SO, 19$ 

[This special land was established in accoi dance with the provisions of the act of Jure 28, 1886 (49 Stat 4 2(3) 
I'm’ further details see annual report of tho Secretary for 1941, p 166] 


X RECEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND SALFS OF 

INVESTMENTS) 



Cumulative 

through 

June 30 1947 

Fiscal year 1948 

Cumulative 

through 

June 30, 1948 

Receipts 

Appropriations 

Interest and profits on Investments 

$482 032 92 
67 136 83 

$5,082.72 

$482,032 92 
62 218.35 

Total reoeipts 

639 108. 66 

6 082.72 

544 261 27 

Expenditures 

On account of current claims and expenses 

On account of National Treasurer, American 

I cgion 

288 029 70 

64 941 07 

6,062.72 

288,629 70 

59 103 79 

Total expenditures 

342 070 77 

6 062 72 

847 733 40 

Balance 

196,497 78 

1 

20 00 

190,517 78 


II ASSETS HELD BY THE TREASURY DEPARTMENT * 


Assets 

Juno 80 1947 

Increase or 
decrease (—1 
fiscal year 1918 

• 

June 30, 1948 

Investments 

2?4% 1 reasury bonds of 1951-54 (pur value 
$191 300) 

2)4% United States Savings bonds, Series O 

Total investments 

Unexpended balances 

To credit of disbursing officer 

On books of Division of Bookkeeping and 
Warrants 

Total assets 

*192,172.22 

1 600 00 

>— $218 04 

$101 954 18 

1 600 00 

193 772 22 

-218 04 

193 564 18 

2,726 56 

2 641 30 

—2,303 32 

2, 641 36 

422 24 

190 497 78 

20 00 

106 617 78 


1 Represents amortization of premium on bonds in order to adjust fund earnings payable to American 
Legion, Inc 


Table 72 — United States Government life insurance fund — Investments, June SO, 

1948 


I This trust fund we'C'talh led in accordance with the riovi'lons of the act of June 7 1824 (43 Stat 607) 
For further details soe annual report of tho Secretary for 1941, p 142] 



June 30, 1947 

Increase, or 
decrease t— ) 
fiscal year 1948 

June 30, 1948 

Investments 

Gov emmont securities 

Special Treasury certificates of indebtod 
ness 3)4% maturing I une 30 

1948 

1049 

$1 254,000 000 00 


$1 280 600 000 00 

Total Investments 

Polioy loans outstanding > 

1 264 000 000 00 
113 404 819 36 


1 288, 600 000 00 
118 918 484 36 

Total Investments In fund 

1,867 404 819 35 

36 008, 066 01 

1 402,413 484 36 


> Includes interest accrued to anniversary dates of loans. 
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Tabl8 73 — United States Naval Academy general gift fund, June SO, 1948 
(Tins trust fund was established In accordance with the aot of Mar 31, 1014 (S3 Stat 136)] 


I RECEIPTS AND EXPENDITURES (EXCLUSIVE OF PURCHASES AND SALES OF 

INVESTMENTS) 



June 30, 1947 

Fiscal year 1018 

June 30, 1948 

Reoelpts 

Bequests 

Dudley F Wolfe 

Joseph C Grew 

Perry Belmont 

Earnings on Investments 

r $88, 000 00 
' 100 00 
100 00 
6,780 23 

$938 72 

2 126 00 

$85 938 72 
100 00 
100 00 
7,905 23 

Total receipts 

Expenditures 

90 080 23 

6 064 71 

3 003 72 
686 00 

94 043 96 
6 640 71 

Balance 

85,916 62 

2,478 72 

88 394 24 


H ASSETS HELD BY THE TREASURY DEPARTMENT 


Assets 

• . 

June 30 1847 

Increase fiscal 
year 1948 

June 30 1948 

Investments 

2)4% Treasury bonds of 1906-70 

$86,000 00 


$85 000 00 

Total Investments 

Unexpended balance on books of the Division of Book 
keeping and Warrants 

85,000 00 

916 62 

$2,478 72 

85 000 00 

3,394.24 

Total assets 

86,916 52 

2,478 72 

88 394 24 


' Revised 
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CORPORATIONS AND CERTAIN OTHER BUSINESS-TYPE ACTIVITIES 
^ OF THE GOVERNMENT 

Table 74 — Borrowing power and outstanding issues of Government corporations 
and certain other business-type activities whose obligations are guaranteed by the 
United States or issued to the Secretary of the Treasury, June SO, 1948 

[In millions of dollars] 


Corporation or activity 

Borrow 

ing 

power 

Outstanding obligations 

Total 

Held by 
Treasury 

Hold by others 1 

Unma 

tured 

Ma 
tured 1 

I Agencies issuing obligations for cash or in exchange 

for mortgages 

Commodity Credit Corporation 

Economic Cooperation Administration 

Export Import Bank of Washington 

Federal Deposit Insurance Corporation 
Federal Farm Mortgage Corporation . 

Homo Owners Loan Corporation 

Public Housing Administration 
Reconstruction Finance Corporation 

Rural Electrification Administration 

Secretary of Agriculture (Farmers’ Home 
Administration) 

Secretary of the Army 

Tennessee Vulloy Authority . 

Virgin Islands Company The 

Subtotal . 

II Agencies issuing obligations only In payment of 
defaulted and foreclosed Insured mortgages 

rederal Housing Administration 

U S Maritime Commission 

Subtotal 

Total 

4 760 
• 1 ooo 

<2 500 

3 000 
600 

1 508 
‘726 

.<*> 

>1, 228 

‘42 

150 

54 

1 

482 

071 

” 2 
247 
802 

718 

54 

P) 

$ > ill 

i 

ms s ss a s 


2 

3 

• (*> 

15 467 

2,835 

2 789 

42 

6 

• 10 206 
>‘200 

27 

■ 

27 


10 465 

27 

■ 

27 


26,022 

2,802 

2,789 

09 

£ 


Nora — Figures are rounded and will not necessarily add to totals 

'Less than $800 000 

i Excludes matured interest, all agenolcs in amount of $0 5 million 

* Funds have been deposited with Treasurer oithe United States for payment of all obligations guaranteed 
by the United States representing outstanding matured principal of $5 million and interest of $0 5 million 

* Administrator is authorized to issue notes lor purchase by Secretary oi the Treasury 

4 Authorized to issue obligations to Secretary of Treasury only, which are not guaranteed by the United 
States 

* Net of repayments by borrowers to Public Housing Administration and net of retired bond issues of 
Home Owners’ Loan Corporation exclusive of refunding This is a limitation on issues and amount 
may be inoreased only by amount of Issues for refunding purposes 

• Corporation is authorized to issue to Secretory of the Treasury obligations in an amount outstanding 
at any one time sufficient to carry out its functions pursuant to amendment to the Reconstruction Finance 
Corporation Act, Publio Law 132, approved Juno 30 1947 No notes outstanding os of Juno SO 1948 See 

f Administrator Is authorized to issue notes, not guaranteed by United States as to principal and interest, 
to Secretary of the Treasury for loans and undisbursed commitments authorized by H F C as of Juno 30, 

1947, plus the congressional authorization of $225 million for 1948, pursuant to Public Law 268, approved 
July 30, 1947 This amount was increased to $400 million In Publio Law 519, approved May 10, 1048 

•Secretary of Agriculture is authorized to issue notes, not guaranteed by United States as to principal 
and Interest, to Secretary oi the Treasury for all outstanding loans made by and undisbursed commitments 
authorized by R F O at the dose of June 30, 1047 pursuant to Public Law 260, approved July 30, 1047 
All outstanding loans have been paid and the limit of borrowing authority represents the amount of un 
disbursed commitments 

' Represents $10 100 million limit of authority to Insure mortgages and $106 million limit of liability on 
insured loans which liability may be Inoreased by amount of collections of insurance premiums and de 
creased by amount of claims paid The authority to insure mortgages under title II may be Increased by 
$1 000 million upon approval of the President Unused mortgage insurance authorizations on June 30, 

1948, amounted to $1,555 million Debentures may be tendered and issued only in exchange for insured 
property acquired through foreclosure 

10 Limit which may be outstanding at any one time with respect to the insuring of ship mortgages 


810292 — 49 88 

























Table 75 — Comparative statement of the combined net investment of the United States with respect to Government corporations and certain other 

assets and liabilities pertaining to business-type activities, as of June SO, 1939-48 
fTn thousands of dollars Glassifications for 1944 and prior years have been reconstructed to conform to classifications prescribed in Budget Treasury Regulation No 3 J 
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'.Table 7 t> — Jtsaiance sheets oj corporations ana certain outer ousiness-type activities oj me vtovernmeni as oj June ou, it? 40 

[In millions of doEars On basis of daily Treasnry statement Oct 15 1048] 
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CO 

3 

8 

30 8 
184 5 

60S 2 
177 2 

2,788 9 
129 7 

68 0 
835 9 
825 5 

tv 

B 

co 


Assets 

Cash on hand and in banks 1 - - .... 

Cash with U S Treasnry* . — - - 

Deposits with other Govt corps, and agencies 

Loans receivable 

Interagency . — . . .- 

Others less reserves . . 

Accounts and other receivables 

Interagency. - ... - 

Others less reserves 

Commodities supplies andmatBnaJs less reserves 
Investments 

Public debt obligations of C S 

Securities of Govt corps, and agencies 

Others, less reserves. _ . . 

Land, structures and equipment less reserves 

Acquired security or collateral less reserves 

All other assets less reserves . . 

Total assets.. 

Liabilities 

Accounts and other payables 

Interagency .... ... 

Otters . ....... 

Trust and deposit liabibties 

Interagency. . . _ — 

Others ... . _ — 

Bonds debentures and notes payable < 

U S Treasury— . . 

Other interagency 

Others 

Guaranteed by United States 

Not guaranteed by United States 

All other liabilities . . _ . 

Total liabilities . .... 
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Tabi £0 76 — Balance sheets of corporations and certain other business-type activities of the Government as of June SO , 19 4 & — Continued 

pn millions of dollars] 





















































































































Table 77 Income and expense of corporations and certain other business-type activities of the Government, fiscal year 1948 

{In thousands of doltas. On basis of reports received from the corporations and activities] 
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Tabx/b 78 Source and application of funds of corporations and certain other business-type activities of the Government, fiscal year 1948 

[In thousands of doDara On basis of reports received from the corporations and activities] 


588 REPOET OP THE SECRETARY OP THE TREASURY 


1 

• s 

Produc- 

tion 

credit 

corpora 

turns 

* 

17 090 
125 

17 215 

B 

*4 

i ig 

© 

i 

i a 

i 

11 015 

f 

eo 

g 

8 

gigi 

*6*6 

“-gsl 

2 0*43 

1 ^ S3 

of t 

S3 

of 

3 

n" 

IS § 

H rl 1 

1 

ui 

S3 

a 

§ 

8 

ill 

Sfl 

* 

s$ 

to 

8 

1 

1 

1 

1 


CO 

i 

B 

a 

ii 

as 

O N 

s s 

!*• e-f 
« - 

§ 

1 

rJ 

i 

to 

1 g 

00 »-f 

3 

i 

1 

c4 

s 

§ 

© 

of 

8 

3 

«r 

E <D 

P 

si 

o 5 

os 

s s 
§ n 

B 

S' 

S3 

oo 

so 

m HO rH Tji 

s si 

© Of CO 

IS 

1 

1 

3 


1 

1 

ill 

4* 

1 a 

R 

SO 

i-T 

§ 

CM 

0 II*- <=J 

1 s § 

CM 1 

Is 

Sf 

8 

eo 

sf 

i 

« «un 

4* 

§ ! , ' 3 

S' M 

CO • 

■o 

ss 

* 

CO 

sd 

i 

tO 

, s 

n 

i 

& 

CM 


1 

Ififf 

i a , 

£ 1 
>o 1 

1 

i 

o> 

E i s 
© 1 

1 

“ft 

I 

§ 

iff 

1 

§ 3 

CQ | 

CO 

a> 

CO 

sf 

eo 

1 

§ ,3 8 

8 3 * 

r-f 

8 

g 

r-l 

r4 


8 

H 

B 

u 

ip 

no 

IS ' " 

§ a • 

1 

§ 

•o 

s 

of 

, , S3 1 • 

' gs - 

8 

© 

fH 

1 

1 

3 

11 

if 

r 

B IS 3 S3 
11 tf ^ 

c$ 

i 

« 

8 

CO 

i 

of 

11 31 13 IBS 
Bfe is I s S* 

^a ■* 

ft 

1 

•at 

V*H 

ii 

Rft 

IO 

s 

I 

tf 

13 

Js 


1 IS i i§ 
if 

od* 

8 

cS 

$ 

© 

1 

e£ 

Sffi sa as sgs 

ho coco -*u5 «55« 

IB BS I s S" 

efg' J 

8 

3 

•at 

1—1 

ii 

Soft 

H 

ft 

1 

8 


I a '4 i ! i 

imp i 

' H, E S . 1 

, t= if 11 

1 ^ ifl In 1 1 t 

i O i If* I 1 

|I 1 s' 1 i 1 

II |s» ’ • ~s 

ill? iw 

js 

1:1 ! 1. ' .Ill ■ 

|l| il& 1 1! Ij ii |||' , 

ti f fii So ,fa& ,1 , l •s|| , 

llluililffli 1 : i if! , 

rs I|lp««§ sltp| a |ll S3 J9 

SI RooSilf is isi 

11 pf fii!ii 8 ii! 

Eg saw « o fto • s f a 

a o a a a’S'S 

& S b o 

1 

1 

1 

i 

i 

3 

8 





































TABLES 


589 


CO to 

a g 

fid* 03 

1 

If 

1,773 

i i i 

i 

i 

• 

9 

1 

178 

i 

if 

awi 

ilHliii 

aS aw sj r 9 cj§ 

| |fcliP 

a|«"|Soo 

life 

“fe £ ©9s 

IbPiffi 

IMf^J 

iM 

Jffifji! 

llttoiei 

ilium 

i i Bj 

S i oft 

g t 8-g 

I || j| 

i 14 

i *H 

1 !l *1 

i b| || 
s -si II 

1 ll S s 

1 1| Is 

i si °i 

1 I s Ip 

I IgSwl 

s Jpp 

II JsS^fe 

IS sflaiS? 

il iliisi 

135 512 

2,800 

100,000 

5,559 

2 972 
150 

1 

i 

I 

$ 

i 

i 



295 300 

TH T-t 

£ 

w 

S3 


1 

g 

13,798 

& n 
i a C 

1 288,027 

00 

795 755 

500 

796 255 


rt 

a 

S I a 

CO w 

a n 

■a* 

US 

S 

1 

CJ 

i n I 

9 S3" ' 

" 1 

361 633 

i 

Ol 

§ 

38 757 

438 

s 

i~i 

03 

CO 

3 

«ff 

1 

1 

1 



9 

CO 

9 

940 

511,525 

4 452 

516 916 

3 

3 

1 

1 


8 

00 

8 

<D 

S 

»— 1 
to 

f— ( 

§ 

120 151 

o» 

* 

517 000 

517 000 


i 

g 

1 1 

CO 

304 336 

§ 

8 

os 

§ 3 

S » 

G) 1 

3 

$s 

o 

*4 

tH 

CD 

CO 

a 

A 

CO 

i 

CO 

* 8 « 

8 a 

8 

1 

3 

tC 

> 143 657 
80 468 

13,530 

1 

1 

1 
f— * 

H 

1 

8 

§ 8SBS9S 

CO 

5 

iH 

Pt 

8 

CO 

3 022 040 

179 777 

1 343 938 

18 676 
32,627 

38,556 

4,635,515 

m 

coS 

oo 

22 079 905 

8 i IgSIsS 

8 S 8B«** a 

«f o 

i— i 

1 

£ 

N 

iH 

jgj 

8 

eff 

1 si El , 1 

8 Si 1 S 

CO *-i 

5T 

OS 

3 

m 

is' 

off 

R 

«-t 

i 

If 

inds provided 

By realisation of assets 

Repayment of loans 

By cash 

By cancellation of corporation 
notes 

Sale or collection of investments 

Public debt obligations of U S 
Capital stock of Qov carp . 

Other securities _ 

Sale of fixed assets 

Sale of acquired security or collateral 
Other - 

Total realization of assets 

i 

i 

i 

i 

i 

i 

i 

i 

© 

a 

>* 

i s ' if 4 

if. 

ii !; 'M |i H . 

ii « III? 1 f§ , 

if “I fl* s « 1 p 
|1s| ®J * II , 

igflPib^i sit 
mH Tinti 

JgWp, Q o o o 

*8 ’ 

M 

By decrease m working capital and de- 
ferred items 

Other funds provided - 

Total funds provided _ 

£ 

3 ft 
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STOCK AND CIRCULATION OF MONEY IN THE UNITED STATES 
Table 79 — Stock of money, money in the Treasury, m the Federal Reserve Banks, and m circulation, by kinds, J une SO, 1948 
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810292—49 39 



Table 81 — Stock of money , by hinds, J une 80, 1918—48 
[Dollars m thousands] 
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Table 82 — Money m circulation, by kinds-, June SO, 1913-48 1 
[In thousands of dollars] 
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Total 

3 418 692 

3 3 19 582 
5 467 589 

4 815 208 

4 521 988 

5 567 D93 

6 241 200 
6 447 056 

6 460 891 

7 046 743 

7 847 501 
9 612,432 
12 382 866 
17 421 260 
22,504,342 

26 746 438 
23 244 997 
28 297 227 

27 902 859 

National 

bank 

notes* 

71o 754 
782,120 
689 608 
681 709 
6o0 779 

704,263 
366 105 
268 862 
217 441 
186 480 

165 155 
loO 460 
139 131 
132, 130 
125 887 

120,012 
113 948 
106 429 
99 235 

Federal Bo- 
serve Bank 
notes * 

185 431 

6 921 

3 206 

81 470 
51 954 
37 616 
30 118 
25 593 

22,373 
20 268 
18 717 
584 162 
597 030 

527 001 
464 316 
406 260 
353 499 

■gii 

70 810 

3 064 742 

1 636 108 

1 402 066 

3 222 913 

4 002 216 

4 168 780 
4*114 338 

4 483 552 

5 163 284 

6 684 209 

9 310, 13o 

13 746,612 
18 750 201 

22 867 469 
23,973 006 

23 909 004 
23 600 323 

United 

States 

notes 1 

SS9S8 3SS38 tiffl 
UMSm 8S3ftf 3383 

Minor coin. 

23383 §§§§! 3133 

8£b2 

Subsidiary 

sflver 

33319 ESS38 sills iBsl 
43338 33333 !§§§£ Ills 

III 

£S 

2 657 

2 245 

1 656 

1 387 

1 260 

1 182 

1 177 

1 172 

1 169 

1 166 

1 163 

1 161 

1 158 

1 155 

1 154 

1 150 

1 149 

1 147 

1 146 

sa 

n 

Sails 883BS §S8i 

fill 

HtSH rti-IHHH 1-H NWIN 

. 

Standard 

silver 
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sssgg sagfs gssss fSSSS 

woove ©Sor-w riwvrt 
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si 

2S 

O <d 

o3 
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Table 84 — Estimated customs duties, va lue of imports entered foi consumption, andn 
ratio of duties to value of dutiable imports and to value of all imports, calendar 
years 1988-47 and monthly, July 1946-December 1947 1 

[Dollars In thousands] 


Calendar year and month 

Estimated 
dutlLS 
(including 
taxes on 
Imports) 

Valuo of imports entered 
for consumption 

Ratio of 
dutmblt 
to total 

Ratio of duties to 
value of 

Total 

Dutiable 

Dutiable 

imports 

Total 

impoits 

1938 

$ao: 380 

$1 040 024 

$70, 904 

Percent 
39 20 

Percent 
39 35 

Percent 

16 40 

1939 

328, 362 

2 270 090 

878 050 

38 68 

37 40 

14 43 

1940 

318 207 

2 540 Q5G 

891 835 

35 10 

35 09 

12 63 

1941 

438 606 

3 221 954 

1 191 224 

30 97 

30 82 

13 01 

1942 

318 490 

2 709 285 

1 009 879 

30 4ft 

31 54 

n 50 

1948 

391 640 

3 380 051 

1 207 301 

36 01 

32 43 

11 66 

1944 

308 334 

3 877 893 

1 U>4 501 

30 03 

31 02 

0 50 

1946 

382 212 

r 4 080 017 

1 360 487 

'33 05 

28 30 

'9 35 

1940 

482 860 

4 792 110 

1 889 228 

r 39 42 

25 50 

' 10 08 

1947 

427 070 

5 040 108 

2 213 704 

39 19 

19 32 

7 57 

1940-July 

40 069 

422 018 

IA 009 

30 49 

20 41 

0 64 

August 

38 076 

415 371 

167 374 

37 89 

24 77 

9 38 

September 

October • 

40 407 

41 002 

378 301 
396 720 

103 918 
100 402 

43 32 
41 9b 

24 65 
24 09 

10 08 
10 36 

Novembor 

44 947 

470 230 

183 939 

30 12 

24 44 

9 50 

• December 

40 171 

497 660 

172 777 

34 73 

23 26 

8 07 

1947— January 

40 848 

*ul5 658 

211 412 

' 39 48 

22 10 

8 75 

February 

36 707 

r 425 192 

t03 784 

38 52 

21 84 

8 41 

March 

08 218 

r 434 GOO 

177 632 

40 87 

21 52 


April 

17 081 

r 483 960 

180 310 

'38 50 

20 38 

7 84 

May 

36 166 

'455 811 

108 656 

' 30 98 

20 8h 

'7 71 

Juno 

% 209 

r 409 582 

190 222 

* 40 51 

18 o(l 

'7 52 

July 

31 075 

444 690 

173 500 

30 04 

18 42 

7 18 

August 

29 062 

401 025 


37 05 

18 02 

7 18 

Soptoinbor 

33 949 

480 542 

187 242 


18 13 

7 00 

October 

40 267 

604 862 

220 016 

43 70 

18 22 

7 07 

Novembor 

32 078 

440,011 

179 682 

40 62 

17 86 

7 14 

December 

31 108 

600 072 

2(H) 818 

36 82 

16 19 

5 55 


Note —Figures aro rounded and will not neotssnrlly add to totals 
' Rovised 

1 Amount of customs duties is caloulatod on hash of ropoi ts of Burmin of tho Oousns showing quantity and 
valuo of merchandise Imported rigurcs back to 18(17 can bo found 111 annual reports for 10.30 p 623 1032, 
p 382 and corresponding tables In subsequent reports 
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Footnotes at end at table 
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Ratio of 
duties to 
imports 

Schedule 12 —Silk manufac- 
tures 


Value of 
dutiable 
imports 

S|g8!33SSiS3S3$gSa!igg§Sg3i§l 

eOilWcf HiftO VH fTcCr-Tr-T 

Esti 

mated 

duties 

8£9$38&&963Siraag3§aasB33ES3g 

gfcfofr-T Cfuf rT 

Ratio of 
duties to 
imports 

Schedule XI — Wool and man 
ufoctures 

ft. 

Value of 
dutiable 
imports 

3S§Se33SlllglSISSgsBlallgl§l 

&^fcSgfg|^§^SSSfa^SE;^S^S^^5?“ 

Esti 

mated 

duties 

SisSgigilliSggllSsiiSissSSil 

ooeowmpf’xif ie5‘u$cf'^‘efe6c$cf‘o>c5c5a> t**£vft*t*»e£e6 

H COUaNHMH ViO©Hi-lHt-1HHH ^**4 

W rt H H iH H H 

Ratio of 
duties to 
imports 

ftg- 

MS 

ii 

is 

<u n 

•g « 

w 
■a a 

to 

g^0“3s^aa^^®SftS3SS3?3sssaM co ' DK ” o “ ib -“ s 

Value of 
dutiable 
imports 

S8i3S13Sa8BSS3i3BfiSB3S£E83S8 

sf^s a sf $ **8 *i£sfs f s af“ t -as^s~ 010 

Esti 

mated 

duties 

§13ig§S§iS§§g§i5383Sg83gg§3§Sg3 

c4"0 OOJ tO'^rffvTM m4h e^i^r-Tr-t r-Tf-T rft-T rfrf 

Ratio of 
duties to 
imports 

Schedule 9 — Cotton manu 
factures 

|SSSa3SS38SEgg!jSgafg&SSSSaSSSS!2 

Value of 
dutiable 
imports 

gSligiii«i§3SlisiSiISSSiSgSi 

^^^tqOOCOtOgg^tOC^Of^THCfC^efr-tr^iHrH »-t vi T"Tr-t rl 

Esti 

mated 

duties 

331g8&g69g8g895g839$SSB38gSg 

g» of r>* W cf cf 

1 

1 

§ 

1 

i 

O 

1 1 

1 

1 1 1 
III 1 

1 

1 1 

1 1 

1 1 

< ! . ■ . 

1 

1 

' ‘ * ' I I 

1 l » 

1 , 1 • 1 ' 1 { 1 
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1 1 

III <• 
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Table 85 — Estimated customs duties , value of dutiable imports, and ratio of estimated duties to value of dutiable imports , by tariff schedules , 
for the calendar years 1988—47 and monthly July 1948-December 1947 1 — Continued 
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Table 86 — Number of entries of merchandise , fiscal years 1947 and 1948 


Typo 

1947 

1048 

Percentage 
Increase, 
orde 
crease (— ) 

Consumption entries 

497 019 

528,878 

6 4 

Warehouse and rewarehouse entries 

44 815 

IKilSEl 

7 0 

Warehouse withdrawals 

>130,893 


29 ■> 

Mail entries 

348,332 

642 628 

17 2 

Baggage entries 

1 266 036 

■ I f l 

3 6 

Informal entries 

634 208 


20 0 

Appraisement entries 

17 107 

18 487 

8 1 

All others 

>661 298 


0 2 

Total 

3 609 708 

3 977,664 

ji 

10 2 


> Revised 


Table 87 — Number of vehicles and persona entering the United States, fiscal years 

1947 and 1948 



'Percentage 
increase or 
decroaso- 
(-) * 


Vehicles 

Automobiles and busses 
Documented vessels 
Undocumented vessels 
Ferries 

Passenger liains 
Freight cars 


Other vehicles 

- 



661 370 

634 707 

Passengers by 






Automobiles and busses 




47 048,139 

60 621,766 

Documented vessels 




547 708 

641,262 

Undocumented vossela 




66 666 

60 601 

Ferries 




2, 427 020 

2 662,708 

Passenger trains 




2,708,780 

2 083 167 

Aircraft 




879 466 

909,723 

Other vehicles 




6 064 660 

6 213 447 

Pedestrians ’ 




20 214 329 

19 709 614 
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Table 88* — Number of airplanes and airplane passengers entering the United States, 
fiscal years 1947 and 1948 


District 

Airplanes 

Airplane 

passengers 

Percentage 
increase, or 
decrease (— ) 

1047 

1048 

1047 

1048 

Air 

planes 

Pas- 

sengers 

Northern Border 







Maine 

1 112 

1 007 

7 718 

3 063 

-9 4 

-82 7 

Vermont 


2 279 


17 301 

-20 2 

-36.1 

Massachusetts 

1 782 

2,600 

22,768 

30 746 

40 6 

35.1 

New York 


12 269 

213 787 

262, 100 

24 0 

17 0 

St Lawrence 

1, 263 

1 131 


6, 285 

-10 5 

inrrsi 

Buffalo 

mm 

2 204 


14 705 

16.5 

-2 0 

Maryland -» 

MSJ 

1 198 


15 633 

26 2 

-8 3 

Miohigan 

037 

2,794 

iiakliiV:! 

4 002 

198 2 

■77T1 

Chicago 

1, 181 

848 

12,018 

10 113 

-28 2 

mu 

Cleveland - 

1 163 

091 


7 173 

-14 1 

-2.1 

Duluth * 

557 

790 

1 440 

2 240 

41 8 

am 

Dakota 

1 229 

1,233 

■EEH 

10 024 

3 

-7 2 

Montano 

1 638 

1 062 

16 888 

17 150 

9 

8 0 

Washington 

2,992 

3 102 


23,886 

8 7 

-12.0 

Other 

1 094 

1 274 

■XLI 

13 179 

10 5 

33 6 

Total • 

30 781 

35 278 

306,461 

427 350 

mn 

8 1 

•Southern Border 







Los Angeles 

1 213 

1 420 

20,629 

28 028 

17 1 

7 0 

San Diogo 

043 

1 073 

2 210 

2,926 

13 8 

32.4 

El Paso 

018 

748 


9,613 

21 0 

42 7 

Laredo 

3, 648 

3 684 


37, 010 

1 0 

-20 1 

Galveston 

671 

■EE3 

8 777 

12 053 

-18 4 

37 3 

Nogales 1 

080 

HSJ 

4 819 

9,168 

60 7 


New Orleans 

733 

■E31 

10 952 

19 733 

29 2 

Kfl 

Florida 

22, m 

18,044 


287 019 

-10 8 

-7 0 

Other 

123 

144 


0 805 

17 1 

118. 0 

Total 

31 027 

27 834 

427,102 

412 946 

-10 8 

-3 3 

Alaska 

3 103 

2 317 

10 010 

11 161 

mn 

33 0 

Hawaii 

3 305 

3,461 

30,002 

50 208 

iH 

62 5 

Total 

6,528 

5 708 

60 812 

n 

-11 0 

22 2 

Grand total 

08,336 


879 466 

009 723 

8 

3 4 


1 Shown separately for the first time 
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Table 89 — Drawback transactions, fiscal years 1947 and 1948 



Drawback entries received 
Drawbaok notioos of intent 
Originating in tlie district 
Received from othoi districts 
Forwarded to other districts for disposition 
Certificates of manufacture received 
Import entiles used in drawbaok liquidations 
Coitiflcates of importation issued 

Drawback allowed 

Manufactures from imported merchandise 
Duty paid on merchandise exported from continuous 
customs custody 

Morobandlse which did not conform to sample speeifloa 
tions and returned to customs custody and exported 
Imported materials used in tlio construction and equip 
ment of vessels built for foreigners 

Total drawback allowed 

Internal revenue lefund on account of domestic alcohol 



Table 90 — Principal commodities on which drawback was paid, fiscal years 1947 

and 1948 


Percentage 
increase or 
decrease 
(-) 



Sugar 

■Wool 

Aluminum, crude foil and manufactures 

Tobacco, unmanufactured 

Copper 

Petroleum, crude 
Manganese 

Skins and skin plates » 

Zino ore, blaoks and manufactures 

Lead ore matte, pigs 

Coal tar products 

Tungsten ore and powder 

Tires and tubes rubber and synthetio 

Nickel _ 

Watch movements and parts 

Carpets and rugs 

Cork discs 

Wool fabrlos 

Cotton doth 

Barley 

Bauxite ore 

Ferrocorium 

Burlap 

Machinery and parts 

Automobile and parts, and airoreft parts 

Ferromanganese 

Opium 

Animal fats and oils (lndudmg tallow, mediblo) 

Explosives fireworks and ammunition 

Quicksilver or mercury 

Pigments, paints and varnishes 

Cotton unmanufactured 

Casein 
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Table 91 — Seizures for violations of the customs lams, fiscal years 1947 and, 1948^ 


Seizures 

1947 

1948 

Percentage 
Increase or 
decrease 
<-) 

Automobiles and trucks 




Number > 


440 

11PB2SI 

Value 


$630 703 


Aircraft 



1 

Number > 

2 

7 


Value 

$6, 500 

$87, 400 

1,244 0 

Boats 

Number ■ 

40 

10 

—52 6 

Value 

$3 300,701 

$182, 700 

-94 0 

Narcotics 


Number 

1 187 

1 363 

14 8 

Value 

$272 681 

$272 497 

-0 1 

Liquors 


Number 

6 699 

6 105 

-8 8 

Gallons 

87 108 

162 279 

74 0 

Value 

$291 608 

$1 804 064 

530 2 

Prohibited artioles (obsceno, lottery etc ) 


Number 

1 616 

2 650 

68 0 

Value 

$14,796 

$1 608,370 

10 702 8 

Other seizures 


Numbft- 

12 690 

13 686 

7 8 

Value 




Cameras 


mu 

-40 5 

Fdibles i\nd farm products 

uHLiklolil 

54 m 

-13 0 

Furs— skins nnd manufnetmod 

48 978 

52 481 

7 2 

Guns and ammunition 

34 121 

fHEEXEI 

-44 2 

Jewelry including gems _ 

H3IC5Z] 

P8EI 

62 3 

Livestook 

7 623 

12 714 | 

00 4 

a obneco and manufnctuios of 

27 892 

22 224 

-20 3 

Watches and parts 



84 4 

Wearing apparel 



-44 7 

Miscellaneous 

1 296 436 

1 293 313 

-0 2 

Total value of other seizin es 

2 360,200 

2 072 100 

13 4 

Grand total 




Number 1 

20 900 

22 012 

8 2 

Value 

r $0,026,003 

$7 208 090 

4 1 


’ Two aircraft valued at $8 600 Included 

1 Total numboi of seizures does not include number of automobiles trucks aii craft, and boats seized, 
since these are frequently seized in connection with seizures of liquor narcotics, etc 
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T 4 .BLE 92 — Seizures for violations of customs laws, classified according to agencies 
participating, fiscal year 1948 


Seizures 

By Customs 
officers 

By other 
agcncios 

Joint solz 
ures by 
Customs 
and other 
agonoles 

Total 

Automobiles 





Number 1 

324 

27 

4 

■*55 

Vnluo 

$317,478 

$20 280 

$3 060 

$340,808 

Trucks 


Number 1 

72 

6 

8 

85 

Value 

$170 275 

$0 085 

$4 636 

$189 805 

Aircraft 


Number 1 

Value 

7 

$87,400 



7 

$87 400 

Boats 



Number i 

17 

2 


10 

Value 

$163 700 

$17 000 


$182 700 

Narcotics 




Numbor 

1 348 

16 

4 

1,383 
$272 497 

Value 

$268,083 

$3 342 

$1,072 

Liquors 


Number 

6 047 

68 


5 105 

Oallons 

152 221 



• 152 279 

Value 

$1 863 244 



$1 864 054 

Prohibited articles 


«il 



Numbor 

2 538 



2 569 

Value . 

$1 608 313 



$1, 398 376 

Otlior solzuros 


■ M 


Number 

13 449 

ifipKfl 

25 

13 685 

Value 

$2 666 474 


$1 402 

$2 072 366 

Total seizures 





Number 1 

22 377 

200 

29 

22 612 

Value 

$7 136 907 

$02010 

$10 119 

$7 208 090 


< Total number of seizures does not Include number of automobiles tracks aircraft, and boats seized, 
since these are frequently seized In oonneetlon with seizures of liquor narcotics eto 
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Table 93 — Investigation and patrol activities, fiscal years 1947 and 1948 





Percentage 

Activity 

1047 

1948 

Increase 
or do 

creaso (— ) 

Investigations of violations of customs laws 

Undervaluation 

1 OOL 

1 302 

36 1 


32 

33 

3 1 


2 217 

1 020 

-26 9 

Diamond and Jewelry smuggling 

794 

500 

-26 7 

Narcotic smuggling 

Other smuggling 

1 467 

1 450 

“ 7 


1 076 

—23 2 


1 236 

1,203 

1 9 


176 

146 

-17 1 

Drawback 


1 064 

^■31 

Classification and siarkot value 


864 


Application for customhouse brokers’ licenses 

138 

160 

15 9 

Application for bonded truckman s license 

Petitions for relief from additional duty 

202 

818 

161 

767 

-44 9 
-7 5 

Personnel 


448 


Navigation violations 

421 

400 

“5 0 

Pilferage of merchandise - 

420 

197 

-83 1 

Miscellaneous 


1 801 

-7 6 

Examination of customhouse brokers records 

228 


“10 1 

Cases of cospcrs^lon with other agencies 

2 324 

1, 833 

-21 1 


Table 94 — Summary of customs collections and expenditures, fiscal year 1948 


[On baste of accounts of the Bureau of Customs] 


Collections 1 

Amount 

Appropriotlons and ex 
pcndltures 

Amount 

Customs oolloottons 

Duties on Imports 
Miscellaneous eolleo 
tlons (fines, penal 
tlos, oto ) 

$420 897, 082 

4 928,287 

Appropriation “Collect 
Ing tho revenue from 
customs’ 

Regular 

Loss advanced fund 

$32,925 000 
300 000 


Total 

Collections for other dc 
partments, bureaus, 


426 826 969 



Not appropriation 

Expenditures obligations 
Incurred by 

Collectors of customs 
Appraisers of merohan 

Ohlef chemists 
Comptrollers of oustoms 
Agonoy service (invostl 
ration and patrol) 
Administrative 


$32 025 000 

Internal revenue taxes 
Me ofpuMloatlons 

Department of Justice 
Department of Interior 
Federal Communica- 
tions 

$112,880,320 
328 
80,303 
063 437 
2 613 076 
907 

6 094 

116 262, 630 

23 897 915 

3 732 585 
494 006 
986 121 

2 021 047 
1 131,582 







Total collections 


642,078,400 

Balance of appropria- 
tion 

362 144 




and drawbacks 
Expenditures for refunds 
drawbacks, and minor 
payments of a similar 
nature 


19,600,000 

19,050 283 




Bulanco of approprla 
tlon 


440 717 


1 Excludes duties and sale of insular property for Fuorto Rico, but inoludes other Puerto Rican nniiontinns 
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MISCELLANEOUS 

Table 95 — Expenditures for Federal aid to States, individuals, etc (exclusive of 
emergency appropnahons from which payments are made to or within States), 
fiscal yerns 1920, 1930, 1940, and 1948 


I 


Appropriation titles 


1920 


1930 


1940 


1948 


Appropriations From Wmcn Payments 
Are Made For Grants to States and 
Local Units 


department op agriculture 


Payments to States and Territories for agricul 
tural experiment stations (79 S O 301-80S, 
301-3801, 309a, 42V-427g) 

Cooperative agricultural extension work (7U S 
O 301-308,811-348 343o-343e ( 343f 343g) 
Payments to States and Territories from the 
national forests fund (10 U S O 500) 
Payments to school funds Arizona and New 
Mexico (act June 20, 1910, 30 Slat 601 073, 
sees 0,24) 

National school lunch program (act June 22, 
1940 00 Stat 290) 

Exportation and domostio consumption of 
agricultural commodities (act Aug 24 1935 
49 Stat 774, sec 321 as amended) 

Forest fire cooperation (10 U S O 504-570) 
Cooperative farm forestry (18 U 8 C 567-608b) 
Cooperative distribution of forest planting 
stock (10 U S O 007) 

Payments to countias from submarginal land 
program (7 U 8 O 1012) 

Research and Marketing Aot of 1040 (act Aug 
14 1940, Pub Law 733) 

Total 

department op commerce 

Federal aid airport program. Federal Airport 
Act, Civil Aeronautics Administration (act 
May 13, 1940 60 Stat 171) 

depabtment op the interior 


Payments to States from receipts under Mineral 
Leasing Aot (30 U S C 191) 

Payments to States under Grazing Act Juno 28, 
1934 public lands (43 U S O 3150 
Payments to States under Grazing Aot, June 28 
1934, Indian coded landB (43 U S O 315]) 
Federal aid, wildlife restoration (act Sept 2, 
1937, 50 Stat 917) 

Payments to counties from reoofpts under Mi 
gratory Bird Conservation Aot (18 D S O 
715o) 

Payments to States of 6% of proceeds of public 
lands (receipt limitation) (31 U S O 711, par 
17 annual appropriation provided for 1942, 
act June 28 1941, 86 Stat 310) 

Coos Bay wagon road grant fund (aot Fab 26, 
1919 40 Stat sec 6) 

Revested Oregon and California Railroad and 
roconvoyod Coos Bay wagon road grant lauds, 
Oregon (reimbursable) (aot Aug 28 1937, 60 
Stat 874) 

Payment of prooeeda of sales of Coos Bay wagon 
road grant lands and Umber (receipt limita- 
tion) (aot Feb 26, 1919, 40 Stat 1179) 
Payments to Ooos and Douglas Counties Oreg , 
in lieu of taxes on Ooos Bay wagon road 
grant landB (act May 24, 1939, 53 Stat 763) 


$1 440 000 
4 471, 594 
1 009 887 

78 807 


$4 335 000 
7, 539 780 
1, 665 032 

41,243 


$0 848, 149 
IS 468 207 
1,192,379 

23 555 


$7,151,606 
20,205 864 
4,676,760 

49 217 
65 116,376 


1, 383 041 
130 100 


1 987 038 
90 332 


36 003 473 
8 790 685M 


303 050 


2 410 400 


7,000 348 


15 003 208 


28 600 211 


149 998,640 


6 148 889 


1 387,838 


18 292 
43 613 


! 181,854 
503 970 

481 299 


002 

( 1 ) 

142 041 
12 771 


6,064 081 
617,197 

2 620 075 
135,509 


2 820 


Footnotes at end of table 


810292 — 19 - 


•40 
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Table 95 — Expenditures for Federal aid to States, individuals, etc (exclusive of r 
emergency appropriations from which, payments are made to or within States), 
fiscal years 1980, 1830, 1940, and 1948 — Continued 


Appropriation titles 


department op the interior — continued 

Payment to certain counties in Oiegon in lieu 
of taxes on Oregon and California grant lands 
(receipt limitation) (aot June 9, 1916, 39 Stat 
222, seo 10 and various supplemental acts 
additional annual appropriation provided for 
1939 act Juno 25 1933 52 Stat 1129) 
Payment to counties, Oregon and California 
grant lands (00%) 

Payment to counties In Hen of taxes on Oregon 
and California grant lands 20 per centum 
fund (25%) (act Aug 28 1937 00 Stat 870) 
Payment to Oklahoma from royalties oil and 
gas south half of Red River (receipt Umlta 
tlon) (aot Mar 4, 1923, 30 U S O 233) 
Payments to States from potash ’sposlts, royal 
ties and rentals (act Feb 7, 1927, seas OandO) 
(30 U SC 149.280,286) 

Payment to Alaska under Alaska Oamo Law 
(48 U S 9 199, Subdlv K) 

Payments to Arizona and Nevada for Colorado 
River Dam fund Boulder Canyon Proloot 
"(43 USC 617a, f) 

Total 


DEPARTMENT OP LABOR 

Grants to States for Public Employment Of 
flees United States Employment Service 
(act July 26 1046 60 Stat 684) 

Promotion of welfare and hygiene of maternity 
and Infancy 

Total 

DEPARTMENT OP THE ARMY 

Payments to States Flood Control Aot of 1938 
as amended (02 Stat 1221 - 1222 ) 

INDEPENDENT ESTABLISHMENTS 

Federal Security Agency 

Colleges for agrloultura and the mechanic arts 
(7 U S C 321-343g) 

Further endowment of colleges of agriculture 
and the mechanic arte (7 U S O 348e-348g, 
04 Stat 582) 

Cooperative vocational education In agriculture 
(20 XT S O 11-30) 

Cooperative vocational education In trades and 
Industries (20 V S O 11-30) 

Cooperative vocational education, teaohers, eto 
(26 U S O 11-30) 

Cooperative vocational education in home eoo 
nomios (20 U SO 11-30) 

Cooperative vocational eduoatton in distnbu 
tlvo oooupatlons (20 U S O U-30) 

disabled in Industry (29 U S O SmIS) 80 
Further development and promotion of vooa 
tlcmal education (20 U S O 15h-16p, 54 Stat 
583, 29-30, 29 U S O 31-35) 

To promote the education of tho blind (Amerl 
can Printing House for the Blind) (20 U S O 
101, 102) 

Mental health aotivitlea Publio Health Service 
(aot July 8, 1947, 61 Stat 269) . 

Expenses, Division of Venereal Diseases. Pub 
lie Health Service (42 U S O 24 25 52 Stat 
439 446) 

Control of tubereulosls. Public Health Service 
(act July 1, 1944 58 Stat 693, seo 314(b)) 


1020 

1030 

1040 

1948 


*970, 337 

$313 845 

*1 442 121 


41,778 

8 780 




40,260 

316,195 



20 281 

48,200 




600,000 


2,470 008 

3 654,726 

11 247 204 




05 888 405 


>0 022 




9 522 


65 888 104 




207 020 

32,500,000 

2 550,000 

2 550 000 

2,480,000 

5 030,000 

707 130 

3 151,340 

• 10 730 


780 000 

2,960,295 

*0 787 


019, 556 

1 029 078 

*10,000 



248,957 

*18,431 



- 

*10,000 



736 019 

2,082 108 

10,384,014 

20,387,207 

80,000 

75 000 

115,000 

126,001 

1 053,454 



4, 183 399 

12 008 118 




6,688, 854 


Footnotes at end of table. 
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T^ible 95 — Expenditures for Federal aid to States, individuals, etc ( exclusive of 
^ emergency appropriations from which payments are made to or within States ), 
fiscal years 19 SO, 1930, 1940, and 1948 — Continued 


Appropriation titles 

1910 

1930 

1940 

1948 

imm endfnt establishments— continued 





rtderal Security Agency— Continued 





Assistance to States, genera! Public Health 
Service (act July 1 1044, 58 Stat 003, sec 
314(c)) 

Grants to States tor public health work Soclsl 

Security Act, Aug 14, 1038 (42 U SO 801- 

803) 

Payments to States for surveys and programs 
for hospital construction Public Health 
Service (act Aug 13, 1040 00 Stat 1040-49) 
Grants for hospital construction, Publlo Health 
Service (act Aug 13, 1940 00 Stat 1040-40) 
Payment to States, United States Employment 
Service (290 3 O 49-491) 

Grants to States under Social Security Act 

Social Seourity Board (42 U S O 301-300, 

1201-1206) 

Grants to States for Unemployment Compensa 
tlon Administration Social Security Board 
(act Aug 14 1036 40 Stat sec 301, 302) 
Payment to States, Vocational Rehabilitation 
Act, os amended. Office of Vocational Ro 
habllltatlon (act July 3 1945 59 Stat 374) 
Grants to States for maternal and child welfare 
services of the Social beourlty Act, Aug 14 , 
1636 as amended (410 S O 701-731) 



$9 600 706 

$11 172 895 

- 


3 306, 600 

320 303 433 

m 

«9 080 708 

957 322 

718,358 842 

* 

67 721 807 

* 

21 687 620 

21 429 050 

Total 

$4 636 782 

$10 746 289 

382 684 014 

893 819 076 

Federal Works Agency 





Cooperative construction of rural post roads (23 
U S C 21, 54) (see also items or similar type 
under class II) 

Pedoral-ald highway system (23 U 8 O 1-24, 
41 21a, 23a 41a) 

rodoial aid secondary or feeder roads (act June 
18 1930, 49 Stat 1521,soo 7) 

Elimination of grade crossings (act Juno 10, 
1936, 49 Stat 1521 see 8) 

Public lands highways (act June 18 1938, 49 
Stat 1520 sec 3) ’ 

Federal aid postwar construction program (acts 
Dec 28 1945, 59 Stat 638, and Mar 28 1940, 
60 Stat 70) 

20 305 623 

77 887 693 

150 470 

105 351 358 

18,355 119 

29 521 720 

2,128 682 

23 362, 566 

5 602 128 

B 808 541 

220 949 

203 224 020 

Total 

20 306, 023 

77 887 693 

166 607 389 

202 230 203 

Housing and Hone Finance Agency 





Annual contributions, Federal Public nousing 
Authority (42 U S O 1410) 

United States Housing Authority fund (42 
U s O 1404 (d), 1418 50 Stat 889, 897 sec 4 
(d), 18) 



1 386 132 

3 335 655 

Total 



1 330 132 

3 335 655 

Federal Power Commission 





Payments to States undor Federal Power Act 
(10 U S O 810) 


12,875 

19,380 

25 537 

Interdejwrtmental Social Hygiene Board 





Payments for prevention and rosoaroh, venereal 
dlseaaos (41 Stat 888) 

1,769 263 



_ 

V 8 Maritime Commission 





State marine schools, act Mar 4, 1911 (34 U S O 
1121) 

•170 689 

>60,900 

>140 035 

163 096 


Footnotes at end of table 
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Table S5 — Expenditures for Federal aid to Stales, individuals, etc (exclusive 'of 
emergency appropriations from which payments are made to or within States), 
fiscal years 1980, 1980, 1940, and 1948 — Continued 


Appropriation titles 


independent establishments— continued 
Veterans' Administration 

(Annual appropriations under title “Salaries 
and expenses Veterans Administration ) 
State and territorial homes lor disabled sol 
dlcrs and sailors (24 U SO 134) 
Supervision of on the lob training (act June 
22 1944 68 Stat 200) 

Administration of unemployment and self 
employment allowances (act June 22 1044, 
88 Stat 200) 

Total 

Total class I 

II ArrnornuTioNs From Which Payments 
Are Mf.de yon Selected Programs In 
vol vino Payments to Individuals Etc 
Within the States 

DEPARTMENT OF AGRICULTURE 

Ooopoiatlvo construction otc, of roads and 
tiails national forests (act July 11, 1010, 30 
Stat 3ES) 

Federal forest road construction (act Fob 
28 1019 40 Stat 1201) 

Forest roads and trails (23 TJ S O 23 23a) 

Forest rcsoivo fund roads and trails for Statos 
(18 G S O 001) 

Cooperative flro protection of forested wator 
sheds of navigable streams (10 U S O 803) 

Conservation and uso of agricultural land re 
sources (act Fob 20, 1036 18 0 3 O 6000- 
500q) 

Administration of Sugar Act of 103V (7 U S C 
1100-1183) 

Total _ . 

TREASURY DEPARTMENT 

Public Health Service » 

Preventing the sproad of epidemic diseases 

Interstate quarantine service 

Studies In rural sanitation 

Total . 

DEPARTMENT OF THE ARMY 

National Guard (32 U S O 21 22) 

Maintenance and Improvement of existing river 
and harbor works (act July 24, 1848, 00 Stat 
637 See 6) 

Flood oontrol general (aot J uly 24, 1948, 60 Stat 
837, Sec 6) 

Total 


1020 

1030 

1040 

1048 

$1 094,084 

$875 200 

$978 707 

$1 732,115 




5,303 031 




24 133 364 

1 094 884 

575,206 

078 767 

31 168 600 

36 033, 289 

106 755 791 

572,870 641 

1 463 228 785 

1 000 044 

w 

(•) 


2 G60 513 

(«> 

(•) 


1 

7,061,032 

11,478 686 


80 887 


552 042 804 

200 201 082 

4,336 444 

7 081 032 

663 521 400 

200 201 082 



r 


496, 703 

6 008 
64 828 

273 330 
71 117 
345 160 



565 410 

680 006 



2 663,488 

31,987,027 

71 019 749 

64 340, 109 




943, 705 

2 003 486 

31,087,027 

71 010 740 

65 283 874 


Footnotes at end at table 
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Table 95 — Expenditures for Federal aid to States, individuals, etc (exclusive of 
% emergency appropriations from which payments are made to or within States), 
fiscal years 1920, 1930, 1940, and 1948 — Continued 


Appropriation titles 

1020 

1930 

1940 

1048 

INDEPENDENT ESTABLISHMENTS— Continued 





Federal Security Agency 





Civilian Conservation Corps (18 U SC 684— 

881 ( 1 , 64 stat 881 ) 

Operatingoxpensos, National Cancer Institute 
Public Health Service (act Apr 19, 1948, 80 
Stat 106) 

Reconversion unemployment benefits for sea- 
men Social Security Administration (act Aug 
10 1946, 60 Stat 982) 



$270 866 832 

$2 164 779 

3 280 296 

Total 



270 See 832 

6 436 075 

Federal Works Agency 





Forest highway construction (Seo 10 (a), aot 
Deo 20 1944 88 Stat 838-843) 

Construction services, Public Buildings Ad 
ministration (aot June 18, 1938 40 IT S O 
268) 




0 035 641 

a 610 939 

Total 

•» 



9 546 880 

Veterans’ Administration 





Veterans’ miscellaneous benefits, Veterans' Ad 
ministration (aot Mar 24, 1943, 67 Stat 43) 
Readjustment bonoflta, Veterans' Administra- 
tion (act June 22 1944, 88 Stat 284) 




3 684 666 608 

Total olass II 

$7,868,348 

$40 038 666 

908,398 071 

3 965 183,219 

Grand total 

43 698,037 

147 304 366 

1 478,268 712 

6 418 362,004 


Note — Figures ore rounded to nearest dollar and will not necessarily add to totals 

* Spoeial fund account repealed as a permanent appropriation, effective July 1 1036 by sec 4 of the Per 
manont Appropriation Repeal Act, June 26 1034 (48 Stat 1227) Annual appropriation provided for samo 
object under the account Immediately following 

1 Activities under this oaption expired J une 80, 1929 

* Deduct represents net repayments These accounts were discontinued, but thou functions are eon 
tinued under the two accounts immediately following 

4 Stated under Department of Labor for 1910 

* Stated under Navy Department for 1020, 1930, and 1040 

4 These accounts consolidated with combined aocounts Immediately following 

» Beginning July 1, 1039, expenditures of Public Health Servioe stated under Federal Security Agency 
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Tabi e 9*6 — Expenditures made by the Government as direct payments to Slaves 
vn dei cooperative arrangements and expenditures uithin Stales which pionaed 
relief and other aid , fiscal year 1948 

[Ihe Treasury Department tot general Information has compiled from figures furnished by the depart 
ments and establishments concerned the following statement exhibiting by States and 1 erritorles tin, 
amounts paid to or within each under the appropriations for Tedcral aid to States show n undei classes 
I and II In the preceding table 1 

PART A GRANTS TO STATES AND LOCAI DMT S 


Department of Agrleultmo 


National 
forests 
fund *— 
Shared 
revenues 



nsiza 


2,410 400 35 003 478 


Noth— T his table does not include Federal payments to State and local governments for State and looal 
toxes or in lieu of such taxes on federally owned property as follows Housing under supervision of Public 
Housing Administration, including (a) Defense and war housing constructed under Lanham Act (42 U S 
O 1521) and other acts, (6) resettlement and rehabilitation authorized by act of June 29 1936 <40 TJ S O 
Slit certain low rent bousing authored by U S Housing Act of 1937 as amended (42 U S C 

1401) and housing and other property owned by Tennessee Valley Authority and certain other Government 
agencies Figures are rounded and will not necessarily add to totals 

» Comprises $8,790,582 under forest fire-cooperation and $303 650 under farm and other private forestry 
cooperation 

J Includes $13 423 123, value of commodities distributed to schools 

* Reported on basis of total cost to Government oi commodities as delivered during 1918 to distributing 


‘ Iuoludes $49,217 payments to sebool funds, Arizona and New Mexico 
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Table 96 — Expenditures made by the Government ’at direct payments to States 
» under cooperative arrangements and expenditures within Slates which provided 
relief and other aid, fiscal year, 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS-Continuod 


State 

Department of Agri 
oulturo— 0 on tinued 

Depart- 
ment of 
Com 
mero e 
Civil 
Aero 
nnutics 
Admini8 
tration, 
Federal 
airport 
Program- 
Regular 
grants 

(10) 

Department of the Interior 

Sub 

marginal 

land 

program, 
payment 
to ooun 
tics — 
Shared 
revenues 

(8) 

Supply 
and dis 
trtbutlon 
of farm 
labor— 
Emer 
goncy 
grants 

(9) 

Federal 

aid. 

Wildlife 
Restora- 
tion, 
Fish and 

Wildlifo 

Service- 

Regular 

grants 

(ID 

Payments 
from 
receipts 
under 
Mineral 
Leasing 
Act — 
Shared 
revenues 

(12) 

Payments 
from 
receipts 
under 
Migratory 
Bird Con 
servation 
Aot and 
Alaska 
game 
law 1 — 
Shared 
revenues 

(13) 

Payments 
under 
certain 
special 
funds •— 
Shared 
revenues 

(14) 

Alabama 

$1, 364 


fTTil 

$24 783 

■m 

$177 


Arizona 

416 

11, 542 

13 781 

43,227 

3,868 


$335 342 

Arkansas 

29,228 

KXXj 


40 141 

332 

4,016 


California 

1,199 

114 706 

36 228 

70 097 

1 772,491 

730 

97,943 

Colorado 

■ T 1 

67,030 

Ell 

213 973 

689,422 


31,455 

Connecticut 


■tot?! 


10 105 

_ 

« 4^ 


Delaware 

83 

■fxjii 



_ 


District of Columbia 








Tlorida 


•0 738 

31 809 

96, 952 


158 

*. 

Georgia 

43 484 

1,212 

148 162 

46 577 


1 3(30 


Idaho 

■EE/tl 

47 691 

861 168 

07 752 

17,272 

1 440 

45 294 

Illinois 

2,064 

“21 949 

870 601 

77 076 


158 


Indiana 


“11 019 


74,636 




Iowa 


2 118 


37,879 


1 295 


Kansas 

0,478 

■H 

50,150 

4 630 

7,256 


21 

Kentucky 

89 

638 

■TOwl 

19 268 


881 


Louisiana 

14 917 


It 

28,430 

8,714 

30 004 


Maine 


“ 19, 640 

62,915 

29 813 

_ 

147 


Maryland 


‘2,014 

■wTSl 

21 664 


2,045 


Massachusetts 


1 827 


17 310 


31 


Michigan 


M 1 Bill 1 

249 238 

99,078 

07 

4 766 


Minnesota 



■ VI 

80,819 


8 133 

4 

Mississippi 

26 698 


20,336 

23 741 

346 

2,306 


Missouri 

1 888 

18,902 

170, 089 

122,404 


2,808 


Montana 

40 994 

4 868 

m^vww . ii 

140 086 

284 378 

5 235 

44 685 

Nebraska 

7,473 

15.540 

llN 

88, 100 

26 

9 747 

220 

Nevada 

£9 

WiWiTiJ 

194, 179 

2,448 

7,393 

2,000 

372,810 

Now Hampslilie 


4 364 






New Jersey 


1 487 


13 887 


149 


Now Mexico a 


•2,892 

16 380 

143 368 

iiasi 

405 

304 430 

New York 

961 

“42 329 

43 5Q1 



6,161 


North Carolina 

3 934 

17 336 

■SEa 



474 


North Dakota 

■ .ll'll 

37 876 


34 438 


4 925 

846 

Ohio 


8 127 

181 620 

74,257 




Oklahoma 

6 386 

5 470 

97 804 

8,170 

K1H9I 

6 314 

134 

Oregon 

6,601 

13,779 

11,330 

23,872 

788 

12, 040 

1,482,001 

Pennsylvania 

3,206 


■ -i 

■ 11 


«. 


Rhode Island 




1 011 




South Carolina 

10 

45, 180 

■ 11 

25 823 


16 


South Dakota 

39,080 

“ 6 630 



1,994 

1 086 

2,387 

Tennessee 


24 273 

20,490 


_ 

377 


Texas 

20 180 

169 714 

239 360 



5,845 


Utah 

429 

13 462 

116, 958 

■TTTT1 

liita 

619 

04,164 

Vermont 


Kino] 


nliij 


614 


Virginia 


8, 297 

82,980 

39 056 


401 


Washington 



633 027 

61,028 

1 272 

1 264 

2,347 

West Virginia 




KIE9 




Wisconsin 


a 72, 340 

KSEEgll 

34 668 


10,870 


Wyoming 




77 644 

iiii 

38 

04 364 

Alaska 




16,740 


48,827 

_ 

Hawaii 




9 181 



_ 

Puerto Rico 







_ 

Vhgin Islands 








Advances and other undts 








trlbutod 




- 


- 


Total 



raa 

WE*™ 

lasmui 


2,878,339 


« Deduct 

' Comprises payments of $136,669 under Migratory Bird Conservation Act, and $43 260 under Alaska 


« Comprises payments of $316,106 to California and New Mexioo from potasli deposit receipts royalties 
and rentals $617,1)4 payments under Grazing Act public lands $83 payments under Grazing Aot Indian 
ceded lands $1 442,121 payments to oounties, Oregon and California land grant fund $2 826 payments to 
Ooos and Douglas Counties, Oregon, in lieu at taxes on Coos Bay wagon rood grant lands, and $300 000 each 
to Arizona and Nevada under Colorado River Dam fund, Boulder Canyon project 
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Table 96 — Expenditures made by the Government as dnect payments to Stafes 
■under cooperative an angemenls and expenditures within Stales which provided 
relief and other aid, fiscal year 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS-Contlnued 


Fodorul Security Agency 


Office of Education 


Public Health Service 


State 

Colleges 
for agri 
culture 
and me 
chsnic 
arts— 
Regular 
grants 

Coopera 

tive 

vocation 
al educa- 
tion — 
Regular 
grants 

Vonorenl 
disease 
control ’ — 
Regular 
grants 

Tuber 

culosls 

Control- 

Regular 

grants 

General 
health 
assist 
once — 
Regular 
grants 

Montal 

health 

activities— 

Regular 

grants 

Hospital 
survey 
and plan 
ning «— 
Regular 
grants 


(16) 

(10) 

(17) 

(18) 

(19) 

(20) 

(21) 

Alabama 

Arizona 

Arkansas 

Oallfornir , 

Colorado 

Connecticut 

Delaware 

District of Columbia 

Florida 

leorciu 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

Now Hampshire 

New Jersey 

New Mexico 

Now York 

North Caiolina 

Noitli Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode Island 

South Carolina 

South Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West vEginla 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto Rico 

Virgin Islands 

Advances and other un- 
disti ibuted 

$102,332 
75,698 
92 248 
148 834 
82 820 
89 508 
73,042 

01 056 
105, 051 
76 900 
160,131 
100 121 
98 960 
00,565 
102,477 
06 970 
79,609 

00 786 
110 267 
129 988 
101,868 

04, 024 
113 104 
76 385 
86 018 

71 258 
76, 010 

117 480 
70 070 
223 837 
110 703 
77,320 
148,836 
06 686 
82 437 
182,990 
78 141 

01 682 
77,338 
103, 278 
143 212 

70 281 
74,100 
100, 601 
89 815 
91,707 
105,809 

72 802 

50.000 
74,831 

60.000 

$722 872 
169 508 
542 060 

1 077 490 
217,009 
200, 275 
159 600 
111 738 
343, 660 
707,189 
164 066 
1,212,575 
066 718 
667 403 
394 771 
703 263 
526 272 
177 010 
301,014 
541 832 
903 472 
504, 718 
031 927 
702 411 
164,726 
304 800 
106 028 
153 302 
546 047 
163 662 

1 850 320 
017 576 
188 186 
1,171 401 
661,801 
221 397 

1 609 156 
160, 038 
498 568 
174,428 
713 468 

1 387 176 
170,102 
150 802 
025 844 
328,698 
403, 251 
634,120 
147,123 

105,000 

464,031 

$620 810 
61 930 
210 009 
681 011 
88 679 
52 407 

22 073 
130,061 
412,543 

074 290 
63,536 

B68 331 
213 441 
80 236 
01,430 
418 05G 
405 082 
48 168 
173,767 
160 193 
402 818 
87 058 
868 760 
265,450 
29 019 
80 987 
17,597 

23 464 
176,618 
127,066 
631,638 
664 763 

37,970 
418 866 
260,047 

75 347 
434,005 

29 734 
420 464 
44 663 
300 373 
1,010 132 
47,647 
19,718 
227,897 
127 360 
230,467 
99 787 
18 903 
27,800 
38 028 
282,391 
13,516 

$161 007 
37 084 
102 040 
280 640 
00 850 
115,409 
35 855 
06 388 
107,033 
265 73a 
22,186 
246,030 
122 434 
35 002 
100 952 
217, 697 
165,853 
33 370 
100,002 
285,758 
270 043 

113 012 
190 507 
122,467 

20,678 
47 823 
8,240 
10 833 
120,888 
BO 114 
358 801 
252 040 
78 888 
243,418 
163 613 
82,635 
231,948 
47,657 
100,324 
34,421 
207 913 
130,000 
18,747 
23 243 
205,069 
86 542 

114 275 
130 673 

10 307 
107 701 
88 082 
108,407 
10,378 

$317,009 
01,802 
205 900 
531,819 
104,504 
107,503 
25 705 
65,585 
208,145 
338 401 
04,310 
671,039 
283,139 
154 505 
150 009 
291,725 
220 000 
79 001 
150 359 
304 022 
302 144 
212 955 
277 324 
297 071 
55 780 
84,222 
33 811 
53*803 
293 332 
74 300 
712,470 
366,494 
63 426 
491 100 
192,092 
112,090 
748,429 
48 785 
222,849 
71 3n4 
200, 331 
605,291 
58 617 
40 408 
250,629 
140 431 
104, 241 
229 072 
30 848 
42,372 
02 440 
265,788 
8,600 

$4 785 
27 567 
144 551 

8 562 
20 898 
10 000 

11 356 
35,030 
30 454 

5 132 
84 323 

24 200 
42 077 
31,238 
01 893 
13 011 
18 090 

70 879 
34 921 
65 187 

71 218 

12 637 

13 155 

7 600 

11,619 
84 593 

6 005 
76 122 
40 558 

14 931 
99,143 
68,876 
24 815 

9 412 

33 980 
900 

34 042 
74 896 
14,219 

0,948 
60,970 
30,177 
42 960 
38,881 

10,000 

18,316 

$166 681 
10 000 

16 887 
61 170 
10 000 

5,000 

177 470 

6,255 
50 720 
26,841 

4,400 

20,000 

3 000 
14 690 
0,970 

17 316 
7,702 
7,600 

ID 000 
10 000 
3,979 
28 766 

5.000 
65 600 
39 444 

7,944 
11 262 
28,320 

19 027 
2 000 
30 619 

2.000 

6 800 
8,000 

6 000 
8,363 

23.000 
11 260 

36.000 

12 032 

Total 

6,030,000 

28,387 2il)7 

12,603,118 

0,688,354 

11,172,896 

1,663,464 

057,322 


? Comprises $8 384,692 for veneiefd disease control and $4,223,426 for ranid treatment fnninn»= 
Comprises $565, f40 for hospital survey and planning and $392 182 for grants forhospScoMtruotion 
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Table 96 — Expenditures made by the Government aS direct payments ’to States 
sunder cooperative arrangements and expenditures unthin States which provided 
relief and other aid, fiscal year, 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS— Continued 



Federal Security Agency 

— Continued 


Children s Bureau 

Social Security Administration 

Maternal 
and oblld 

Payments to States 
under social seen 
rity program 

EmeTgen 
oyma 
temity 
and infant 
care— 
Emergen 
cy grants 

Payments to States under aooial 
security program 

health 

services— 

Regular 

grants 

Servlcesfor 

crippled 

children— 

Regular 

grants 

Child 

welfare 

services— 

Regular 

grants 

Old age os 
sistance— 
Regular 
grants 

Aid to de 
pendent 
children— 
Regular 
grants 

Aid to the 
blind— 
Regular 
grants 

(22) 

(23) 

(24) 

(25) 

(23) 

(27) 

(28) 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District of Columbia 
Florida 


Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Ohio 

Oklahoma 
Oregon 
Pennsylvania 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 
Alaska 
Hawaii 
Puerto Rico 
Virgin Islands 
Advances and other un 
distributed 



10fi83,S32 7,423,003 3 422,221 2,007,485 532373,583 130,584 402 10,400,867 


Total. 
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Table 96 — Expenditures made by the Government as direct payments to Statef, 
under cooperative arrangements and expenditures within States which piovidea 
relief and othei aid fistal yeai 1948 — Continued 

PART A GRANTS TO STATES AND LOCAL UNITS— Continued 


State 

Federal Security Agcnoy— Con 

1 cdernl Works Agency 

Social 
Soourity 
Admin — 
Can 

American 
Printing 
House 
for the 
Blind- 
Regular 
grants 

(30) 

Offlco of 
Vocational 
Rohubili 
tatlon— 
Regular 
grants 

(31) 

Bureau of Community Paollltlos 

Pubho 

Works 

advance 

plan 

nlng 

Emor 

goney 

grants 

(32) 

Veterans 

educa 

ttonal 

facilities— 

Emor 

genoy 

grants 

(33) 

Commun 
ity ftclll 
ties >°— 
Emor 
geney 
grants 

(34) 

Molnte 
nance 
and oper 
atlon of 
schools!!— 
Emer 
geney 
grants 

(35) 

Payments 
to States 
under 
social 
seourlty 
program— 
Con 

Unem 

ploymont 

compen 

satlon— 

Regular 

grants 

(29) 

Alabama * • 


$4 010 

B555131 

$147 948 

wmm 

$2 497 

$257,004 

Arizona 

i^VTTfl 

918 

BK#!VriTt 

108 600 

65 136 

20,804 

102 860 

Arkansas 


2 491 


110, 378 



132 930 

California - 

fl 421 744 

2 050 

1,504,156 

76 403 

Fl'lrrltrM 

114 230 

8 497 

Colorado 

223 288 

1 071 

■ri^i 

6 015 

851 342 



Connecticut 


862 

438 150 

74 536 

55D 810 



Delaware 



177 350 

44 185 

09 290 

•1,420 


District of Columbia 

441 381 

328 


22,759 


211 051 


Florida 

725 319 

2,678 

727,512 

180, 256 

875 410 

2 127 


Georgia 

751 098 

3,640 

041 757 

207 400 

1,413 742 

1,042 

955 035 

Idaho 

t V»-"l 

303 

tlM 

27 881 

tilliAl 


01 015 

Illinois 

n^f ■ 

6 467 

1,800 981 

848 245 

1 888 347 

« 11 888 

7 703 

Indiana 

Hi' 1 1 

2 338 

481 122 

303 880 

IffT 1 '! 

•10,719 

13 809 

Iowa 

411 180 

3,305 

218 318 

124 586 



1 875 

Kansas 


1 630 

U'Vii 1 /! 

14 035 

■Brlil 

32 032 

102 377 

Kentucky 

552 311 

3 103 


210 143 

1 411 028 

7 602 

1 059 

I ouisinna 

781, 414 

2,447 


115 653 

It’ll v (M 



Maine 



134 200 

14 308 

HfirA i!i 1 


24, 122 

Maryland 


2 425 

248 699 

17 508 

PBit V 

7, 904 


Massachusetts 


5 70S 

t W il 

236 720 

■ Vi 1 ' V 1 

12,049 


Michigan 

3 832 555 

4 900 

1,334 330 

207 004 

■ ■ff 'ir 

“2, 103 

130 033 

Minnesota 


8 671 

271,375 

162 510 

■ ■UtS If l 


1 360 

Mississippi 

^■;T? r !/ 

2 141 

386 886 

284,705 

BHivrTt’j; 

4 764 

148 809 

Missouri 

■ilk 

2,056 


165 238 

1,351 017 

“24,666 

21,724 

Montana 

■E?:Ti ,v7i 

503 


20 788 

443 278 

20,086 


Nebraska 


896 


41 048 

520 550 


6 234 

Nevada _ 

^■t'T Tri 


18 521 

66 734 

12 680 


9 350 

New Hampshire 

Ki : i? 


59 863 

73 223 

213 139 



New Jersey 


1 867 


239 j370 

wnwwrf-t 


1 000 

New Mexioo 

198 874 

1 704 


31,004 

■ 1 1 



New Yoik 


■Ml 

1 272 048 

223 790 

3 237 684 


10,062 

North Carolina 


6 965 

826 681 

173 717 

439 520 

1 100 

61 250 

North Dakota 

Mi 1 

855 

98 965 

21 484 

154 356 



Ohio 

2,850 377 

5 866 

H.J.I. ■ 1 

201 978 

2 491 304 


63,310 

Oklahoma 

■nn 

2 294 


101,880 

1 293,748 


140,034 

Oregon 

922 921 

2,310 

tVTWUI 

20 338 

S78 784 

8 822 

279 090 

Pennsylvania - 


iSHDEin] 

1, 607 999 

220,384 

2 519 493 

13,645 

35 562 

Rhode Island 




7 500 

270, 269 


50 012 

South Carolina 


1 529 

471 770 

127 372 

KiZDGEEl 

67 822 

187 349 

South Dakota 

77 574 

624 


13,302 

318 612 


16 813 

Tennessee 

t IHl 

3,430 


181 834 

Tiy, 

» 26 100 

141 353 

Texas 

1.414 883 

5 724 

■HmVvti'I 

233 736 


172 623 

597,529 

Utah. . . 

tTTUI 

705 

154,031 

63 977 

Bn)!: 'lit 

216 


Vermont 



09 821 

21 965 

ilijl 



Virginia 

535,335 

2,513 

381 734 

140 067 


440 028 


Washington . . 

1,727 179 



•40,330 

■*2 Ki 

59 486 

783 972 

West Virginia . 

til 

1,923 

436 357 

92 787 

77 

4,905 


Wisconsin. 

008, 218 

3 640 

ItfUiUl 

87,030 

[fit 


18 035 

Wyoming 

105 887 


05,051 

31,300 

87 574 



Alaska 

136 907 



72 660 

26, 653 

27,889 


Hawaii 



149 433 

29, 934 

■£331 

129, 143 


Puerto Rloo 

mmm 


218,995 


heMi 



Virgin Islands 





. 

018,338 


Advances and other un 








distributed 

Pi 




BESS 

•638,347 

305 019 

Total 


1 129)001 

21 687 620 






* Deduct 

• Repayable advances contingent upon future construction of Public Works projoots 
“ Includes $691,076 for Virgin Islands public works 

u Distribution by States based on allotments 
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Table 66 — Expenditures made by the Government as direct payments to Stales 
undei cooperative ananqements and exvendituies within States which provided 
relief and other aid, fiscal year 1948 — Continued 


PART A GRANTS TO STATTS AND LOCAL UNI TS— Continued 


Slate 

Federal Woiks Agency— Con 

Housing and Home 
rinanco Agency 
Public Housing 
Administration 

Depart 
ment of 
Labor 
Public 
employ 
mont 
offices— 
Regular 
grants 

. (41) 

Depart 
mont 
of the 
Army 
Lease 
of flood 
conti ol 
lands — 
Shared 
revenues 

(42) 

Publio Roads Admin 
lstration 

Liquids 
tion of 
Publio 
Works 
Admlnls 
trntion— 
Emcr 
genoy 
grants 

(38) 

Highway construction 

Federal 
annual 
oontri 
buttons — 
Regular 
grants 

(38) 

Veterans^ 

rouso 

housing 

program— 

Emor 

genoy 

grants 

(40) 

Regular 
grants u 

(30) 

Emor 
genoy 
grants ■ 

(87) 

Alabama 

$6 415 444 

$00 412 

$1 765 

$33 745 

$278 737 

$1 501 762 


Arizona 

4 440 073 

« 1 838 



■Enxsa 

554 553 


Arkansas 

5 481 24(5 

312 420 



294 846 

021 800 

$11 493 

California 

22 998 397 

3 869 754 


15 020 


0 593 050 

64 919 

Colorado 

3 791 78B 

72 728 



MI!'] 

720 714 

2 743 

Connecticut 

2 408 325 

41 180 


04 209 

851 945 

856 239 


Delaware 

1 094 (M 





147 202 


District of Columbia 

1 870 085 



54 064 

348 696 

522 139 


I lorida 

4 315 010 

184 690 


18 507 


1 125 004 


Qeortia 

0 413 792 

83 618 


43 622 

171 171 

1 100 720 


Idaho 

2 504 505 

78 175 


19 869 


345 096 


Illinois 

8 409 721 

06 619 

6 299 910 

22 743 

I'f Vwi'l 

2 958 237 


Indiana 

6 808 952 

148 803 


19 925 

U l l'l 

1 390 721 


Iowa 

7 385 149 

171 022 




802 811 


Kansas 

11 083 804 

287 217 



362 874 

670 521 

31 427 

Kontuol y 

0 188 125 

19 382 


153 308 

1,342 840 

833 889 

743 

Louisiana 

3 120 570 

276 169 


G18 740 

403 385 

805 904 

502 

Maine 

1 780 900 

38 481 



13 327 

46 2 467 


Maryland 

1 492 835 

1 172 605 


130 585 

07 978 

1 052 050 

341 

Massachusetts 

3 741 028 

61 704 


290 842 


1 790 309 

349 

Michigan 

9 760 507 

5 138 


82,011 

4,397 444 

3 408 347 

_ 

Minnesota 

10 168,022 

77 743 



1 052 110 

1 390 633 

240 

Mississippi 

6 505 706 

278 B33 


36 046 

•31 192 

800 024 

17 247 

Missouri 

7 279 172 




1 183 845 

1 057 409 

39 500 

Montana 

4 113 803 

129 402 


9 900 


320 801 

_ 

Nebraska 

4 506 247 

10 627 

613,054 

36 071 


532 321 

339 

Nevada 

2 889 370 

7 670 




2J0 201 


Now Hampshire 

907 583 

«11 872 




370 192 

879 

Now Jersey 

6 308 244 

181 928 


435,0GB 

■ i r i ■*! Y 

2 038 019 


New Mexico 

4 860 009 

5 141 



SprjiTijit 

331 203 


New York 

0 038 980 

K'ldfil 


522 612 


7 827 822 

82 

North Carolina 

. 7 722 497 



75 701 

KitiTI 

1 290 192 


North Dakota 

3 409 030 

8 300 



PFTTrVTT' 

200 394 


Ohio 

7 304 001 

huxzh 

612 



3 172 278 

4 384 

Oklahoma 

8 128 886 

95,446 



rl'ViW'ril 

805 883 

14,779 

Oregon 

7 011 629 

inn 



1 611 597 

815 014 

412 

Pennsylvania 

LI 11 



54,034 

IT I J 

4 350 285 

7 076 

Rhode Island 

737,714 



247 

22 600 

626 087 

- 

South Carolina 

4 829, 191 

77. 619 

717,792 

56,072 

287 079 

831 308 

_ 

South Dakota 


™ 'i'll 



268 371 

204 209 

88 

Tennessee 

■ 1 1 1 



80 694 

M 1 ■ 'll I 

1 227 338 

2 060 

Texas 

31, 755 714 

258 089 


259 122 


3 108 202 

16,676 

Utah 

■ gw.-i 

316 333 




476 605 


Vermont 

1 411 272 

31 283 




268 464 


Virginia 


1,751 512 



494 993 

900 810 

300 

Washington 


084 723 


27 303 

rfwiwl 

1 453,230 

1 013 

West Virginia 

B’-l. i lAttv.l 

484 882 


16 547 

112123 

549 085 

462 

Wisconsin 

■Xi'sftf; 1 -;! 




922 017 

1 217 219 


Wyoming 

V ■nv’I. 1 ,! 1 *! 





105 263 

- 

Alaska 


21, 276 



ilMlgfi 

141 039 

_ 

Hawaii 

M 1 ■ 



3,150 

490 925 

161 776 

_ 

Puerto Rico 

084 337 



252, 138 

16 321 

168 150 

_ 

Virgin Islands 








Advances and other un 








distributed 








Total 

am 

16 301 048 1 6 533 729 

3 335,855 

EimilWMiJ 

05, 888 4b6 



»* Comprises $23,302 605 (or Federal aid highway system $5,582,128 for Federal aid secondary or feeder 
roads $0 868,541 (or Federal aid grade crossing elimination $283 224,020 (or 1 oderol aid postwar construe 
tion program $220 949 (or publio lands highways, $51,123 (or flood relief and $778,178 for emergenoy relief 
and national Industrial recovery funds 

11 Comprises $9 340,021 for access roads, $3 113 147 (or strategic highway network $756,407 (or advance 
surveys and plans, $118 606 (or flight strips, $1 067,133 for payment ot claims, and $05,653 for war and emcr 
genoy damage (Hawaii) 
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Table 98 — Expenditures made by the Government as direrl payments to Sto'es 
under cooperative arrangements and expenditures within States which provided 
relief and other aid, fiscal year , 1948 — Continued 


PART A GRANTS TO STATES AND LOCAL UMTS— Continued 



Federal 


■Veterans Administration 



Power 

Commis 







U S Marl 



Admints 



sion 

time Com 

State and 


Total grant 


P lymcnts 

mission 

territorial 

Supervision 
of on the 
Jot) 

training— 

Regular 

grants 

tratton of 


to States 

Stato 

homes for 

unomploy 

payments 

State 

under 

Marino 

disabled 

ment and 

(Part A) 

Foderal 

schools— 

soldiers 

self employ 


Power 

Regular 

and 

ment al 



Act- 

Shared 

grants 

sailors— 

Regular 

low ances— 
Regular 



revenues 


grants 


grants 



(41) 

m 

(45) 

(40) 

(47) 

(48) 

tlabama 

*43 




$053 707 

$20 015 770 

Arizona 



$47 337 


'■+9: |. 1 

Arkansas 

20 



159 320 



California 

14 700 


$350 222 

197 820 

1 850 235 

■It '1 il 

Colorado 

Connecticut «. 

075 

21 880 
133 201 

117 321 
137,1 fl 

192 410 
211,083 

24 971 716 
13.SS2 117 

Delaware 




22,800 

’Ki, 1 

Ml III 

District of Columbia 




172,291 

0 310 287 

riorida 

5 



188 548 

■ 1 I II 

14 100 937 

Ooorgla 




288,714 

054 809 

35 515 817 

Idaho 

1,068 


10 780 

121 007 

10 715 032 

Illinois 



275, 218 

210 778 


83 Q10 212 

Indiana 



01 0 p ) r > 

110 510 

■SEa 

34 156.893 

Iowa 



46 082 

81 230 

214 594 

■ i i 

Kansas 



7 800 

■ 'III 

263 057 

20 939 251 

Kentucky 




81 227 

450 360 

29 081,818 

Louisiana 




90 527 

480 157 

28 418 258 

Maine 


a it 



172 127 

fl 644 148 

Mnryland 




92 710 

■EJEII 

14 829 848 

Massachusetts 


It 441 

100 745 

207 408 


47 041 270 

Michigan 

21 


134 212 

« 1 1 

1 302 411 

00 030 850 

Minnesota 

11 


71 083 

151,571 

461 556 

39,040 191 

Mississippi 

24 



■71 1 

602 510 

24, 603 726 

Missouri 

3 


17 717 

112,790 

■771711 

54 010 219 

Montana 

307 


0 031 

78 679 

158 102 

11 151 248 

Nobiaska 


33,100 

■ 11 

103 100 

18 254 811 

Nevada 



0,515 

42,870 

5,478,700 

New Hampshire 



8 888 


98 725 

5 001 251 

New Jersey 



37,054 

70 777„ 


29 401 051 

New Mexico 

7 



201,481 

12,805 188 

Now Ynik 


47,138 

1,045 

■uatsa 

104 888 048 

North Carolina 

(1 

133,006 

009 143 

31 701 144 

Noith Dakota 



10 068 

112 618 

9 500 173 

Ohio 



ISO 412 

218 240 


70 182 880 

Oklahoma 




229 552 


^EKEMSaa 

Oregon 

1 792 




MEEEli 

25 238 482 

Pennsylvania 

38 


45 692 

395, 040 


83 377 65/ 

Rhode Island 



29 401 

18 474 

mmstm 

0 875 922 

South Carolina 

11 




470, 000 

W I" I ' 

South Dakota 



31,167 

53 31+ 

09 800 


Tonnosseo 

1 


* 

■ III! 


■ 1 3,1 a 

Texas 




323 898 

1,298 328 

■VriTfl’r 

Utah 

1,153 



.■tti'.ri 

187 2111 

iii'i 

Vermont 


10 451 

36 127 

■ 11 1 1 

5 308 418 

Virginia 

1(1 



75, 227 

217,776 


Washington 



89 388 

114 843 

410 657 


West Virginia 

3 



■ fl i ■ 

■ mi 

i ! i 

Wisconsin 

4 


31 181 

60 714 

418, 003 


Wyoming 

220 


2,091 

0 783 

■ HI 1 

1'j 

Alaska 

358 



25 700 


Hawaii 





35,428 

4,702 877 

Puerto Rico . 




18 043 

^11 

Virgin Islands 

Advances and other undls 






830 468 

tributod 

- 





• 26 040 080 

Total k . 

23 537 




24,133,354 

1,502,515 224 


• Deduct 
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Table 96 — Fxpend.iiv.res made by the Government as * direct payments to States 
■vxnder cooperative arrangements and expenditures within States which piomded 
relief and other aid, fiscal year 1948 — Continued 
PART B FEDFRAL AID PAYMENTS 10 INDIVIDUALS, ETC WITHIN THE STATES 
OTHER THAN GRANTS AND LOANS 


State 

Depart 
ment of 
Agri 
culture 
Agrloul 
tural 
conserva- 
tion pro 
gram 1 * 

(49) 

Department of the 
Army 

Federal Seourity Agency 

Reim 
burse- 
ment for 
education 
of de 
pendents 
of con 
structlon 
person 
nel.rivor 
and har 
bor and 
flood 
control 
(SO) 

National 

Guard 

(61) 

Training 
of nurses 

(82) 

Recon 

version 

un 

employ 

ment 

benefits 

for 

seamen 

(63) 

Civilian 

war 

assist 

once 

(54) 

Public 

Hoalth 

Service 

Cancer 

oontrol 

(55) 

Alabama 

$3 892 636 


$1 316 349 

I8S1 

$27 367 

$1 169 

huh 

Arizona 

1,676 439 


vlMrl 

13 528 

■ME5J 

1 067 

« 5 364 

Arkansas 

5,662, 940 

$102, 000 

tit n 

5 182 

4 294 

•45 

3*21123 

California 

13 452 024 



h Em 

695 338 

65 006 

■Eire! 

Colorado 

10 140, 584 


1,288 ISO 

18,858 

2 870 

265 

23 488 

Connecticut 

612 636 


1, 839 111 

»(!)■• '.M 

15,878 

2 213 

27 833 

Delaware 

836,366 


620 447 


2 063 


4 649 

District of Columbia 



1 084 781 


3 710 

2 000 


Florida 

3,411,727 


■keii 

20 177 

KMAAI 

4 081 

sHcTIFmI 

Qeoigia 

5 641 041 


1 364 634 

40 166 

14 384 

1 349 

48 028 

Idaho 

6 128 298 


790 713 

■•rimTTTri 

3 909 


13 585 

Illinois 

an fk r > i 


I. •' ,1 


31 935 

4 230 

129 197 

Indiana 

H; ,wi • iV 


M 1 III 

Ht/itiiMI 

1 172 

1 471 

68 563 

Iowa 

km ; !?: '■ i»: 


1 213 867 

78 812 

932 


37 610 

Kansas 

Hr ,7r Tit 


Mil 

33 284 

2 843 


34 432 

Kentucky 

H ■ ; ,t 


1, 119 684 

2G 813 

■ca 

180 

58 762 

Louisiana 

H: ( ( y. JiK 


627 937 

20 114 

42 848 

621 


Maine 

■! 


1 138 476 

■ VliHil 




Maryland 

■ n ,vi, 


■I'ttiri'fl 

40 717 

168 327 

3 317 

82 652 

Massachusetts 

Hkvy Tit 




BMHIttlR 

8 000 

MIR 

Michigan 

Hb ‘r ‘r ^ 


1 824 347 

■■‘I" •! 

BMwl 

17 019 

84 015 

Minnesota 



1 814 310 

138 192 

8 934 

2,748 


Mississippi 





3,478 



Missouri 

|Fi|i :i >>:i 



63 812 

41, 376 

2 809 


Montana 

Hi v, i*].' 


602 578 


791 



Nebraska a. 

H'l;*;!, VI i 

700 


■ilU 

468 

77 

19,572 

Nevada 

iSRHt'v itt 



0 863 

858 

870 

4,854 

New Hampshire 

pRHVT: '/;t 


597 242 

949 

2 946 

261 


New Jersey 

HRrfi 


mmvjmwm 

133,497 

99 127 

5,607 

68,302 

New Mexico 

B’lj.t II, 



iPiHfi';. fl 



15 206 

New York 



■Tnri 

291, 692 

1,126,325 

327,230 

150,754 

North Carolina 

6, 964, 281 


774 881 

47 998 

14 303 


71,176 

North Dakota 

6 808 294 



37 648 

637 


9,415 

Ohio 

7,277,803 


111 

190 447 

8 874 

3 732 

112 236 

Oklahoma 

7 287, 219 


HR': 1 , (i,‘ 

23 696 

8 399 

1 560 

42,214 

Oregon 

;V : ‘l 

499,960 

lllii :vj. 

24 650 

92 348 

5 525 

24,178 

Pennsyhania 



tlvi ;j£ 

388 004 

94, 527 

3,140 

121,428 

Rhode Island 

jHEl 



12 432 

45 063 

58 

11 076 

South Carolina 



,v 'W- 

6,840 

14 682 

4,300 


South Dakota 

6 691, 212 

281 118 

"Mi 

27 495 




Tonncssoo 



tl'-.r', 1 ij! 

62, 198 

3,241 


47 345 

Texas 



ttv< ! iV 

■SIEJ 

28 912 

2,750 


Utah 

2,998, 336 


TF 

6 262 

VI 1 



Vermont 

1 621, 801 


968 270 



150 

8 896 

Virginia 

8 089,337 


864 760 

^RivYrn 

39 341 

5,308 

34 499 

Washington 




H^TivTl 

428 927 

0 095 

32 459 

West Virginia 

2 767 984 







Wisconsin 





780 

1,669 

! ^Htj|jTjTjH 

Wyoming 

3,169 471 


639,820 


69 


iBf^R 

Alaska 

18 891 




1 782 


8,595 

Hawaii 

8 217,287 


1 050 266 


952 


13 139 

Puerto Rico 

16 m 895 


636,010 

7 224 




Virgin Islands 

43,644 







Advances and other un 








distributed 


- 




— 

- 

Total 

290 201, 082 

943 768 

64 340 109 

2 927, 502 



280 296 

478,191 

2 154 779 


14 Comprises payments of $229 823 377 under conservation and use of agricultural land resource!, and 
$60,677,705 under the Sugar Act 
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Tabi e (36 — Expenditures made by the Government as dn ert payments to States 
under coopeiative arrangements and expenditures within States which provided 
relief and other aid, fiscal year, 1948 — Continued 

PART B FEDERAL AID PAYMENTS TO INDIVIDUALS ETC , WITHIN THE STATES 
OTHER THAN GRANTS AND LOANS-Continucd 


State 

Federal Woiks Agency 

Veteiam Ad 
ministration Re 

Total pay 
meats w ith 
in States 
(Part B) 

(50) 

Ormid total 
(Pans A and 
B) 

(60) 

Forest 

highways 

(58) 

Public 

Buildings 

Admlnis 

tration 

(57) 

adjustment bone 
fits (Public Law 
340) and voca 
lionftl rohubilita 
tion (Public Law 
16) 

(58) 

Alabama 



$08, 158 193 

$103 483 019 

$133, 3BB 080 

Arizona 

fifl 


16 034 340 

18 058 280 

31 850 088 

Arkansas 

71 798 


66 836 895 

73 202 896 

06 058 563 

California 

1 027,846 

$10 853 

237 061 641 

257, 047 517 

393 448 101 

Colorado 

534,318 


41 000 074 

63 015 211 

77 986 957 

Connecticut 



40 742 214 

41,341 539 

67 223 658 

Delaware 



6 442 009 

0 615 210 

9 708 920 

Distrlctof Columbia 


409, 030 

36, 000 628 

38 265, 060 

44 606 047 

Florida* 

7,028 


07 173 038 

71 577 958 

105, 738 896 

Georgia 

3,286 


DO 535,069 

98 130 750 

133 556,673 

Idaho 

400, 205 


14, 434 500 

21, 787 407 

32, 503 039 

Illinois 

072 


182 5G8 407 

105 717 131 

278, 727 303 

Indiana 

274 


71 131 luO 

78 777 138 

112 034 031 

Iowa 

10 


56 882, 824 

08 555 153 

08, 776 448 

Kaasns 



31 085 140 

41 127 476 

70 100, 727 

Kentucky 



04, 530 308 

75 040 577 

104 128,415 

Louisiana 

3 023 


08 775,250 

77 871 713 

100 289, 991 

Maine 



19 312 480 

21 801,410 

31 605,658 

Maryland 


11 400 

33 207 010 

30 518 700 

51 348 014 

Massachusetts 



120 473 002 

130 144 881 

177 786, 167 

Michigan 

MLJ 

105 

110 611 173 

126 027 918 

103 407 807 

Minnesota 

2fto 384 


73 108 585 

85 010 707 

124 061, 188 

Mississippi 

10,843 


71 716,848 

77 831 220 

102,624,065 

Missouri 

21 700 

84 

123 400 281 

135 100 200 

180 200,485 

Montana 



12 303 607 

10 074 216 

33 125 458 

Nehruska 

649 


27 72A 101 

37 807 332 

56 062,223 

Nevada 



2 185 447 

2 804 033 

8,873,423 

New Hampshire 

4 358 


13 386 204 

14 010 091 

20 301 042 

New Jersoy 



81 817 007 

85 055 837 

114 610, 488 

New Mexico 



14 747 220 

18, 880 250 

31 004 444 

Now York 

- 


313 818 400 

328 053 002 

432 841 740 

North Carolina 


15 783 

100 429 358 

. 114 308, 077 

140 009 821 

North Dakota 



14 200 154 

21 907 085 

31 470 258 

Ohio 

mm - i : i 


166, 981 207 

108 709 700 

230 982 040 

Oklahoma 

1 604 


79 568 051 

88 218 SOS 

142,324 803 

Oregon 

*1:^1 

2 262 

82 288,842 

38,255 822 

63 494 804 

Pennsylvania 

2 117 


267, 462, 717 

275 923 297 

860 300,064 

Rhode Island 



24 424 719 

24 972 831 

31 848 753 

South Carolina 

52 108 


56,629 421 

843, 799 

82,867 725 

South Dakota 

137,913 


11, 638 885 

18, 406 975 

29 320,057 

Tennessee 

2 744 


107 309 263 

115 613 834 

148 998 840 

Texas 

51 820 

_ 

227,807,207 

248,001 440 

352 866 467 

Utah 



21 317, 107 

26 541 282 

88 300,034 

Vermont 



8 738,427 

11 308 245 

ia736 063 

Virginia 

48,647 


52 387, 203 

58 527,004 

80 933 425 

Washington 

749 468 


47 840 142 

54, 405 070 

95 830,042 

West Virginia 



38, 177 508 

41 919 114 

60,487 207 

Wisconsin 



61 482, 471 

70 002 044 

00 930 367 

Wyoming 

440,441 


6,150 512 

0 428 120 

10,713,316 

Alaska 

500,601 


1,118 744 

1 048, 613 

3,840 041 

Hawaii 



3 408 700 

12, 780, 320 

17,573,107 

Puerto Rico 

38 


30 234 482 

65. 413, 460 

62, 720 140 

Virgin Islands 




44,763 

881,211 

Advances and other undistrlbu 






ted - 


407 


497 

« 20 046,583 

Total 

0 035 641 

510, 030 

8 584 666 608 

3 058, 538, 822 

5,651,054 040 


* Deduct 
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i 07 —Number and amount of awards of the Mixed Claims Commission, United States and Germany, in favor of American nationals 
certified to the Secretary of the Treasury by the Secretary of State and the amount paid and balance due, through June SO, 1948 — Continued 
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Table 98 — Status of the war contract settlement program, June SO, 1948 


Contracting agency 

Effected 

Settled 

Pending 



Number of contract terminations 

Department of the Air Force 

Department of the Army 

Department of the Navy 

Reconstruction Finance Corporation 
Treasury Department 

U S Maritime Commission 


18 512 
118 658 
64 046 
100,065 

2 033 
10 356 

18 428 
116 504 
63 885 
100 640 

2 033 
10 138 

84 

04 

101 

10 

“217 

Total number 

- 

322, 460 

321 024 

645 



Canceled commitments Involved in ter 
ruinations (in millions) 

Department of tlie Air Force 

Department of the Army 

Department of the Navy 

Reconstruction Finance Corporation 
Treasury Department 

U 8 Maritime Commission 

' 

$22 316 
24,164 
16 841 

1 748 
187 
042 

$21 003 
24 133 
16 617 

1 737 
187 
730 

$323 

31 

124 

11 

212 

Total canceled commitments 

— 

65 096 

65 296 

700 


Nora —Dollar figures ore rounded and will not necessarily add to totals 


810202—49 41 


















Table 99 — Federal fiscal operations and the Nation’s financial structure, fiscal years 1941—4$ 

[In billions of dollars] 


626 report op The secretary op the treasury 



9 Equals Charges against gross national product - — — j 109 2 | 141 4 1 179 1 | 202 4 I 219 1 I 201 5 
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628 REPORT OP TflE SECRETARY OP THE TREASURY 


OWNERSHIP bF GOVERNMENTAL SECURITIES 

Table 100 — Estimated ownership of all interest-bearing governmental securities 
outstanding, classified by issuer, June SO, 1987-48 


[Far value > In billions of dollars] 


Juno 30 

Total 

amount 

out 

stand 

ing 

Held by banks 

Held by nonbank Investors 

Total 

Com 

mer 

cia] 

banks 

Federal 

Roserve 

Banks 

Total 

Indi 

vld 

uals> 

Insur 

once 

compa 

nies 

Mutual 

savings 

banks 

Other 
corpo 
rations 
and as- 
socia 
tlons 1 

State 

and 

local 

gov 

ern 

ments * 

U 8 
Gov 
om 
ment 
agencies 
and 
trust 
funds 


I SocuritiesofU S Government and Todoral Instrumentalities guaranteed by United Statesi 

1037 

40 S 

18 7 

14 2 

2 5 

23 8 

9 9 

5 0 

2.4 

28 


3 6 

1938 

41 4 

1G 3 

19 7 

2 0 

26 1 

9 5 

5 6 

27 

2 4 

8 

4 8 

1939 

45 3 

17 9 

15 3 

2 0 

27 4 

9 8 

5 9 

3 O 

2 5 

4 

5 9 

IFTTMiSM 

47 9 

18 0 

10 1 

2 5 

29 3 

fi 7 

8 5 

3 1 

2 5 

4 

7 1 


54 7 

21 8 

19 7 

2 2 

32.9 

10 fi 

7 1 

8 4 

24 

6 

8 6 

1942 

78 8 

28 7 

28 0 

2.6 

47 8 

17 9 

9 2 

3 9 

5 4 

0 


1943 

139 6 

59 4 

52 2 

7 2 

80 0 

30 3 

13 1 

5 3 

15 5 

1 5 

14 3 

1914 

•201.4 

83 3 

68 4 

14 9 

117 7 

45 1 

17 3 

7 3 

25 8 

3 2 

19 1 

1945 

250 8 

■lOIil 

84 2 

21 8 

160 8 

58 5 

22 7 

9 6 

■ ii 

5 3 

24 0 

1040 

208 0 

108 2 

84 4 

23 8 

180 4 

02 0 

25 3 

11 6 

26 2 

6 5 

29 1 

l$n7 

265 2 

01 0 

70 0 

21 9 

163 8 

no l 

25 0 

12 1 

20 1 

7 1 

32 8 

1048 

260 1 

85 9 


21 4 

184 2 

06 0 

23 2 

12 0 

19 5 

7 8 

35 7 


II SecurltlosofFodoralinstrumentalitiesnot guaranteed by United Btatos 

1037 

23 

04 

mm 


1 0 

0 0 

(*) 

ft 

0 2 


0 8 


2.3 

4 

4 


1 8 

8 

( ) 

(*) 

2 


8 


2 3 

4 

4 


1 0 

8 

m 

w 

2 


8 


2 2 

6 

6 


1 8 

7 

0 

m 

2 


8 

1941 

2 2 

0 

0 


1 8 

0 

w 

0 

2 


8 


2 2 

7 

7 


1 5 

0 

(*) 

0 

1 


8 


1 0 


0 


1 3 

0 

f*) 

0 

1 


6 

1944 

1 fi 

6 

0 


9 

0 

M 

0 

1 


2 

1945 

1 0 

5 

5 


5 

4 

w 

ft 

1 


o 

EUTIi^BISKf 

1 1 

1 0 

1 0 


1 

1 

(*) 

ft 

ft 



1947 

1 2 

1 0 

1 0 


2 

2 

(+) 

* 

ft 



1948 

1 B 

1 2 

1 2 


3 

2 

(•> 

i 

0 




III Securities of State and local governments Territories and possessions # 

1937 

19 3 

2.8 

2 8 


IS £ 

8 8 

1 8 

0 8 

1 1 

3 5 

0 5 

1938 

19 3 

2 8 

2 8 


10.5 

8 7 

1 9 

7 


3 6 

5 

1030 

10 8 

8 2 

3 2 


10 5 

8 5 

ST] 

6 

K] 

3 7 

4 

1040 

20 0 

3 0 

3 0 


10 4 

8. 2 

2 2 

0 

■ft I 

3 8 

5 

1941 

20 0 

3 7 

3 7 


!WO 

7 0 

2 2 

5 

Bfl 

3 9 

7 

1942 . 

19 5 

3 0 

8 0 


15 9 

7 0 

2 2 

4 

Si 

3 9 

7 

1943 

18.5 

3 5 

3 5 


15 0 

7 5 

1 7 

2 

■H 

9 8 

6 

1944 

17 3 

3 6 

3 6 


13 8 

7 1 


2 

1 0 

3 4 

0 

1945 

!KU 

3 8 

3 8 


12.0 

e o 

1 4 

1 

8 

29 

5 

1948 

15 7 

4 1 

4 1 


11 0 

0 8 

1 2 

1 

7 

24 

5 

1947 

18 6 

6 0 

6 0 


ii u 

6 8 

'i 2 

1 

9 0 

2 4 

5 

1948 

18 4 

5 0 

5 6 


12 8 

7 0 

1 3 

1 

8 

2 5 

5 


Note —Figures are rounded and will not necessarily add to totals 


* Less than $50 million 

r Revised 

> Figures represent par values with the following exceptions 0) The holdings of commercial and mutual 
savings bonks of securities of Federal instrumentalities not guaranteed bv the United States and of Stato 
and local governments. Territories and possessions are book values (2) the holdings of these securities by 
individuals are residuals and so deviate from par values Inthosecaseswhere the figures lot commercial and 
mutual savings banks are book values, (8) in the case of data wbloh include United States savings bonds 
Series A-D, E, and F, the figures for these bonds represent current redemption values 

> Includes partnerships and personal trust accounts 

* Includes savings and loan associations, dealers and brokers, and investments of foreign balances in this 
country 

4 Comprises trust, sinking, and investment funds of State and local governments, Territories, and posses- 
sions 

* Data on daily Treasury statement basis Since data exclude noninterest bearing debt, they differ 
slightly from those in disoussion of debt ownership Includes speolal issues to Federal agencies and trust 
funds, and excludes guaranteed securities held by the Treasury, and transactions in Commodity Credit 
Corporation demand obligations which had uot been reported In time for Inclusion in the statement pub 
lished in the dally Treasury statement for the end of the fiscal year 

* Excludes obligations of the Philippine Islands after June 30, 1948 
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Tab lx 101 — Estimated distribution of interest-bearing governmental securities 
i outstanding on June SO, 1987—48, classified by tax status and by type of issuer 1 

[Far value > Xu millions of dollars] 


U S Government (direct and 
guaranteed issues] * 


Federal Instrumentalities 
(nonguaranteed Issues) * 


State, local, and 
territorial governments 
(wholly tax-exempt) * 


June 


Total 


Tax exempt 


Par 
tially « 


Tax 

able' 


Special 
issues 1 


Total 


Tax exempt 



‘H 

I 

Far 

Tax 

able' 

Total 

M 

tially 8 




of 

States 

and 

local! 

ties 


of 

Terri 

toriea 

and 

posses 

sions’ 


I Total amount outstanding 



10 152 
19, m 
19,611 
19 801 
19 860 
19,379 
iir 406 
17 194 
16 293 
16 626 



16 £29 51 


18 351 45 



Footnotes at end of table 
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Table 101 — Estimated distribution of interest-bearing governmental securities out- 
standing on June 80, 1987-48, classified by lax status and by type of issuer * — Con'* 


[Par value > la millions of dollars] 


June 

30 

U S Government (direct and 
guaranteed Issues) * 

Federal instrumentalities 
(nonguaranteod Issues) * 

State, local and 
territorial governments 
(wholly tax exempt) * 

Total 

Tax-exempt 

Tax 

able 7 

Special 

issues' 

Total 

Tax exempt 

Tax 

able* 

Total 

Issues 

of 

States 

and 

locali 

ties 

Issues 
of 
Terri 
torles 
and 
posses 
sums > 

Wholly 

(•) 

Par- 

tially* 

Wholly 

(•) 

Par 
tlally 1 


V 

Hold Ie 

trust and investment funds of States localities, Territories, and possessions 

1037 

184 


181 








1 740 


1938 

226 


226 







1,824 

1,824 


1939 

308 


(wni 







1,922 

1,914 

8 

1040 

336 


336 








EEa 

9 

1041 

610 


610 







2,236 

2,231 

4 

1042 

600 


377 

322 






2,227 

2 227 


1043 

1,087 



787 






2,210 

2 202 

8 

1044 

2 466 


226 

2,210 








22 

1045 

4 300 

• 

148 

4,181 






1,747 

1 731 

16 

1940 

5 465 


114 

5 351 






1,366 

1,341 

15 

1047 

0,133 


n a 

n a 






1 433 

1 424 

9 

1048 

6,031 


n a 

n a 






1,481 

1,475 

6 


VI Privately held securities 

1037 

31,076 

11,600 

22 476 

(* 


1 422 

1.304 

25 

3 


15 141 

120 

1038 

33 777 

8,809 

24 878 

1 


1 416 

■D3 

HEl 

6 

15 148 


123 

1039 


7,304 

29,204 

1 


1 421 

1 238 

175 

8 



121 



6,028 

30 971 

4 


1 355 

1.210 

134 

11 

15 746 


119 

1041 


4,070 

31 886 

7,405 


1 386 



120 

16,894 

16 274 

120 

1042 

■jvYCTfl 

3,678 

20,203 



1,380 

Kill 


303 



114 

1043 

110 488 

2,710 

28 845 



1,202 

KI3 

55 

326 

Irwlvl 

13,062 

100 

1914 


1,330 

24 788 

137,753 


1.287 



345 

■rlvrl 

13 214 

80 

1945 


101 

23 310 

181 307 


■jfnyi 

679 


429 


12,938 

03 

II'.’ w 


144 

10 675 

180,388 





1 003 


iaaa 

34 

1047 


130 

n a 

n a 


■■('l 



1 106 



42 


gnu 

127 

A O 

u a 


1,401 



1,404 

fim 

16,372 

38 


Noth — Figures are rounded and will not necessarily add to totals For data for 1913 through 1936 see 
1036 annual report, p 663 


* Less than $60 million 
n a Not available 

i The ‘total amount outstanding” of securities of the several issuers diiferB from the gross Indebtedness 
of these issuers in that the former excludes noninterest-bearing debt The "total privately held securities” 
difiers from the net indebtedness of the borrowers in several additional respects The former is derived 
by deducting from the total amount of interest-bearing securities outstanding the amount of such soourl 
ties held by Federal agencies, Federal Reserve Banks, and by public sinking, trust and investment funds 
Net indebtedness, on the other hand, is derived by deducting from the gross Indebtedness an amount equiv 
alent to the total volume of sinking fund assets of the respective borrowers, but makes no allowance tor any 
other publio assets _ . 

i in the case of data which include United States savings bonds, Eories A-D, E, and F, the figures for these 
bonds represent current redemption values 

> On basis of daily Treasury statements Excludes transactions in Commodity Credit Corporation de- 
mand obligations which had not been reported in time for inclusion in the statement published in the daily 
Treasury statement for the end of the fiscal yoar Guaranteed securities consist ol Commodity Credit 
Corporation notes. Home Owners’ Loan Corporation bonds (moludlng those guaranteed as to Interest only) , 
Rooonstmotton Finance Corporation notes, Tennessee Valley Authority bonds, Federal Publia Housing 
Authority (formerly United States Housing Authority) notes, Federal Farm Mortgage Corporation bonds, 
and Federal Housing Administration debentures Excludes stacks, interagency loons ana securities held 
by the Treasury 

i Includes Eleotrlo Home and Farm Authority notes. Federal tntermediato credit bonk debentures, Fod 
oral land bank bonds (both those issued by the individual bank? and the consolidated series), Federal Na- 
tional Mortgage Association notes, borne loan bank debentures. War Finance Corporation bonds (World 
War I), and joint stook land bank bonds Excludes stocks and Interagency loans 
i Securities the income from which is exempt from both the normal rates end surtax rates of the Federal 
income tax 

• Securities the income from which is exempt only from the normal rates of the Federal income tax In 
the case of partially tax-exempt (1) Treasury bonds and (2) United States savings bonds, interest derived 
from $5,000 aggregate principal amount owned by any one holder le exempt from the surtax rates as well 
as the normal rates of the Federal income tax 

t Securities the Income from whloh is subject to both the normal rates and the surtax rates of the Federal 
inoosie tax. r 

■ Spool al issues to Federal agencies and trust funds 

* Excludes obligations of the Philippine Islands after June 80, 1946 

“ Excludes Federal Reserve Banks Inoludes Individual Indian trust funds 

































Table 102 — Summary of Treasury survey of ownership of interest-bearing public debt and guaranteed obligations, J une SO, 194-7 and 19J,8 

[Bar values. In millions of dollars] 
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Treasury bills .. - _ . - 

Certificates of indebtedness 

Treasury notes 

Treasury bonds— bank eligible 
Treasury bonds— bank restricted ■ 
Postal savings and Panama Canal 
bonds 

Guaranteed obligations (Federal 
Housing Administration deben 
tares) • - - 

Total public marketable 

Public ncmmarketable 

United States savings bands » 

Treasury savings notes . 

Depositary bonds . . 

Armed forces leave bands 

Treasury bauds, mvestmeat scries.. 
Guaranteed obligations (Commodity 
Credit Corporation demand obliga- 
tions) » 

Total public nonmarketable 

Special issues 

Grand total.. 
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BUDGET ESTIMATES 

Table 103 — Budget receipts and expenditures, actual for the fiscal yeai 1948 and 
estimated for 1949 and I960 


[On basis of 1950 Budget document] 



Actual, 1 
fiscal year 
194S 

Estimated, 
fiscal year 
• 1049 

Estimated, 
fiscal year 
1960 

budget receipts 

Internal revenue 

Income and excess profits taxes 

Corporation 

Current taxes 

Income » 

Excess profits 

$8,864 267, 024 
66 336 668 

$10,354,000,000 

i 

$10,756 000,000 

Total current corporation 

8,930 603,602 

10 354 000 000 

10,756,000,000 

Back taxes 

Income 

Excess profits 

Declared value excess profits 

987 248,086 
238 914, 608 
17, 648 249 

1,101 000 000 
180 000 000 
14 000,000 

1,350,000 000 
132 000 000 
8 000 000 

Total back taxes 

1 243 806 842 

1 355 000 000 

, 1 408 000,000 

Total corporation 

10,174 409,834 

11,709,000 000 

12 252,000 000 

Individual 

Income tax withheld (dally Treasury 
statement basis) 

11,436 102 900 

10 414,000,000 

10,680 000 000 

Income tax not withheld 

Current 

Back 

8,847 460,267 
616 811 846 

7,446 000 000 
670 000 000 

7 807 000,000 
048 000 000 

Total Income tax not withhold 
(oolleetion basis) 

Adjustment to daily Treasury 
statement basis 1 

9,464,281,102 

+96,174 667 

8,116 090,000 

8,455,000 000 

Total Income lax not withheld 
(dally Treasury statement basis) 

9,660 469 060 

8 116,000 000 

8 455 000 000 

Total Individual 

20 006 668 569 

18 630J100 000 

10 135,000 000 

Total Income and excess profits 
taxes 

31 170 968 403 

80,239 000 000 

31 887 000,000 

Miscellaneous Internal revenue 

Estate tax 

Gift tax 

822,880,121 
76 665 322 

739 000 000 
58 000,000 

608 000 000 
48 000 000 

Liquor taxes 

Distilled spirits (domestic and lm 
ported) (excise tax)* 

Fermented malt liquors 

Beatification tax * 

Wines (domestlo and Imported) (excise 
tax) *_ 

Special taxes In connection with liquor 
occupations 

Container stamps 

AH other 

1, 436 226,412 
697,097 268 
84,983,321 

60 981,809 

13,619,426 
12 036, 804 
463 683 

1,630,000,000 
672,000 000 

37.000 000 

67 000,000 

14 000 000 

12.600.000 
600 000 

1,602,000,000 
680 900 000 

30.000 000 

70 000 000 

14 000 000 

13.600.000 
600 000 

Total liquor taxes 

2 266 277 693 

2 333,000,000 

2 419 000,000 

Tobacco taxes 

Olgarottes (small) 

Tobacco (chewing and smoking) 

Cigars (large) 

Suuil 

Cigarette papers and tubes .. 

All other 

1 208, 199 006 
37 024,892 
48 686,967 
7,372,400 
926,624 
70 832 

1,248,000,000 
36 000 000 
49,000 000 
7,000,000 
900 000 
100,000 

1,276 000,000 
36 000 000 
60,000,000 
7,000,000 
900 000 
100 000 

Total tobacco taxes 

1 300 278 120 

1,341,000,000 

1 368,000 000 


Footnotes at end of table 
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Table 103 — Budget receipts and expenditures, actual for the fiscal year 1848 and 
estimated for 1948 and I960 — Continued r 



Actual,> 
fiscal year 
1048 

Estimated, 
fiscal year 
1949 

Estimated, 
fiscal year 

1950 

Budget receipts— Continued 

Internal revenue—Oontlnuod 

Miscellaneous internal revenue— Continued 
Stamp taros 

Issues of securities bond transfers, and 
deeds of conveyance. 

Stock transfers 

Flaying cards 

Silver bullion sales or transfers 




$50 771 303 
20,373 628 
7,887 224 
453,381 

$48,000,000 
20 000 000 

7 600 000 
500 000 

$47 000,000 
20,000,000 

7 500 000 
500,000 

Total stamp tares 

79, 465 936 

76,000 000 

75,000 000 

Manufacturers' eroise tares 

Qasolino 

Lubricating oils 

Fassengor automobiles and motorcycles 
Automobile truoks, busses and trailers 
Farts and accessories for automobiles 
Tires and Inner tubes 

Electrical energy 

Electrlo, gas, and oil appliances 
•Electric light bulbs 

Radio receiving sets, phonographs, 
phonograph records, and musical In 
struments 

Refrigerators, refrigerating apparatus, 
and air conditioners 

Business and store machines 
Photographic apparatus 

Matches 

Sporting goods 

Firearms, shells, pistols, and revolvers 

478 637 625 
80 886,922 
270,958,392 
91 902 891 
122 950 708 
159 284,053 
69 700 530 
87 857 613 
24 935 605 

85 371,446 

58 473,372 
32 707,141 
43 935 374 
10 609 658 
18 827 948 
12 134 601 

509.000. 000 
82,000 000 

321.000. 000 
122,000 000 

115.000. 000 

158.000. 000 
70 000 000 
80,000 000 
26,000,000 

68,000,000 

66,000,000 
31,000,000 
49 000 000 
10,000 000 
21 000 000 
13,000 000 

636.000. 000 
80,000,000 

864.000. 000 
93 000 000 

98.000. 000 
158 000 000 

81 000,000 
80 000,000 

27.000. 000 

58.000. 000 

63 000 000 
30 000,000 
50 000 000 
10,000 000 
22,000 000 
13 000 000 

Total manufacturers’ excise taros 

1 049,233 778 

1,763 000 000 

1 703 000 000 

Retailors excise taxes 

Jewelry, etc 

Furs 

Toilet preparations 

Luggago, handbags, wallots, oto 

217 809,249 
79 539,152 
01,852 013 
80,032,324 

224,000,000 
70 000,000 
94 000,000 
70,000,000 

227,000,000 
73,000,000 
06,000 000 
82,000 000 

Total retailors exciso taxes 

460 922 738 

407,000,000 

478 000,000 

Miscellaneous taxes 

Telephone, telegraph, radio and cable 
facilities, leased wires, oto 

Local telephone service 

Transportation of oil by plpollno 
Transportation of persons 
Transportation of property 

Admissions, exclusive of cabarets, roof 
gardens, oto 

Cabarets, roof gardens, etc 

Club dues and Initiation fees 

Leases of sate deposit boxes 

Coconut and other vegetable oils proc- 
essed 

Oleomargarine, eto , Including special 
taxes and adulterated butter 

Sugar tax. 

Coin operated amusement and gaming 
devices - - 

Bowling alleys, and billiard, and pool 
tables 

All other, inoludlng repealed taxes 1 

275,266 152 
193 520 917 
18,773,045 
246 323 047 
317, 203 134 

385 100, 099 
53, 527 146 
25,499,193 
9,081,103 

25,704,320 

9,820,021 

71,240,834 

19,270,941 

4,085,677 

8,061,969 

295 000 000 
216,000,000 
20 000,000 
250 000 000 
355 000 000 

390,000 000 

49.000. 000 

27.000. 000 

9 000,000 

21,000,000 

16 000,000 
08,000,000 

20,000,000 

4 000,000 
5,000,000 

300,000,000 

238.000 000 
21,000,000 

245 000 000 

372.000 000 

400 000 000 

47.000. 000 
28 000 000 

10.000. 000 

25 000,000 

10 0000 00 
08,000,000 

20,000,000 

4.000. 000 

3.000. 000 

Total miscellaneous taxes 

1,067,479,107 

1 745,000,000 

1 797 000 000 

Total miscellaneous Internal revenue 
(collection basis! 

Adjustment to the daily Treasury 
statement basis . 

8,811,002,905 

-9,627,538 

8,512,000,000 

8,553,000,000 

Total miscellaneous internal revenue 
(daily Treasury statement basis) 

8,301,375 867 

8 512,000 000 

8,553,000,000 


Footnotes at end ot table 
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TabiJE 103 — Budget receipts and expenditures, actual for the fiscal yedr 1948 and 
estimated for 1949 and I960 — Continued 



Actual, 1 
fiscal year 
1948 

Estimated, 
fiscal year 
1049 

Estimated, 
fiscal year 
1960 

Budget receipts— Continued, 
internal revenue— Continued 

Employment taxes 

Taxes on employment by other than carriers 
Federal Insurance Contributions Act 
Adjustment to dally Treasury state- 
ment basis 

• 

$1,618,044 526 

+117 610 

$1, 754, 000, 000 

•$2,420,000 000 

Total 

1,616 162,044 

1 754,000 000 

2,420 000 000 

Federal Unemployment Tax Act 
Adjustment to daily Treasury state- 
ment basik 

207,020 070 

-1,414 

229, 000, 000 

• 

239 000 000 

Total 

207 918 066 

229 000 000 

230 000 000 

Ballroad Retirement Tax Act 

Adjustment to dally Troasury statement 
basis 

Total 

567 070 604 

— Q 010 
667 000 782 

616 000 000 

616 000 000 

654 000 000 

054 000 000 

Total employment taxes 

2,381 141, 482 

2, 599 000 OWf 

3 313 000 000 

Total internal revenue under existing 
legislation 

41 863 485 262 

41 350 000 000 

• 

43 253 000 000 

Proposed legislation 

Federal Insurance Contributions Act 
(including disability insuranco) 

Health insurance payroll tax 


■» 

T 1 700 000 000 
» 260 000, 000 

Total proposed legislation 


- 

» 1 980 000 000 

Total internal revenue under existing 
and proposed legislation 

41 863 485 252 

41 360 000 000 

45 213 000 000 

Railroad Unemployment Insurance Act 

Receipts from contributors 

Transfer from unemployment trust fund (adjust 
mont for retroactive credits taken by contrlb 
utors) 

14 614 665 

«, 000 000 

0 746 000 

1 264 000 

Total 

14 514 665 

• ii oon ooo 

« 11 000 ooo 

Customs ’ 

Adjustment to daily Treasury statement basis 

420 603 939 
+1 119 089 

407 000 000 

407,000 000 

Total 

421 723,028 

407 000 000 

407 000,000 

Miscellaneous receipts 

Miscellaneous taxes . 

Assessments 

Fees 

Fines and penalties 

Forfeitures 

Gifts and contributions 

Interest exchange, and dividends 

Mint receipts 

Permits privileges, and licenses 
Reimbursements 

Rents and royalties 

Sales of Government products 

Sales of services 

Sundry receipts 

Deposits for dofonso aid special account (sec 

0 (b), act Mar 11, 1041) 

Repayments of investments 

17 109 089 
9,729 494 
28,033 384 
12 728, 573 
1,908, 045 

8 629 334 
262,897,961 
89,299,179 

6 760 048 
384 111 914 
197,090,249 
»1 366 991,034 
72 990 487 
25 267 319 

“4, 668 486 
600,193 446 

17 124,081 

9 904 290 
26 696 673 
11, 111,818 
1,068,405 
194 473 
260,060 764 
38,313 000 
7,219 946 
850, 866, 525 
163,793 296 
637, 418 007 
67 330,268 
67,640,500 

*836, 763, 138 

17 161 000 

9 670 100 
26 231,885 
9,414,018 
1,027,476 
190 250 
346,636 614 
41,313 000 

7 727 331 
231,691,430 
131,081,700 
314 064 767 
68,682 401 
06,068 000 

"198,760 445 


Footnotes at ond of table 
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Table 103 — Budget receipts' and expenditures, actual for the fiscal year 1948 and 
esti mated for 1 949 and 1 950 — Continued. *' 



Actual i 
fiscal year 
1018 

Estimated 
fiscal year 
1040 

Estimated 
fiscal year 
1960 

Budget receipts— Continued 

Miscellaneous receipts— Continued 

Sales of public lands » 

Sales of Government property 

$213 043 

3 388 140 SOD 

$537 500 
391 682 366 

$535 600 
270 704 031 

Total miscellaneous receipts 

Adjustment to daily Treasury stnlomont basis 

8 654 569 504 
+154 514 806 

2 275 703 040 

1 740 730 347 

Total miscellaneous receipts under existing 
legislation 

Proposed legislation 

Repayment of investments Repayment of eapi 
tal stock, Federal borne loan banks 

3 800 084 360 

2 275 703 040 

1 749 780 347 

81 000 000 

Total miscellaneous receipts under existing 
and proposed legislation 

3 809 084 369 

2 276 703 040 

1,830 736,347 

Total receipts 

46 008 807 314 

44 043 703 040 

47 461,736 347 

Deduct 

Appropriation to Federal old-age and survivors 
Insurance trust fund 

Fxisting legislation 

Proposed legislation (including disability 
insurance) 

Appropriation to health insurance trust fund 
Proposed legislation 

1 616 162,044 

1 764 000 000 

2 420 000 000 

1,700 000 000 

260 000 000 

Refunds of receipts 

Adjustment to daily Treasury statement basis 

2 217 047 112 
+34 227 665 

2 709,301 458 

2 007 001,000 

ToLal refunds of rocoipls 

2 271 874 777 

2 700 301 458 

2 007 091 000 

Not budget rocoipts 

42 210 770 403 

39 580,311 582 

40 084 045 347 

Budget expenditures 11 

Legislative branch 

Tho Judiciary 

Executive Office of tho President 

Funds appropriated to tho President 

Economic cooperation Foreign assistance 11 
Other foreign aid » 

Other « 

Independent offices 

Atomic Energy Commission 

Civil Service Commission 

Export-Import Bank of Washington 

General Accounting Office 

National Advisory Oommittoc for Aeronautics 
Philippine War Damage Commission 

Railroad Retirement Board 

Reconstruction Finance Corporation 

Tennessee Valley Authority 

United States Maritime Commission 

Veterans’ Administration 

War Assets Administration 

Other independent offices 

Federal Security Agonoy 

Federal Works Agonoy 

Housing and Home Finance Agency 

Department of Agrloulture 

Department of Commerce 

Department of the Interior 

Deportment of Justloo 

Department of Labor 

National Military Establishment 

Office of the Secretary of Defense 

Department of the Air Force 

Department of the Army 

Military functions 

Civil functions 

Department of the Navy 

Fublio works, special programs, military pay 
adjustment, etc . . 

43 126 172 
10 073 784 

8 326 828 

154 015 740 

0 826,748 

405 686,869 
261,403,260 
400 201,412 
83 084, 109 
37 634, 270 
35 764 444 
778 363 777 
155,050 361 
33,827 917 
291 678 820 

0 474 103 038 
280 702 020 

77 961 000 
1,028 365 478 
488 002,820 
« 73 010 704 

1 224 546 764 
172 875 248 
340 441 187 
117,008 582 
80 345, 162 

342,236 
1,124,438 344 

5,871,392,583 

1 480 220, 086 
4 207,079,126 

53 166 036 
21 021,611 

9 363 932 

4 600,000,000 

2 600,000 

032 260 000 
244,165,667 

36,061 842 
44 800,000 
195 652, 965 
684 100 133 
298,092,376 
28 655 033 
105 244 770 
6,666,673,447 
103 826 450 
343 613 712 
1,380 227 440 
600 825 976 
“40,631,008 

2 019 515 047 
247, 241,070 
637,038,504 
128,368,002 
16,602,063 

6,083,385 

1,532,004,000 

5,645,456 386 
2,131,249,635 
4,486,069,707 

04 408 005 
22 700 376 
10 578 308 

4,600 000,000 
355 000 000 
14,400,000 

725,260 000 
363 144 604 
140 400,000 
37 301 732 
50 000 000 
182 506 011 
727 259 845 
183,908,500 
48 861 000 
187 440 000 
5,318 201 054 
0 600 000 
778 730,330 
1,008,564,603 
680 800 801 
105,860,238 
1 827 977 260 
327,031,314 
640,433,228 
131 700 600 
10,561,758 

10,488,500 

3 565 768,260 

4 649,465,023 
1,070,610,050 
4,000,294,206 

385,000,000 


Footnotes at sod of table 
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TabiJg 103 — Budget receipts and expenditures, actual for the fiscal year 1948 and 
* estimated for 1949 and 1950 — Continued 



Actual,i 
fiscal year 
1948 

Estimated, 
fiscal year 
1949 

Estimated, 
fiscal year 
1950 

Budget expenditures 11 — Continued 

Post Office Department (general fund) 

Department of State 

Treasury Department 

Interest on tho public debt 

Other 

District of Columbia (United States share) 

Reserve for contingencies 

Adjustment to daily Treasury statement basis 

$307 010 008 
970,293,828 

E 187 849, 708 
2,395,850 579 
12,012 655 

"-388 009 683 

$531 369, 940 
436 895 t>44 

5,325 000 000 
1,002 733 215 
12,019 328 
45,000 000 

$150,069,796 
312,005 421 

5 450,000 000 
1 140,255 600 
12 000 000 
150 000 000 

Total budget expenditures » 

33 701 300 649 

40 ISO 017 813 

41,867 777 869 

Budget surplus or deficit (— ) 

8,410,409,844 

-590 706 231 

-873,182,622 


« Excess of credits (deduct) 

< Details of income taxes other than withheld and miscellaneous internal revenue on collection basis with 
adjustment to daily Treasury statement basis, details of employment taxes on warrants issued basis with 
adjustments to daily Treasury statement basis details of miscellaneous receipts on warrants-lsstied basis 
adjusted to include reimbursement to general fund from Federal old age and survivors msurqjme trust fund 
for administrative expenses with total adjusted to daily Treasury statement basis, customs Snd refunds of 
rcocipts on warrants issuod basis with adjustments to dally Treasury statement basis Railroad TTnem 
ployment Insurance Act receipts on dally Treasury statement basis Figures have been adjusted from 
those appearing in the daily Treasury statement (1) to show refunds of receipts as a deduction from receipts 
rather than as an expenditure and (2) to exclude from both receipts and oxpendituros, payments to the 
Treasury principally by wholly owned Government corporations, for retirement of capital stock and for 
disposition of earnings 

■ Includes collections under Vinson Act 

1 Beoause of the time required for payments reported as tax collections toward the end of each month to 
clear through the banks and become available for expenditures on the daily Treasury Statement basis an 
adjustment from the oolleatlon basis to the dally Treasury statement basis is necessary A positive adj ust 
mont indicates that during tho givon period more tax receipts on the doily Treasury statement basis have 
been received than are reported as collections and a negative adjustment Indicates the reverse situation 
The adjustment for total moome and excess profits taxes other than wfthheld is arbitrarily assigned to the 
individual income tax 

• Collections for credit to trust funds are not included 

• Includes colloctious from Taxes on narcotics, taxes imposed under tbo National Firearms Act and the 
tax on hydiaulio mining, all of which are effective currently In addition Includes collections from excise 
taxes repealed or suspended prior to and including tho Revenue Act of 1945 (consisting primarily of rubber 
articles, electric signs, optical equipment, washing machines vacuum cleaners and manufacturers’ tax on 
luggage) collections bom the liquor, tobacco, matches, tires and tubes floor stocks taxes imposed by the 
Revenue Acts of 1041, 1942 and 1943 collections from the tax under the Bituminous Coal Aot of 1937 which 
expired Aug 24, 1943 collections from tho unjust enrichment tax, collections from the capital stock tax 
repealed with respect to,year8 ending after June 30, 1945 and collections from the use tax on motor vehicles 
and boats repealed by the Revenue Act of 1945 with respect to the period after June 30, 1946 

» Based on the scheduled increase from 1 percent to 1)S percent each on employers and employees effeo 
tivo Jan 1, 1950 (Internal Revenue Code, sea 1400 (2), as amended by Public Law 879 approved Aug 6 
1947) The estimate also assumes change in the method of collection requiring with certain exceptions, 
that tax payments bo deposited m designated depositaries In tbs first month following the month of ha 
bility under present regulations tax payments are due on the last day of the first month following the 
end of the quarter in whioh the liabilities aocrucd 

7 These estimates assume that tax payments will bo deposited in designated depositaries in the first month 
following the month of liability 

• Represents transfers from unemployment Insurance trust fund to provide for administrative expenses 
plus very small amounts of back taxes 

• Represents transfers from unemployment insurance trust fund to provide for administrative expenses 
together with current tax reolpts 

“ Deduot result of adjustment of classification of prior years receipts 

u Classified by organization unit as pubhshed in table 2 of the 1950 Budget document The figures are 
based upon tbo Treasury s Combined Statement of Receipts, Expenditures and Balances, and therefore 
differ from figures published in the daily Treasury statement 

n Excludes transfer in 1048 of $3 billion to tho Foreign Economic Cooperation trust fund pursuant to 
see 114 (f) of the Economic Cooperation Act of 1948 Budget expenditures estimated for 1949 inolude ex 
ponditures made out of the Foreign Economic Cooperation trust fund 

u Expenditures, except under proposed legislation, are shown under the various agencies to which funds 
are allocated 
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Table 104 — Trust accounts, etc , receipts and expenditures, actual for the fistdl yeat 
1948 and estimated for 1949 and I960 1 * 


Receipts 

Unemployment trust fund 
Deposits by States 

Deposits by Railroad Retirement Board 
Interest on investments 
Transfers from general and special accounts 
Proposed legislation 

Federal old-age and survivors insurance trust fund 
Appropriation from general account receipts 
Interest on investments 
Transfers from general and special accounts 
Proposed legislation 
Railroad retirement aooount 
Interest on investments 
Transfers from general and special accounts 
Health insurance trust fund Proposed legislation 
Veterans’ life insurance funds 

Premiums and other receipts . . 

Interest on investments 
Transfers from general and special acoounts 
Fcderaljemployees' retirement funds 

Dedtiotiens from employeos salaries and other 
receipts 

» Interest and profits on investments 

Transfers from general and apodal accounts 
Other trust acoounts 

Transfers horn general and special accounts 
Miscellaneous trust receipts _ 

Adjustment to daily Treasury statement bnsis 

Total receipts ' 


Expenditures 

Other than Investments 

Unemployment trust fund Withdrawals by 
States and other expenditures 

Federal old ago and survivois insurance trust 
fund Benefit payments and administrative 
expenses 

Railroad retirement aooount Benefit payments 
and other expenditures 

Veterans’ life insurance funds Insurance Iobbos 
and refunds 

Federal employeos retirement hinds Annuities 
and refunds 

Other trust acoounts Miscellaneous trust ox 
pendltures 

Oheddng accounts of Government corporations 
toot wholly owned) with the Treasurer of the 
United States (net) _ 

Other special deposit aocounts (net) 

Bales and redemptions of obligations of Govern 
ment corporations and credit agencies in the 
market (net) 

Adjustment to dally Treasury statement basis 
Total expenditures other than Investments 


Investments in U S seourltieB 
Unemployment trust fund 
Fedoml old age and survivors insurance trust 
fond _ . 

Railroad retirement aooount 
Health Insurance trust fund Proposed legisla- 
tion 


Actual, 
fiscal year 
IMS 

Estimated, 
fiscal year 
1949 

Estimated, 
fiscal year 
1960 

$1,007,343,720 
130, 033 630 
106 279 218 

9 069,100 

$082,000,000 

181, 600 000 
8,067,867 

$998,000 000 
14 319,000 
184,041 932 
6 104 204 
230 000 000 

1, 610 044 626 
190 602,313 
700,000 

1 764 000 000 
228,000 000 
3,279 400 

2,420 000 000 
262,289 440 
3,604 000 
1,700,000,000 

38,876,492 

768,488,498 

60 700,000 
604,670,000 

62,000 000 
716 889 000 
260,000,000 

434, 299 020 
243 003 836 
144,617,164 

447 264 000 
206, 120 000 
481 807,600 

466,830,000 
278 160,000 
66,098,000 

238 763,314 
108,206 226 
247 479 000 

338 464,921 
119, 890 076 
227,644,000 

361, 109 292 
138 786 947 
331,794,000 

0,000,000 
420 618, 488 
>+764,776,648 

12,000,000 

292,302,970 

12,000,000 
298,082 204 

>6,616,230,081 

6 967,460,229 

8,798 718,079 

866 440,214 

902 700 000 

1,109,764,000 

669,021,847 

066 740 160 

2,244,702 843 

222 161,181 

288 600,000 

316,686,000 

376,948 679 

381,228,000 

2 421,200,000 

243,767,806 

274,108,038 

277,137,636 

608,927,071 

382,877 119 

280,675 094 

144 706, 188 
80,126,420 

132 760 000 
270,000,000 

68,250,000 
86 000,000 

* 107,387,068 
>+814,907,860 

‘109,071,651 

‘71,741,260 

8,749,697,112 

>3,247,932,662 

6,781,623,321 

146,398,023 

209,182,856 

262,311,106 

1,194,446,007 

609,000,000 

1,309,782 806 
328,269,000 

2,141,149,168 
460 902; 000 

- - 

- 

260 000,000 


Footnotes at end of table. 
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Table* 104 — Trust accounts, etc , receipts and expenditures, actual for the fiscal year 
* 1948 and estimated for 1949 and I960 1 — Continued 



Actual, 
fiscal year 
1948 

Estimated, 
fiscal year 
1649 

Estimated, 
fiscal year 
1950 

Expenditures— Continued 

Investments in 0 S securities— Continued 
Veterans’ life insurance funds 

Federal employees' retirement funds _ 

Other trust accounts 

$493,500,000 
363,082 000 
• 0 450 000 

5 ^ 53 

b $1,678, 015 000 
654,502,004 
•800 000 

Total Investments 

3, 056 975 630 

2 719,280,043 

1,999,509 908 

Total expenditures 

6 809,572 742 

5,987,210,305 

8 781,193 289 

Net receipts or expenditures (— ) 

-294 842 002 

-9,769,076 

* 

17,024,790 


Note —Detailed figures are based upon the Treasury s Combined Statement of Eecoipts, Expenditures, 
and Balances, and therefore differ from figures published In the daily Treasury statement 

» Excess of credits (deduct) 

b Excess of redemptions (deduct) 

1 For further detail, see 1960 Budget document, tables 11 and 12 

> Due largely to transfer to budget receipts of approximately $750 million of proceeds from sale of surplus 
war built merchant vessels 

s Excludes transfer of $3 billion from general accounts for 1048 Expenditures for 1649 arcjndkfdod under 
budget expenditures for "Economic cooperation Foreign assistance " 


Table 105 — Effect of financial operations on the public debt, actual for the fiscal 
year 1948 and estimated for 1949 and I960 


[On basis of 1950 Budget document] 



Aotual, 
fiscal year 
1948 

Estimated, 
fisoal year 
1949 

Estimated, 
fiscal year 
1960 

Budget surpluB [or doflolt (— )] > 

Not receipts of trust aocounts, oto [or expenditures (— ) ] 1 
Increase in clearing account for outatondlng checks, eto 

[or deorease (-)]- 

Subtotal 

Less InoreasetaTreaauryca8hbalanoe[ordecrcase(— )] 

Decroaso in public debt i* 

Increase In public debt 

Treasury cash balance 

Beginning of year 

Change during year 

End of year ... 

Publlo debt outstanding 

Beginning of year 

Change during year . . 

End of year 

$8,419 409 844 
-294 342,062 

-607 100 039 

-$699 700,231 
-6, 759 076 

400,000,000 

-$873,132,522 
17 524,790 

7 018 021,143 

1 623 884 548 


-866,007,782 

-409,607,732 

5 994, 135, 690 

723,240 513 

350,000,000 

Bll 

4 932 021 477 
-932,711,820 

3 999,309,657 
-499,607,732 

' 4 932,021,477 

3,999,309 957 

3 499 701,925 

HU 

252, 292, 246, 513 
-723 240,513 

251,569,000,000' 
+350 000,000 

252,262,240,013 

251,669,000,000 

251,925,000,000 


< Excludes transfer in 1948 of $3 billion to the Foreign Economic Cooperation trust fund pursuant to 
section 114 (f) of the Eoonomlo Cooperation Act of 1948 The budget denolt estimated for 1949 takes Into 
aocount expenditures made out of the Foreign Eoonomlo Cooperation trust fund 
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Administrative and staff officers of Treasury Depaitment xu 

Administrative Services, Office of, establishment 67, 381 

Admissions tax 435, 634 

Agiicultural adjustment taxes 436 
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Agriculture, Department of 64, 636 
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Air Force, Department of 636 
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Alien property trust fund 102 
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44. 64, 102, 210, 223, 246, 248, 295, 414, 428, 549 
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statement. 87 

Armed Forces Leave Act, payments under 428 

Army, Department of 

Expenditures 398, 428, 636 

Loans, guaranteed 550 

Payments to States 610, 619, 621 

Assessments, receipts ». 635 

Atomic Energy Commission 64, 636 

Attorney General, participating certificate held for 100 

Attorneys and agents enrolled and disbarred 146 

Automobiles, trucks, tires, inner tubes, etc , taxes 433, 634 

Awards, cash, for suggestions by employees 67 

B 

Back taxes 10, 11, 57, 58, 61, 62, 633 

Bank supervisory agencies’ joint statement on bank credit pohcy 374 

Banking system (see also Commercial banks, Federal Reserve Banks), 

governmental security holdings 2, 33, 38, 39, 628 

Banks (see also specific classes) 

Agents for redeeming armed foroes leave bonds 201 

Credit pohcy during inflation 362, 368, 374 

Depositaries for receipt of public moneys 90 

Governmental security holdings of 21, 628, 631 

Military reservation, etc , banking facilities 89 

Unemployment compensation funds m 89 

Voluntary credit control program 375 

Banks foi cooperatives 41, 547, 580, 584, 588 

Bases of tables, explanation of 393 

Bills, Treasury 19, 23, 31, 76, 97, 

176, 177, 178, 446, 451, 453, 475, 476, 484, 498, 535, 536, 537, 631 

Blind-made products purchased by Bureau of Federal Supply 82 

Bonds issues of capital stock deeds of conveyance, etc , taxes 433, 634 
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INDEX 


Bonds, U S Government 

Adjusted service 31, 446, 467, 476, 491, 636 

Armed forces leave 19, 27, 81, 96, 126, 129, 

195, 197, 201, 446, 451, 461, 475, 476, 488, 499, 535, 536, 632 

Bank-eligible Treasury bonds 19, 32, 446, 475, 631 

Bank-restricted Treasury bonds 19, 32, 446, 475, 631 

Conversion 446, 535, 537 

Depositary. 19, 31, §9, 90, 446, 451, 461, 475, 476, 488, 499, 535, 536, 632 

Engraved, printed, and delivered 76 

Excess profits tax refund 414,447,468,475,476 497 

Investment series, Treasury bonds 19, 22, 23, 

26, 31, 180, 183, 446, 451, 462, 475, 476, 489, 502, 635, 636, 632 

Issued and redeemed 22, 23, 453, 476, 484, 498 

Liberty - 467,490,535,537 

Panama Canal loan 446, 458, 475, 487, 535, 631 

Postal savings 446, 458, 467, 476, 487, 490, 498, 535, 631 

Savings 

Employees, Federal, purchases of 96 

Federal Reserve Bank branch operations centralized 87 

Held by Treasurer for depositors 100 

Interest or accrued discount 31, 97, 535, 536, 537 

Limitation on holdings changed 193, 194 

Outstanding 19, 446, 461, 459, 475 

Ownership of 632 

Percent sold in each year redeemed theieafter 26, 529 

Sales and redemptions 22, 

23, 25, 26, 95, 459, 487, 498, 520, 521, 524 526, 628 
Redemption losses payable from Government Losses in Ship- 
ment Ac* fund 126, 129, 195 

Regulations amended 189-1 95 

Sales of, as inflation control measure 3, 157, 362, 364, 373 

Undelivered to employees of private, contractors 100 

Treasury 19, 20, 23, 31, 175, 446, 451, 454, 475 486, 502, 635, 540, 646, 631 

Bowling alleys and billaa d and pool tables taxes 034 

Bretton Woods Agreements Act.. — 14,262,428 

Budget (see also Expenditures, Receipts) 

Estimates for 1949 and 1950 55, 60, 64, 633 

Results.. - 7 

Bullion deposit transactions 142 


C 


Cabarets tax 435, 634 

Canada, credit agreement 249 

Canal Zone Postal Savings System 447, 460, 451, 463, 474, 478, 489 


Capital stock retirement and disposition of earnings, payments principally 

by Government corporations exoluded from receipts - 55 

Capital stock sales or transfers tax 433, 634 

Capital stock tax 431 

Carriers Tajung Act taxes 404, 428, 436, 437, 439, 636 

Census of American-owned assets in foreign countries 50 

Central Branoh Union Pacific Railroad 660 


Certificates of indebtedness 19, 22, 23, 

31, 76, 165, 167, 168, 446, 451, 454, 475, 476, 486, 498, 635, 536, 631 

Charts 


Expenditures by major classifications 15 

Organization of Treasury Department xvi 

Pubho debt and guaranteed obligations outstanding 21 

Receipts by major sources 9 

Yields of U S securities 32 

Checks 

Foreign, withheld 94 

Issued, basis of expenditures data. 394 

Lost or stolen, settlement procedure ohanged 88 
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Checks — Continued i J afee 

Outstanding 

Clearing account 18,397,420,639 

Liabilities 130 

Uncurrent cheok account 130 

China, aid to - 79, 253 

Cigar taxes - . . 432, 633 

Cigarette papers and tubes taxes 633 

Cigarette taxes — r 12, 432, 633 

Circulars, Department Nos 

244, Revised, Feb 18, 1948, supervision of Treasury bureaus, etc 377 

530, amendments, July 25, 1947, and June 25, 1948, regulations, 

savings bonds 189 

653 amendment Mar 18, 1948 Series E savings bonds 193 

654, amendment, June 25, 1948, Series F and (T savings bonds 194 

761, revision Aug 1, 1947, replacement of losses from redemptions of 

savings bonds and armed foroes leave bonds 195 

793, revision Aug 1, 1947, regulations, armed forces leave bonds 197 

810, Tuly 21, 1947, certificates of indebtedness Series G— 1948 165 

811, Aug 1, 1947, armed forces leave bond redemptions by banks, etc- 201 

813, Sept 2, 1947, Treasury notes Series B-1948 172 

814, Sept 22, 1947, Investment Series A-1965 bonds 180 

815, Sept 22, 1947, regulations, Treasury bonds, investment series-*- 183 

817, Sept 25, 1947, war housing insurance fund debentuies,. 206 

819, Nov 19, 1947, Treasury notes Series A-1949 173 

Civil Service Commission 636 

Civil service retirement fund 101, 420, 424, 446, 451, 463, 478, 489, 536, 558 

Claims of nationals (See Nationals ) 

Clearing account 18, 397, 426, 639 

Club dues and initiation fees tax • 436,634 

Coconut, etc , oils processed, taxes 634 

Coin-operated amusement and gaming devices taxes 634 

Coins (See Money ) 

Collection basis of data 394 

Collection and deposit of funds 91 

Colorado River Dam fund 124 

Commerce, Department of 64, 609, 616, 636 

Commercial banks, governmental security holdings * 34, 38, 39, 628, 631 

Commodity Credit Corporation — — 20, 64, 117, 

424, 448, 449, 462, 470, 472, 517, 519, 547, 577, 580, 584, 688 

Comptroller of Currency, Bureau of, administrative report 08 

Consols of 1930 — 490, 537 

Contingent liabilities of U S 450, 474 

Contracts (war) 

Renegotiation Act 124, 428 

Settlement 625 

Corporation income and profits taxes 8, 

10, 11, 56, 57, 58, 60, 62, 131, 302, 431, 633 
Corporations and associations (other), governmental seounty holdings. . 34, 

38, 39, 628 

Corporations and other business-type activities of U S Government 

Assets and liabilities 578, 580 

Checking accounts, explanation of 395 

Expenditures (net) 424 

Income and expense 584 

Not wholly owned, cheoking accounts 638 

Obligations of 

Bon owing power, and obligations outstanding 577 

Calls for redemption 206 

Cancellations by Secretary of Treasury 103, 118 

Discussion 28 

Guaranteed, held outside Treasury — 20, 

29, 95, 397, 445, 448, 452, 470, 475 

Guaranteed, interest paid by tax status 539 

Held by Treasury -2~ 29, 40, 100, 472, 449, 519, 547 

Interest* rates 28 
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Corporations and other business-type activities of U S Government — Cont 
Obligations of — Continued 

Investors 631 

Market transactions (net) 424, 426, 638 

Not guaranteed, ownership 628, 629 

Payments of principal and interest on 97 

Partially owned, expenditures 424 

Source and application of funds 588 

U S investment in 583 

Counterfeit money sei/efi 160 

Counterfeiting laws, etc , violations of 161 

Credit agencies (See Corporations and other business-type activities of 
U S Government) 

Cumulative sinking fund (See Public debt ) 

Cuirency (See Money ) 

Customhouse brokers, licenses issued and canceled 146 

Customs 

Agency Service 74 

Appraisement of merchandise 73, 75 

Bureau of, administrative report 70 

Collections 70, 437, 608 

Drawback transactions 72, 437, 696, 605 

Information Exchange 73 

Investigative and patrol activities 74, 608 

Laboratories 74 

Ports and stations, changes in 76 

Protests and appeals 72 

Seizures 606, 607 

Statistics 437, 596 


Daily Treasury statement 

Basis of data 393 

Changes in 87, 393 

Defense aid, deposit for 636 

Defense Homes Corporation 647 

Deficit (See Surplus or deficit, U S Government ) 

Depositaries, Government 

Number, amount of deposits, by classes of depositaries 89, 90, 544 

Securities held by Treasurer against deposits m 100 

Unemployment compensation funds 89 

Withheld taxes paid through 90, 92 

Disaster Loan Corporation 547 

Disbursing facilities and agents 92, 93 

Distilled spirits tax 12, 432, 633 

Distinctive paper for currency - 99 

District of Columbia 

Expenditures and receipts 420, 424, 637 

Teachers’ retirement fund 100, 101, 560 

Water fund - 100,101,560 

Woikmen’s Compensation Act fund 101 

Drawback transactions 72, 437, 596, 606 

Dues, club, and initiation fees, taxes 634 


E 


Economio Cooperation Aot of 1948 385 

Eoonomio Cooperation Administration 3, 30, 43, 64, 79, 428, 677 

Electric, gas, and oil appliances taxes 634 

Electric light bulbs tax 634 

Electrical energy tax 434, 634 

Employment taxes 8, 12, 56, 57, 59, 60, 63. 131, 328, 404, 428, 436, 437, 635 

Engraving and Printing, Bureau of, administrative report 76 

Estate tax 11, 12, 58, 62, 131, 304, 310, 327, 431, 517, 633 

Estimates of receipts and expenditures (See Expenditures, Receipts ) 

European Economic Cooperation Committee 43, 222 
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European Recovery Program 

' Financing of 296 

International Bank participation in 4, 228 

International Monetary Fund participation in 4 

Nature and method of assistance * 386 


European Recovery Program and interim aid 3, 

43, 64, 79, 220, 247, 254, 255, 257, 300, 428 

Excess profits taxes 11, 58, 62, 431, 633 

Exchange stabilization fund „ 215,300,545 

Expenditures 

Budget 

1932-48 by years and 1948 by months t 396 

1940-48 by major classifications 428 

1947 and 1948.... 7, 14, 407 

1948 18 

Chart, 1942-48, by major classifications _» 15 

Classifications reai ranged in daily Treasury statement 87 

Details, by Government departments and agencies, as published 

in dailv Treasury statement, 1947 and 1948 and monthly 1948. 406 

Transfer to Foreign Economic Cooperation trust fund 17, 417, 429 

Transfers to trust accounts 439 

Customs 596, 008 

Estimates 1949 and 1950 04, 836, 638 

Indians 424, 442 

National defense and related activities 14, 428* 

Refunds of taxes and duties 14, 16, 60, 63, 136, 414, 428, 437, 439 

Surplus or deficit (See Surplus or deficit, U S Government j 
Trust accounts (See Trust accounts ) 

Veterans’ pensions 442 

Export-Import Bank.. 14, 30, 42, ’64, 212, 246, 249, 

251, 267-286, 386, 428, 449, 472, 519, 647, 577, 580, 584, 588 


F 


Farm Credit Administration .. 548 

Farm tenant mortgage insurance fund 447, 461, 464, 489 

Farmers’ cooperative associations, taxation 64, 331 

Farmers’ Home Administration 105, 519, 548, 577, 682, 586, 590 

Federal agenoies and trust funds, governmental security holdings 34, 

38, 39, 628, 629 

Federal aid to States, expenditures for 609, 614 

Federal Crop Insurance Corporation 103, 547 

Federal Deposit Insurance Corporation 30, 

41, 100, 103, 447, 451, 464, 478, 489, 536, 547, 577, 580, 584, 588 

Federal farm loan bonds 97 

Federal Farm Mortgage Corporation 30, 

97, 103, 424, 448, 449, 470, 519, 547, 577, 580, 584, 588 

Federal fiscal operations 

1932-48 396 

Policy 1,50,365 

Public debt management 1, 365 

Relation to income flow, 1941—48 626 

Relation to liquid assets, 1941-48 626 

Summarized 1, 7 

Federal Government investment accounts, governmental security holdings. 34, 

38, 39, 628, 629 

Fed&al home loan banks 41, 

91, 97, 103, 426, 447, 451, 464, 478, 489, 536, 547, 580, 584, 588, 636 

Federal Housing Administration 20, 

29, 97, 424, 448, 452, 470, 549, 577, 582, 586, 590 

Federal Insurance Contributions Act 13, 53, 59, 63 

Federal intermediate credit banks 70, 517, 547, 580, 584, 588 

Federal land banks 426 

Federal National Mortgage Association 547 
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a P»8« 

Federal old-age and survivors insurance trust fund _ 8 13, 57, 59, 60, 63 1(11 
420, 422, 428, 430, 437, 446, 451, 464, 478, 489, 536, 561, 636, 638 

Federal Power Commission .,611, 620 

Federal Public Housing Authority __ ’eil 

Federal Reserve Bank notes 97, 544, 592, 594, 595 

Federal Reservo Banks 

Advances for industrial loans ... 105,549 

Cash working balances of Treasury with, on telegraphic reports 

basis t 87 

Franchise tax receipts from 517 

Governmental security holdings 34, 38, 39, 628, 629 

’Interest on Federal Reserve notes in circulation deposited 111 Treasury. ’ 130 

Money held by 593 

Federal Reserve notes 76, 78, 97, 130, 382, 450, 474, 544, 592", 594, 595 

Federal savings §.nd loan associations 91,92, 108 549 

Federal Savings and Loan Insurance Corporation ’447 

^ _ . 451, 464, 478, 489, 536, 547, 5'80", 584, 588 

Federal Security Agency.. 64, 438, 549, 610, 616, 636 

Federal securities. 20, 21, 34, 397, 445, 475, 628, 629 

Federal Supply, Bureau of __ 79 

Federal Unemployment Tax Act. _ 13 59 63 

Federal Works Agency 64, 549, 582, 586, 590, 611, 618, 636 

Fees, receipts 93 5 

Fermented malt liquors tax " III III 1 1 _ 432 633 

Financial agents of Government "II'III ’ 91 

Financial operations, estimates 1949 and I960 1 III.IIIIIIIII 639 

Financial reports and statements II.I-.II_. 124 
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